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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE 131:2721271-729
August 12, 1894 . The Mortgagor is
MARRIED TO GWENDOLYN

This Mortgage ("Securlty Insirument”) is given ol oman
ROMEE and BERNARD G. LEE JR.,

GWENDOLYN p0 LEE, A HMARRIED
LEE WHO IS /5TCNING SOLELY FOR ''HE PURPOSE OF WAIVING HOMESTEAD RIGHTS

whose addressis 57 WEST 1431ST STREET,DIXMODR,IL 60426
{"8orrower”). This Secu 'y Instrument is given to
AMERICAN STATEL MORTGAGE, INC., A ILLINOIS CORPORATION

which is organized and exisling under thelawsof THE STATE OF JLLINOIES , and whose address s
915 WESi i75TH SIRFCTHOMEWOOD, L B043¢0

(Lender"}. Borrower owes Lendar the principal sumof Forty Hine

Collars and no/100
Dollars (US. $ 49 ,90CG.04 ). This debt Is evidenced by Borrower's note dated the same date as this
Sscurity Instrument {"Nole"), which [iroiddas for monthly payments, with the {ull dabt, f not paid earler, due and

Thousand Rine Hundred

payableon September 1. 202/ ThisSecurit: instrument secures to Lender: (a) the repayment of the debt

evidenced by tha Note, with interest, and a" renewals, extensicns and modifications; (b} the payment of all other sums,

with interest, advanced under Paragraph B to proiect tha security of this Security Instrumaent; and (c) the performance of
ote. For this purpose, Barrower does

Borrower's covenants and agreements unde: Ylud Security Instrument and the
heraby mortgage, grant and convey to Lende: the following described property focated in
County, lliiinols:

CooK
LOT 38 IN BLOUK 1 IN FOREST MANGR, A SUBDIVISION OF THE SQUTH 41 ACRES OF THE
EAST 1/2 OF THE SOUTHEAST 1/4 OF SECT’dh 6, TOWNSHIP 38 HORTH, RANGE 14, EAST
OF THE TYHIRD PRINCIPAL MERIDIAN, M CHOK COUMTY, ILLINOIS.
|

P.1 .K¥ 29-06-423-~008 VYOL 197
DEFT-ii RECORGING $31.09
T8UO1L TRAM 3535 UR/24/7% 14121300

WHD T RV X—Q 4L - TE£4BSIR
LOCK CDUNTY RECORDER

94731833

which has the address of 55 WEST 14157 STREET DIXMUUR
[Streat) [City}
tinols 6042 ; {"Propaerty Address®);
{Zip Coc 3}

TOGETHER WITH all the Improvements now or hereafter arected on the property, and all easements, rights,
appurtenances, rents, royaities, mineral, olt and gas rights and profits, water rights and stock and all fixtires now or
heraafter a part of the propenty. All repiacements and additions shali also be covered by this Security Instrument. Al of
the foregaing Is referred to In this Securily Inatrument as the “Property.”

BORROWER COVENANTS that Borrower Is lawfuily seized of the estate hereby conveyed and has the right to
morngage, grant end convey the Property and that the Property Is unencumbered, except for sncumbrances of record.
Borrower warrants and wit defend generally the litie to the Proparty against all clalms and demands, subject to any

ancumbrances of record.
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2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with principai and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and
special assesasments levied or to be levied against the Property, (b} leasehold payments or ground rents on the
Property, and {c) premiums for insurance required by Paragraph 4.

Each mounthiy instaliment for items (a), (b) and {c) shall equal cne-tweifth of the annual amounts, as reasonably
estimated by Lender, plus an amount suificient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The fulf anmial amount for sach item shall be accumulated by Lender within a period ending one
month befora an ltem weiu become dallnquent. Lender shali hold the amounts collectad in trust to pay items (a), (b)
and (c) before they become delinquent.

If at any time tha total of the payments held by Lender for items (a}, (b) and (c)., together with the future monthly
pa for such kems payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimatad amount of payments requirad to pay such items when due, and if payments on the Note are current, then
Lendar shall elther refund the excess over aone-sixth of the astimated payments or credit the excess over one-sixth of the
estimated paymants to subsequent paymants by Borrower, at the option of Borrower. If the tolal of the payments made
by Borrower for tem (a), {b), of {c) is Insufficlant to pay the tem when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on cr before the date the item becomes due.

As used in this Security Instrument, “Secretary” means the Secretary of Houslng and Urban Developmaent or his or
her designea. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, sach monthly
payment shail also include eithe:: (1) an instaliment of the annual mortgage insurance premium to be paid by Lender to
the Secretary, or (i) a monthly charge Instead of a mortgage insurance premium I this Sacurity Instrument is held by the
Secretary. Each monthly instaliment of the mortgage Insurance premium shall be In an amount sufficlent to accumulate
the full annual mc:(age insurance premium with Lender one month prior to the date the full annual morigage
insurance premiun’s due to the Secretary; or if this Security Instrument Is held by the Secretary, each monthly charge
shall be in an amour. agual to one-twelith of one-half percent of the oulstanding principal balance due on the Note.

if Borrower tende.s o Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with t=a 2alance remaining for all instailments for tems (a), (b) and (c) and any mortgage insurance
premium: instaliment th7: Lunder has not become obligated to pay to the Secretary, and Lender shall promptly refund
any axcess funds to Borrovaxr Immediately prior to a foreciosure sala of the Property or its acquisition by Lender,
Borrower's account shail becrac?ad with any balance remaining for all installments for tems (a), (b) and (c?.

3. Application of Payment.. All payments urder Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the montgage Insur2nice premium to be paid by Lender to the Secretary or to the monthiy charge by the

Secretary instead of the monthly mxwtgage insurance premium;

SECOND, tc any taxes, speclal assssanents, lease paymants or ground rents, and fire, flcod and other hazard

insurance premiums, as required;

IHIRD. to interast due under the Note;

EQURTH , 1o amortization of the principal of the Note,

FEIETH. 1o late charges due under the Note.

4. Fire, Flood and Other Hazard Ingsurance. Borrower shall Insure alf improvements on the Property, whether
now in existence or subsequently erected, against.zny hazards, casualties, and contingencles, including fire, for which
Lender requires Insurance. This insuran:e shall be radintained in the amounts and for the periods that Lender requires.
Borrower shall aiso Insure al) improverments on the Prope.ty, whether now in existence or subsequently erected,
against loss by floods 1o the extent required by the Secritary. All Insurance shall be carrled with companies approved
by Lender. The Insurance policies and any renewata shall be nid by Lender and shall include loss payable clauses In
favor of. and in a form accepiable to, Lender.

In the evert of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each Insurance company conceme is hereby authorized and directad to make payment
for such loss directly to Lender, instead of to Borrower and to Lendar uinty. All or any part of the insurance proceeds
may be applied by Lender, at Its option, either (a) to tho reduction of tha Indebtedness under the Note and this Security
instrument, first to any delinquent amounts applied in the order In Paragrapb.3, and then to prepayment of principal, or
{b) 10 the restoration or repalr of the damaged property. Any application of the proceeds to the principal shali not
extend or postpone the due date of the monthiy payments which are refertad te'in Paragraph 2, or change the amount
of such payments. Any excess Insurance proceeds over an amount required ‘o vy all outstanding Indebtedness under
the Note and this Security Instrumant shsll be paid to the antity legally entitied \hut7to

In the event of foreclosure of this Security Instrument or other transter of title (0 1@ Property that extinguishes the
indebtedness, al right, title and interast of Borrower in and to insurance policies I vorce shall pass to tha purchaser.

5. Occupancy, Presorvation, Mainienance and Protection of the Property; Borr('wier's Loan Application;
Leaseholds. Eorrower shall occupy. eslablish, and use the Property as Borrower's principal residence within sixty days
after the execution of thig Security Instrument and shall continue to occupy the Property as 8os rower’s principal
residence for at least on= year after the <late of occupancy, unless the Secretary determinas. tb’s “equirement will cause
undue hardshin for Borrower, or uniess extenuating clrcuinstances exist which are bayond Bor.ov.er's control. Borrawer
shall notify Lendars of aniy extenuating circumsiances. Borrower shall not commit waste or destioy, famaga or
substantiaily change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property If the Property is vacant or abandoned or the loan is in default. Lender may take 'casonabla action
to protect and preserve such vacant or abandonsd Property. Borrower shall also be In default if Borrower, during the
loan application precess, gave materially false or inaccurate information or staterents to Lender {or failed 10 provide
Lender with any material information) in connection with the loan evidanced by the Note, including, but not Himited to,
represantations concerning Borrower’s accupancy of the Propearty as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
isasehold and fee titie shall not be merged unless Lender agrees to the marger In writing.

6. Charges to Borrower and Protectlon of Lender's Rights In the Property. Borrower shall pay all governmental
or municipal charges, fines and Impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time dlrectly to the entity which is owod the paymaent. If fallure 10 pay would adversely affect Lender’s Interast in the
Property, upoi Lender's request Borrowsr shall promptly furnish to Lender receipts evidencing these payments.

If Borrower falls to makes these payments or the payments required by Paragraph 2, or falis to perform any other
covenants and agreements contalned In this Security Instrument, or there Is a legal proceading that may significantly
affact Lender's rights in the Property (such as a proceeding In bankruptcy, for condemnation or 10 enforce laws or
reguiations), then Lender may do and pay whatever Is necessary to protect the value of the Property and Lendar's
rights In the Property, including payment of taxes, hazard insurance and other Rems mentloned in Paragraph 2.

Any amounts disburssed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursemaent, at the Note rate,
and at the option of Lander, shall be immediately due and Fayabla.

7. Condemnation. The proceeds of any award or claim for damagaes. direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or tor conveyance In place of condemnatlon, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remalns unpald under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the
Note and this Security instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prapayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
FHA ILLINOIS MORTGAGE FORM 2/91
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date of the manthly mymu erted alegraphr, or oin amaurit of such paymenta, Any

axcess proceeds over an amount required 1o paﬂr all vutstanding indebtedness under the Note and this Security

Instrurment shall be palid 10 the entity tegally entitied thareto.
8. Feos. Lander may collect fees and charges suthorized by the Secretary.
9. Grounds for Acceleration of Dedt.
{a} Default. Lender may, except as limited by reguiations issuad by the Secretary in the case of payment defaults,
require imrnediate payment in full of all sums secured by this Security Instrument K.
(b Borrower defaults by falling to pay in full any monthly payment required by this Security inatrument prior
to ¢ on the due date of the next monthly payment, or
gﬂ Borrower defaults by falling, for a pariod of thirty days, to perform any othar obligations contained In this
ecurity instrument.
} Sale Without Credit Approval. Lendor shall, if permitted by applicabie law and with the prior approvat of the
retary, require immaediate paymant In full of all the sums secured by this Security Instrumant H:
(i) All or part of the Property, or a bereficlal interest in a trust owning all or part of the Proparty, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
{il} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does 30 occupy the Proparty but his or her cradit has not been appraved in
accardance with the requirements of the Secretary.
{c) No Walver. f circumstances occur that would permit Loender to require immediate payment In fuli, but Lander
ctoes not require such payments, Lender does not walve its rights with respect to subsequent events.
{d) Regulstior.s of HUD Secrstary. !n many circumstances regulstions lssued by the Secrelary will imit Lender's
righta, In the ‘cas » of payment dotaults, to require immaediate paymant In full and foreclose if not paid. This Security
Instrurnent does -:ot authorize acceleration or foreciosure # not permittad by regulations of the Secretary.
{e YWortgage o’ msured. Borrower agrees that should this Securhy Instrument and the note secured thereby not
be eligibls for inswewrie under the National Housing Act withis 60 DAYS from the date hereof,
Lender may, at its ~ptiun and notwithstanding anything in Paragraph 8, reguire immediate payment i full of all
sums secured by this Security instrument. A written statemant of any authorized agent of the Secretary dated
subsequantts 60 OAYL from the date hereof, daclining 10 insure this Security Instrument and the
n22; secured thareby, shall 'ie deemed conclusive proof of such ineiiglibility. Notwithstanding the forsgoing, this
option may ot be exercissd ) Lender wnen the unavailabllity of insurance is solely dus to Lender’s fallure o remit

& mortgage insurance premium to the Secretary.

16. Reinstatemom. Borrower hits 7; ©ght 10 be reinstated if Lender has required immediate payment in full because

of Borrawer's failure to pay an amoum cue under tha Note or this Security instrument. This right appiles even after
foreciosure proceadings are Instituted. To rainstate the Security Instrument, Borrower shall tender in a lump sum ali
armounts required 1o bring Borrower's acce unt current including, 1o the extont they are obligations of Barrower under
this Security Instrument, foreclosure costs and rensonable and customary attorneys’ feas and expanses properly
assoclated with the foreclosure praceeding. Up-o sainstatement by Borrower, this Security Instrument and the
obligations that #t secures shall remain In effect at i _rnder had not required Immediate paymant in full. However,
Lender is not required to permit reinstatement If: (i) Y. v<Jer has accepted reinstatemeant after the commencement of
foreciosura proceedings within two years immediately precading the commencement of a current foreciosure
proceeding, (i) relnstatement will preclude foreclosura o1 dit‘erent grounds In the future, or (ill) reinstatement will

y affect the prinsiy of the lien created by this Securit - instrument.

11. Bostower Not Released; Forbearance by Lender ({0’ » Walver. Extenslon of the tims of payment or
modHication of amortization of the sums sacured by this Secur'«y !astrument granted bg Lender to any successor in
Interast ot Borrower shall not operate to release the Habliity of thu risiyinal Borrower or Borrower’s succassor (n intarest,
Ltender shali not be required to commeance proceedings agalnst anv s’,ccessor In Interest or rafuse to extend time far
payment or otherwise modify amortlzation of the sums secured by this Security Insirument by reason of any demand
made by the original Borrower or Borrower's successors in interest. &1y forbearance by Lender in axercising any right
or remedy shall not be a walver of or preclude the axercise of any right or ramudy.

12. Successors gnd Assigns Bound; Joint and Several Liability; Cu-Sig iers. The covenanis and agreements of
this Securlty instrumen shalil bind and tenefh the successors and assigns of 2.e <'er and Borrower, subject to the
provislons of Paragraph 9.b. Borrower's covenants and agreemants shall ba Jo.n and several. Any Borrower who
co-signs this Security Instrument but does not executs the Ncte: (a) is co-sighinghiz Securlty Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms ot tals Security Instrument; (b) is
nat perscnally obligated to pay the sums secured by this Security Instrument; and {c¢, acrves that Lender and any other
Borrower may agree ta extand, modify, forbear or make any accommodations with regard to the tarms of this Security
Instrument or the Note without thst Borrower's consent.

13. Notices. Any notice to Borrawar provided for in this Security instrument shail be gien ¢ dellvering It or by
maffing ft by first class ma# unless applicabie law requires use of another mathod. The notice siall e directed o the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lar.dsr shall be given
by first class mali to Lender's address stated herein or any address Lander designates by notice to 4o rower. Any nolice
provided for in this Securlty Instrument shall be deemead to have been given to Borrower or Lender wihon given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal [aw and the law of the

urtsdiction in which the Proparty is located. In the event that any provision or clause of this Securlty Instrument or the

ote confiicts with appiicabie law, such confiict shall not alfect other provisions of this Securlty Instrument or the Note
which can be given effect without the conflicting provision. To this and tha provisions of this Securily instrument and the
Note are declarsd to be severable.

15. Borrower’s Copy. Borowsr shall be given one conformed copy of this Security instrument.

16. Assignment of Rents. Borrower uncondhionally assigns and transfers to Lender ail the rents and revenues of
the Property. Borrower authorizes Lender or Lender’'s agents to collect the rents and revenues and hereby directs sach
tenant of the Pr to pay the rents to Lender or Lender's agenis. However, prior to Lander’s notice 10 Borrower of
any covenant or agrgemant in the Security (nstrument, Borrower shall coliect and receive all rents

Bowrowet's breach
and revenuas of the Propenty as trustee for the benefit of Leander and Barrower. This assignment of rents constltutes an

absolute assignment anc not an assignment for additional security only.

I Lender gives notice of breach to Barrowsr: {(a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, 1o be applied 1 the sums secured by the Security instrument; {b) Lender shall ba entitled to
collect and receive all of the rants of the Property; aind (c} each tenant of the Property shall pay all rents due and unpald
to Lender or Lender's agent on Lendet’'s written demand to the tenant.

Borrower has not axecuted any priofr assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall nat He required to entar upon, take control of or maintain the Property before or after giving natice of
breach to Barrower. However, Lender or a judicially appointed receiver may do so at any time there Is & breach. Any
application of rents shall not cure or walve any default or invaildate any other right or remedy of Lender. This
assignment of rents of the Property shall tarminate when the debt secured by the Security instrument Is paid In full.

FHA iL.LINOIS MORTGAGE FORM 2/91
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NON-UNIFORM COVENANTS. Borrower anc Lender further covenant and agree as follows:

17. Foreclosure Procedura. If Lender requires immediate parrnent In fult under Paragraph 9, Lendsr may Invoke
the power of sale and any other remedlers permitied by applicablo law. Lander shalt be antitled to coliect all expenses
fncurred in pursuing the remedigs provided In this Paragraph 17, Including, but not limlied to, reasonable attorneys’ fees

and costs of titla evidence.

18. Releas. Upon payment of all surns secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower walves all right of homestead examption in the Property.

Ridars to this Security Instrument, |f one or more riders ars executed by Borrower and recorded together with
this Security Instrument, the covanants of each such rider shall be Incorporatad Into and shaill amend and supptement
the covenarts and agreemsents of this Security Instrument as If the rider(s) were In a pan of this Security Instrument.

[Check applicable box{es)].
DCondominlum Rider ) DGradualed Payment Ridar DGrowlng Equity Rider

Pianned Unit Developmant Rider EOIbBr [Spaeclfy]-ARM RIDER

BY SIGNING 6£L0W, Borrowar accepts and agrees ta tha terms contained In pages 1 through 4 of this Saecurity
instrument and in any rider(s} executed by Borrawer and recorded with It.

Withesses:
» = : Z Seal
< GWENDOLYN AP LEE ; ASean),

[ . ’ ; 47 €% Seal)

LEE JR. '

BERNARD G .
ij.@-_%&_—@m
CWENDOLYN LEE WHO' 1S SIGNING SOLELY Horowsr

FOR THE PURPOSE OF WALVING HOMESTEAD RIGHTS
e
Ovvet

STATE OF ILLINQIS, Cook County ss:
t .
1, he undersigaed , 8 Ntary Public In and for sald county and state, do hereby certify
that GWENDOLYN A. LEE and BERNARD &. Leb JR.AND GWENDOLYN LEE, hig wife

a married wowman.
perscnaily known to me to be the same person{s) whose namu(s; subscribed to the foregoing instrument, appeared

before me this day in person, and acknowladgedthat they signed and deiivered the sald Instrument as
their free and voluntary act, for the uses and purposes tharsin s\et fonth. )
Given under my hand and officlal seal, this /A ¥/ day of Lc-“—ﬁ"‘“"’f {75 £
My Commission expires: Y , J
_é/;a,, r7 Gl Cohl _/((7 e
Notary Publlc \

This instrument was prepared by:

P

WESTAMERICA MORTGAGE COMPANY " OFFISIAL SE;L"'

{Narne REMED O® D

(J)ASI'?QTH 660 MIUUESI ROA? NOTAR'rPUBL!c.‘fTAﬁ'DP!H.mgs

KBROOK TERRACE, lL 60181 MY COMMISSION £xriPLg

{Address) o bt 10/30/94 fs‘;
~1
A
"
w
3
[
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Ismade this 2t hdayocf August.1994 and is incorporated Into
and ghail be deemed to amend and supplemaent the Morigage, Desd of Trust or Sacurity Deed {"Security Instrument”) of
the same date given by the undersigned ("Borrower”) to secure Borrower's Note {("Note’} to
AMERICAN STATES MORTGAGE, INC., A ILLINOIS CORPORATION
{the *Lander”) of the same dalte and cavering the property described (n the Securlty Instrument and Jocated at:

55 WEST 14157

STREET . DIXMOGR, I L

604265
{Property Addrass)

THE NOTE CONTAWNS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE AND
THE MONTHLY HAYPENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT Al{Y ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVEMANTS. In adaiicn ta thae covenants and agreements made in the Security Instirument,
Borrower and Lender further covenant and 84«9 as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dste

The interast rate may change onthefirstdayof <. aruary. 1996
year. "Change Daie” means each date on which the interesi rate could change.

, and that day of each succeeding
(B} The Index

Beginning with the first Change Date, the interest rate will br: based on an index. "Index” means the weekly average
yield on United States Treasury Securities adjusted to & constant/n=iurity of one year, as made avallable by the Federal
Reserve Board. "Current Index” means the most recent Index figura sv=%able 30 days before the Change Date. If the
Index {as definad above) is no longer avaliable, Lender will use as a naw Index any Index prescribed by the Secreatary.
As usad In this Rider, "Secretary” means the Secretary of Housing and #/:0an Davelopment or his or her designee.
| Lender will giva Borrower notice of the new index.

{C) Calculation of interest Rate Changes

Before sach Change Date, Londer will caiculate a new interest rate by adding u margin of T wao
percentage points ( 2. 000¢ %) to the current Index and rounding the sum to the nearest one-eighth
of one percentage point {0.125%). Subject to the limits stated in Paragraph (D) of this Ricer, this rounded amount will be
the new Interest rate until the next Change Date.
{D) Limits on Interest Ratle Changes

The interast rate wil never Increase or (jecreasa by more than one percentage point (1.0%) ~n Yy single Change

Date. The Interest rate witl never be more than five percentage paints (5.0%) higher or lower thar/ths initial interest rate
{E) Calculstion of Payment Change

¥

3

i the interast rate changes on & Change Date, Lender will calcuiate the amount of monthly paymem of principal ™

and Interest which would be necessary to fepay tha unpaid principal batance in full at the maturity date at the new na

imerest rate through stibstantially equal payments. In making such calculation, Lender will use the unpaid principal %
balance which would be owed on the Change Date if there had been no defauit In payment on the Note, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly paymaent of

principal and Interast.

{*) Notice of Changes

Lender will give notice to Borrawer of any change In the interest rate ari monthly payrment amount. The notice
must be given at least 25 days before the new monthty payment amount is due. and must set forth {i} the date of the
notice, (il the Change Date, (i} the old Interast rate, (v} the new Interes! rate, (v) tha new monthiy payment amoun,

Vi) the Current Index with the date it was publishad, {vil) the method of calculating the change in monthly payment
amount, and (vili) any other iIformation which may be required by law from time to time.

ISC/FARMAID"/ /0801/{291)-L PAGE 1 OF 2
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(G) Effective Date of Changes

A new Interest rate calculated In accordance with Paragraphs (C) and (D) of this Rider will becorme effective on the
Change Date. Borrowar shali make a payment in the new monthly amount inning on the first payment data which
occurs at least 25 dave aiier Lender has gliven Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shali have no obiigation to pay any increase in tha monthly payment amount calculated in accordance with

Paragraph (E) of this Rider for any payment date cocurring less than 25 dag;; 3;"?11 Lgr‘\gerct;as glves::, lt:)e r?-qt#(rjed ;\?&:‘e.
this er decreased, but Lender fa

It the monthly payment amount calculated In accordance with Paragraph (
to give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment
amount which should have been staled In a timely notice, then Borrower has the option to either {I) demand the return
to Borrower of any excess pay:nent, with Interest thereon at the Note rate (a rate equal to the interest rate which should
hiave baen stated In a timeiy notlce), or (if) request that any axcess payment, with Interest theraon at the Note rate, be
applied as payment of princlpal. Lender's obligation to return any excess payment with interast on demand Is not
assignable even i the Note Is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accapts and agrees o the terms and covenants contained In pages 1 and 2 of this
Adjustable Rate Rider.
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