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|Space Abiove This For Recording Iata)

The mortgagor is ~ ROBEPT E, MC CULLOCE AND NANCY A. MC CULLOCH

THIS MORTGACGE ("Security [nstrument®) is given on  JULY 12 19 94\ W‘
EUSBAND AND WIFE / %,J

("Borrower™).
This Security Instrument is givento  @*FEFERRED MORTGAGE ASSOCIATES LTD.

which is organized and existing under the laws o/ THE STATE OF ILLINOIS , und whum;
aldressis 12413 S. HARLEM, SUITE 202,

PALOS HEIGHTS IL 60463 ("Lender”).
Borrower awes Lender the principal sum of ~ ONE {ONDRED TWENTY-THREE THOUSAND AND 00/100

Dollurs

(U.S. $ 123,000.00 ). This debt is evidenced by Borrower's note dated the same date as thiufﬁ

Security Instrument (*Note®), which provides for monthly paynenis, with the full debt, if not paid earlier, due and puyabie
on AUGUST 1, 2024 . This  Secunty instcument  secures to  iender:  (#) the  repuyment  of
the debt evidenced by the Note, with interest, and all renewals, exlensions and modifications of the Note; (b) the payment of ul} X
other sums, with interest, advanced under paragraph 7 (o protect the secuiity of this Security Instrument; and (¢) the performance of (3
Borrower's convenants and agreements under this Security Instrument and fhe’ Note.  For this purpose, Borrower does hereby £

mortgage, grant and convey to Lender the described property located in >
COOK B ' County, lHlinois:

LEGAL DESCRIPTION: ,,
LOT 10 IN BLOCK 11 IN FLOSSMOOR PARK, BEING A SUBDIVISION OF {ELC%PT THE SOUTH 90 FEET) THE '~

\J~ WEST 1/2 OF THE SCUTHWEST 1/4 AND (EX THE RATILROAD RIGHT OF WAY) JAND~ (EXCEPT THE NORTH 330
. FEET OF THE EAST 330 F3BT) OF THE SOUTHEARST 1/4 OF THE SOUTHWREST 1/¢& OF SBCTION 6, TOWNSHIP --
o 35 HORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNCY, ILLINOIS. :

COOK NN (b 1R S

[N THIV BRI Y h\.\-hl\lj

32-06-317-011 .
which has the address of 221'.%92“ Aﬁungigl' ﬂ#ﬂ 43 9 h 7 h 3 3 3 9 FLOSSMOOR
[Sercet] {uky)

INlinois 60422 ("Property Address”);
[iip tiade|
TOGETHER WITH al! the improvements now or hereaftor erected on the property, und all essements, appurtenances, snd fixtures
now or hereafter u purt of the property. All replacements und additions shall aiso be covered by this Security Instrument. All of

the foregoing is referred 1o in this Security Instrument as the “Property”.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and thai the Property is unencumbered, except for encumbrances of record. Borrower warrants and will

defend generally the title to the Property against all claims and demands, subject to any encumbraiices of record.
ILLINOIS -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/80
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pramiums and renewal notices, u F j:CuII nmp'@@p )?6. so currier und Lender.  Lendor
] raNp! Bu oW

muy make proof of loss if not
Unless Lender and Borrower otherwise ngree in writing, insutance ‘procecds shafl be apphcd o Testoration or repair of the

Property dumaged. if the restoration or repuir is economically feasible and Lender's security is not lessened. |f the restoration or
repair is not economically feasible or Lender's security would be leesened, the insurance proceeds shall be upplied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. [f Borrower abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier hax offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or {o pay sums secured by this Security
Instrument, whether or not then due.  The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.  [f under parugraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from dumage to the Property
prior (o the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument tmmediately prior to Lhe
acquisition,

6. Occupancy, Preservation, Muintensnce and Protection of the Property; Borrower’s Loun Applicution; Leaseholds,
Borrower shall occupy, establish, und use the Property us Borrower’s principa! residence within sixty days after the execution of this
Securily Instrument urd shall continue 1o aceupy the Property us Borrower’s principal residence for al least one year aftes the dale

- .. of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonabiy withheld, or unless extenuating
circumstances exist which are)beyond Borrower's control.  Borrower shall not destroy, damage or impair the Property, allow the
Pruperty to deteriorste, or corimi) waste on the Property. Borrower shall be in default if any forfeilure action or proceeding, whether
civil or criminal, is hegun that 1 U:nder’s good faith judgment could resuit in forfeiture of the Property or otherwise materially
impair the lien created by this Secudity {nstrument or Lender’s security interest. Borrower nwy cure such a default wnd reinstate,

et s provided in paragraph 18, by causiiy-the action or proceeding 1o be dismissed with a ruling that, in Lender’s good fuith

"IN determination, precludes forfeiture of the Berrower's interest in the Property or other material impairmunt of the lien created by this

¥ Security Instrument or Lender's security anteics. Borrower shall atso be in default if Borrower, during the loun application process,

& gave materinlly fulse or inaccurate tnformation or satements 10 Lender {or failed to provide Lender with uny material information)

in connection with the loan evidenced by the Note,Saciading, hut not limited to, representations conceming Borrower's occupancy
of the Property us u principad residence. [f this Security vairument is on & leasehold, Borrower shall comply with all the provisions
of the lease. 1t Borrower seyuires fee title to the Property . <n= leaschold and the tee title shall not merge unless Lender agrees to
the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrover uils to perform the covenants and ngreements contained in this
Security Instrument, or there is s legal proceeding that may significaatl; #ffect Lender’s rights in the Property (such as 4 proceeding
in bunkruplcy, probate, for condemnation or forfeiture or {o enforce lavss srregulations), then Lender muy do und pay for whatever
is necessary to protect the value of the Property and Lender's rights in the Propurty.  Lender’s sctions may include paying any sums
secured by a lien which has priority over this Security Instrument, sppearing in court, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paregraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragruph 7 shall become additicnal ¢bt of Borrower secured by this Security
Instrument.  Unless Borrower and Lender agree to other terms of paymznt, these amowits shall bear interest trom the date of
dishursement at the Nute rate and shall be payable, with interest, upon notice from Lendel to‘Borrower reguesting puyment.

8. Mortgage Insurunce. It Lender requited morigage insurance as & condition of making the loan secured by this Security
[nstrument, Borrower shall pay the premiums required to maintuin the mortgage insurance ip effect I, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiuris rejuired to obtain coverage
substantially equivalent to the mortgage insusance previously in effect, at & cost substantially equivaleni’ o ibo cost to Borrower of
the mortgage insurance previously tn eftect, from an alternate mortgage insurer approved by Lender. If giotantinlly equivalent
morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o one twelfth of the yearly
morigage insurance premium being paid by Borrower when the insurance coverage lapsed or cessed 1o be in eftect. Lender will
accept, use and retain these puyinents as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes availuble and is obtained, Borrower shall pay the premiums required (o maintain
mortgage insurance in effect, or to provide & loss reserve, until the requirement for mortgage insurance ends in accordance with any
wrilten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to &n inspection specifying reasonable cause for the inspection,

0. Condemnation. The proceeds of any award or claim for dsmages, direct or consequentisf, in connection with any
condemnation or other taking of any part of the Propesty, or for conveyance in lieu of condemnation, are hereby ussigned und shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty instrument,
whether or ot then due, with any excess paid to Borrower, o the event? of a partial taking of the Property in which the fuir market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
[nstrument immediately before the taking, unless Borrower andl_Lender otherwise agree in wriling, the sums secured by this

GALILIVE
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19, Sale of Note; Change of Lonn Servicer, The Note or s pa{mu'd intetest in the Nots (together with this Security Inslrument)
may be sold one or mors times without prior notice to Borrower. ' A wale may rexult in a change in the entity (known as the "Loan
Sorvicer”) that collects monthly paymenis due under the Note and this Security [nstrument. There also may be ons or more chinges
of the Loan Servicer unrelated to a kale of the Note. [f there is 8 change of the Loan Servicer, Borrower will be given wrillen notice
of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and uddress of the new Loun
Servicer und the address (o which payments should be made. The notice will also contain any other information required by
applicable law.

20, Hazurdous Substances. Bosrower shall not csuse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceiling two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to

~ maintenance of the Property.
., Borrower shall prompily give Lender wrilten notice of any investigation, cleim, demand, iawsuil or other action by any
7 » governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
¢. which Borrower has actial knowledge. I Borrower leamns, or is notified by any governmental or regulalory authority, that uny
ﬁmmoval or other renetizdon of any Huzardous Substance affecting the Property is necessary, Borrower shall promptly take all
T Nexessary remedinl sctions i uccordance with Environmental Law.

As used in this purugrer 20, “Hazardous Substances” wre those substunces defined us toxic or huzardous substunces hy
v Environmentul Law and the Jo!luvsng substances: gasoline, kerosene, other flammuble or toxic petroleum products, toxic pesticides
f:, and herbicides, volatile solvents, matxzuls containing usbestos or formaldehyde, and radiouctive materisls. Az used in this paragraph
©=20, "Environmental Law” means tedeis) laws and laws of the jurisdiction where the Property is located that relste to health, ratety

Shor eavironmental protection,

NON-UNIFORM COVENANTS. Borrower ard. Lender further covenant and agree ay foilows;

21. Acceleration; Remedies, Lender shall jiive notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or ugreement in this Security Instruinert (but not prior to acceleration under paragraph 17 unless upplicahle
law provides otherwise), The notice shall specify: () the Zefault; (b) the action required to cure the default; (c) 4 date, not
less than 30 days from the date the notice is given to Borower, by which the default must be cured; und (d) that failure to
cure the default un or hefore the date specified in the notice inay, result in ueceleration of the sums secured by this Security
[nstrument, foreclosure by judicial proceeding and sale of the Prozerty. The notice shall further inform Borrower of the right
to reinstate after ncceleration and the right to assert in the foreclinere proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default i rot cured on or hefure the date specified in the notice,
Lender at its option may require immediate payment in full of all sums szcored by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shal) be entitled to collect ull expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lencer shall release this Security Instrument to
Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestend. Borrower waives sll right of homestead exemption in the Properiy.

691189&6
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LOAN NO. P023594
THIS ADJUSTABLE RATE RIDER is made this 13TH duy of JOLY , 1994 and s

incorpotated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security Instru-
ment”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Noto (the "Nate™) to
PREFERRED MORTGAGE ASSOCIATES LTD.,

AN ILLINOIS CORFPORATION (the "Lender™)
of the same date and covering the property described in the Securily Instrument and [ocuted ut: -
2102 HAGEN LANE .
FLOSSMOOR, IL 60422 e
IPropstty Addres} ﬁ :
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE -~

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In uddition to ths covenants and agroements made in the Security Instrument, Borrower and

Lender further covenant und agree us follows:

A. INTEREST RATF AND MONTHLY PAYMENT CHANGES
The Note provides foi aniaitial interest rate of 7.500 %. The Note provides for changes in the interest rate and the

monthly payments, as fol}ows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chunge Dates

The interest rate 1 will puy mayv/change on the first day of AUGUST 1 , 19 99 | and on that day
wvery 12th month thereafter. Each catr’on which my ioterest rate could change is called a "Change Date”.

(B) The Index
Beginning with the first Change Dale, iy ‘aierest rute will be bused on an Index. The "Index” is the weekiy average yield onll

United States Treasury securities adjusted to a consta=t maturity of | year, us made available by the Federul Reserve Board. The moseba
recent Index tigure availuble as of the date 45 days bofcre each Change Date in called the “Current lndex™. \J

If the Index is no longer availubie, the Note Houdvl »vill choose s new index which is based upon comparable information. Th%
Note Holder will give me notice of this choice. s
&

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate rity new interest rate by adding TWO AND THREE QUARTERS

percentage points { 2.754U #)ta the Current Index. The Note Holder will then round the
result of this addition to the nearcst one-eighth of one percentage poini(£.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my now interest rate until the next Change D!

The Note Holder will then determine the amount of the monthly paymeat ‘hat would be sufficient to repay the unpaid principal
that | am expected to owe at the Change Date in tull on the maturity date &ty new interest rate in substantinlly equal payments.
‘The result of this calculation will be the new amount of my monthly peyment.

{D) Liwits on Interest Rate Changes
The inlerest rate | am required to pay at the first Change Dale will not be greater taar 9.500 % orlessthan
7 .500 %. Thereafter, my interest rate will never be increased or decreas i-oa any single Change Date by mers
than two percentuge points (2.0%) from the rate of interest | have been paymg for the preceding - twelve months. My interest rm
will never bo greater than 13,500 %. NOR LOWER THAN 7.50%. e -
- L 4

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ will pay the amount of my new nHe nthly paymc:nt begm-

ning on the first monthly payment date after the Change Date until the amount of my monthly payment chang s s;ain. -

{F) Notice of Changes
The Note Holder will deliver or muil to me a notice nf any changes in my interest rate and the amount of my monthly payment

betore the effective date of any change. The notice will include information required by law to be given me and also the titie and
izlzphone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is umended to read us follows:

Traunsfer of the Property or a Beneficial Interest in Borrower,  1f ull or any part of the Property or any interest in it is sold
or transterred (or if a beneficial interest in Borrower is sold or trunsferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immexdiate payment in full of all sums secured by this Security Instrument.
Howover, this option shall not be exercised by Lender if exercise is prohibited by federal Jaw as of the date of this Security instru-
ment. Lender also shall not exercise this aption it: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if s new loan were being made to the trunsferee;, and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach of sany covenunt or agreement in this Secu-
rity Instrument is acceptable to Lender.,

To the extent permitted by applicable law, Lender may charge a reasonable fee av a4 condition to Lender's consent to the loan
assumption. Lender may also require the transferee (o sign an assumption agreement that is acceptable to Lender and that obligates the
transferee to keep ail the promises and agreements made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender relesases Borrower in writing.

Form 3111 3/86
Page 1 of 2 LFT #3111 5/80
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