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THIES MORTCGAGE ("Secusity Instrument™ ) is given on Februsry 25, 1994 The Mortgagor i

LUlS A TAGLE
VICTORIA TAGLE Hiz Wite

gy f . ] . . P?r. (f' b
{"Borrower™ ). This Security {ontramend (s giveri %) CROWN MORTGAGE €O, ?f'.‘-’"! ;W&RRE’*E 0 ?’/“‘Ir“ 0 "P:'H’f‘luu
LT m g LG ) e,
. {00 ff?UN!f RECORDER

b %2697

which is orpanized and existing yinder the laws of  the Stets 'r2 1tlinois , und whuse

acddres: 8141 W. 96TH ST, OAK LAWN, Ii 60463
{("Lendur™), Borrower otves Lender the principal sum of

ONE HUNDRED TWENTY THREE THOUSAND EIGHTY FIVE & DD/ 300 WHRHNSANURNRURHRHKANNRRNRNDENN , .

ORDER NO.

Diollersat S § 123 ,085.00 . Vs debtis evidenced by Burrower'sante duted the sume date as this Seeority (o
Instetiment {"Nate™), which provides for maomihly payments, with the full debtif dot paid earlier, due and payable on i;
Morch 1, 2024 . This Security lustrument secures 1o Lender: {a) the repaymuent of the debt . gy
evidenced by the Note, with interest, snd al! renewals, extensions and modificstions; (5 the payment of all other sums, ~Q
with interest, advanced  under mra;,mph 6 to protect the security o this Security  Instrament: aned (¢} %‘g
the performance of Borrower's covenants and agreements under this Security [nstrumentiasd, the Note, Por this g3
prirpose. Borrower does hersby mortgage, grant and convey 1o Lender the following descrioed oroperty focsted in
took County, Hinois:
LOT 4 IN PARKWOOD EAST, A SUBDIVISION OF FART OF THE NORTHEAST 1/4 OF SECTION
18, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, N COOK
COUNTY, [LLIMNDIS, ACCORDING TC THE PLAT THEREOF, RECORDED QCTOBER 7, 1977 AS ‘
DOCUMENT NO. 24151652, 'N COOK COUNTY, ILL(INOIS. o ‘:

DEPT-0i RECORDIR: C2 $35.50
' ‘ﬁ’ 12¢

TAX 10 NO. 06-18-211-017-6000 . 725355 QTE)M 4531 08’.1‘_.7300‘:’550392
TAX 1D NO. » , CDOK CWHTY RECﬂﬂBER
TAX 10 NO.
which has the sddress of - 1255 LEAWOOD DR, ELGIN ISirout. Cityl,
Hlinesl: spi20 [7ip Cudei (TProperty Address™);
Fage | of B PHA [Hineis Morigage - U9l
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TOGRTHER WEEH ol the improvements now or heresfier erected on the property, md all casememy, rights,
appurienances, rents, royaltics, mineral, ofl and gas rights and profits, water rights and stoek and all fixtures now or
herenfter a purt of the property. Al replacements and additions shall niso be covered by this Security Instrument. All of
the foregoing is referred to in thisSecurity Instrument as the * Property.” '

BORROWER COVENANTS that Burrower s Iswfully seised of thy estage hereby conveyed and hes the right 1o
mor! gsgagrant and convey the Praperty and that the Property is nnenu,umbcrcd',. exvept for encumbrances of record.
. Bhedpwer warrants and will defend generally the tit}c‘!ﬂ, the l’rppcny against afl ‘claims and demands, subject 10 a0y
encum brances of record. LR R :

I. Payment of Principal, Interest and Late Charge. Borrower shall puy when due the priniipal of, and interust
o, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrawer shall include in each monthly
payment, togetherwith the principal and interest as set forth in the Note and any late charges, sn installment of any {a)
taxes und specinl srsgsaments levied or to he levied against the Property, (b) leasehald payments or ground rents on the
Property, and () premitims for insurance required by paragraph 4,

Fach monthly instalimen) for items (a), (), and (v} shall equal one-twelfth of the annoal amounis, a5 rensonibly
entimated by Lender, plus anamaunt sufficient to maiitain an additional balance of not more than onesixth of the
eatimated amatnts, The full antoal 2mount for esch item shall be accumulated by Lender within a period ending one
month beforz an items would become delinguent. Lender shall hold the amounts collected in trust to pay items {a). {h),

and {¢) before they become definguent,

If at any time the total of the paymentsheld by Lender for items (a), (b}, and (), together with the future monthly
pryments for such items payable 10 Lender piio? to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay suc’s ftems when due, and if payments on the Note are current, then
Lender shall either refund the excess aver onesixth ¢f the estimated payments or credit the excess ever onesixth of the
estimated payments to subsequent payments by Borrowe(, at the option of Borrower. [f the total of the payments made
by Horrswer foritem (a), (b), or (¢) is insufficient 10 pay U item when due, then Borrower shall pay to Lender any

amount neeessary 10 make up the deficiency on ur before the daiethe: item becomes due,

As uesd in this Securtty [nstrument, “Secretary ™ means the Seciezary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay o mortgage invurance premium to the Secretary, each monthly
payment shall also inclide either: (i) an instaliment of the anmnd mortgagd insbrance premivm 1o be paid by Lender 1o
the Seertary, of (i) a monthly charge instead of a mortgage insirance premifim Sthis Security Instrument s held by the
Secretary, Bach monthly installment of the mortgage insurance premium shull oe I amount sufficient to sccumulate
the foll annua) mortgage insurance premiom with Lender one month prios to the dat: e full annusl mortgage insucangt
premium is due to the Secretary, or if this Security Instrument is held by the Secretaty, cach moenthly charge shall e in
an amount equal w one twelfthof onehalf percent of the vutstanding principal balance ducon the Note.

If Borrower tenders to Lender the Tull payment of all sums secured by this Sccurity Instromeén:Ciforrowe s account
shall be credited with the balance remaining for all installments for items (o), (b), and (¢) and any mortgae insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lendee shall povanptly refind
any excess funds o Borrowes. Immedintely prior 10 a foreclosure sale of the Property or its acguisition by Lender,

RBorrower's account shall be eredited with any batance remaining for all instaliments for items (a), (b}, snd {¢}.
3]

3. Application of Payments. All payments under paragraphs | and 2shall be npplicd by Lender as follows:

First, 10 the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the,

Seeretary instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments ar ground rents, and fire, flood and othee hazurd

insurance premivms, us required;
Third, 1o interest due under the Note;
Tourth, o amortization of the prinvipal of the Note;
Fitth, to late charges due under the Note.

. —_—

m-dﬂﬂll 9101 Page 2 #1 B imitinls. &_A%.
i

/'_~




OPY CMC NO. 0001248720

‘j_ S S ,

4, Fire, Flood and Other Hezaed Insurance, Barrower afull insure all i provenients on the Property, whether
fiuw in exintence or subsequently erected, against any haserdy, canunities, and contingencivs, including fiee, Tor which
Lender fequires insurance. Vhis insurance shall be maintained in the amaoonts and for the periods that Lender reguires,
Borrower shall also insure all improrements an e Properiy, whether now in existence or subseguently crected, against
Lo by Hoods to the extent required by the Seeretary, AU insursnce shall be carried with companies approved by Fender,
The insurance policies and any renewsls shall be held by Lender and shald include doss paynble clavses in Favor of and in

a form acceptabile v, Lemder,

I the event of boss, Bosrower shatl give Lender immediate notice by mail, Lender auy muke praob of Jows if pot
made promitiy by Boreawer, Fach jnsarance co.npiny concerned is hiereby avthorized aad directed to make pryment
For such loss directiy to Lender, instead of 1o Borrwer gnd to Lender jointly, Ao any paet of the insuranee proceeds
may bt applicd by Lender, av it option, either {a) to the reduction of the indebledness under the Neste and thia Securiny
Instrument, first o any Jelinguent amounts applied in the arder in paragraph 3, and then o prepayment of principal, or
(hY tor the restoration ur repair of the damaged Property. Any opplication of the praceeds to the principal shall nol
estend ar pastpoetbe due dare of the monthly payments which are referred 1o in paragraph 2, or chenge the amount of
such pryments, Any Crcess insvrance proceeds over an amount required to pay sll outstanding mdebtedness arider the
Note and this Secursty fnstrument shall be paid 1o the entity legally entitied thereto,

in the event of foreclesurs of this Security histrument oe other transfer of vitle ta the Property that extiogaishes the
indebtedness, all right, titic ang perest of Borrower in and wiinsurance palicies in force shall pass 1o the purchaser,

5. Qccupaney . Preseesation, Vaintenance snd Protection of the Property, Borrower's Loan Applicatiun;
Lesseholds, Borrower shitl avenpy, esiabnish, snd use the Property i Borcower's principal residence within sisty days
after the execution of this Security Tastruzaent and shall continue to arcupy the Property as Borrower’s principal
residenice for at Jeast ane year after the dateal coctupancey, neless the Secretary determines this requirement witl cause
andue fiardship for Borrower, or unless extetativgcirnmstances ¢xist which are beyond Borrower’s control, Bosrower
shall notify Fendurs of any evtenvating circumatzases, Boreower shall oot commit waste or desteoy, damage or
substantially change the Property or ajlow the Property e deteriorate, ressonadle wear and tear excepted. Lender imay
inspect the Property iF the Property is vacant or abandond oL the loan is in defanlt, Lender may take ressonable action
to protect and preserve such vacant or abandoned Property ASorrower shall wlse be in defanlt if Borvower, during the
tagn application process, gave materially Talse or inacenrate infarmation or statements to Lender (or Jailed o provide
[ ender with any marerial information) in cannection with the loipevidenved by the Note including, but not fimited w,
representations concerning Borcower's ovcupancy of the Property ns o/ principal residence, 1T this Security fnstrument is
o & teasehohl, Borcower shall comply with the provisions of the lease /5 Borrower sequires fuee tile 1o the Property, the
feasehold and fze title shall not be merged uniess 1 =nder agrees to the merger i writing,

2850tLYE

. Charges to Borrower and Protection of Lender’s Rights in (he Property. Borrower sholl pay all
goveramental nr coupicipal charges, fines and imposttions that are not incloded i paragraph 2. Borrower shall pay
these obligations o time disccily 10 the entity which is owed the payment, I Failure-to pay would adversely affect
bender's interest in the Property, tpon Lender's request Barrawer shatl promptly furalan to Lender recoipts evidencing

these payments,

933'60396

If Borrower fails to make these payments or the payments reginired by paragraph 2, or fuils to perform any other
covenapts and apreements contained in this Security Instrument, or there is 4 legal proceeding that' may significantly
affect Lender's mghts in the Property (such as & proceeding in bankruptey, for condemnation or ounforee laws of
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Praperty, including payment of taxes, hazard insurance und other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paregraph shall kecome an additional debt of Burrower and be
secured by this Security Instroment. Phese amounts shall bear interest from the date of disbursement, at the Note rate,

and a1 the option of Lender, shalt be immediately due and payable,

7. Condemnation. T he proceeds of any award or claim for damages, direct or conseguential, in connection with -
any condemnation or other tuking of any part of the Propeety. or for conveyance in place of condemnation, are hereby =
acsipned ad shall e paid to Lender 1o the extent of the full amount of the indebtedness that remains bapaid under the
Note and this Security Instrnment, Lender shall apply such proceeds o the reduction of the indebtedness ander the Nove -
and this Security Instrument, first 1o any delinguent amounts applied in the order provided in paragraph 3, and thea to -
prepayment of principal. Any application of the proceeds 1o the principal shall not extend or postpone the due date of ”

q-'mm.) B0 Fage 1 01 & mm’ml: é—r /_’
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the monthly payments, which are referred 1o in parsgraph 20 or change the amount of such psyments. Ay cwes
proceeds aver an amount required 10 pay all outstanding indebtedness under the Note and this Security [nstrument shall
be paid to the entity legaily entitled thereto,

8. Fees. Lender may collect fees and charges suthorized by the Secretary.

9. trrounds Tor Acceleration of Debt.

(1)} Defanlt. Lender may, except s Emited by regolstions issued by the Secretary in the cise of payment.
defaubts, reguire imemediate payment in full of ol sums secured by this Security Instrument if:
(i) Borrower defautts by failing to pay in full any monthly payment required by this Sceuraty Instrument
prior to or on the due date of the next monthly payment, or '
(ii) Borrower defaults by fuiling, for o perind of thirty days, 1o perform Loy other obligations cosdained in
this Security Instrument.

{b) Sale Without Credit Approval. Lerder shall, if permitted by applicable Jaw and with the prior approal
of the Secretars; require immediate payment in full of all sums secured by this Security Instrument il
(i} Al or pirtf the Properiy, of a beneficial interest in a trust owning ald or part of the Property, is soid or
otherwise trapaferred (other than by devise or descent) by the Borrower, and
(i) The Propert/ e not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or granter’dioes so occupy the Praperty but his or her credit has not been #pprined in accoruenee
with the reguirementso’ the Secretary.

(¢) No Waiver. If circumstancs sdeeur that would permit Lender to require immediate payment in full, bt
Fender dues not zequire such psymenssLender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary.(In many circumstances regolations issued by the Secretary will limit
Lender's rights in the case of payment defaulisto reguire immediate payment in full and foreclese if not paid,
This Security Instrument does not authorizeacceleration or foreclosure iF not permitied by regolations of the
Secretary,

(¢) Mortgage Not Insured. Borrower agrees that osuld this Security Instrument and the Note secured
thereby not be ehgible for ins.rance under the Natiogs! Housing Act within 60 days from the date hereof,
Lender may, atits option and notwithstanding anything in‘paragraph Y, require immediste payment in full ef alt
sums secured by this Security Instrument. A written statemen? of any asuthorized agent of the Seeretary dated
subsequent 10 60 days from the date hereof, declining 10 insure thistecurity Instrument and the Note secured
thereby, shall be deemed conclissive proof of such ineligibility. No withstanding the foregoing, this option may
not be exercised by Lender when the upavailability of insurance is c0'cly due 10 Lender's failure o remit o
morlgage instirance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has requiréd immediate payment m full
hecause of Borrower's fzilure 10 pay an amount due under the Note or this Security Instrament This right apphes even
after fureclosure proceedings see instituted. To reinstate the Security Instrument, Borrawer(shall tender in a lump sum
all amounts reguired o bring Borrower's acceunt current including, to the extent they arc ebigations of Borrower
under this Security Instrument, foreclnsure costs and reasonable and customary attorneys’ fees/andeapenises properly
associted with the foreclosure proceeding. Upon reinstatement by Borrower, this Secority insirument and the
obligations that it sesures shall remain in effect as if Lender had not required immediate paymentin full, However,
Lender is not required 10 permit reinstatement if; (i) Lender has accepted reinstatement after the commencement of
foreclusure proceedipgs within two years immediately preceding the commeneement of a current fareclosire
proceeding, (i) reinststement will preclude foreclusure on different grounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

94209125

1. Borrower Not Released; Farbearance By Lender Not a Waiver. Extension of the time of payment or
mudification of amortization of the sums secured by this Security Instrument gramed by Lender 1o any successor in
interest of Borrower shall nat operate to refease the lisbility of the original Borrower or Borruwer’s suceessar in
interest. Lendes shall not be reguired to commenve proceedings against any successor in interest or refuse to estend
time for payment or otheswise modily smortization of the sums secured by this Security Instrument by reason of any
demand made by the original Burrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right of remedy shall not be a waiver of ar preclude the exercise of any right or remeay.

94730582
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L2, Successors and Assigns Bound: Joint and Seversl Liability; Co-Signers, The covenunts and ngreementsof
this Security Instroment shall bind and bepefir the soecessors and asaigns of Lender and Borrower, subject o die
provisions of paragraph Y., Borrower's covenants and agreements shall be jointand several. Any Boreower who co g
thiv Secarity fnstrument bt does not execote the Notes {n) s co signing this Security lnstroment only 1o mertgige, gen!
aned convey that Borrower's intecest in the Property undey the teema of thin Secority Tnstrument; (h) is not peraonaliy
abligmted to pay the sume secured by this Secunty Instrisnent; and {¢) agseen that Lender ond any other Brrowes may

agree to estend, modify, Torbear or make any accommodations with regard o the terms of this Security lnssteyiment ar

the Note without that Borrowers's consent,

13. Notices. Any notce o Borrower provided for in this Security Instrument shall be given by delivering.it or by
mailing it by fiest el mast onless applicable law requires use of another method. The notice shall be divected 1o the
Property addres or sy other address Borrower designates by notice 1o Lecder. Any notice 1o Lender shall be given by
fiet clase mail to Fender's address stated herein o any address Lender designates by natice to Borrower, Any anotice
peovided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given

provided in this pacagraph,

14. Governing Law; Severability. This Secority Instroment shall be governed by lederal taw and the faw of the
jurisdiction n which(the Property is located. In the event that any provision or clause of this Secority Instinment or ti
Note conflicts with applicable low, such conflict shall not alfect other provisions of this Sceurity Instrument or the Nete
which can b given elfectwishont the conflicting provision, To this end the provisions of this Security Instrumentand the

Note gre declared to be severshle

15. Borrawer's Copy. Borroweeshe!! be given one conformed copy of this Sccarity Instrument.

16. Assignment of Rents, Borrower snconditionally assigns and transfers to Lender all the rents und reventies of
the Property. Borrower authorizes Lender or Lendar’s ngents to colleet the rents and revenuens and horeby direets cac)
tenant of the Property topay the rents to benden or Lendec's ageits, However, prioe to Lender's natice to Boreower of
Burrower's breach of any covenunt or agreeenentinthe Security [nstrument, Borrower shall colleet and reccive all rent
and revenues of the Property as trustee for the beneltof Leader and Borrower, This assignment of renls constitutes an
absolute wssignment and not an assignment for additionalaccurity only,

IF ender gives notice of breach to Bocrower: (a) allrents received by Borcower shall be held by Borrower ns tristee
for bensfit of Lender only, 16 e applicd to the sums secardd by the Security Instrument; (b} Fender shall be entitled 10
coltect and receive all of the rents of the Property; and (c) cachaepant of the Prozecty shall pay all rents due and enpaid 1o
Lender or Lender's agent on Lender's weitten demand to the tenavt,

Horrewer has 1ot execnted any prior assignment of the rents zad has aot and will not pecform any act that would
preveat Lender frem exercising its rights under this paragraph 16,

Lender shall not be required to enter upan, take controb of or maintdin tie Property before or alter giving notice of
hreach to Borrower. However, Lender or a judicially sppointed receiver way do o at any time there is a breach, Any
application of rents shatl not cure or waive any defaultor invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminare when the debt secured by the Seeurity Insiurientis paid in full,

ZSTOELY 6

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foliows:

17. Foreclosure Procedure. If Lender requires immediate payment in full undee ravagraph 9, Lender may
foreclose this Sccurity Instrument by judicial proceeding. Lender shall be entitled 15 collect all expenses i.f
iicurred in pursuing the remedies provided in this paragraph 17, including, but not Kpaited to, reasonable »y

sttorneys’ fees and custs of title ovidence. : -~
(72
(8. Release. Lipon payment of all sums secured by thin Security Instrument, Lendes shall release this Security =
Instrument #itheut charge to Borrawer, Borrower shull pay any recordation costs, g’t) N
s
3

19. Waiver of Homestead, Borrower waives all right of homestead exemptionin the Property,

m__‘mm_, 16 .ff -;;;’; Prge B ar b - .\ ‘ Initiate H{,,_ "Z -
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20. Riders 1o this Secusrs Instroment. If ane or more siders are executed by Borrower anid recorded together
with this Secerity Instrument, Sne covenants of esch such river shall be incorporated into and shall amend and
supplement the covenants and sgeeements of this beeurity Tnstrument as if the rider(s) were a part of this Secerity

Instrument, 1 heck applicable buv{es )
lﬂ;]('nnclnminium Rider [_:}‘ nduated Payment Rider [ JOnher [Specifyl
fﬁ_] Planned Unit Development Rider {1 Girowing Tiquity Rider

BY SIGNING BELOW, Borpower aceepts and agrees w2 terms contained in this Securiy Instrument and i any
rider(s) executed by Borrower snd recorded withit, '
N

Witnewses: e
SN & ARG Gl

d . "' 9
LidS A TACLE Burrowet

e —— y \} W‘O\/’ _j _‘MH@;N*-———--‘-{SM”

VICTORIA TAGLE Wik Wie “Harrower

{(Scal) Jx _(Seal)
-Barrewer -Horrower

STATE OFILLINOIS, CO[’(‘ County ss:
I, b 5 MON édﬂc’ . & Notary Public in and for said county and state do hereby

certify that  LUiS A TAGLE VICTORIA TAGLE His Wife

. peesonally known  me 10 be the same person(s) whose
nume(.‘:)suh.q_cnbcd to the fnreg«:mg:n:?!rpmcm,nppcarcdbc n’:,'rpc this day in person, and acknowledged that  ¢Rayd
hergna  signed and delivered the ssid instrument as  p wr free and voluntary act, for the uses and purposes

therein set forth,
Given under sny hand and official seal, this 28 day of fabr ary———- . 1984

. . o OFFIC] 4 . .
My Commission Kxpires: N D SIMOQLKSE?QANLE v & .

QTARY PUBLIC STAT Ketars Public AREE——
MY COMMISSION sa?ﬁﬁé?fy’ﬂji”&’s e

This nstrument was prepared by:  CROWN MORTGAGE CO.
@-ARHLI wien 6{? l N‘ qs&\ S'\Te- a0l 6
DAk Lavd I~ (045"
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ADJUSTABLE RATE RIDER

THIS ADIUSTABLIE RATE RIDER is made this 28 dny of
Februsry . 1004 , and i incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Seum ty Deed ("Security Instrument™) of the ssme date given
by the undersigned (" Borrower™) to secure Borrower's Note ("Note™) to

CROWN W‘QTG GE CO.
{the "L<adie”) of the same date and covering the property described in the Security [nstrument and

locuted st

12566 LEAWOOO DR ELGIN |llinois 86120
[Property Addross]

THE NOTE CSNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RA CHAND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOPRGWER'S INTEREST RATE CAN CHANGE AT ANY ONE '
TIML AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. inadifition to the covenants and sgreomunts made in the Security
Instrument, Borrower and Lender further covenant and sgree as follows;

INTEREST RATE AND MONTHLY PAYMENT C HANOHS
{A) Change Date R/

The interest rate may change on the first day of “gp2ppe , 1998 , and on that day
of each succeeding year. "Change Date” means each datc o Ntﬂl L i terest rate could change.
() The Index h4
Beginning with the first Change Date, the interest rate will 'be based on an Index. “Index” means the ]
weekly average yield on United States Treasury Securities adjustedioca, constant maturity of one year, as L2
made available by the Federal Reserve Board., "Current Index” micass the most revent Index figure 9’
available 30 days before the Change Date. If the Index {as defined sbove} is 10 longer available, Lender will @
o

use as a new Index any index prescribed by the Secretery. As used in this Kider, "Secretary means the
Secretary of Housing and Urban Development or his nr her designee.” Lender will give Borrower notice of

the new Index,

{C) Cnizuiation of Interest Rate Changes
Belore each Change Date, Lender will calculate a new interest rate by adding a margin-of
percontage point{s) { 2000 %)

TWO
to the Current Ingex and ruundmg the sum to the ncarest one-cighth of one percentage paint (0.125%),
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest

rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point {1.0%) on any

single Change Diate, The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rats,

Page 1 ot 2 FHA Multistate ARM Rider - 291
VMR MORTGAGE FORMS * {311)283-8100 * (B00)521-7291 tnltinis: . —
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{13} Calculation of Payment Change

if the interest rate changes on a Change Date, Lender will calculate the amount of monathly sayment of
principal and inierest which would be necessary to repay the unpaid principal balance in full a1 13 maturity
date st the new interest rate through subatantinlly equal payments. In making such calculation, s.ender will
use the unpaid principal balence which would be owed on the Change Date if there had been no default in
payment an the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest,

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payme nt amount,
The notice must be given &t least 25 days befare the new monthly payment smount is due, and must s<t
forth (i) thodate of the notice, {ii) the Change Date, (iii) the old interest rate, (iv) the new inerest rate, {v)
the new ravnthly payment amourt, (vi) the é’urrem Index and the date it was published, (vii) the method of
calculating *he change in monthly payment amount, and {viii) any other information which may be

required by law fzom time to time,

() Bffectiveetr of Changes

A new interest reie va'culated in accordance with paragraphs (C) and (DD} of this Rider will becomq
effective on the Change Deie-Barrower shall make s payment in the new monthly amount beginning on th»
first payment date which acenis at least 25 days alter Lender has given Borrower the notice of changes
required by paragraph (1) ot tivis Rider. Borrawer shall have no obligation to pay any increase in the
monthly payment amount calculater iin accordance with paragraph (E) of this Rider for any payment date
oceurring less than 25 duys after Lunder has given the required notice, if the monthly payment amount
calculated in accordance with paragrapti (L.} of this Rider decreased, but Lender failed to give timely notice
of the decr=ase and Barrower mads any nlorthiy payment amounts 2xceeding the payment amount wiich
should have been stated in & timely notice, thet Borrower has the option to either (i) demand the return to
Borrower of any excess payment, with initerest thereon at the Note rate (a rate equal 10 the interest rate which
should have boen stated in a timely notice), or (i, re0usst that any sxcess payment, with interest thereon at
the Nate rate, be applied as payment of principal. Landrr’s obligation to return any exceas payment with
interest on demand is not assignable even if the Note is otirswine assigned before the demand for return i

made,

;82

q4736

‘ BY SIGNING BIiL.OW, Borrower accepta and agrees 1o the tzzms and covenants contained in this
- Adjustsble Rate Rider,

’ \——7/’ - \/ . /4 '
. t( e, & Z% Csan X mm,\@y@b (Seal)

UIS~A TAGLE Borrower VICTORIA TAGLE ") ~Borrower

(Seal) S (Seal)
-Borrower -Borrower
iSpace Below This Line Resorved for Acknowlodgment]
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