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THIS MORTGAGE (" Sccwily fiinimient®) s given'on WGUBT ;.0, 1994“, Tlpc thglm;r In
JOSEPH F, GARCARZ ‘AND PATRICIA M. GARCARZ , HUEPAND AND I!ﬁl:

' 'l(

L TR I R

‘ |
("Batrower), This Seeurily Instrumient isgivom. BANK UNITED Ol' WMEPT’FPRECURD!HG - | 141880

» 40000 * TRAN 9157 08/25/94 15140200
v Q0604 $ CD) H-04-7BTBTE
. CGOR COUNTY RECORDER

which is orgunized and existing under the laws of  THE UNIOED STATES, , Wikl whose
addressis 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(“Lender”). - Bormwer owes Lander the prim.lpal sum of
NINETY SEVEN THOUSAND ONE HUNDRED THIRTY SEVE' \ND 00/ 100

Doliues (U.5.5 ***97,137,00 ). This debt is evidenced by Bnrrnwur $ 1otz it lhuumcclutuuSIIaisScuurily
Instrument ("Nole”), which pravides for monihly puyments, with the full debt, 18700 peid carlior, due und payable on
SEPTEMBER 01, 2024 . This Sceurity Instrument secures 1o Lendor: ) the repuyment of the dobt
eviclenced by the Note, with interest, aid wll rencwals, oxlensions and modifications; (83 he payment of*uli other sums,
wilh intotest, udvinoed undor paragraph 6 10 protect the - secunily ol this Seeurily Instrument; und (v)
the performunce of Borrower's covenuants wnl agreements under this. Seourity Instrumens »iid-the Note, For this
purpose, Borrower does hereby morlgage, grant and convey to Lender the following deseribed anuty located in
COOK Caunty, Hlinois:
LOT 857 IN WOODLAND HEIGHTS UNIT NO, 3, BEING A SUBDIVIBIOR R
SECTION 23 AND 36, TOWNSHIP 41 NORTH, RANGE 9 BAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT' THEREOF RECORDED IN:
RECORDER'S OFFICE. ON.NOVEMBER 28, 1958 AS DOCUMENT 17389936, ' "
COOK COUNTY, ILLINOIS. |
P.I.N,} 06+23-4310-042 '~ -~ .= . Y P I L YTV T IR S TR PRVE FRNT AT EI S

by . L . . L 9“‘7,'" ,‘8*1;85» R ;;I R T
Tty N e LTI I B LTI i !

T
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which has the addressof 727 RUSSET LANE, STREAMWOOD e - "“"”“’L is’ﬁ‘éc'l. City),
IHinais 60107 {ZIpCoxto) (“Property Alldross”); ' S
. Q@ORARIL v FRA Winois Morigyyo - 4/92 cet oy it

VAP MORTGAQR POAMS *[11212030100 *{000NZ 1,72
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TOGBTHER WITH o\l the Improvements now o hereafler erected on the propenty, and o} cosemenis, rights,

appurtenances, rents, royallies, mineral, o) und gas sights und profits, water sights and stock and all fixtures now ot

hereafier u purt of the property, All replacements and additions shal) also be covered by this Security Instrament. Al of the
foregoing is referred toin this Sceurity Instrament as the **Propenty.**

BORROWER COVENANTS that Borrower is baswfully seised of the estute hereby conveyed wd has the right (o
moriguge, granl and convey the Property and that the Property is unencumbered, except for encumbmnees of record.
Borrower wartwnts und will defend generlly the tltfe tp the Proporty against ull claims und demunds, sibjoel 1o any
encumbrunces of record. S e

1, Payment of Principal, Interest nnd Late Charge, Borrower shall pry when due e principad of, and interest on,
the debl evidoneed by the Nots and lnte churges due winder the Note,

2, Monthly Paymenta of Taxes, Insurance and Other Charges. Borrower shall inclhude incach monthly payment,
together with (ke ;\nnciral and interest as set forth in the Note and any late churges, an instadlment of any (0) (ixes and
speclul ussessment:: Tevled or to be levied uguinst the Property, (h) Jeaschold payments o ground rents on the Propenty,
and (¢) premiums for tesrance required by paragraph 4.

Each monthly instativen?-for items (u), (h), und (¢) shall cqual one-twelllh of the mmunl amounts, os reasonably
estimated by Lender, plus an aount sufficient (o maintain an additiona! balance of not more than one-sixth of the
extimated amounts, The full asial umount for cach item shal) he aceamulated by Lender within o period ciding one
muonth before an item would become deisguent, Lender shall hold the amounts collected in trust o pay items (a), (), and
(¢) before they beeome delinguen),

If' at any time the total of the payments teli by Lender for items (o), (b), und (), together with the fituke monthly
puymmeis for such ilems payuble to Lender prior 0 the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required (o pay suelidvams when due, and if payments on the Note are carvent, then Lender
shail either refund the excess over one-gixth of the estimziea payments or credit the exeess over one-sixth of the estimated
puyments o subsequent payments by Borrower, at the optiseal Borrower. 1 the total of the payments made by Borrowet
for item (), (), or (¢) is insufficient to pay the item when dueyben Borrower shal) pay 1o Lender any smoint necessary 10
make up the deficiency on or before the date the item becomes dee,

As used in this Securily Instrument, "Sceretury” means the Sceriziy of Housing and Urbun Development or his or
her designee. o any year in which the Lender must pay s morgage insurahes premium to the Seerelary (or any year in
which such premium would huve been required if the Lender still held the-Sezarity Instrumemt), cach monthly payment
shall nlso include either: (i) an instaliment of the annual morgage insurnce premivm 1o be paid by Lender to the
Seeretary, or (i) u monthly charge instead of a morigage insurance premium if th's Sceurity Instrament is hedd hy e
Seerctary. Bach manthly installment of the mortgage inssrnce premium shall be i anamount sufficient to aceumulate
the full anpual morigage insurance premium with Lender one month prior 1o the date she full annual morigage insurance
premium is due to the Secretary, or if this Secunity Instrument is held by the Sceretary, eack monthly charge shall be inan
amount equal to ane-twelfth of one-half pereent of the outstanding principal balunee due on e Motz

If Borrower tenders to Lender the full payment of ull sums seeured by this Seeurity Instrumert. Barrower's account
shall be credited with the balunce remuining for all instalmenis for items (u), (), and () and any \ortgage samnee
i premium insialiment that Lender has nol become obligated to pay 1o the Seeretary, and Lender shall promptly refund any
e¢xcess funds lo Borrower, Immediately prior lo a foreclosure sale of the Property or its acquisition by Lender, Borrower's
aecoun! shal) be credited with any balance remaining for all insiallments for itlems (a), (b), and (¢).

3. Application of Payments, All payments under paragruphs 1 and 2 shall be applied by Lender us follows:

First, (o (he mortguge insusinee premium to be paid by Lender to the Seerctary or to the monthly churge by the
Sceretary instend of the monthly mongage insurance premium,

Secox, (0 uny faxes, specinl assessments, leaschold payments or ground rents, und fire, flood and other hazand
insumnce premiums, n8 sequired;

Third, to interest due under the Note;

Fourth, to nmortization of the principal of the Note;

Filih, to late charges due under the Note.

BRI s
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4, Fire, Flood nnd Other Wazard Insuranco, Rurrowor shall insure ol improveronts on the Preipety, whthér
now In existonce or subsociiuntly erouted, aguinst any huzils, cosunltion, and-contingencien, ingluding N, for which
Londer requires insurance, "This Insuratice shall b muintained Tn the amounta ahd (e the' pclriluln’ihu‘r nder folires,
Borrowor shall also insure all Improvements o the Property, whether now I oxistence or subsequently oreciod, uguinat
lows by Mool o the extent tequited by the Sedminry. Al thxurthoe shall be duerited willi ctinpunles approvedt by Londer,
The insuranee policies wnd any renowals shull ke hold by Leicler utied shall Ilwlgulg Joss puyuhm:mu ip favor of, und in
n form ueeeptuble to, Londer, A e e e

In the event of loss, Borrower shull give Lender immediate notice by smuil, Lendor may mukb proof of lows if not
mucle promptly by Borrower. Bacli insurunee company conéerned is heroby anthorived und direeted 1o muke payment (or
such loss direetly (o Lender, instend of (o Bortowet and to Lendee jointly, Al of ony partof the ingurunde proceeds may
be upplicd by Lender, ab ity aption, either () 1o the reduction of the Indohigdness under the Note and this Seeurity
Instrainent, Irml taany delinguent smounts applicd in the orclet in patagraph 3, shd then 16 propaymeit of principat, or
(h) o tho restomtion or ropde of the dmuged Propen ir Any applicition of the proceeds 1o the prine sl ulmrl et oxtond
or postpono the i date of the ponthly payments which arg reforrd o in pargruply 2, or ghiwnge the smount of such
paymenty, Anr eXCRY :nsurmlcu'wcccds over un amount required to pay' i iutatunding indeblédness undor the Nole

and this Sceurity Insteument shalt be pald to the entity Yegally entitied thereto,

In the wvent of foreclosdte of (his Seeurity Instrument o dihor trnusfor of thle g the Proputty that sstinguishes the
indebtedness, ull right, tile andintérest of Borrower in and o Instrance poligies T foree shall paksto (he purchuser.

§, Oceupaney, Proservation, Maintenance and Protection of the Property; Borrower's Loan Applieation;
Leascholds, Borrower shull oecupy, esiabitsh, mnd use e Propesty us Botrower's principal residenes.wilhin sixty days
after the exeention of this Sceurlty Tnstrwiaent ad shall continne 1o oeeupy the Property ay Borrgwer's prineipal
resiclence for wt feast one year alter the dale of sseupaney, unless the Seerelary determines this requirement will couse
unlug hurdship for Dorrower, or unless extenundsp sircumstnnees exist which sre bayong) Borrawer's conjrel, Boerower
shall notify Lender of any extenmting decumsiiozes, Boregwer shall not sommit waste or tﬂ'slru » limage or
mtlmlnnliulr change Hhe Property or allow the Property to-deleriomto, rensombly wonr il tear oxcoptod, lador mny
inspect the i\;rnpclly il'the Property in vacant or ubundoned or the Joan is In defult, Lendor may (uke reasonable netion (o
proleet und presorve sich vaeant or abandoned Property. EBoirver shall also be in default if Borrower, during the foan
application process, gave tsterinlly fulse of inseeurate informadion or statements. 1o Lender (0F fuiled 10 provide Lender
with uny mateeind information) in connection with the loan evidened hr the Note, including,. but not Hmited o,
representations gonceming Borrower's oceupuncy of tie Properly s prineipul residenco. If this Sceurity lnstrument s
on i leasehold, Borrower shall comply with the provisions of the Jesse i Borrawer acquires fee title to the Propenty, the
fenschold md fo title shall not be merged unless Lender agrees to the mergor in'writing.

6. Charges to Borrower and Protection of Londer's Righis ln ¢he Property. Borrowor shall puy ull
governmental or municipal churges, fines and impositions that are not included inpeazgeph 2, Borrower shall puy these
obligations on time direetly to the entity which is owed the rn ment. If fuilure to puy vanld adversoly affeet Lender's
interest in the Property, upon Lender’s request Borrower shall promsptly fumish. o Leader reccipls, evidencing these
pay tments. : o

It Borrower fuils to muke these payments or the payments required by purageaph 2, or fulip e oerform aby other
covetants and agreemonts contained in this Sveurity [nstrument, or thero 18 o logal proceeding (hot sy significantly
affeot Lendor's rights in the Property (such us w proceeding in bunkruplay, for condemnation or (o enforee luws.or
rogulations), then Lendur may. doand pay whatever is tweassary 1o protect the vadue of the Property-and Londer’s-rights
in the Property, including paymont of txes, twzard insurnnes and olher lems mantioned'in patograph 2, : )

el o o

Any umounts disbused by. Lender im(lur Ulis pumrruph alliuil Bucbﬁw nn‘ additonnl ;lebl‘nf Borrower and b sdéﬁrvd‘.‘:
!

by this Security Instrument. Theso nmounts shull beae interest from the date of dishumserment, at the Nals rate, and at the
oplion of Lender, shall be immediately due ad payable,

7. Condemnation, The proceeds ol uny nward or cluim for damages, direol or consequential, in connection with any
condemnelion or othor taking of any part of the Property, or for conveyancs in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of tie full umount of the indebtedness that remains unpuid under the
Note and this Seourity Instrumont. Lendor shull apply such proceeds (o the reduction of the indehtedness under the Nole
arcd this Security Instrumont, (it 1o any ‘delinguent amounts applied in the order provided in pamgraph 3, and thento
propuyment of principal. Any applicaticon-of the procceds to the principul shhll not extend or postpone the due dats:of

@R o2 Fooe'3 0l i
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(e monthly payments, which are referred (0 in patagraph 2, o change the amount of such payments, Any excess
peeds aver an amount requdred to puy all ouistmsding indebiedness wder the Note e this Seearity Instrament shal)
o pald 10 the entity logidly entitled thereto,

8, Fees, Lender muy colleet fees and chasges authorized by the Secretary.
9. Grounds for Accelerntion of Dehl,

() Defoult, Lender may, except us limited by regubtions issued by the Seeretury in the case of payment
defaults, require immedinte puyment in full of all sums seeured by this Security Instrament il
(1) Borrower defuulis by Tuiling o pur in full any monthly puyment sequired by this Security Instrament prior
1o on the dhae dnte of the nextmonthly payment, or
(ii) Borrower defunlis by fuiling, for u period of thinty duys, 1o perform any other obligations contaiied in this
Seeunily Instrument.

(b) Snle Nothout Credit Approval, Lender shall, il pesmitied by applicable Jaw and with te pricr approval of
Ihe Seerelury, requise immediate puyment in full of al) sums secured by this Security Instrument if:
(1) All orpwitof the Prurcny. or u beneficial interest in o 1mist owning all or part of the Propenty, is sold or
otherwise s Jerred (other than by devise or descent) by the Borrower, and
(1) The Praperly {3 not occupied by the purchaser or grantee ns his or ber principal nesidence, or the praechuser
or grantee does 83 oceupy the Property but his or her credit has not been approved in aceordanee with the
requirements of the Seezctary,

{¢) No Wajver, If' circumstiiiess oceur that would permit Lender 1o require immediate puyment in {ubl, b
Lender does not reguire such puyments, Lender does nol waive ils rights with respeet o subsequent vvents,

() Reguintions of HUD Seccretnry. to-mumy circumstinees regulations issued by the Seerctay will limit
Lender's rights in the cuse of payment defanits o seguire immedinte payment in full wnd fotechose if not puid.
This Securtty Instrament does not sathorize seeelertion or Toreelosure i not permitted by tegulations of the
Sceretary.

(e) Mortguge Not Insured, Borrower agrees that siiviid this Securily Instroment and the Note seented therehy
not be eltgible for insurmnee under the National Housing At within 60 days from the date hereof, Lender may, ot
its option wnd notwithstanding anything in paragruph 9, regoicc immediate payment in full of al) sums secured by
thig Sceurity Instrument. A written statement of any anthoizza agemt of the Scerelary dated subsequent 1o 60
dnys from the dute hereol, declining to insure this Security Instramont wnd the Note secured thereby, shidl be
deemed conclusive proof of such ineligibility, Notwithstanding thefoiegaing, this option may not be exercised
by Lender when the unavailubility of insumnce is solely due to Leidev's (ailure to remit a morigage insurance
premium to the Seerelnry.

10, Reinstulement., Borrower has a right (o be reinstated if Lendes has required immiedinte puyment in full because
of Borrower's failure to puy an amount. due under the Note or this Securily Instnament. /iiis right applies even afler
foreclosure proceedings ure instituted. To reinstate the Seeurity Instrament, Borrower skl teader in o fump sum ull

2y amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under this
iy Securily Instrament, foreclosure costs and reasonable und customary sttomeys” fees und expenses properly associnted
@ with the foreclosure proceeding, Upon reinstatement by Borrower, this Sceurity Instniment and e oMigations that i
VY secures shall remain in effect ax if Lender hud not required immediate pryment in full. However, Lender is hot required
< 10 permit reinstatement {f: (i) Lender has necepted reinstutement after the commeneement of (oreelosure proveedings
v within two years immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will
& preoludo foreclosure on different grounds in the future, or (i) reinstatement will adversely affeet the prionity of the lien

created by this Security Instrament.

11, Borrower Not Relensed; Forbenrance By Lender Not n Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in
interest of Borrower shall not operile to release the liability of the original Borrower or Bormower's suceessor ininterest,
Lender shall not be required to commence proceedings againsl any successor in inferest or refuse (o extend lime for
payment or otherwise modify amottization of the sums secured by (his Security instrament by reason of any demand
made by the original Borrower or Borrower's suceessoms in inlerest, Any forbearunce by Lender in exercising any fight
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

@i ony Poge 4 ot 8
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20, Riders to this Secu rw tr:strument. If one or more riders are oxeculed hy Bnrruwvr wid recorded tnuclhpr with
this Securlty Instniment, the covenints of cuch such rider shufl bo Incorpamted into and shall amend und supplement tho
covenunts und agreemenis of (his Seeviis

any Instrament as 1 tho rider(s) wortn part of this Seenrity Instrument, {Cheek
applicnblo box(es))
Condominlum ngltr

., B Cracuuted Puymont Ridor
Plunned Unlt Dcvalnpmull( Rider’

|! hd HIT] Lo
frowing Bqulty Ridor =* 30 M LATB"R:DIR‘

v b
BY SIGNING BELOW, Burmwur w.u.pls and ugrees (v !lu terms s.unmlmd m lhls Sccurily ln.ﬂnunuzu und in wy
ridor(x) exceuted by Borrower ad recorded with it
Witnesses:
(Seal)
Rorrwor
!
} (.S,‘.*#'_)
‘ Borrowor
' . , o ' R G d i ‘ii-' *"‘ ‘.’.'
o o T A L A SR R PR R T (sm‘l) el ! Liraah b bkl J‘IH.IIIH.t({"_’J';_‘--h v b (St‘rlll)
; A I R T Y Biwrower Do aohnaethes b beaet b G0 ol e Bhrower
o [ B PR R T R v l.]llll Forvag Carl ‘..-wh- l;aw 1t
STATE OFILLINOIS, G,\a County as: i q l'lns Y
-t[lu U-MQ' \&H[' Co !

RIS

, @ Notary Public In snd fof said county and state o hereby 1
cetify lhat ~ JOSEPH P, GARCARZ AND PATRICIA M. GARCARZ

. \ .
EINE TR BN SRR R

, personally known to mié fo o the j
name(s) subscribed to the foregoing instrument, nppenred befors me this duy in perion, ig
The ¥

me person(s) whose'
cknowiedged that
signed and delivered the sald instrament ay
thervinsot forth,

1, ioblho uses und purposcey

R
% i ST

THEIR freo and vuluuiar
Given under my hand and ofticial soal, this

( v duy of

My Commission Bxpires: b ((, 1¢7 ML'

\“\\\\\\\\ a2

3 ‘: i
3.
Nmﬁf Pnbllo :-; ?‘; if» g‘)
%lmtmmum wusprepared by:  CRERYL MUIR ; b
AR{IL} Mg ol

\qtﬁm
vig o0
§°

e 4
aCS =

*

=
-
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12, Successors and Bound; Jolat and Severs] Lisbility; Co-Signers. The covenants and agreements of

ihis Security Instrument shall bind and benefit the successors and assigns of Londer and Bormiwer, subject W the

provisions of rmsraph 9.h. Borrower's covenants and agreements shall be joint and several. Any Bormwet who cozigns

this Security Instrument but does not execute the Nole: (a) is co-signing this Sccurity Instrument only lo mortgage, grant

and convey that Wﬂ'ﬂinwﬂmww’mhtmdmww Instrument; (b} is not porsonally

obligated (o pay the sums sccured by this Secunty Instrument; and {c) agrecs that Lender and any other Borrower may

roc 1o extend, modify, forbear or make any accommodations with regard to the terms of this Secunty [nstrument of the
ol without that Borrower's consent.

13, Notlces. Any notioe (0 Borrower provided for in this Sccurity Instrument xhall be given by delivering it o hy
malling it by first clase mail unjess lpElli):blu taw requires use of another method. The notice shall be directod to the
Properly Adkdress or any other address swer designates by notice lo Lender. Any notice to Lendei shall be given by
firsi cluss mui! to Lendor's address stated herein or any addrexs Lender designates by notice to Borrower. Any sotice
provided for in this Sccurity Instrument shall be deemed to have been given (o Bottower o Lender when given as
provides inthis parugeaph,

14, Governing Law} Severability, This Sccurity Instrament ahall he govemed by federul law and the law of the
{t‘uimliclinn in which t'ie Property is located. In the event that any provision of chuse of this Security Instrument of the
ole conflicts with appiizabe law, such conflict shull not affect other provisions of this Sccutity Instaiment ot the Note
which can be given effect wiiout the conflicting provision. To this end the provisions of this Secunity Instriment und the
Note ure declared (o he severanle.

18, Borrowor*s Copy. Bortawer shull be given one conformed copy of this Security nsrament.

16, Asslgnment of Rents, Borrowei unesnditionally assigns and trunsfers o Lender sl the rents and revenues of the
Property. Borrower authorizes Lender of Leader s agents to collect the rents und revenues and hereby: directs each tenant
of the Property (o pay the renls to Lender o) Lender's ugents. However, prior to Lender's notice o Borrower of
Borrower's breach of any covenant or ugreement i the Security Instrument, Borrower shall colleet and receive all rents
and revenues of the Pr(‘?wny ns trustee for the benerss =f Lender and Borrower. This assignment of rents cons:jlutes an
absolute axsignment and not an assignment for additional se<irity only.,

If Lender gives nolice of hrwci 1o Borrower: (1) all tents received by Borrower shall be held by Borreszer as trastee

for benefit of Lender only, to be up‘plied 10 the sums secured by the Security Instrament; (b) Lender skl be entitled (o

collect and reeeive al) of e rents of the Propenty; and (¢) each tznant +of the Property shall pay all rents due und unpaid to
Lender or Lender's agent on Lender's wrilten demand tothe tenas

Borrower hus not executed uny ’:n'ur assighment of the rents i has bt and will not perform any scl that would
preven Lendet (rom exercising its nghts under this paragraph 16.

Lender shall not be tequired teenter upon, wke control of or maintair the Property before or afer giving notice of
Ireach 10 Borrower, However, Lender o o judicinlly appointed receiver mizy o so st any time there is u breach. Any
application of rents shall not eure or waive any default or imvalidate any other nghts remedy of Lender. This assignment
u‘zrcnls af the Property shall terminute when the debi secured by the Security Instnizaeriis puid infull,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant und agree as fulinws:

17, Foreclosure Procedure. If Lender requires immediate payment in full under peisiraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding, Lender shall be entitled (o collect 4i! expenses incurred
in pursuing the remedies provided In this paragraph 17, including, but not limited to, reascauble atlorneys' fees
and costa of title evidence.

18. Release. Upon payment of all sums seeured by this Sccurity Instrument, Lender shall release this Security
Instrament without charge to Bortower, Barrower shall pay uny recordution costs,

19, Walver of Homes{ead, Borrower waives all right of omestead exemption in the Propenty.
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* ADJUSTABLERATERIDER .~ Lracw
THIS ADJUSTABLE RATERIDER ismssleibis. . LOTH .y of
AUGUAET v 1994 and 8 ineorported into wnd shall be deomed to nmend and
supplement the Mongage, Deed of Trust or Seevrtly Deed (*Security Instrumant”) of. the smine dule given
by the undersigned ("Botrower) to secure Bortowue's Nole ("Nots®) (o BANK UNTTRD ‘OF - TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TRXAS 77037 © .

R I S R RS TR LIS TRRE

(the “Lender”s ol the same date and coviring the B'OM deseribed In the Securlty Iigtrumient und Tocited
at: 727 IOUSEY LANE, STREAMWOOD,"ILLINOI8 ‘¥107 " """ ™' " "

LR SR TR BN

[Proponty Addlruss)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMO THE MONTHLY PAYMENT, THE NOTKE LIMITS THE
AMOUNT THE BORRO'WEXR'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM. FATE THE BORROWERMUSTPAY. -
B T P T T : ‘
ADDITIONAL COVENANTS. In wictiiii 1o the covepanty tmt‘lug'rqéhw'thsiﬁMi\o,thhq Seiyrity
tnsiniment, Borrower snd Lender further covenn’ wid agree is follows! ~ T C

INTEREST RATE AND MONTBLY PAYMENLCLANGES . . .,
(A)ChupgeDate .., . ... . .. . T I A AR FIT
The interest mbe may change on the fimst day of CSTOBER , 1995 , und on that day
ol cach suseeeding your, *Chunge Dalo” inouns cach dute on whishithu interest rate could chunge:

(B) The Index

Beginning with the first Change Date, the interest rate will be basad on an Index, "Index” means the
weekly avernge yield on Uniled States Treasury Seeurities adjusted (0 & earsiant maturily of one year, us
made available by the Pederal Reserve Bourd. “Current Index” means the meay: recent Index figurs availuble
30 tays hefore the Change Date. ) the Indea (us defined above) is no Jongor avai'ablo, Lender will uso as o
new Index any index prescribed by the Scerclary. Ax used in this Rider, “Secretary saeuns the Secrotury of
Housing nund Urbun Dovelopment or his of her designes” Londer will give Borrowe; =atice of the new
Index. o :

(C) Culculation of Interest Rate Changes
Before cuch Chunge Duto, Lender will culeulate nnew interest rate by adding o mirgin of
TWO AND ONE-HALF percentage point(s) { *2.500 %)
to the Current [ndex and rounding the sumn (o the nearest onc-cighth of ane porcentage point (0.125%).
Subjeet Lo the limils stated In parsgraph (D) of this Ridur, this rounded amount will be the new interest mto
until the next Change Dule.

(D) Limits on Intorest Rate Changes

The interest rte will nover inctease or decrease by more than one percenlage point (1.0%) on uny
single Change Dato. The intorest rate will never be mare than five percentage points (5,0%) higher or lower
than the initial interest rte,

T Poga o2
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(E) Calculation of Payment Change

If the interest rute changes on a Change: Date, Lender will caleulate the amount of monthly payment of
principal und interest which would be necessary to repay the unpaid principul hatanee in full st the maturit
dule at the new interest mito through substantially sgquol payments, Iy making sach ealeulation, Lender will
use Uhe unpadd prineipal bulunce which would be owed on the Chunge Date if there i been no defanlt in
purmcm o (he Note, reduced by the amount of any prvpufmcnls o principal. The resultof this caleulation
wiil be the smount of the new manthly payment of principal snd interest.

(F) Notice of Changes

Lender will give notice to Borrower of uny change in the interest rate and monthly payment aiiomn.
The notice must be given ot feast 25 days belore the new monthly puyment umount is due, and must set forth
(1) the date &8 the notice, (i) the Change Date, (i) the old interest rate, Gv) the new interest mte, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating Yie change in monthly payment amount, and (viii) uny other informution which may be required
by luw from tivz 2z me,

(G) Effective hute of Changes
A new interest rote culenlnted in accordance with paragraphs (C) und (D) of this Rider will become
effeetive on the Change Datc. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which occrs st Jeast 25 days sfter Lender has given Borrower the notice of chunges
required by pursgraph (F) of (hii Pader, Borrower shull have no obligation 1o puy any increase in the monthly
uyment amaount calettlated in accorannze with puragraph (E) of this Rider H:r any payment date oceurring
ess than 25 days ufier Lender has given the required notice. If the monthly payment amount calculaied in
secordance with pargraph (E) ulp thiis Pider decreased, but Lender fuiled 10 give timely notice of the
degrense and Borrower made any monthly’ puyzaent amounts exceeding e payment amount which should
huve been stated in s timely notice, then Borsgwer has the option to cither (i) demaind the retum (o Borrower
of mnwccsu payment, wilh interest thereon al 1he Note rate (a rate equad (o the interest mie which should
huve been stated in a thmely notice), or (ji) request that any excess payment, with interest thereon at the Note
re, bo applicd as payment of pn'ncnml. Lender's obligption (o retum any excess puyment with interest on
demund I8 hot assignuble even if the Nole is otherwise assizoed before the demand for tetum is mude.

BY SIGNING BELOW, Borrower uccepts and agrees (o the terms and covenants contained in this
Adjustable Rete Rider,

Borrower

g [ (Seal)
W B :mu::l
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