UNOFFICIAL COPY

RECORR AND RETURN 79
HOME FAMILY MORTGAGE CORP. lOQKr’u\“V”'mOIS
188 INDUSTRIAL ORJVE, SUITE 124 L P N d )

ELMHURST, [L. 66125
1994 AUS 22 MW 11 27 94740322
33740322

9094070817

crramcese e e [Spute Above This Line For Recording Data] - oo mom - o oo mommm o o e e
MORTGAGE k

|
I
|
1
|
!
|
f

August 12, 1934

THIS MORTGAGE (“Securiiy instrument”) is given on . The morigagor is

MICHAEL W. HADER and CYATHIA M. HAODER. HIS WIFE

("Botrower™). This Security Instrument is given to

HOME FAMILY MORTGAGE CORP.

b
9
3
A
b
R
3
D)
N
!
)
%0

which is organized ard existing under the laws of THE STATEDE TLLINOIS . and whose
addressis 188 INDUSTRIAL DRIVE SUITE 124. ELMRURST, IL 60126
(“Lzider”). Borrower owes Lender ihe principal sum of
Three #urdroad Seventy One Thousand One Hundred/ Dollars and no/1CD
DoMars (US. $371.100.00 ).
This debi is evidenced by Borrower's note dated the same date as this Securityinstrument ("Note”™). which provides for
monthly payments, with the full debt. if not paid earlier. due and payabic on Sepledher 1 2024
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the ~oey with interest, and all rcncwals
extensions and modifications of the Note: (b) the payment of all other sums. with interesic advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants 2 2nd_agreements under this
Security {nstrument and the Note. For this purpose. Borrower docs hereby mortgage. grant and convsy 33 Lender the following
described property located in Coos County. Ilinois:
LGT 5 I[N WINDHILL Z. BEING A SUBDIVISION OF A PART OF THE RORTHEADT 1/4
OF THE SOUTHWEST 174 AND A PART OF THE SOUTHEAST 1/4 OF THE NORTHMWEST 1/4
0F SECTION 28. TOWNSHIP 42 KORTH. RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN. ACCORDING TO THE PLAT THEREOF RECORDEOD IK THE OFFICE QF THE
RECCRDER OF DEEDS ON MAY 22, 1990 AS DOC 90237733, ALL IN COOK COUNTY,
ILLINQIS.
P L. N §: 02-28-114.-005

zzcovaba

which has the addressof 1118 S, HIDOEN BROOK TRAIL PALATINE
Hiinwis  60G6H7 CProperty Address i

{Z1p Code]
LLINOIS-Single Fomily- FNMA/FHLMC UNIFORM INSTAUMENT
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5. Huzard or Property Insurance. Borrower shall keep the iprovemdifts now exnling or hereafter erected on the
Propenty insused against loss by fire, azards inclided within the term “extended coverage” au:f any othet hazards, including
Hoads or floeding. for which Lender requites insurance, This imsurance shall be maintained in the amounts amd for the periods
that Lender requires. The wsurance carrive providing the insurance shall be chosen by Borrower subject (o Lender's approval
which shall not be unreasenably withheld. If Borrower fuils to maintain coverage described above. Leader may. al Lender’s
option, obtain coverage 1o protect Lender’s rights in the Propeny in accordance with paragraph 7.

AL imsurarce policies and renewals shall be acceptable to Lender and sball include a standard mongage clause. Lender
shall have the right to hold ihke policies und renewals. [f Lesder requires. Borrower shall prompily give 1o Lender all receipls of
paid preaviums and renewal notices. in the event of loss, Borrower shall give prompt aotice to the insurance carrier and Leiider.
Lender may make proof of {oss if ot made promptly by Barrower.

Unlesy Lesder aned Bortower otherwise agree in writing, msurance proceeds shall be applied to restorahion or repair of the
Property damaged, i the restorution or repair is cconomically feasible and Lendes™s securily is pot lessened. 1 the restoratian or
repair 1y not cconomically feasible or Lender’s secunty would be lessened. the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. if Borrower abandons the
Peoperty, or does rot answer within 30 davs a notice from Lender that the insurance carrier has offered (o settle a ciaim, then
Lender may colicct o insurance proceeds. Lender may use the proceeds to repair or restore the Property of 10 pay sums
secured by this Secuity - Instrument, whether or fiot then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceads 1o principal shall not extend or
posipone the due daie of e monily psyments referred to in paragraphs | and 2 or change the amount of the payments. If
under pacagraph 23 the Property is acquired by Lender. Borrower’s right (o any insurance pohicies and proceeds resulting from
damage o the Property prior tw the senuisition shall pass o Lender to the extent of the sums sccured by this Secority Instrument
imincshately prior to the acquisiiion.

6. Occupuncy, Preservation, Malitiowace and Protection of the Property: Borrower's Loan Application; Leaseholds.
Borrower shall ocvupy . establish, and use the Propenty as Borrower's principal residence within sixty days after the execution of
this Security Fastrument and shall continue (o 2ecepy the Propeny as Borrower's principal residence for at least one year after
the date of oceupancy. unless Lender otherwise agriein writing. which conseat shall not be unreasonably withheld, or unless
extenuating circumstances exist winch are bevond Biriower’s conirol. Borrower shall not destroy, damoge or impair the
Praperty. allow the Property to deteriorate, or comnnst waste.on the Propenty. Borrower shall be in defauit if any forfeiure
action or proceeding, whether civil or criminal. is begun that in Lender’s good faith judgment couid result in forfeiture of the
Property or otherwise materially impair the len created by this Secarity instrument or Leader’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with 2 ruling
that, in Lender's good faith determination, precludes forfeiture of tse Bormrower's interest in the Propeny or other matenial
impairment of the lien created by this Security Instrument or Lemder s(security interest. Bomrower shall also be in defaull if
Borrower, duning the loan appheation process, gave materially false or itizvcuratz-information or statements lo Lender (or failed
to provide Lender with any material information) in connection with the loan ¢vidaad by the Nnote, including., but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal riaidence. If this Security Instrument is or a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acuires fee title 10 the Propenty, the
teasehald and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protecsion of Lender's Rights in the Property, I Boirower fails to perform the covenants and agreements contained in
this Security Instrument. or there is a legal proceeding that msy significantly affect Lender’s ngins in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations;, #iien Lender may do and
pay for whatever is necessary to protect the value of the Properiy and Lender’s rights in the Propery. Lender's actions may
include paying any sums sccured by a lien which has priority over this Security Instrument. appezany in court, paying
reasonable attorneys” fees and entering on the Property (o make repairs. Although Lender may take action ynd.r this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this pacagraph 7 shall become additionai debt of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall besr interest from the
date of disbursement at the Notc rate and shail be payable. with interest. upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, [f Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. I, for any reason, the
mongage insurance coverage required by Lender lapses or ceases to be in effect. Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the monigage insurance previously in effect, a1 a cost substantially equivalent 10 the
cost to Borrower of the morigage insurance previously in effect, from an altemate mortgage insurer approved by Lender. If
substantially equivalent morgage insurance coverage is not available, Borrower shall pay 10 Lender cach month 2 sum equal to
one-twelfth of the yearly mortgage insurance premivm being paid by Borrower when the insurance coverage lapsed or cezsed o
be ut effct. Lender will aocept, use and retain these payments as a loss reserve in lieu of morngaye insurance. (oss reserve
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17. Tramsfer of the Property or 3 Beneficial Interat in Borrawer, I dF or any pan ngltc Praperty or any witerest inad
is sold or transtested (or of a beneficiol mterest 10 Bosrower s sold of tramslerred and Borrower 1s not a maturad pesson) without
Lemder's prior written consent, Lender may, ol its option, require immediate payment in full of all sums secared by this
Sceurity Instrument. However, this optton siiall not be exercised by Lender of exercise is prohibited by federal fasw as of the date
of this Security Instrument

If Lender exercises this opuion. Lender shall give Borrawer notice of acceleration. The notice shall provide a period of not
tess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. It Borrawer fails to pay ihese sums prior to the expiration of this period. Lender may mvoke any remedices
permitied by this Security Instrurment without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discortinued at any time prior (o the cardier of: (a) § days (or such other period as
apphicable faw may speci¥y for reimtatement) befeie sale of the Property punsuant o any power of sale conkined s
Sccurtty Instrusnent; or (b eniry of a gudgment ettogang this Securiy nstrument. These conditions ase that Borrewer . (i) piys
Lender a8l sums which then wonld be due wider 1y Secusity Instrument and the Note as o no aeceleration had oceurred; (b)
cures any defanlt of gty other covenants or agreementss (€ pays abl cxpenses incurred i enforcing this Security Tnstrument,
including. but not limite ta, reasonable attorneys’ fees: and {d) takes such action as Lemder may resonably require (o ussure
that the lien of this Security)Instrument. Lender’s rights in the Property and Borrower’s abligation (o pay the sums secured by
this Security Instrument shal) continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shaf] cemain fully effective as if no acceleration had occurred. However, this right to reinstate shal}
not apply in the case of acceleration vader paragraph 17.

19. Sale of Note; Change of L.ozn Servicer. The Note or i pastial interest in the Note (together with this Security
Instrument) may be sold one or more times-without prior notice to Borrower. A sale may result in a change in the cntity (known
as the “Loan Servicer™) that collects montiidy gayments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unretated 15 aale of the Note. I there is a change of the Loan Servicer. Borrower will be
given written notice of the change in accordance with-paragraph 14 above and applicable law. The notice will sate the name aml
address of the new Loan Servicer and the address wakich payments should be mide. The notice will alse contain any other
wformation ceginred hy applicable finw,

20. Hazardous Substances. Bonower shabl nat crite orpermit the prosence, use, disposal, storage, or release of any
Hazardous Substances on o1 in the Property. Borrower shall noc do, nor allow anyone clse to do, aything affecting the
Property that is in viokation of any Environmemal Law. The preccding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writicn notice of any investigauean. claim, demand, lawsuit or other action by any
governmental or reyulatory agency or private party involving the Property wnd any-Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propenyirnecessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substances defined s toxic or hazardous substances by
Environmental Law and the following substances: gasoline. kervsene. other Nammable or 1okic petroleum products, toxic
pesticides and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radizacvive materials. As used in
this paragraph 20. “Environmental Law™ means federal Jaws and laws of the jurisdiction where the Propenty is located that
relate fo health, safery or environmental protection.

NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerution: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrawer’s breach
of any cosenant or agreement in this Security Instrument (but not prior to zcceleration under paragraph 17 unless
applicable 1aw provides ntherwise}. The notice shall specify: (a) the default; (b) the action required to core the default;
{c) a date. not less than 30 days from the date the nolice is given 1o Borrower, by which the default must be cured; and
{d) that fatlure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of 2 default or any other defense of Horrawer to acceleration and foreclosure. If the defauli is not cured on
or before the date specified in the notice, Lender, at its oplion, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Secority Instrument by judicial
proceeding. Lender shali be entitled to collect atl expenses incurred in pursuing the remedies provided in this paragraph
21, including, but vot limited to. reasonabie 2ttorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by thes Security Instrument, Lender shall release this Secunity Instrument
without charge (0 Borrower.  Borrower shall pay any recondation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propeny. Form 3014 9/90
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is madc thiy 1210 day of August )

1994 .and is incorporsted into and shall be deemed 1o amend and supplement the Morigage. Deed of
Trust or Security Deed (the *‘Sccurity Instrument™) of the same date, given by the undersigned (the
**Borrower™'} to secure  Borrower's Note (o

HOME FAMILY MORTGAGE CORP.
(the **Lender’”)

of the same date and covering the Propesty described in the Secunity Instrument and located at:

1115 S. HIDDEN BROOK TRAIL.PALATINE.IL 60067

[Propenty Address]
The Property includis, ut is ot limited (0, 2 parcel of land improved with 2 dwelling. together with other such
parcels and certan commen sreas and facilitics, as deseribed in

{the *'Dcclaration™).
The Property is a part of a plarncid unit development known as

WINDHILL SUBDIVISION
yMName of Planncd Unit Desclopment)

fthe "*PUD""). The Property also incivde=-Borrower's intercst in the homeowners association or equivalent
entity owning or managing the common arsus-and facilities of the PUD (the **Owaners Association’’) and the uses.
benchits and procecds of Borrower's interest.

PUD COVENANTS. In addition to the coranants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform alt o Borrower's obligations under the PUD’s Constituent
Documenis. The “*Constituent Documents'” are the: (i) Declziation; (i) anticles of incerporation, trust instrument
or any equivalent document which creates the Owners Assouizrion: and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pey..when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maittains, with a generally accepted insurance
carrier. a *‘master” or **blanket”’ policy insuring the Property which is satisfatory to Lender and which provides
insurance coverage in the amounts, for the periods. and against the hazards Lepder requires, including fire and
hazards included within the term *“extended coverage.” then:

(i) Lender waives the provision in Uniform Covenant 2 for the momhly payment to Lender of
onc-tweifth of the yeariy premium instaliments for hazard insurance on the Property; an

(i) Borrower’s oblization under Uniform Covenant 5 to maintain hazand Snsuiace coverage on
the Property is decmed satisfied to the extent that the required coverage is provided by the Oviners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage. provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss to
the Propenty. or ta common arcas and facilities of the PUD, any procecds payable to Borrower are hercby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Iastrument, with any excess paid to Barrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that she
Owners  Association maintains a public liability insurance policy acceptable in form, amount, and extent of
ceverage o Lendenr.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
Pugn 1 eh 2
& 700 VAP MORTGAGE FORMS - 131312038100 - 18001521-7291

CEROVLYE .
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thisl 20 day of August 1994 . and is incorporated into and
shall be deemed 10 amend and suppicment the Morigage, Deed of Trust or Security Deed (ihe “"Security Instrument™’) of the same date given by
the undersigned (the ““Borrower™) to sccure Borrower's Adjustable Rate Note (the “"Note™') to

HOME FAMILY MORIGAGE CORP

tihe "Lender ') of the same date amd covermng the property deswetbed 10 the Scounty Inctrument and located at:

1ils s HIDDEN HKROGY [TRADL PALATIHE 11 L0047
{Progmete Addrpat]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In asddition 1o the covenants and agreements made in the Security Instrument. Borrower and Lender funther
covenam and agree as follows:

A. INTEREST RAWE AND MONTHLY PAYMENT CHANGES
The Note provudesior an initial interest rate of 6.2500 % . The Note provides for changes in the interest 1242 and the monthly

payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dales
The interest rate 1 will pay (v change on the first day of September L1995 and on that day every 12th month

thereafier. Each date on which my ipiere-d rate could change 1s called a ~"Change Date.””

{B) The Index

Beginning with the first Change D= . my interest rate will be based on an index. The ““Index’ is the weekly average yicld on United States
Treasury securitics adjusted (v a constant matur.ty 0f 1 vear, as made available by the Federai Rescrve Board. The most recent Index figure availabie

as of the date 35 days before cach Change Daic 37 valied the **Current Index.””

If ihe Index is no longer avaiiable, the Note He'der will choose a new index which is basexdt upon comparable information. The Note Holder

will give me notice of this choice.
(C) Calkulation of Changes Two and Three / Quarters
Before cach Change Date. the Note Hoider will calcuiatosiy new interest rate by adding perceatage points € . 750 %)
o the Current index. The Note Holder will then round the result of this addition 10 the nearest one-cighth of one percemtage point (0.{25%). Subject
to the iimits stated in Szction 3 (D) below, this rounded amount wil” be iny new interest ratc until the next Change Date.

The Note Holder will then determine the amount of the monthly {ayraeat that would be sufficient to repay the unpaid principal that 1 am
expected to owe at the Change Date in full on the maturity date ai my new inte/est rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D) Limits on interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greate r 1han 8.250 % ot less thand _ 250 %.
Thereafter. my inferest rale will never be increased or decreased on any single Change Datr- Ty more than two percentage points (2.0%) from the
rate of interest 1 have been paving for the preceding twelve months. My interest rate will pever be greater thand 2 . 250 % .

(E} Effective Date of Changes

My new interest rate will become effective on each Change Bate. | will pay the amount o/ my new monthly payment beginning on the first
moathly payment date after the Change Date unti! the amount of my monthly payment change: ag2in.

(#) Notice of Changes .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and ths imcant of my monthlv paymem before the
effective date of any change. The notice wili include information required by law to be given me and also the Utle and telephone number of 2 person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Tovenamt 17 of the Security Instrament is amended to read as follows:

Transfer of the Property or a Beneflcial Interest in Borrower. If 4l or any part of the Propery of apy =051 in it 1s sold or transferred
(or if a beneficial interest in Borrower i< sold or transfersed and Borrower is not a naiural person) withoul Lender s proorowritten consent. Lender
may. at its option. require immediate payment in full of alt sums secured by this Security Instrument. However, this'oraon shall aot be cxercised
by Lender if excrcise is prohibited by federal taw as of the date of this Security Instrument. Lender alse shall not exercise fiis Hption if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the interrded transferee as if a new loan were being aade to the tramferee:
and ¢b) Lender reasonabls determines that Lender’s security witl aod be impaired by the lcan assumption and that the risk of a briach of any covenant
or agreement in this Securny Instrument i~ acceptable o Lender.

To the extent permitted by applicable faw. Lender may charge a reasonable fee as a condition to Lender’s consent 1o the loan assumption.
Lender may also require the transieree to sign an assumpizon agreement that is acceptable to Lender and that obhigales the transferee to heep all
the promises and agreements made in the Newe and in thas Securiy Instrument. Borrower will continue io be obligated under the Note and this
Secuniy Instrument unless Leader releases Borrower in writing

If Lender exercises the option 1o require immediate payment 10 {ull. Lender shall give Borrower notice of acceleration. The actice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrowes musi pay all sums secured by this Security
fnstrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to the lerms and covenants %nt/hyusmb ate Rider. é
e

‘W, . W Lex ;

/éﬂlé'(/ L /@ {Seal) '

Trmer

MI/‘KAEL W. HADER CYMIWIA M. HADER. HIS WIFE

(Seal)

Berrower

MULYISTATE ADJUSTABLE RATE RIDER — ARM 5-2 - Single Family - Fannie Mae/Freddie Mac Unlform instrument Form 3111 /85
o;;m Asros VMP MORTGAGE FOAMS » (B00/521- 7291 G Printed on Rscyctad Paper




