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THIS MORTGAGE ("Security instrumeam’™) s given on August 18, 1984 . The murlgagor is

SCOTT E. LUNSFORD, SINGLE NGVZR MARRIED AND PAMELA A. MADAN, SINGLE NEVER MARRIED

("Borrowes"). This Security Instrument is given to 401TH SHORE MORTOAOE & FINANCIAL

)

which is prganized and existing under the laws of  THE STATE Gr [LLINOIS , and whose

address 15 576 LINCOLN AVENUE ‘
WINNETKA, IL 60093 CLender™), Borrower owes Lender the principal sum of -

One Hundred Twenty-Nine Thousand Three Hundred Fifly and NO/100 «-cacvcoveecwonmeas
Dolsrs (US. $ 128,350, 00 W

This deht is evidenced by Borroser's note dated the same date as this Sceurity fnswanent ("Note"), which provides for muntmr"
paymonts, with the tull debt, it not fraid earlier, duc and payable on Septuemirr 1, 2024 . This buumy »
Instrument secures 1o Lender: (a) the repaymient of the debt evidenced by the Note, with ieiciest, and all renewals, exicasiany and [

mudifications of the Note; (b) the payment of alt other sums, with interest, advanced under parigraph 7 w protect the sccunty of o»
this Security Instrument and (¢) the pertormance of Borruwer's covenams and agreements under thi 3eeurity Instrument and the o
Nz, For this pirpose, Borrower docs lierehy montgage, grant aid convey o Leader the following decrised property located in P
CooK County, linoiy: ..
- .'g:
SEE ATTACHED LEGAL DESCRIPTION s
-3
P.1.N. 03-08-215-003 \ b
. -
which has the addressof 3272 CARRIAGEWAY COURY ARLINGTON HEIGHTS : {Strect, City},
Minms 50004 {"Praperty Address”);
| . | Hip Colrl " Form 3014 9/90
ILLINOIS - Single Family - Fannie Mae/Freddio Mac UNIFORM INSTRUMENT Page 1ol 8 Ameanded 5/91
Q-SR(IL) 1$108) VMP MORTGATE FORMS - (1131268100 - (#00)521.720) feltial; S
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UNIT 2501 IN BUILDING 25 IN FRENCHMAN‘S COVE TOWNHOME CONDOMINIUM, AS DELINEATED
QR A SURVEY OF A PART OF LOTS 42 AND 45 IN FRENCHMAN‘S COVE UNIT NUMBER 2, BEING
A SUBDIVISION OF PART OF THE WIST 1/2 oF THE NORTHEAST l/¢ OF SECTICON 8, TOWNSHIP
42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY I3
ATTACHED AS EXHIBIT "C* TO THE DECLARATION OF CONDOMINIUM OWNERSHIP MADE BY
LASALLE NATIOMAL BANE, A NATIONAL BANKING ASSOCIATION, AS TRUSTEE UNDER TRUST
AGREEMENT DATED SEPTEMBER 1, 1988 ARD KNOWN AM TRUST NUMBER 1135490 RECORDED IN
THE OFFICE OF THi@ RECORDER OF DEEXDS OF COOK COUNTY, ILLINOIS ON OCTOBER 25, 1985
AS DOCUMENT 89505617, AS AMEERED FROM TIME TO TIME TOGETHER WITH ITS UNDIVIDED
PERCENTAGE INTEREST IN THE COMMON ELEMENTS IN COOX COUNTY, ILLINOIS
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5. Hazard or Property Insurance.  Barrower shall keep the inrovemnents aow existing or hercafler erecied on the Propeity
ingured againgt foss by fire, lazards included within the lerm "extended coverage” and any other hazards, including flogds or
Hoodang, Yor which Lender requires murance. This insurance shall be maintained in the amounts and for the periods thie Lender
requires, The insurance carrier provading the msurance shiall be chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld, i1 Borrower (aifs o maintain coverage desceibed above, Lemder may, ot Lender's option, ohtain
cverage to protect Lender's rights iy the Propeny in accordance with paragraph 7.

Al tnsyrance policics and rencwals shall be acceplable 1o Lender and shall include a standard mongage clause. Lender shall
kave the right to hold the policies and renewals. 1 Lender reguires, Borrower stiall prompitly géve to Lender all receipts of paid
premiumms and renewal notices, [n the evend of loss, Borrower shall give prompt notice o the insurance carrier amil Lender. Lender
may make prool of Joss il not made promply hy Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, it the restoration or reprir is cconomicaity feasible and Lemder’s securily is not Jessened. 11 the restoration or
repuir iy not ecomamically Feasible or Lender's seenrity would be lessened, the insurance proceeds shull bo applied to the sums
secured by this Security Instrament, whether or net then due, with any excess pald to Borrower. il Borruwer ubandons the
Property, o doss notanswer within 30 days a notice (rom Lender that the inswrance carrier has offeced to settle a claim, then
Lender may collectthensurance proceeds. Lender may ase the proceads 10 repair or restore the Property or to pay sums secured
by this Security Instroprient, whether or nut then due, The 30-day period will begin when tie notice is given,

Unless Lender and Bospwer atherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
ihe duc date of the monthly pavmnents reterred to in paragraphs | and 2 or change the amount of the payments. If ander paragraph
2§ the Property is acquired by-Leider, Borrower's sight o any insurance policies and proceeds resulting from daimage w the
Property prior to the acguisition shalt/pass o Lentter to the extent of ihe sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenase and Protection of the Property; Borrower’s Loun Application; Leaseholds.
Borrower shall pecupy, establish, and use the Property as Borrower’s printipal residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy the Property as Borrower's principal residence for ot feast ofie year after the
date of oceupancy, unless Lender otherwise agrees oo writing, which consent shall not be wmrcasonnbly withhekl, or unless
extenuating circumstances exist which are heyond Boriover’s eontral. Borrower shall not destrory, damage or impair the Property,
allow the Propenty 1o deterioraie, or commit wasie on e Proventy, Borrower shall be in defuult il any forfeitre action or
proceeding, whether civil or criminal, is begun that in Leader's gcod Guth judgment coutd tesult in forfeiture of the Propesty or - X
otherwise materialfy impar the fien created hy this Security Inswament of Lender’s sccurity interest, Borrower inay cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in I3
Lender’s good Faith delermination, preciudes forteiture of the Rorrower’s iterest it the Property or other materiad impaimment of
the lien created by this Security [strument or Lender’s security interest, dorrwer shall also be in defoait if Borrower, during the 2
foan application process, gave materially false of inaccurate information or-satements to Lender (or failed to provide Lender with o
any material information) in connection with the loan evidenced by the Not, incbuding, but not limited 1w, representations p
concerning Borrower’s accupancy of the Properly as a principal residence. If this Secvaty Instrument is on a leaschold, Borrower
shall comply with all the provisions of the fease. If Borrower acquires fee title 1o the Prondity, the leasehold and the fec tide shall
not merge unless Lemder agrees o e merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a fegal proceecing that may sigmificamly affect Lender's righasin the Property (such as a
procecding in bankruptey, probate, for comdemnation or forfeiture or o enforee laws or regulations), #h:enender may do and pay
for whatever is necessary 10 protect the vatue of the Property and Lender’s rights in the Propenty, Lender's actions may include
paying any sums secured by a lien which has priority over this Secunty [nstrument, appearing in court, haying reasonable
attomneys” fees and entering on the Property to make repairs. Although Lender may take action under this pavograph 7, Lender
does not have 1o do so. i

Any amaunts disbursed by Lender under this paragraph 7 shal! become additional debt of Borrawer sceured hy this Security
Instrument. Unless Borrower and Lender agree (o offier tenmis of payment, these amonnts shabl bear interest from the date of
dishursermient at the Naste rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

K. Mortgage Insurance. 1t Lender required morngage insurance as a condition of making the loan sceured by this Security
Instrument, Borrower shalt pay the premiums required 1o maintain the mortgage insurance in effect, I, for any reason, the
mongage insurance coverage required by Lender lapses or ceases w be in cffect, Borrower shall pay the premiums required
ahtain coverage substantally equivalent to the murigage insutance previously in effect, at a cost substantially equivalent to the
cost to Bomower of the mortgage insurance previously in effect, from an alternite mortgage insurer approved by Leader. N
substantially equivatent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum cquil o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased w
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Laoss reserve

»
reg
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{h, Borroswer's Copy. Borrower shall be gven one conformed copy of the Nite angd of this Security Ingirument.

17, Teanster uf the Property or o Benelicial Interest in Borrower, all or any part of the Property or any interest in 1l s

sold or tramstereed {or 11 beneticial wirest it Borrower i3 sold ar ranslerred and Borrower is not 8 natural person) withon)
Jander's prior weitten corsend. Lemler iy, al s option, require mmediate payment in fult of all sums scearcd by this Security
lnstranent However, this aption st ot be exercisal by Lender f exerctse i prohihilad by federal law as ol the date ol this
Secunty lnstrament,

If Lender exercises this option, Lenders shall give Borrower aotice of acceicration. The notice shalt provide a peniod of nan fess
than 30 days from the date the notice i delivered or mailed within which Borrower mwst pay alf sums secured hy this Security
fusteument. 1f Borrower Faids 10 pay these sums peior to the expiration of this period, Lender may invoke any remedies permsitted
by this Sceurity Instrumnent withont further potice or demand on Borrower,

18, Borrower's Right to Reinstate, I Borrower meets certun conditions, Burrower stiall have the right 1o have
enforcement of this Security Insteument discontimted ar any time prioe W e carice of: G0 S days (or such othier perikt as
applicahle law may specify for reinstaternent) hefore sude of the Property pursiiant to any power of sitke contained i this Sccurity
Instrusaent; o £9) enlry of a judgment enfarcing this Security Tostrument. Those conditions are that Borrower: (a) pays Lemder ol
sumy which then would be due vider this Sccurity Tnstrument amd the Note as if oo acecleration bad accuried; (h) cures any
defauht of any other covenants ar agrecments; (¢} pays all expenses incarred 1w enlorcing this Security nstrumens, including, but
not henited o, reasonahle aormeys” fees: and () akes such action as Lender may ceasonably require W assure ihat the ten of this
Seenrity Instramicns, Lender's nights 1 the Property and Borrower's obligaton (o pay the sums secured by this Security
Instrument shall conarue unchanged, Vipon reistatement by Horrower, this Security Instrament and the obligations secured
hereby shal remain £alls-efiective s it ao acceleration had occurred. However, this sight Lo reinstate shall wot apply in the case of
sceeierauon under paragraph 3 7.

19, Sule of Note: Chanceof Loan Servicer,  The Note or g partial inizrest in the Note (together with this Security
fnstrument) may be sold onelvipore gmes withiow prior potice W Borcower, A sale may result in a change in the eatity (known
as the "Loan Servicer") that colicets monthly payments die under the Note and this Scciitity Instrament. There also may be otic or
mare changes of we Loan Servicer aozelaed 10 a sale of the Note, I there is a change of the Loan Servicer, Borrower will be
gven written notice of the change i accesdance with paragraph 14 above and applicable law. The notice will state the name and
adidress of the new Loan Seevieer and the sddress o which payments shouk? b made. The natice will also contan any other |
ifonpation reguired by applicable Jaw.

20. Hazardous Substances,  Bormower shatt aot cause or pennit the presence, use, disposal, storage, or release of any
Hazardous Substances o or in the Property. Bomewer shiall ot de, nor sllow anyone slse to do, anything affecting the Property
thag is in viokation of any Environmental Law, The-pisceding two sentences shall not apply 1o the presence, use, or sirage on the
Property of small quantitics of Hasardous Substaneestivn are pencrally recognized to be appropriate 1o normal residential uses
and  maintenance of the Property, _

Burrower shall promptly give Lemder written notice vf any, investigatlon, clalm, demand, fawsuit or athier action by any
governmental ur regulatory agency or privike parly invelving the Lroperty and any Hazardous Substance or Environmentol Low (g
of which Borrower has actual knowladge. I Borrower fearns, ofasatificd by any governmetital or regulatory awhority, that any e\
retneval or other remediation of any Hazardons Substance affecting the. Property is necessary, Borrower shall promptly take all (3
necessary remedial actions in accordance with Enviconmenial Law, !

As used in this paragraph 20, "Hazardous Substances” are those spisiances defined as loxic or hazasdous substances hy ¥
Environmenta) Law and the folfowing substances: gasoline, kerosene, «ter flammable or (oxic perroleum products, luxic,(‘."}
pesticides and herbicides, volatile solvemts, materials containing asbestas or foraaldchyde, and radivactive materials, As used m.
this parageaph 20, "Enviconmental Law” mieans federat laws and laws of the jutisdiczion where the Propenty is located that relate: C
to health, safety or environmeotal protection. v,

NON-UNIFORM COVENANTS, Borrower amd Lender further covenant and agree asisiivay: " ,

21. Acceleration: Remedices. Lender shall give notice to Borrower pricr to acceleration Yollowing Borrower's breach-of
any covenant or agreement in this Security Instrumeat (but nut prior to acceleration under paragraph 17 unfess
applicable faw pravides otherwise). The notice shall speeily: (1) the default; {b) the action required to cure the defaslt; (v)
4 date, not Jess than 30 days from the date the nofice is given to Borrower, by which the defuuit invsst be cured; and (d)
that failure to cure the defualt on or before the dute specified In the notice may result In aceelerations o7 the sums secured
by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice 890 turther infurm
Rarrower of the right to reinstate after acceleration and the right to assert in the fureclosure praceeding the nun-existence
of 2 default or any other defense of Borrower te acceleration and foreclosure. If the defaull is not cured on or before the
dute specified in the nolice, Lender, at its option, muy require immediate payment in full of all sums secured by this
Security Instrument sithout further demand and muy foreclase this Security [nstrument by judicia) proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies pruvided in this paragraph 21, inclading, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Berruwer. Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borrower waives afl right of homestead exemption in the Property.

: Form 3%{)
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  18th day of August , 1994 ‘
and s incorporated into andd shatl be decmed to amend and supplement the Monigage, Deed of Trust or Sccurily
Deed (the "Security Instrument”) of the same dae given by the undersigned (the "Borrower”) o secure Borrower's
Note to NORTH SHORE MORTQAGE & FINANCIAL

-

(the "Lender”)
of the same date amd covering the Praperty deseribed m the Security Instrument and Jocated at:

2272 CARRIAGEWAY COURY, ARLINGYON HEIGHTS, ILLINOIS 60004

tPropenty Address|
The Property includes o unit m, together with an undivided interest in the common elements of, a condomininm

project known us:  FREXCKAAN'S COVE

IName of Condominium Progect |
(the “Condominium Project”). 12 owners association or other entity which acts for the Condominium Project
(the "Owners Association”) holds tille 1 property fur the henefit or use of its members or sharcholders, the
Property also includes Borrower's inleeest-in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addiion o the covenanls and agreements made in the Security
[nstrument, Borrower and Lender further covenant and 2gree as follows: Lf

A. Condominium Oblipations, Borrower  shal  perform  all of  Borcower's  obligations  under the
Condominium Project’s Constituent Documents, The "Canstitent Docwinents™ are the: (i) Declaration or any other ':)
documen? which ereates the Condomuium Praject; (i) by-tiwe, (i) cade of rcgulauﬁns; and (iv) other equivalent »
documents, Borrower shall prompuy pay, when due, @l dues @nd asicssiments imposed pursuant to the Constituent :’,
Documents. € ' T )

B. Hazard Insurance.  So long as the Owners Association maintzins, with a generally accepted insurance pub ~
carrier, p "master” or “hlanket” policy on the Condominium Project which s satisfactory W Lender and which
provides insurance coverage in the amomts, for the periods, ond against the pazards Lender requires, including fire
am) hazards inchided within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the morthly payment 1w Lender of the
yearly premium instaliments for hazard insurance on the Property; and

(ii) Borrower's obligation under Unifurm Covenant 5 1o maintain hazard inzarasce coverage on the
Property is deemed satisfied 1o the extent that the required coverage is provided by the OwnessAssuciation policy.

Bormower shall give Lender prompt natice of any tapse in required hazard insurance coverage:

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a loss tw the
Property. whether 1o the unit or & common clements, any proceeds payable to Borrower are hereby asigned anid
shall be paid 1o Lender for application o the sums secured by the Security Instrument, with any excess pad w
Borrower,

C. Public Liability Insurance,  Borrower shall ke such actions as may be reasonable to insure that the
Owners Association maintaing a public liability insurance policy acceptable in form, amount, and ¢xient of
coverage to Lender.

D. Condemnation.  The proceeds of any award or claim for damages, disect or conscguential, payable w
Borrower in connection with any condemnnation or other taking of all or any part of the Property, whether of the

MULTISTATE CONDOMINIUM RIDER . Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT

Page 1ol 2 Form 3140 9/90
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ADJUSTABLE RATE RIDER

{1 Yeur Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thas 19th day of August .
1v 94 . anel ix incorpueed o and sl be deewed 1o wnend and supplemem the Mortgage, Deed ol Trust or
Sccurity Decd (the “Security Instrument”) of the same diste given by the undersigncea (the "Borrower™) 10 seeure Burrower's

Adjustable Rawe Note (the "Note”) to NORTH SHORE MORTBAGE & FINANCIAL
{the "Lender”) of the smme date and covering the property described in the Security Instrument and located at:

3272 CARRIAGEWAY COURT. ARLINGTON HEIGHTS, ILLINOIS 60004
[Fropeny Addross ]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
AATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORPROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
A2/ {E THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Sccurity Instrument, Borrowerzy,

and Lender furtisze 2svenant and agree as follows: a}
& P

A INTEREST RATE VUMD MONTHLY PAYMENT CHANGES -j-" (o}
s b

The Note provides Foioan initial jierest rate of 8.2500 %. The Note provides for chnngak in mca

isrerest rate amd the monthiy paymesnis, ms follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES s-, ‘

(A) Change Dates

The interest rate | will pay may change vn the first day ol Saptembar , 2001 , and on that
day every 12th month thereafier. Each date on/whick my imerest rate couid change is called o "Change Date."”

(B) The Index

Beginning with the first Change Date, my inlerest-=atec will be based on an Index. The "Index” is the weekly average
yield on United States Treasury securities adjusied 10/a consant mawrity of 1 year, as made available by the Federal Reserve
Board. The most recent Index figure available as of the2arc 45 days before cach Change Dale is called the "Current Index.”

If the Index 15 no longer available, the Note Holder will ehOose a new index that is based upon comparable information,
The Note Holder will give me notice of this choice.

{C) Caleuation of Changes

Befure cach Change Date, the Note Holder will caleulate my new iaterest rate by adding

Two and Three-Fourths percentage points ( 2.7500 %) tn the Currem
index. The Nowe Holder will then round the result of this addition G0 thesnearest onc-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded azviam will be my new inferest rate until the next
Change Date. .

The Now Holder will iben determine the amount of the monthly payment hia” would be sufticient to repay the unpaid
principal that T am expected 0 owe at the Change Date in full on the Matrity Dare atmy gew interest rte in substantially
equal paymients, The result of dus caleufation will be the new amount of my monthly paywment.

{1 Limits on Interest Rate Changes

The interest cate | am reguired o pay at the fiest Change Date will not be greater than

10.2500 % or less than 6.2500 %. Thercafier, my interes? raic will never be increascd
or decreased on any simgle Change Date by more than twa percentage points (2.0%) from the re of interest [ hiave heen
paying for the preceding 12 months. My interest rate will never be greater than

14.2500 %.

{E} Effective Date of Changes

My new interest rate will becomne elffective on each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Daie unul the amount of my monthly payment changes again.

(F) Notice of Changes

The Nate Holder will deliver or mail o me a natice of any changes in my inlerest rate and the amount of my tnonthly
payment before the eitective date of any change. The sotice will include infunmation reqquired by law 10 be given me and also
the title and elephone number of a person who will answer any guestion ! may have reganding the notice.

MULTISTATE ADJUSTABLE RATE AIDER - ARM 5.2 - Single Farily - Fannie Mas/Freddie Muac Unifoerm Inairument Form 3111 3/8%
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