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g 8. Havard or Property Insurance.  Borrower shall keep the improvements now existing o hercafler crecicd on the Property
insurcd against Juss by firc, hazards included within the tenn "extended coverage™ and any other hazards, including (oods or
floenling, for which Lender requires insurance. This insurance shall he maintained in the amounts and for the periods that Lender
reqaires, The insurance casvicr providing the insurance shall be chosen by Borrower subject W Lender’s approval which shall not
be unrcasonably withheld. il Bormwer fails 0 maintain coverage described above, Lemder nuly. al l;cmlor § crpmm ohlam
ocverage (o protect Lender's rights in the Property i aceordance with paragraph %, - oo oo

Al inzurance policics and rencwals shall be accepuable 10 Lender and shal! include a smndurd mongaac clause. Lmdcr shnll
have the nght 10 hold the policies aml renewals, If Lender roquires, Borrower shall promptly give to Lender all receipty of paid
premiwns and rencwal notices. 1 the event of Joss, Borrower shall give pmmpl aotice 1 the insurance carrics and l.uu'cr Lender
may make proof of oss ii not made prompdy by Borrower. - . -

1inless Lender and Bogrower otherwiso agres in wriling, insurance pruwcds %hall bc applwd ks ruauraunn or rc.pmr n! the
Property damaged, if the restoration or ropair is economically feanible and Lender's socurity is not leasened, If the rosioration or
repair is not economically feasible or Lender’s secarily would be lossened, the insurance procecds shell be applied & the sums
securad by this Security Instrument, whether or ot then due, with any excess paid I Borrower, If Borrower abandons the
Property, of does no answee within 30 days 8 notice frum 1.ender thal the insurance carrice has offered & settle 8 claim, then
Lender may collces the insurance proceeds. Lender may use the proceeds to repair ar restore the Propenty or 1o pay sums seciireu
by this Sceurity Instruracsi, whether or nol then due., The 30-day poriod will begin when the notice is given, - '

. Uniess Lendrr and Burrawnr otherwise agree i wiiting, any application of proceeds o principal shall not extend or mmpum
tho due dal: of the monthly payinents refereed Lo in paragraphs | and 2 or change the amount of the payments, If under paragmph
21 the Propenty i acquired by Léncsr, Borrower's right o any insurance policies and proceeds resulling from damagu w the
Proporty prior %0 the acquision shall pesy o Lender © the exicnt of the sums secured by this Security Instrument inunediately
prior W the scquisition, -

& Occupancy, Preservation, Maintenarce and Protection of the Property. Bnrmwer 1 Loun Applhalhma Lmeholdﬂ
Borsower shall occupy, establish, aad use the Propeity as Borrower's principal residence within sixty days afler the execution of
this Secwsity Instrument and shell continue to ocsijty ihe Propoerty as Borrower's principal residence for gt least onc year aftez the
dato of ogcupancy, unless Lender otherwise agrees in wriing, which consent shali not be unrcasonably withheld, or unless
cxicaualing circumstances exist which are beyond Borowe: < control. Borrower shal not destroy, damage or impair the Property,,.
affow the Propeny 10 deteriorate, or commit waste on the Pragierty, Borrower shalt be in default if any forfeiture action or
proceeding, whother civil or criminal, is begun that in Lender's soud faith judgment could result in forfeiture of the Properly o
otherwise materially impair the lien created by this Sccunty Instrameont or Lerder's secunity interest. Barrawer may cure such a
default and reinstats, a8 provided in paragraph 1%, by causing the icrion or procoeding o be dismissed with a ruling that, m
Lender's good faith dewrmanation, precludes forfeiture of the Borrower™s idacest in the Propenty or other material impairmient of
the Len creatod by this Security Inssrument or Lender’s security intesest. Birrowar shall also be in defaul if Borrower, during the
loan application process, gave matcrially fulse of inaccurate inforraalion or stalemydas o Lender (or failed to provide Leader with
any maseial information) i conncction with the joan evidenced hy the Noto,.inchading, but ot limited W, representations -
concarming Borrawer's occupancy of the Property as a principal residence. If this Secuity Instrument is on a leaschold, Bofrower
shall comply with all the provisions of the lease, if Borrower u‘qucs fee uitle to the Pru,fcrf 7, the leaschold and the fee title shall

nol merge unless Lender agrees W the merger in wnling.
+ 7. Protection of Lender’s Rights in the Property. If Bon-owcr fails w pen‘urm thc covenais and agrocmcms umlxmcd i

this Security Instrumen, of there is a lgal proceeding that may significandy affect Lender’s rights in the Property (such as a

procceding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulatior:), ther L ader may do and pay
for whasever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender’s 2ctions may include
paying any sums securcd by a lien which has priority over this Sccurity Instrument, appearing in cow; raying reasonabic
atorncys’ fees and entering on the Pruperty o make rcpaurs Althmsgh L.cndcr may takc action undor th:s pa. agraph 7, Lcndcr
docs not have o do o
- Any amounts disburscd by Lcndcr under this paragmph 7 shall bccomc addmonal dcbl of Bmmwer wurui by this Secuniy
Instrument. Unicss Borrower and Lender agree to other terms of payment. these amounts shall hear interest from the date of .
disbursement 2t the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insarance. if Lender roquired morigage insurance as a condition of making the loan sccured by this Secunty

TEET

Instrument, Borrower shall pay the premiums required to mainain the mongage insyrance in ¢ffect. If, for any reason, mcq m

mongage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required 10 .Y
obtain coverage subsiantiatly equivalent to the mongago insurmnce previously in cffect, at a cost substantiatly equivalent to the g

B~

cost ip Borrower of the morigage insurance previously in effect, from s alicmate morigage insurer approved by I onder. Il ¢a 'M;

substantially equivalent martgage insurence coverage is not avaiishle, Borower shall pay 1o Lender cach month a sumh equal to
onc-twelfth of the yeast;” monigage msurance premium being paid by Borrowsr when the insurance coverage lopred or ceased 0,
be in cffect. Lmdcrmllaccq)t, uscandremn mesepaymmmasalossmcs‘vcmluofmongsgc insurance. Lmsrmrvc.p.
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“than X days from the date the notce is delivered or mailed within which Bormower must pay all sums secur

governmental or regulatory agency or privele party involving wicCvoperty and anty Hazardous Substance or Environmenta

q-cn(u.) (7108 Pega§ ol 6

UNOFFICIAL COPY

Gar 16, Borrower's Copy.  Borruwer shall be given one cosformed copy of the Note and of'this Sccurity Instrument.
17, Traasler of the Propert ly or & Yencficie) Interest in Borrowes. 5 I oll or any part of the Propeity or any inlerest in it iy
i

wold ar gansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nod o nasturd person) without

cnder's prior writicn consent, Lender may, at its option, require insinediate paymont i 1ull of atl siwms secured Rc this Security

nutrument. However, this option shall not be exercised by Lender if exercise 18 prohibited by federal law ax of the date of this
Sccurity Instrument, o

- If Lender exercises this optan, Lender shall give Borrower nolice of secelesstion, The potice shall provide o period of not Jess

by this Sccurity

Instrument. [ Borrower fails to pay these sums prior W the expiration of thiy pericd, Lender may invoke any remedics permitied

by this Sccurity Instrument without further natice or demand on Borrower.
18. Borrower's Right to Reinstate, 1f Borower meets certain conditions, Borrower shall have the right to have

cnforcement of this Socurity Instrumemt discontinued a1 any time prinr o the carlier oft (a) § days (or such other period as
applicable law may specify for reinstalement) hefore sale of the Property pursuant to any power of sale contained in this Security
lnstrument; or (b) entry of a judgment enioreing this Security Instument. Those conditions arc that Borrower: (a) pays Lender sl
sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenanls ar agreements; (¢) pays ail expenses incurred in enforcing this Sccurity Instrument, including, but
ot limited (0, reasanabie aitormeys' foes; and (d) takes such action as Lender may reasonably reguire t assure that the lien of this
Security Inswumer, Lender’s nights in the Property and Borrower's obligation to pay e swms sccured by this Sccurity
Insgamont ghaii contrue unchanged. Upon reinstalement by Borrawer, this Security Instrument and the ohlirmimm secured
herchy shall remain full; eifective a< if no acceleration had occurred. However, thig right 10 reinstate shalt not apply in the cose of

acceleration under paragiaph 17,
The Nate or a partial inleresl in the Nute (ogether with this Securily

19, Safe of Note; Chatige v Loan Servicer, ‘ :
Instrument) may be sold one er ipsre limes without prior notice W Borrower, A sale may result in a change in the entily (known

as the "Loan Servicer”) that coliccis'monthly payments due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer sniclated 1o a sale of the Note. I there is a change of the Loan Servicer, Borrower will be
given writien nodice of the change in accsadance with paragraph 14 abave and applicabls law. The notice will statc the name and
addreas of the new Loan Servicer and e’ zadress o which payments showld be made. The nolicc will also contain any oiber

informaticn required by applicable law. ;
20, Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyenc clsc W0 do, anything affecting the Property
thut is in violauon of zny Environmental Law, The prectiing two seaonces shall not apply 0 the presence, use, or storage on the
Property of small quanutics of Hazardous Substanices e are gencrally recognized & be appropriste 1o hormal residentia) uscs

s i maintenance of the Property. . _ o . )

.. Bomrower shall promplly give Lender writlea notice of (any linvestigation, claimn, demand, lawsuit or other action h{ any
1

1AW

of which Borrower has actual knowledge. If Bonower leams, or is<wdfied by any govemmental or regulatory authority, that any
removal or nther remediation of any Hazardous Substarice affecting 2c Peoperty is necessary, Borrower shall promplly take all

nocessary remedial actions in accordance with Environmental Law,
As uscd in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gasoline, kerosene, caier fl=imable or toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, maierials containing asbestos or forvialdchyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law” means ‘deral laws and lawy of the jurisgicion where the Property is Jocaied thay relate

iy health, safety or eavironmental protection. - ‘
A X [

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as iciows:
-+ 28, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration fullowing Borrower's breach of
any covenant or agreement in this Secyrity Instrument (but not prior to acceleration under paragraph 17 unless
applieable law provides otherwise). The notice shall specify: (8) the default; (b) the action requizert 0. cure the defauit; (¢}
a ddve, ‘not less than 3 days from the date the notice is given to Borrower, by which the default 224t be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Praperty. The aotice shak further inform
Borrowe- of the right {o reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of & default or any other defense of Barrower to acceleration and foreciosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all jums secured by this

Securily Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender

shall be entitled to coliect all expenses incurred iii pursuing the remedies provided in this paragraph 21, including, but not
lisnited to, reasonable attorneys’ fees and costs of title evidence.

22, Release.  Upon payment of all sums sccured by this Security Instrument, Lender shall relcase this Security Instrument

without charge to Borrower. Borcgwer siiall pay any recordation costs. -y

23. Waiver of Homestead. Borrower waives all right of homestead excmption in the Property, a-;

-1

-y

Svitcevs

m‘.
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