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THIS MORTGAGE (*Sceurity Instninent*) isgivenon  AUGUST 16, 1994 . The Mortgagor is
JOSE MARCHAN , AND SUANA MARCHAN , HUSBAND AND WIFE AND AGUSTIN SALGADO

, MARRIED TO MARIA L. SAYGADO,

("Borrower™). This Sccurity Instriment is giveal, NATIONAL MORTGAGE ANDL LOAN SERVICES, INC.

which is organized and existing under the lawsof  THE STATE OF ILLINOIS , and whose
address is 2548 WEST DIVISION STREET, CHICAGO, ILLINOIS 60622

("Learder”). Borrower owes Lender the principal sum of
ONE HUNDRED FQURTEEN THOUSAND SEVEN HUNDRLD SEVENTY FIVE AND 00/100

Dollars (U.S.3  **114,775.00 ). This debt is evidenced by Borrower's note dated the same date as this Sccurily
Instrument ("Note®), which provides for monthly payments, with the full debt, if 20t paid earlicr, duc and payable on

SEPTEMBER 01, 2024 . This Sccurity Instrument secures to Lender: (a) the repayment of the debt
cvidenced by the Note, with interest, and all renewals, extensions and modifications; (Eithe payment of all other sums,
with interest, advanced under paragraph 6 to protect the security of this Secusity Instroment; and (¢)
the performance of Bosrower’s covenants and agreements under this Sceurity Instrument snd the Note. For this
purpose. Borrower does herchy mortgage, grant and convey to Lender the following described property located in

COOK County, lilinois:

LOT 4 IN BLOCK 7 IN MANSON'S SUBDIVISION OF PART OF WBST 1/z O°

NORTHEAST 1/4 OF SECTION 32, TOWNSHIP 40 NORTH, RANGE 13 EAST OP

THE THIRD PRINCIPAL MERIDIAN LYING NORTH OF CENTER LIME OP GRAND

AVENUE IN COOK COUNTY, ILLINOIS.

DI i9EREt L6

P.T.N. #13-32-210-022

/

which has the addressof 2264 NORTH MONITOR AVENUE, CHICAGO
Itinois 60639 {2ip Code} (“Property Address™);
.m-mnu K313 FHA Illinois Morigage - 492 ’
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TOGETHER WITH ull l!k"impmvcmcnu. now o bereafter ented o the propetts. and all cascments, tighis,
apptittenances, rents, toyaltics, mineral, oil and gas nghits and profits, water nghts and sockh and all fixtses mow or
hetealter a part of the propeny. All replacements and additions shall also be covered by this Secumy Instrament Al of the
foreguing is referted ta in this Security Instrument as the **Property.”™

BORROWER COVENANTS thal Borrowet is lawfully sctsed of the extate beteby conveved and bas the nght 1o
mortgage, grant and convey the Property and that the Propery 18 uhencumbeted, exeepl for encumsbiratioes of tevon)
Bomower warrants und wiil defend gencrally the title to the Propeny against all cluims and demands, subject to any

encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of Land intereston,
ihe debt evidenced by the Nole and late charges duc under the Note.

2. Monthly Pavments of Taxes, Insurance and Other Charges. Borrower shall include i cach monthly payment,
together with the Zancipal and interest as set forth in the Note and any lute churges, an installment of any (a) taxes and
special assessments fevied or to be levied against the Property, (b) leaschold payments o ground rents on the Property,
and (c) premiums for irswrance required by paragraph 4.

Each monthly installment for isems (a), (b), and (¢} shall equal one-twelfth of the annual amonnts, as e sonably
estimated by Lender, plus an anpronnt sufficient to maintain an additional bulance of not more than one-siath of the
estimated amounts. The full annw -amount for cach ilem shall be accumulated by Lender within a penod ending one
month before an item would become detibauent. Lender shall hold the amounts coliected intnust 1o pay items (s), (b, and
(c) befon: they become defingquent.

If at any time the total of the payments acld iy Lender for items (a), (b), and (¢), together with the future monthly
payments for such items payable (o Lender prior iothe due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required 1o pay such itrins when due, and i paymenis on the Note ase current, then Lender
shall cither refund the excess over one-sixth of the estimates payments or eredit the excess over one-sixil: of the estimated
paymenis to subsequent payments by Borrower, at the option of Borrower. If the total of the puyments made by Borrower

25 loritem (a), (b), or () is insufficient to pay the item when due (the e Borrower shall pay 1o Lender any amonnt necessary 1o
+<. make upthe deficiency on or before the date the item hecomnes due,

i

As used in this Sccurity Instrument, *Secretary™ means the Scerctyiv.of Housing and Urban Development or hus or
her designee. Inany year in which the Lender must pay a mortgage insurancc oremium to the Sveretary (of any year in
which such premium would have been required if the Lender still beld the Security Instnoment), each monthly payment
shall also include cither: (i) an installment of the annual mortgage insurance myeminm to be paid by Lender 1o the
Sccretaty, of (ii) a monthly charge instead of a mortgage insurance premium it ibis Security Instrument is held by the
Secretary. Each monthly installment of the mongage insurance premium shall be in'en amount sufficient to accummlate
the full annuat mortgage insurance preminm with Lender one month prior to the date the full annual morgage insorance
premium is due (o the Sccretary, or if this Security Instrument is held by the Secretary, each nionihly charge shall be inan
amount equal to one-twetfth of one-half percent of the outstanding principal balance due on the Mg

9474027 ©

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrament (Borrower's accouat
shall be credited with the balance remaining for all installments for items (a). (b), and (¢) and any moitgage insurrnce
presnium instaliment that Lender has not become obligated to pay to the Secrelary, and Lender shall promptly refiind any
excess funds Lo Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrowet's
account shall be credited with any balance remaining for all instailments for items (a), (b), and (¢).

3, Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium (o be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Seccond, Lo any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Thiid, to interest duc under the Note;

Fourth, toamortization of the principal of the Note;

Fifth, to late charges duc under the Note.
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the monthly payments, which wre referted to in pamgraph 2, or change e nmowyt of $6ch paymenis. Any excess

- proceeds over an amount reguired (o pay ol outstanding indebtedness under the Note and this Sceurity. insteament shall
be paid to the entity legally entithet thereto.
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8. Fees. Lender may collect fees apd charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.

(a) Default. Lender may, exeept as limited by regulations tssued by the Seeretary in the cose of payment
defaults, require immediate payment in full of all sums sceured by this Sccunly Instrument if:
(i) Borrower defuults by failing to pay in full any monthly payment required by this Sceunly Instrament prior
to orati the due date of the next monthly payment, or
(i) Borrower defanlts by tailing, for a periocd of thinty days, to perform any other obligations contained in (his
Seeurity instrusent.

(b) Sale Withsut Credit Approval. Lender shall, if petmiticd by applicable law and with the prior approvad of
the Secretary, reginre immediate payment in full of all sums secured by this Security Instrument if:
() Al or part of he Property, or a beneficial interest in o trust owning all or part of the Property, is sold or
atherwise transieiond (other than by devise or deseent) by the Borrower, and
(i) The Property 18 7ot wecupied by the purchascr or grantee 5 his or bier principal nsidence, or the purchascr
or grantee does so oceypy the Property but his or her ereclit has not been approved in accordance with the
requirements of the Seeretary.

{c) No Waiver. If circumstances oczar that would permit Lender to require immediate payment in full, but
Lender does pot tequire such paymetts, Lender does not waive its rights with respect to subscquent evenis.

« b

(d) Regulations of HUD Secretary. in o citcumstances regulations issued by the Scerctary will limit -
Lender’s rights in the case of payment defauics to require immediute payment in full and foreclose if pot paid.
This Sccunity Instrument does not authorize acevieration or foreclosure if not permitted by regulations of the -
Sccectary. ’

(e) Mortgage Not Insured. Borrowet agrees that should %tz Secunity Instrument and the Note secured (hereby
not be eligible for insurance under the National Housing Act +¢i2hin 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in parageaph 9, requirc i-pmediate payment in full of ail sums sccured by
this Security Instrument. A written statement of any authorized ageii of the Secretary dated subsequent to 60
days from the date hereof, declining to insure this Secarity Instrainent snd the Note secured thereby, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the forezoing, this option may not be exercised
by Lender when the umavailability of insusance is solely due to Lendet s faijve to remit a montgage insurance
premium to the Secretary.

16. Reinstatement. Barrower has a right to be reinstated if Lender has tequired immedinie payment in full because
of Borrower's fatlure to pay an amount due under the Note ot this Security [nstrument. This Zieht applies even after
foreclosure proceedings are instituted. To reinstaic the Secutity Instrument, Bortower shall teads in a jump sum all
amaounts frequired to bring Borrower's account current including, to the extent they are obligations of Sorrower under this
Security Instrument. foreclosure costy and reasonable and customary attomeys® fees and expenses prporly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrament and the ouligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
te permil reinstatement if: (i) Lender has accepted reinstatement after the commencement of forectosure proceedings
within two years immediately preceding the commencement of a curtent foreclosure proceeding, (i) reinstatemnent will
preclude foreclasure on different grounds in the future, or (iii) reinstatement will adversely affect the priarity of the lien
crvated by this Sceurity Instrument. '

(i oREQb LY 6

; 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or

‘L modification of amortizaticn of the sums secured by this Security Instrument granted by Lender 1o any successor in

; interest of Botrower shall not aperate 16 release the liability of the original Borrower or Bormower's successor in interest.

| Lender shali not be required (o commence proceedings against any successor in interest or refuse to extend time for

| payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the oniginal Borrower or Borrowet's successors in interest. Any fotbearance by Lender in exercising any right
or romedy shall not be a waiver of of preclude the exercise of any right or remedy, _ -
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4. Fire, Flood and Other Hazard Inswrance. Borrower shall insure ol improvenments on the Propetty, whether
now in existence of subsequently crocted, against any hazards, casuaitics, and confingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Bortower shall also insure all improvements on the Property, whether now in existence o subsequently erceted, against
loss by floods to the extent required by the Seeretary. Allinsurance shatl be carmied with companies approved by Londer.
The insurance policies and any renewals shall be held by Lender and shall include loss payable Clanses in favor of  and in
a form aceeptable to, Lender.

In the cvent of Toss, Borrower shall give Lender immediate notice by mail. Lender may muke proof of loss if not
made promptly by Borrower. Each insurance compuny concemed is hereby authonized and dirccted to make paymenl for
such loss directly to Lender, instead of (o Borrower and to Lender jointly. All of any part of the insutance procecds may
he applicd by Lender, at its option, either (a) to the reduction of the indebtediess wder the Note - this Secunty
Instrument, finst to any delinguent amounts applicd in the order in paragraph 3, and then to prepavment of principal, or
(1) to the sestoration or repait of the damaged Property. Any application of the proceeds to the pnincipit shall sl extend
or postpone the dhe date of the monthly payments which ate seferred foan patagraph 2, o1 change the aniount of such
payments. Any excesinsurance proceeds over an amount reguired (o pay all outstanding indebtedness inder the Nowe
and this Securtity Instrimeat shall be paid to the entity legalty entitled thereto.

In the event of Toreclostire of this Security Instrament or other transter of Gt to the Property that extinguishes the
indebtedness, all night, title andint2iest of Borrower in and to insurance policies in foree shall pass to the purchaser.

5. Occupancy, Preservation, Muistenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy. estaelish, and use the Propery as Borrower's principal residence within sixty days
after the execution of this Security Instrupient and shall continse to oceupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenualing sircumstances exist which are beyond Borrower's control. Borrowes
shall notify Lender of any extenuating circumsiaress. Borrower shall nat commit waste o1 destroy, damage ot
substantially change the Property or allow the Proped / 1o detetiorate, seasonable wear and tear exeepied. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in defanht. Lender may take seasonable action to
protect and preserve such vacant or abandoned Propesty. Burrawer shall also be in defanh if Borrower. dunng the Joan
application process, gave malterially false or inaccurate informaidan or statements to Lender (or fatled to provide Lender
with any material information) in connection with the loan ¢widenced by the Note, including, but not himited to,
representations conceming Borrower's occupancy of the Property asa piincipal residence. ' this Securnity Instrument is
on a feaschold, Borrower shall comply with the provisions of the lease. 1 Bortower acquires fee title to the Propeny, the
leasehold and fee title shall not be merged unless Lender agrees to the mergerin writing,

6. Charges to Borrower and Protection of Lender’s Rights in (ke Property. Borower shall nav ali
govemmental or municipal charges, fines and impositions that are not included in parsZraph 2. Borrower shall pay these
obligations an time directly to the entity which is owed the payment. If faihire to pay would adversely affeer Lender's
interest in the Property, upon Lender's request Bomower shall prompely fumish 1o Lender reecipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails o perform any other
covenants and agreements contained in this Secunty Instrument, or there is a legal proceeding that may significanty
affect Lender's rights in the Propery (such as a proceeding in bankrupiey, for condemnation or to/ enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's nghts
in the Property, including payment of taxes, hazard insurance and other items mentioned i paragraph 2.

Any amousts disburscd by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Sccurity Instrument. These amounts shall bear interest from the date of disbursement. at the Note rate, and at the
option of Lender, shall be immediatcly due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direet or consequential, i conneetion with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are heteby
assigned and shall be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Sccurity Instrument. Lender shall apply such proceeds to the teduction of the indebtedness under the Note
and this Sceurily Instrument, first to any delinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend o1 pasipone the due dute of
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12, Successors nnd Assigns Bound; Joint and Several Llability; Co-Signers, The covenants and sgreements of

this Sccurity Instrument shall bind and benelfit the suceessors and assigns of Lender and Borrower, subject to the

provisions of pasagraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs

this Security Instrument but docs not execute the Note: (a) is co-signing this Sceurity Instrument only to morigage, grani

and convey that Borrower's interest in the Propesty under the terms of this Secunty Instrument; (b) is not personally

obiigated to pay the sums sceured by this Sceunty Km'!mmcm; und () apreex thal Lender and any other Borrower may

agree to extend, modify, forbear or matke any uccommixdations with regard to the (coms of this Secunily Instrument or the
Note without that Borrower's consent.

13. Notices. Ary natice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mail unless applicahle law requires use of another method. The notice shall be direeted to the
Property Address or unf' ather address Borrower designates by notice to Lender. Any notice to Letwler shall be given by
fiest cluss mnil to Lender's address stated heeein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided inthis paragraph.

14. Governing J.ow; Severability. This Sceurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clanse of this Security Instrument of the
Note conflicts with appiicab'c law, such conflict shall not affect other provisions of this Sceusity Instrument or the Nole
which can be given cffect witaout the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared (o be severabiz. '

15. Borrower’s Copy. Borszwer shall be given onc conformed copy of this Secunity Instnmment.

16. Assignruent of Rents. Borrower unconditionally assigns und tnansfers 1o Lender all the rents aeed revemies of the
Property. Bortower anthatizes Lender of Le(der’s agents to colleet the rents and revennes und hereby direets cach tenunt
of the Propery (o pay the sents to Lender o2 Tender's agents. However, prior (o Lendet’s notice 1o Borrower of
Barrower's breach of any covenant or ugreemeni’ v ihie Seeurity Instrament, Borrower shall collect and receive all rents
and revenues of the Property as tstee for the benc? of Lender and Borrower. This assignment of rents constilules an
ahsolute assignment and not an assignment for additional securty only.

Il Lender gives notice of breach to Borrower: (@) all ients received by Borrower shall be held by Bostower as truslee
far benefit of Lender only, to be applied to the sums secured by the Security Instrament; (b) Lender shall be catitled to
collect and receive ali of the rents of the Property; and (c) each tonant of the Propenty shall pay all rents duc and unpaid to
Lender or Lender’s agent on Lender's wettten demand to the tenant

Borrower has not executed any prior assighment of the rents and has not and will not perform any act thal would
prevent Lender from exercising its nights under this pamgraph 16,

Lender shall not be required to enter upon, take control of or maintair’ the Property before or after giving notice of
hreach to Bortower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure ot waive any default or invalidate any other nghi or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Sceurity Instruzaeri ts paid in fuil.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as feliows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under po2s2aph 9, Lender may -
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to colieit «)} expenses incurred
in pursuing the remedies provided in this paragraph 17, Including, but not limited to, reascaso’e attorneys" fees
and costs of title evidence. A it

5o

18. Release. Upon paymeni of all sums secured by this Security Instrument, Lender shall relcase this Securitly
Instrament without charge lo Basrower. Borrower shall pay any recordation costs. . .

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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20. Riders to this Secusitv Instrument. If one or more riders are excented by Botrower and rece.ded 1ogether with
this Sceutity Instrument, the covenrnts of cach such rider shall be incorporated inte and shall amendd and supplement the
covenants and agreements of this scearity Instrament as if the nder(s) were a part of this Secunity Instrament. [Check
applicable hox(es)]
[ ] Condominium Rider B\’ stuchited Payment Rider [T Other |Specify]
Phaied Unit Development Rider

A Crowing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees 1¢/ the terms contained in this Security Instrument and in any

rider(s) exectited by Borrower and recorded withiit,
K et 'f.rﬂgéac;éav (Seal)
JOSE MAPTHAN -Bomower

Witnesses:
_%dm__m:) aathinian (Scal)
A MARCHAN Totower

e L
o e
- . W .

. )7//&?’1‘" ;:f A /2’/1{7‘32/{7 (Scal) __{Seab)
MARIA L. SALGADO, WIFE OP\/AGUSTIN SALGAN‘D“-N -Borrowet

g IS EXECUTING THIS MORTGAGE FOR THE SOLE PURPOSE

& STATEOFILLINOIS, m;glggcgg HOMESTEAD AND  ( OVC County ss:

o

I~ 1, \”\-ﬁ. WA S (6“'( d , a Nolary Public in and for said county und state do hereby

o cetifythat  JOSE MARCHAN AND JUANA MARCHAN AND AGUSTIN SALGADO fnd

& MAL & L SRLGALD

, personally known 10 me to be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
The ¥ signed and delivered the saidinstrumentas - THEIR frec and voluntary act, for the uses and purposcs

th t forth.
cmg:f:nzndcrmyhandandofﬁcialsca], this /57@ day of ﬂ%f
My Cnmmi%

“OFFICIAL SEAL" Netary Public
ALBERT E. eruss

This Instrg -nlfw oOINDY UTH
GRARIU Eilgeneon 3000 Expifes July 25, 1993 Prge 818
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