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' CTHIS MORTGAGE (“Securiiyinstrument™ isgivenon ~ AUGDST 12, 1994 .;"'-,f . The Mortgagor is
“BERGLO MURILLO , AND MARIA ESPINOZA , HUSBAND AND WIFE. =~ ‘= ' .
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, {"Borrower"). This Sceurily Instrument is giveni-~, BANK UNITED OF TEXAS PEB Eg
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which is organized and existing tndet the laws of ~ THE UNCTSD STATES  ,und whow
sddressis 3200 SOUTHWEST FREEWAY, #2000, HOLUSTON, TEXAS 77027

~("Lender”y, Borrower awes Lender the principul sum of

' SIZTY ONE THOUSAND FOUR HUNDRED ONE AND 00/150., - - . . .

Dollars (U.S.3  ***61,401.00 ). This debt is evidenced by Borrower s sote dated the same date as this Sceurity
instrument ("Note*), which provides for monthly payments, with the full debt, i« pat paid catlier, due and payable on

SEPTEMRER 01, 2024 . This Seeurity Instrument seeures o Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and ali renewals, extensions and madilications; (b) tw paytmient of all other sums,

with interest, advanced under paragraph -6 lo proteet the sceurity - of -this Scourity Instrument; and (¢

the pesformunce of Borrower's covenants and agrecients under this Sceurity Instrumeis andd the Note, For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descritics_properly focuted i -
COCK : - ' County, Ulinois: >
LOT 37 IN BLOCK 32 IN GRANT LOCOMOTIVE WORKS ADDITION TO CHICAJO, . SRR
.A SUBDIVISION OF SECTION 21, TOWNSHIP 239 NORTH, RANGE 13, EABYT OF . - - |
THE THIRD PRINCIPAL MERIDIAM, ACCORDING TO THE MAP THERECF - .- .. 7]
RECORDED MAY 29, 1621 AS DOCUMENT 1478510 :IN BOOK 49 OF PLATE, .il.i ... (.‘:
PAGES 13 TO 16, IN COOK COUNTY, ILLNIOIS. -

RN I RTE YRR IR PRI IR LS TRTR R R I B R R S

P.I.N. #16-21-220-011
T T St ' T Lt ::' SR ol b N ,r,’ 1 :'_‘-‘:'3."."}3’i L 'ff"-’f*‘ il Goin i

BT F T T RV E I FTITRTIVRNE S ST FNLIPI TN N

s e I Y] | R N N I A R T e
e R O E N PRI A
which has the addressof 1423 SOUTH S0TH AVENUE, CICERO v« bt igmeny Cuyl,
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TOGETHER WITH all the improvements now or heteafter erected on the property, und all casements, rights,
uppuriciinees, tents, toyallies, mincral, oil and gus rights and piofits, watet rights and stock and all fixtures now or
hereafter u purt of the property. All replacements and additions shall also be covered by this Scewrity instrument. All of the
foreguing is relerred fnin this Sceurity Instrument as the ** Property. ™ ‘

'é‘*!‘a‘l’.n‘.;.' L
BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the ripht to
-, morlgage, granl and convey the Property and that the Property is unencumbered, exeept for encumbrances of record.
" Borrower wartants and will defend generally the title to the Property against all cluims and demands, subject (o any

*encwmbranees of record.
VoL, . R N

1. Payment of Principa), Interest and Late Charge. Borrower shali pay wher due the principal of . and inlerest on,
the deht evidenced by the Note and Tate charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
(ogether with the frincipal and interest as set forth in the Note and any late charges, un installment of any (1) laxes and
speeial pssessments 1ovied or 1o be levied against the Property, (b) leuschold puyments or ground rents on the Propeny,
und (¢) premiums for iasyrance tequired by paragraph 4.

Euch monthly installment for items (a), (b), and (¢) shall equal one-tw.Jfth of the anhual amotts, as ressonubly
estimuted by Lender, plus an‘amcnt sufficient to maintain an additional balance of nol more than one-sixth of the
estimated amounts, The full annusb-amornt for cach ilem shall be accumulated by Lender within a period ending one
month betore an tem would beeome diingquent. Lender shatl hold the amounts colleeted intrust 1o pay items (a), (hy, and

() belore they hecome definguent.

I at any time the total of the payments iieldhy Lendet for items (u), (b), and (¢), together with the iture monthly
payments far such itetns payable to Lerder pnos o the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay suchiieams when due, and it payments on the Note are current, then Lender
shall cither refund the excess over one-sixth of (he estitatesd payments of credit the excess over one-sixth of the estimated
paynicnis o subsequent payments by Borrower, at the option of Borrower. IF the total of the payments made by Borrower
for item (u), (b), or {¢) is insufTicient (o pay the item when due(then Borrawer shall pay to Lender any amount necessary to
make up the deficiency onor hefore the date the item becomes due.

* As used in this Security Instrument, “Secretary” means the Seeréta’y of Housing and Urban Development or hisor
her designee. In any year in which the Lender must pay a mortgage insuranzenremium (o the Sceretary (orany yeat in
which such premium would have been required if the Lender still held the Security Instrument), cach monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance Gizmium o he paid by Lender to the
Scetetary, of (1) a monthly charge instead of a mortgage insurance premium il ihis Seeurity Instrument s held by the
Sceretary. Each monithly installment of the mortgage insurance premium shall be inan ainount sutficient to accumutate
the full anbusl morgage insurance premium with Lender one month prior to the date the full annual morgage insurance
premium is due to the Sectetary, or if this Sceurity Instrument is held by the Secretary, cach monihly charge shall be inab
amount cqual to one-twelfth of one-half pereent of the outstanding principal halance due on the Neg:

If Borrowet {endets to Lender the full puyment of all sums seeured by this Seeurity Instrumend, Sarrower’s aceount
shall he credited with the balance remaining for all installments for items (1), (b}, and (¢) and any mangage insuraiee
premium installment that Lender has not beeome obligated to pay to the Seeretary, and Lender shall promptly refund any
excess funds o Borrower. Immediately priot to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be eredited with any bulance remaining for all instaliments for items (a), (b), and (¢).

3. Applicaticn of Payments. All paymenis under paragraphs 1 and 2 shull be applied by Lender as follows:

First, (o the morigage insurance premium to be paid by Lender to the Secretary of to the monthly charge by the
Secretary instead of the tonthly mortgage insurance premium; .

Second, 1o any toxes, special assessments, leaschold payments or ground rents, and fire, Nood and other hazard
insurance premiums, as required;

Third, to interest due under the Note; : '

Fourth, toamortization of the principal of the Note;

Fifth, tolale charges duc under the Note,
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4. Fire, Flood and Other Hazeid Insneance, Borrower shall insure ol improvements on the Propetty, whethe:
now in existence of subsequently creeted, ugninst uny hozaeds, camomdtios, and cantingencies, inchuling fire, for whicls
Lender requires inswrance, This insurance shall he mnintained in the amotnts und {or the periods thii Lender requires,
3orrawer shall alsa insare all improvements on the Property, whether now in existence ot subseguently erected, uguinst
oss by floads to the extent required hy the Seeretary. Al inmirutice shull be carried with compunies approved by Lencder.
The insurance policics and any reiewals shall be hield by Lender and shadl inclide Joss puyable clavses in favor of, and e

IR B [SETEE AR RS B PR RN

a form aceeptable to, [ender.

- ihe event of loss, Borrower shall give Lender immediate notice by mail. Lender may muke proof of Toss il ned
mude prowpily by Bostower. Bach insutance compuny concerned is hereby anthorized and directed to make payment for
stich loss directly to Lender, instend of to Borrower and (o Lender jointly. All or any part ol the insurance procecds may
he appried hy Lender, at its option, cither () to the reduction of the indebtedness under the Note and this Security
Instrament, first to any delinguent amounts apphed in ihe order in paragraph 3, nnd then to prepayment of principal, or
(b) to the restoration of repair of the damaged Property. Any application of the progeeds o the prineipal shull not extend
ar postnone the decdate of the monthly payments which are referred to in paragraph 2, or change the amount of such
puyments, Any txdess insuranee proceds over an amonnt required (o pay all outstunding indebtedness under the Note
and this Scearity Instranent shutl be paid to the entity legally entitled therelo, S

Iy the event of foreciasare of this Security Instrument ot other {ransfer of tille to the Property that extinguishes the
indebledness, ull right, lithe undinterest of Borrower inand to insurnee policies in force shall puss to the parchuser.

&, Occupancy, Preservation, Maintenance and Proteetion of the Property; Borrower's Loan Application;
Leascholds. Botrower shall cecupy, estabstish, and use the Property as Borrower's principal resicenee within sixty duys
after the exeeation of this Seeunity Instrursent and shalf continue to oceupy the Properly as Borrower's principal
residence for at least one year after the date ol oceupancy, unless the Seeretary determines this requirement will cimise
undue hardship for Borrower, of unless exlemiiting cireumsiances exist whiclt are heyotnd Borrower's control. Borrower
shall notify Lender of any extenuating circumitaricss. Borrower shall not commii waste or destroy, dumage or
substantialty change the Property or alow the Propery to deteriorate, reasopnble wear and tear exeepted. Lender muy
inspeet the Property if the Property is vacan! af abandonee or the loan is in defualt. Lender may take reasonuble netion to
protect and prescrve such vicant or abandoned Property. Borrewer shall also be in default i Borrower, during the loan
application process, gave materially false ot inaceurate infonasion or statements to Lender (or failed to provide Lenacr
with any material information) in connection with the Toan ‘eridenced by the Note, including, but not limiied to,
representations conceming Borrower's occupancey of the Property as'a principal residence. I this Sceurily Instroment is
on & Teaschold, Borrower shall comply with the provisions of the leasc. i Borrower acquires fee Litle o the Propetty, the
Jeusehold and fee title shal) not be merged unless Lender agrees (o the mergeinwriting. |

6. Charges to Borrower and Protection of Lender’s Rights In tha) Property, Borrower shall puy all
govemtuental or municipal charges, fines and impositions that are not ineluded in jarzgraph 2. Borrcwer shall pay these
obligations on time dircetly to the entity which is owed the payment. If failure 1o pay would adversely affect Lender's
interest in the Propetty, upon Lender's request Botrower shull promptly fumish to Lutaer reeeipts evidencing these

B B .. : B

payments. _ : : R vy 0

If Bomrower fails 1o make these payments or the puyments required by paragraph 2, o fak: s pedorin any other
covenants and agreements conlained in this Sccurity Instrument, of there s o legal proceeding (hit tay significantly
affect Lender's rights in the Properly (sich as a proceeding in bankruptey, for condemnation or i enforee laws or
regulations), then Lender may do and pay whatever is necessary (o proteet the value of the Property and Lender’s nghts
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2. - . ‘

Any amounts dishursed hy Lender under this paragraph shall become an additional debt of Borrower and be seeured
hy this Scearity Instrument. These amounts shall bear inlerest from the date of dishursement, at the Note rale, and at the
aption of Lender, shall be immediately due and payable,

T N ST I
. 7.Condemnation, The proceeds of any award or claim for damages, dircet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in pluce of condemnation, are hereby
assigned and shall be paid to Lender 1o the extent of the fult amount of the indebtedness that remuins unpuid uinder the
Note and this Sccurity Instrument. Lender shatl upply such proceeds to the reduction ol the indebledness undet the Now
and this Sceurity Instrument, lirst to any delinquent amounts applicd in the ordet provided in puragraph 3, and then o
prepayment of principal. Any application of the proceeds to the principul shall rot extend or postpone the due date of
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the monthly paymems, which are referred 10 in paragraph 2, or change the amount of such payments. Any excess
procecds over un wmount regaized W pay all outstanding indebtediess under the Note and this Secunty Instrument shall

be patd to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges uuthorized by the Seeretary.

9, Grounds for Acceleration of Debt,

- (9) Default, Lender may, exeept as limited by regulutions issued by the Sccrctary in the case ol paymen
delanlts, require immediate payment in full of all sums secured by this Sceunty Instrument if:
(i) Borrower defuults by failing to pay in full any monthly payment required by this Sceurity Instrument prior
to or on the due date of the next monthly puyment, or
(i) Botrawer defaults by failing, for a period of tirty days, to perform cny other obligations contained in thys

Sceurity Instrument.

(b) Sale Witkout Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of
the Sceretary, cewuire immediate payment in full of all sums secured by this Security Instrument if:
(i) All or pait-Gi the Properly, o u beneficial interest in a trust awning all or part of the Property, is sold of
otherwise trasireted (other than hy devise or deseent) by the Bortower, and
(i) ‘The Propestyis siotoceupivd by the purchaser or grantee as his or her prineipad residence, of the purchaser
oF grantee does so cSeipy the Property but his or her credit has not been approved in sccordance with the
reyuirenients of the Sceretary.

{c) No Waiver. I ciscumstaneés ocear that would permit Lender 1o require immediate payment in full, but
Lender does not require such paymenis, Lender does not waive s righls with respeet to subsequent events,

(d) Regulations of HUD Secretary, in'muny citcumslances regilations issued by the Seeretary will limil
Lender's rights in the case of payment defanits o require immediute payment in full and foreclose it not paid,
This Scentity Instrument docs not authotize weeeleration of foreclasore if not permitied by regnlutions of the

Scerctary.

() Mortgage Not Insured. Borrower agrees that showid this Security Instrument and the Note secured thereby
not be eligible for insurance under the National Housing AcUwithin 60 days from the date hereof, Lender may, al
its option and notwithstanding anything in paragraph 9, requide immediste payment in full of all sums secared by
this Seeurity Instrument, A writlen statement of any authorized agent of the Sceretary dated subsequent to 60
days from: the dute hereof, declining to insute this Seeurify Instrimentand the Note secured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the fedezoing, this option may nol be exereised
by Lender when the unavailability of insurance is solely due to Lender's failure (o remit o morigage insurance
premiun to the Scerctary,

10. Reinstatement. Borrower has a tight to be reinstaied if Lender has required invaediate payment in full because
of Borrawer's failure to pay an amount duc under the Note or this Security Instrument. ((his right applies even after
foreclosure proceedings are instituted. To reinstate the Seeurity Instrument, Borrower shait toider in a fump sum ali
pmotnts required to bring Borrower's account current including, 1o the extent they are obligations o7 Borrower under this
Sceurily Instrument, foreclosure costs and reasonable and customary attomeys' fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Sceurity Instrument and the obligations that it
sueures shall remain in effeet as if Lender had not required immediate payment in full. However, Lender is nol required
to permit reinstatement if: ) Lender has accepted teinstatement after the commencement of forectosure proceedings
withi (wo years immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely aifect the priority of the lien
created hy this Sceurity Instrument.

94731084

11, Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time of payment or
madification of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate (o release the liability of the original Barrower or Borrower's successor minterest.
Lender shall not he required to commence proceedings against any suecessor in inlerest or refuse (o extend lime lor
payment or otherwise modify amortization of the sums sccured by this Security Instrument hy reason of any demand
mude by the original Berzower or Borrower's successors in interest. Any forhearance by Lender in exereising any right
or remedy shall not be a waiver of or preciude the exetcise of any right or remedy.

™ -,:_‘«. @ 4RiL) o2 Page 4 o 8 intsis: S Ay ;1_( 8,
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12. Successors and Assigns Bound; Joint und Several Linbllity; Co-8igners, The covenunts aud sgreconetis of

this Scensity Instrument shall bind and benelit the suecessors and assigns of Lender and Botrower, subject to the
provisions of patagraph & b. Borrower's covenants and agreements shall be jointand several. Any Bortower who co-stgns
this Security Instnment but does ot exceute the Note: () is co-signing this Security Instrument only fo tnongage, grant
and convey that Borrower's interest in the Property undcr the terms of this Sccunty Instrument; (b) 1s not personally
obligated (o pay the sums sceured by this Seeurity Instrument; and (¢) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Seeurity Instrument or the

Note without that Borrower's consent.

. UNOFFICIAL COPY i

oo !

13, Notices. Any notice to Borrower provided for in this Seeurity nstrument shull be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Adidress or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stuted herein or any address Lender designates by notice to Borrower. Any notice
provided fur in this Security Instrument shall be decmed 1o huve been given o Borrower or Lender when given as

provided in this paragraph.

14. Governing Law; Severshility, This Sccurity Instriment shalt he governed hy federal faw and the Jaw of the
jurindiction in whien tie Property is Tocated. In the event st any - provision or cluuse of this Secarity Instrament or the
Note conflicts with appirZable fuw, such conflict shall not aftect other provisions of this Scenrily Instrament or the Note
which can be given elfcet witht the conflicting provision. To this cnd the provisions of this Security Instrament und the
Noicare declarod to be severabe. - : R R AL L T T
NI : TR ITE : x e b

.1 15, Borrower's Copy. Botiawer shail be given one conformed capy of this Security liatrumenl. .

16. Assignment of Rents, Borrower unconditionally assigns und transfers 1o Lendur ull the rents and revenues of the
Properly, Borrower authorizes §ender or Lehders sgents to colleel the rents and reventies anid hereby direets cach tenant
of the Property to pay the rents to Lenderor bender's agents. However, prior to Lender’s notice to Borrower of
Borrower's hreach of any coverant or agreemetdeihe Seeurity Instrument, Borrower shall colleet and receive all rents
and revenues of the Praperty as trustee {or the berel1vof Lender and Borrower, This assignment of rents constitutes an
ahsolute assignment and not an assignment for additioral seeurity only.

it Lender gives notice of hreach 1o Borrower: (a) all fents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums sceured oy the Secarity Instrument; (b} Lender shull be entitfed o
colleet and receive all of the rents of the Property; and {¢) eactriesiant of the Property shall pay all rents due and unpaid to
Lender o Lender's agent on Lender's written demand to the fenan. TRt
-+ Bortower Las not excented any prior assignment of the rents el bas not and will not perform any act (l
prevent Lender from excreising its nghts under this paragraph 16.

Lender shall not be required ta enter upon, take control of of maintainihe Property hefore or after giving notice of
breach to Borrower. However, Lender or o jucicially appointed receiver may ¢4 so at any time there is o breach. Any
application of rents shutl not eure or waive any definlt or involidate ony other nght or remedy of Lender, This ussignment
of rents of the Propesty shall lerminate when the debt seeured by the Seeurity Instrurient s paid in fofl.

ntt would

Ly s

NON-UNIFORM COVENANTS. Borrower and Lender lurther covenunt and agree as follows:

- - 17. Foreclosure Procedure. If Lender requires immediate payment in full under pur.oraph 9, Lender may
foreclose this Security Instrument hy judicizl proceeding. Lender shall he entitled to collec vl expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasora®is attorneys’ fegs

and coslis of title evidence. SRR IS I S I ')

t80Y

¥ .

18. Release. Upon payment of all sums sccured by this Secunity Instrument, Lender shall release this Security

Instrument withoul eharge io Borrower. Borrower shall pay aby recotdalion osts. o iy o rgme ot et #

19. Waiver of Homestead. Bortower waives ull i ght of homestead exemptiot in the Property.

.

H 3
LD e

SN FRRT RPNl FE RS IR Y RN

YoniT

TR I R S B TR L L TTTY S PO EE L PR e
co L HEREHYT sl manebagtbiecali bt b Beose g
3
St bee e eab
oL d - e . ,
ST A e feaadle Do e v ey

B ucﬂu'--kwwd.-m-,uu;ﬂh-wv'ﬁr'._--vn.ﬁrN-vtl-r!-}“
T R ESTPEIL IR AL
wiosg vari HED

pune

R Pl B TR U T

5
.

M arh PRI
seadn e etel? ReuS DR

!
i ATt s an e
yp | BRDLD  sane R A — T
@-‘WHILI 921% i B Pree Bl snpyziy YOl ol A en lnmoinf_g_/f.F

S e

oA Y
: Eiuk)
idint e it

ey




UNOFFICIAL COPY LruIL

003957628

20. Riders te thls Seeurity Instrument. I one oz more riders are executed by Borrower and recorded together with
this Seeurity Instrumuent, the coverants of vach such ridet shall be incorporated into and shall amend and supplement the

covenumts il agreements of this Seeurity Instrument as il the rider(s) were a part of' this Sceurity Instrament. [Check
applicable box{es)j

E_{ Condominium Rider [ Gradunted Payment Rider [X] Other {Specily]
L__1 Planncd Unit Development Rider L Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower aecepls und agrees 17 the 1emms contuined in this Security Instrument and in any
rider(s) exeeuted by Barrower and recorded with it

Wiltiesses:
. /‘-D 4 )7 ext "‘"‘"‘-"LD _ (Seab)
SEP :.0 MURILLO -Bottowet
er
o /4 y 2 (Scaf)
el (L sy - gars @ :?/f_”:___..__....___ el
. MARIA ESPINCaa Borrawer
{ .
“ = ~ (Seal) 4 s (Scal)
" -Borrower 0 ‘Borrower
;g’l‘!\ I LINOIS anty ss:
, 4 Notary Public in and for \Pld mumy(und slaw dp herchy
%myuuu SER o MURILLO AND MARIA ESPINOZA

,\ M ""‘f u
, personslly known to me (o be the same persor(s) whoge
name(s) subscribed (: the foregoing instrument, appeared before me this day in person, and acknowledged that
The ¥ it

signed and delivered the said instnomentus THEIR /rec and vgluntary acl, for the uses un 2
therein set forth, / é‘

Given under my hand and official seal, this l )f/\”

My Commission Expizes:

N My Commisuion Exsies 12117197
-" This Instrument was prepated by:  CINDY KROTH '

QI 4RiL) on2
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ADJUS l‘ABLE RATI] RlDlLR v/ . LFADR

THIS ADJUSTABLE RATE RIDER is mude this . 12TH  day of
AUGUST . 1994 Lundis mmrpnrulufmlnunds.m!l be deemed fo amend and

supplement the Mortgage, Deed of Trust or ‘uumty Deed (“Sceutity Instrument”) of the sume dale given
~ by the undersigned (“Bortower” ) (o sectire Borrower's Note ("Note”) to BANK UNITED OF TEXAS

"F8B, 3200 SO0UTHWEST 'REE'WAY. #3000, HOUBTON, Tlm 77027 '

 (the “Lenoer®) of the same dule and covering Ihc praperty dcsl.nhc(l in the Sccunly!nstmmml uml]m.ult,d
1427 SO0UTH S0TH AVENUE, CICERO, ILLINOI8 60650 D

IS TN AR A |
[Property Address j .

THE NOTE CLRTAEINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMD THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORKOWER'S INTEREST RATE CAN CHANGE AT ANY ()Nl‘..
TIME AND THE MAXIMUM RA'I‘E THE BO'iROWER MUST PAY v :

ADDITIONAL COVENANTS. In uddition (o the covenants and ugrc.m:mls made in the Seeurity
Instrument, Hurrnwuuncl Letxler further covcmntand agrecus folfows: o

EE I S PRTY I PUC T S IS SRR
t
ctop

INTEREST RATE AND MONTHLY PAYMEX 'l‘"HANG S

.
greta Al

{A)ChangeDate = . . . Co
The interest rate may change on the rm ddynf ’JCTOBER , 1995  and on that day

. of cach sucoceding yeur. “Change Date” means cach dute on'vivch the interest rale ululd Lhﬂnbl.
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(B) The Index

Beginning with ihe first Change Date, the intetest rate will be bascd on an Index. “Index” means (he
wuekly average yickd on United States Treasury Sceurities adjusted v sonstant maturity of one year, as
inade available by the Federal Reserve Board. “Current Index” means the mios{recent Index figure available
30 days hefore the Change Date. If the Index (as detined above) is no longer avartable, Lender will use as a
" new Index any index prescribed by the Secrctary. As used in this Rider, “Seeretery ineans the Scetelary of
Housing and Urh.m Dcvdnpmun or hn or her designee.” Lender will give Borrowes notice of the new
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{C) Calculaticn uf lnterest Rate Changes :
Before cach Change Date, Lender will caleulate a new irterest rate by adding a margin oi’

TWO AND ONE-HALF porsentage point(s) { *2.500 %)
t the Current Index and rounding the ©im to the nearest cne- cighth of one pereentuge point (0.125%).

Subject ta the limits stated in paragraph (D) of this Rider, thiz: rounded amount will be the new interest rul:.
until the next Change Date.

(DY) ¥ imits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) an any
single Chunge Date, The interest rate will never be mare than five pereentage points (5.0%) higher or lower

than the inittal interest rate
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(E) Calculation of Payment Chunge

I the interest rate changes on a Change Date, Lender will caleulate the amount of monthiy payment of
prineipul and interest which would be necessary to repay the unpaid priceipal halance in full ut the maturity
dute ol the new interest rate (hrough substantially equal payments. In making such caleulation, Lender will
wse the unpaid principul balance which would be owed on the Change Date if there had been no defavlt in
puytient on the Note, reduced hy the amoint of any prepayments to principal. The result of this cateatation
will be the amount of the new monthly payment of principul and inlerest,

(F) Notice of Changes

Lender will give nolice to Borrower of any change in the inferest rate and nionthly payment amount.
The notice must be given ot [east 28 duys before the new morthly payment amount is due, wnd nwust set fortls
(i} the dute af the notice, (1) the Change Date, (i) the old interest rate, {iv) the new interest rate, {v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the methad of
culeuluting (he-chunge in monthly payment amount, and {viii) any other information which may be regquired

by law from Gemieca time,

(G) Effective Dutz of Changes

A hew interest fate calealuted in accordunce with paragraphs (C) and (D) of this Rider will become
etteetive on the Change Tuae, Borrower shall make a payment in the new monthly amount beginning onthe
first payment date which ocetis at teast 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of tiis Kidet. Borrower shal huve no obligation to pay any increase in the monthiy
payment atnount caleulated in seeosamee with paragraph (E) of this Rider for any payment dute oceurting ‘
Jess than 25 days after Lender has piven the required notice. Iff the monthly payment umount calculated in
aceordance with paragraph (E) of Ihis Rider decreased, but Lender failed to give titely notice of the
decrease and Borrower made uny monthly rayment amounts exceeding the puyment amount which should
have been stated in a timely notice, then Bozrower has the option Lo either (i) demand the relum to Borrower
ol uny exeess payment, with inteeest thereon al e Hote rafe (@ rate equal (o the interest rate which should
hive been stated in a timely notice), or (i) request shatany excess payment, with interest thereon ad the Note
rate, be applicd as payment of principal, Lender's ohligation o retumn any excess payment with interest on
demund is notassignable even if the Note is otherwise sisigred hefore the demand for retum is made.

BY SIGMING BELOW, Barrower accepts and agrees (o the lerms and covenants contained o this
Adjustable Rawe Rider.

(Scal) %—bb ‘a-'L‘:' s fw'&&\(Sml)

-Borrawer SERGIO MURILIC =~ -Borrawet

(Scal} 'l' /4 M P (Scal)
-Borrower MARIA ESPINOZA ¢ -Borrower
| Space Below This Line Rescrved for Acknowledgment]
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