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THIS MORTGAGE ("Sccunty instrument™) is given ot JuLY 2674, 1996 . The Mortgagor is
VERDELLA ROBERTS , MARRJED 70 EVERE(T ., AOBERTS
("Borrower”). This Security lnstrument is given to 94670645 @
OEPENOABLE RORTGAGE, INC. f;
o
which is organized and existing under the laws of  THE STATE OF 1YaIANA , and whose g}
address i3 1400 TORRENCE AVEWUE, SUITE 211 & B
\Iender”). Borrower owes Lender the principal sumof ¢

CALLMET CITY, TLLINGIS 80409

SIXTY EIGHT THOUSAND AND WO/100 Dollars (US. $ 68,000.00 ).
This debt is evidenced by Bommower's note dated the same dase as this Security fnsiriment ("Note”), which provides for monthly

payments, with the full debt, if not paid earlicr, duc and payable on RUGLST 187, 702¢ . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with in’.-cst; and all rencwals, exiensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 1o st the security of this Security
Instrument; and (c) the performance of Bormower's cavenants and agreements undes this Security Jrsirument and the NoterFor
this purposc, Borrower docs hereby morgage, grant and convey o Lender the following descrioed property located in
. o County. Winois:
LOY 45 1N GLOCK 2 IN SHELDOM HEIGNTS SUBDIVISION IN THE NORTWWEST 174 OF SECTION 2), TOMMSKIP 37 WOK14, RANGE 14, EAST OF TRE
INIRD PRINCIPAL MERICIAN, 1IN COOK COUNTY, ILLINOIS. ;

PTIN: 25-21-106-G22 WOL: 467

which has the address of 11118 5, EGGLESTON AVENUE CAICAGO [Street, Cay},

flinois £0628 1Zip Code[("Property Address™):
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TOGETHER WITH slt the improvementa now or hereafter erecied on the property, and all casements, rights, sppuricnances,
rents, moyaltics, mincral, ol and gas rights and profits, water rights and siock and all fixtures now or hercafter a pan of the
propeny. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in

this Sccurity Instrumcnt as the **Propeny.”

BORROWER COVYENANTS that Borrowsr is lawfully scised of the estaie hereby conveyed and has the right 10 morigage,
grant and convey the Property and that the Propenty is unencumbcered, cxcept for encumbrances ol record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any cncumbrances of record.

. 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

. 2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shali include in cach monthly payment,
together with the principal and interest as sct forth in the Noic and any late charges, an instaliment of any (a) taxes and special
assessments levied or 10he levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢} premiums

for insurance required by prragraph 4.

Each monthly instaltmen’ o1 items (a), (b), and {(c) shall equal one-twelfth of the annual amounts, as reasonably estimated
hy Lendes, plus an amount sufficien’ o maintain an additional balance of not more than onc-sixth of the cstimated amounts. The
fult annual amount for cach item shal! bz accumulated by Lender within a period ending onc month before an item would become
delinguenL. Lender shall hold the amounts collected in trust i pay items (a), (D), and (¢) before they become delinguent.

If at any lime Lhe total of the payments hels by, Lender for itlems (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior W the dus dziss of such items, exceeds by more than one-sixth the cstimated amount of
payments required 1o pay such ilems when due, and i jaymeats on the Noic are cument, then Lender shall cither refund the
excess over one-sixth of the estimated payments or cicdic the excess over onc-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total-of the payments made by Borrower for ilem (a), (b), or (c) is
insufficient (0 pay the item when duc, then Borrower shall pa; to Lender any amount necessary 10 make up the deficiency on or

before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secrcar, «f Housing and Urban Development or his or her
designee. [n any ycar in which Lhe Lender must pay a mortgage insurance promium to the Sccretary (or any year in which such
premiam would have been required if the Lender still held the Security lnstrumes:), each monthly paymeni shall also include
either: (i) an installment of the annual mortgage insurance premium (o be paid by (cnder to the Secretary, or (i) a monthly charge
instead of 3 mortgage insurance premium if this Sccurity Instrument is held by the Sicistary. Each monthly instaliment of the
maongage ipsurance premium shall be in an amount sufficicnt w accumulate the full anraal morizage insurance premium with
Lender one month prior to the date the full annual mortgage insurance premium is duc o tie Secretary, or if this Security
Instrument is held by the Secretary, cach monthly charge shall be in an amount equal (o one-tweifih of one-halfl percent of the

outstanding principal balance duc on the Noie.

. If Boerower tenders o Lender the full payment of all sums secured by this Sccurity Instrument, Borrawer's account shall be
credited with the balance remaining for all installments for items {a), (b). and (c) and any mortgage insurance promium instaliment
that Lender has not become obligated o pay (o the Secretary, and Lender shall promptly refuad any eacess funds to Borrower,
Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments for items (a), (b), and {c).

3. Application of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1o the mortgage insurance premium to be paid by Lender o the Secretary or 1o the monthly charge by the Sccrclary

instead of the monthly mortgage insurance premium;
Second, 10 any taxes, special assessments, leaschold payments or ground renls, and firc, flood and other hazard insurance
premiums, as required;
Third, to interest duc under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges duc under the Noic.
Inklals: !Z Ig.
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4. Fire, Flood and Other Hazard Insurance.  Borrower shali insure all improvements on the Propenty, whether now in
existence or subsequently erecied, against any hazards, casualtics, and contingencics, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all improvements un the Property, whether now in exisience or subscquently erccted, against koss by floods to the cxient required
hy the Secretary. All insurance shall be camricd with companies approved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall include koss payabic clauses in favor of, and in a form acceptable to, Lender,

In the eveni of losy, Borrower shall give Lender immediate notice by mail. Lender may make proof of less if not made
prompdy hy Borrower, Each insurance company concemed is herehy authorized and directed to make payment for such loss
directly @ Lender, insicad of 1o Borrower and to Lender jointly. All or any part of the insurance procecds may be applicd by
Leader, at ils option, cither (a) W the reduction of the indebicdness under the Note and this Secunty Instrument, first 1o any
delinguent amounts applied in the order in paragraph 3, and then W prepaynent of principal, of (b) W the restoration of repair of
~ the dasaged Property, Any application of the procecds o the principal shall not extend or postpone the duc date of the monthly

payments which az< referred 10 in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pav-2!l outstanding indebicdacss under the Note and this Security instrument shall be paid 10 the entity legally

entitled theseto,

In the event of foreclosur of this Security Instrument or other transfer of titie to the Property that extinguishes the
indebiedness, alf night, titke and #iter.3t of Borower in and (0 insurance policics in force shail pass w the purchaser.

S. Occupancy, Preservation, Main’ciance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use-the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continuc lo o-cupy the Property as Borrawer's principal reudence for at beast onc year afier the
dale of occupancy, unicss the Secretary deitemins this roquirement will cause undue hardship for Bosrower, or unless
exienuating circumstances exist which are beyonZ Dormower's control. Borrower shall notify Lender of any cxicnuating
circumstances. Borrower shall not commit waste or dest 0. damage or substantially change the Propenty or allow the Property 1o
deteriorale, reasonable wear and tear excspicd. Lender may inspact the Property if the Property is vacanit or abandoned or the hsan
is in default. Lender may take reasonable action (o protoct and preserve such vacant of abandoned Property. Borrower shall alsy
be in default if Borrower, during the lean application pricess, §ave. materially false or inaccurale information or stalements (o

Lender (or failed to provide Lender with any material information) i crnnection with the loan cvidenced by the Note, including,
but not limited 1o, representations conceming Borrower's occupancy f the Property as a principal residence. If this Secunity
Instrument is on a kaschokd, Borrower shall comply with the provisioas of the leasc. If Borrower acquires fee title o the
Propesty, the leaschold and fee title shall not be merged uniess Lender agrees 1o the maerger in writing.

6. Charges 1o Borrower and Protection of Lender's Rights in the Properly . Foirower shall pay all governmental or
municipal charges, fincs and impositions that are not included in paragraph 2. Bonowa shall pay these obligations on tme
dircctly to the entity which is owed the payment. If failure t pay would adversely affect Linder's interest in the Propeaty, upon
Lender’s request Borrower shail promptly fumish to Lender receipts evidencing these payments,

If Borrower fails o make these payments or the payments required by paragraph 2, oc fails 0 oerlonn any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly wuinct Lender's rights in
the Property (such as a proceeding in bankrupicy, for condemnation or (o enforce iaws or regulations), thers Linder may do and
pay whatcver is neccssary lo proiect the value of the Property and Lender's rights in the Property, including payment of taxcs,

hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the daw of disbursement, at the Note rate, and at the option of Lender,

shall be immediately duc and payable.

7. Condemnalion. The proceeds of any award o claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or {or conveyance in place of condemnation, arc hereby assigned and
shatl be paid to Lender io the extent of the full amount of the indebtedness that remains unpaid under the Notz and this Secunty
Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note and this Sccurity Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any application
of the proceeds 10 the principal shall not extend or postpone the due daie of the monthly payments, which arc referred to in
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parugraph 2, or change the amount of such payments, Any excens pmcwls over an amount required o pay all outsianding
indehtedness under the Note and this Security Instrument shali be paid to the entity legally entitled theretn,

T

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

(@) Default. lender may, cxcept as limiled by regulations issucd by the Secretary in the case of payment defaults,
require immediate payment in full of all suns sccured by this Security Instrument if:
(i} Borrower defaults by failing o pay in full any monthly payment required by this Security [nstrument prior Lo or
on ihe due datc of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thiny days, (o perform any other obligations contained in this
Security Instriment.

(b} Sale Withei: Credit Approval. Lender shal), if permined by applicable law and with the prior approval of the
Sccretary, requice irnmediate payment in full of all sums socured by this Security Instrumeat if:
(i) All or part = the Property, o a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other (aar hy devise or descent) by the Bommower, and
(ii) The Propenty is uoi urcupied by the purchaser or grantec as his or her principal residence, of the purchaser or
grantee docs s0 occupy Use-Property but his o her credit has not been approved in accordance with the requirements

of the Sccretary.

(c) No Waiver. If circumstances occu’ tha' wouid permit Lender to require immediale payment in full, but Lender docs
not require sisch payments, Lender does vt waive its rights with respect (o subsequent evenils,

(d) Regulations of HUD Secretary. In many cicomstances reguiations issued by the Secretary will limit Lender's
nights in the case of payment defaults  require imznctiate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration of forechosuee if not peemitied by regulations of the Sccretary.

(e} Mortzage Not Insured. Borrower agrees that should Wiis Sreurity Instrument and the Noie secured thereby not he
cligible for insurance under the National Housing Act within 60 dav: from the date hercof, Lender may, at its option and
notwithstanding anything in paragraph 9, requirc immediale payraent in full of all sums secured by this Sccurity
Instrument. A written salement of any authorized agent of the Secrety dated subsequent o 60 days from the date
hereof, declining 1o insure this Security fnstrument and the Note secured thereby, shall be deemed conclusive proof of
such incligivility. Notwithstanding the foregoing, this option may not be excritsd by Lender when the unavailability of
insurance is sokely duc to Lender’s failure 1o remil a morigage insurance premiur. (o ¢ Secretary.

10. Reinstatement. Rorrower has a right to be reinstated if Lender has required immadiate payment in full because of
Borrower's faifure 1o pay an amount due under the Note or this Secunty Instrument. This right appiics even aflier forcclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum 22 2loounts regquired to bring
Borrower's account current including, Lo the cxtent they are obligations of Borrawer under this Socunty” I7.strumenl, foreclosure
costs and reasonable and customary attormncys’ fees and cxpenses properly associaied with the foreclosiue neoceeding. Upon
reinstaiement by Borrower, this Sccurity Instrument and the obligations that it sccures shall remain in cffect a3 17 Lender had not
required immediate payment in full. However, Lender is not required (o permil reinstaiement if: (i) Lender has acoepied
reinstatement afier the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the fuwre, or (iii)

reinstatement wifl adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Bosrower shall
not operate to release the liability of the original Borrower or Bormower's successor in inlerest. Lender shall not be required to
commence procecdings against any successor in interest or refuse to extend time for payment or otherwise modily amottization of
the sums secused by this Security Instrument by reason of any demand made by the onginal Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy.
q AR(IL) 21D Pagedole initials: U ﬁ’
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12. Surcessors and Assigns Bound; Joint and Several Liabillty; Lo-‘:igners. The covenants and agreements  of this
Sceprity Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subject tn the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does n exccute the Note: (a) is co-signing this Sccurity Instrument only 1 morigage, grant and convey thal
Borrower's interest in the Property under the wwrms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Securtity Instrument; and (c) agrees that Lender and any other Borrower may agree in extend, modify, forbear or
make any accommuxiations with regard o the tenms of this Security Instrument o the Note without that Borrower's consent.

“

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address of
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail o Lender's
address stacd herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Securily Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Low; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which ¢ Propesty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Lav:, such conflict shall not affect other provisions of this Security Insrument or the Note which can be
given effect without the confiiing provision. To this cad the provisions of this Security Instrument 2nd the Noie are declared o

be severable,
I8, Borrower's Copy. Borrower shell be given onc confonned copy of this Securily Instrument,

16. Assignment of Rents. Borrower uncesaiitionally assigns and transfers 10 Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lendet’s agents o collect the rents and revenues and hereby directs cach tenant of the
Property o pay the rents (o Lender or Lender’s agen's. However, prior to Lender's notice 1o Borrower of Borrower's breach of
any covenant or agreement int the Security [nstrument, Brzawer shall collect and seceive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitules an absolute assignment and not an assignmeny

for addivonal security only.

if Lender gives notice of breach 1o Borrower: (a) all rents rierived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd 1o the sums secured by the Secaricy Instrument; (b) Lender shall be entitled to cnliect and
receive all of the rents of the Property; and (c) cach tenant of the Propenty shall pay all rents due and unpaid to Lender or Lender's
agent on Lender’s writien demand io the icnant.

Borrower has not execuled any prior assignment of the reats and has not ani ™ not perform any act that would prevent
Lender from exercising ils rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before O aficr giving notice of bresch 1o
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a ore2si. Any application of rents
shall not cure or waive any defaylt or invalidale any other right or remedy of Lender. This assignner. of rents of te Property

shall terminate when the debt secured by the Security Instrument is paid in full.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreciose
this Secarity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums sccured by this Security Instument, Lender shall rekease this Security Instrument
without charge to Bormower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestcad exemption in the Property.
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10, Riders to this Security Jast:ument. If onc or more riders arc cxecuied by Borrower and recorded sogether with this
Security Instrument, the covenants o) zach such rides shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrumer as if the rider(s) were a part of this Security [nstrument.

[Check applicable box(cs)]
[CJ Condominium Rider 3 Graduaied Payment Rider X Other (mpecity] ,
["] Planned Unit Development Rider | Srowing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees lo the terns contained in this Sccurity [Instrument and in anty rider(s)

exccuied by Borrower and recorded with it. '3
Witnesses: 1 M
WMMU f,é'l (Seal)

YERDELLA ROSF.:2 -Bomower

(Seai)

-Bosrowes

STATE OF ILLINOIS, County ss:

I, THE UNOERSIGNED , @ Notary Public in and for said county and state do hercby wufymal
VERDELLA ROBERTS , MARRIED TO EVERETT E. ROBERTS

ﬁ .« personally known o me (0 be the same person(s) whose namé(s) uen&"‘
>4ffig day in person, and acknowledged that he \SHENTHEY 5-)

oluntary aci; for the uscs and shercin set fonth.
duLr g . 199%

My Commission Expires:

KELLV A S ARO
This Instrument was prepared by: Notary Public, Stsfs of illinis
q-JR(IL) (9212) DEPENDASLE MORTGAGE 1n{g - Nydemmission Exoires 12/17/67

1400 JORRENCE AVEWUE, SUITE #211%
CALUMET CITY, ILLINOLS 80409
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ADJUSTABLE RATE RIDER

THIS ALJUSTABLE RATE RIDER is made this ~ 281H day of

quLy . 9, and i3 incorporated inlo and shall be deemed 1o amend and

supplement the Morigage, Deed of Trusi or Security Deed ("Sccurity Instrument”) of the same date given by the
undersigned ("Borrower”) io secure Borrower's Note ("Noie”) o
OEPENDABLE MORTGAGE INC.

{the "Lender”) o/ tie same date and covering the property described in the Security instrument and located at:
11118 5, EGGLESTON AVENUE
CHICASO, L 60628
(Property Address]

THE NOTE CONTZNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANe THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWF 7 INTEREST RATE CAN CHANGE AT ANY ONE TIME.
AND THE MAXIMUM RAYC THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addivon 15 the covenants and agreemerits made in the Security Instrument,
Borrower and Lender funther covenant and agree as [oliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘sq_

(A) Change Dzte OLTOBER

The interest rate may cliange on the first day of JAPV-PRR/ / . 1995 » and on that day
of cach succeeding year. “Change Date™ means cach date on which/dv: interest raic couid change.

(B) The Index

Beginning with the first Change Date, the interest ratc will be based on an Index. “Index™ means the weekly
average yickd on United States Treasury Securities adjusied 10 a constant mz:v: iy of one year, as made available by
the Federal Reserve Board. “Current Index™ means the most recent Index {igwr- available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender wiit usc as a new Index any index
prescribed by the Secreiary. As used in this Rider, “Secretary means the Secreiary of Housing and Usban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Cakulation of Interest Rate Changes
Before cach Change Date, Lender will calculaie a new interest rale by adding a margin of
™o percentage point(s) ( 2.00 %)
to the Currert Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new inlerest raie unt) the sext
Change Date.

{D) Limits an Interest Rate Changes

The intcrest rate will never increase or decrease by more than one percentage peint (1.0%) on any single
Change Date. The interest rale will never be more than five percentage points (5.0%) higher o lower than the initial
intertst rate.

Page b of 2 FHA Muliistate ARM ﬁ’l
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(E) Calculation of Payment Change

If the inicress rale changes on a Change Date, Lender will cakeulate the amount of monthly payment of
principal and interest which would be necessary o repay the unpaid principal balance in full at the matunity daie at
the new interest rate through substantially equal payments. In making such cakulation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no defaolt in payment on the Note,
reduced by the amount of any prepayments i principal. The result of this calculation will be the amount of the new

monthly payment of principal and inicrest.

() Notice of Changes
Lendes will give notice 1o Borrower of any change in the interest ratc and monthly payment amount. The

notice mugl be niven at least 25 days before the new moathly payment amount is due, and must set forth (i) the datc
of the notice, {if; W= Change Daie, (i) the okl interest rate, (iv) the new interest raic, (v) the new monthly payment
amourt, {vi) the Criment Index and the date it was nublished, (vii) the method of calculating the change in monthly
payment amount, and (v)) any other informition which may be required by law from time in time.

((;) Effective Date o Cocapen
A new intesest rale caleulaid in accordance with parageophs {(C) and (D) of this Rider will become effective

un the Change Date. Borrower siwal! make a payment in the new monthly amoust beginning on the irst payment
date which occury at least 25 days afier w.ender has given Borrower the notice of changes required by paragraph ()
of this Rider. Borrower shall have no outipziion 1o pay any increase in the monthly payment amount caiculated in
accordance with paragraph (E) of this Rics: for any payment date occuering iess than 25 days after Lender has
given the required notice. 1f the monthly paymssitamount calculated in accondance with paragraph (E) of this Rider
decreased, but Lender failed o give timely notice of the decrease and Borrower mzde any monthly payment
amounts cxceeding the payment amount which shouid have been siated in a timely notice, thea Borrower has the
opiion (o cither (i) demand the return to Borrower of an ¢.cess payment, with interest thercon at the Note rats (a
ralc cqual 0 the inlcrest rate which should have been staled ip a timely notice), or (i) request that any cxcess
payment, with interest thereon at the Note rate, be applied as paym . of principal. Lendet’s obligation o refurn any
excess payment with interest on demand is not assignable even if tae Noie is otherwisc assigned before the demand

for retum is made.

; AR (Seal)
VERDELLA ROBEATS -Boerower -Bomower
(Scal) e (Scal;
Bormwar Borrower
[Space Below This Line Reserved for Acknowledgmentj—
.l
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