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THIS MORTGAGE ('Socmly Instrument“}isgivenon  AUGUST 23, 1994 . The Mortgagor is
. MAKTHA M. SCMRIARC ZLRUIED TO e*eeees AND BETTY J. PAYNE , DIVORCID AND
NOT SINCE REMARRIED

seadd JOUN SCAALIS
(“Borrawer”). This Scurily Instrument is giveiito  BAMK UNITED OF TEXAS FSB

which is organized and existing undet the lawsof  THE UTTED STATES ., and whose
addressis 3200 SOUTHWEST FRERWAY, $2000, AJUSTOM, TRXAS 77037
(“Lpizr"). Borrower owes Lender the principal sum of

PIFTY NINE THOUSAND FORTY NINE AND 00/100

Dollars (U.S.$ ***59,049.00 ). Thisdeht is cvidenced by Borrowcr's note dated the same date as this Secunity
instrament {"Notc”), which provides {or monthly payments, with the full dds, if not paid calicr, duc and payable on
BEPTEMBER 01, 20324 . This Security Instrument socures o Looder: (n) the repsyment of the debt
evidenced by the Note, with intcrest, and all rencwals, extensions and modifications; (&) the puyment of all other suins,
wilh interest, advanced under paragraph 6 to prolect the scourity of this- Secunity instrument; and (c)
the performance of Borrower's covenants and sgreements under this Security instnmert and the Note. For this
purpose, Borrowet docs hereby mortgage, grant and convey (o Lender the fotlowing deszabcd property located in
COOK Coum) Illinois:

LOT 641 IN INDIAN HILL SUBDIVISION UNIT NO. 3, BEING A BUB..J’«Y’ ~ CLP
8I0M OF THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 AND PART OF ‘-!&l ’“"‘d"‘ &
FORTHWESY 1/4 OF SECTICN 36, TOWNSHIP 35 NORTH, RANGE 14 RAST OP ch >

THE THIRD PRINCIPAL NERIDIAN, IN COOI COUITY; ILLIMIB. C:%
P.I.N. 232-36-203-014 : in

whichhasthc addressof 22417 STRASSBURG AVENUE, SAUK VILLAGE {Sueer, Cityj,
lllingjs 60411 [Zip Code] (*Property Address”);
q-lm 2:n FHA |Bincis Mortigage - 42 oo
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TOGETHER WITH all the improvements now or hercafter crected on the propenty, and all casements, nghts,

appurienanccs, fenis, royaltics, mineral, oil and gas rights and profits, water rights and stock and al! fixtures now or

hercaller a pagt of the propenty. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is reforred toin this Sceurity Instrument as the **Property.”

BORROWER COVENANTS that Botrower is lawfully scised of the estaie hereby conveyed and has the right 1o
mortgage, grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borvower shall pay when due the principal of, and intcrest on,
the debt cvidenced by the Noie and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly peyment,
together with e wincipal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special asscssmen?s Irvied of to be levied against the Propesty, (b) leaschold payments or ground rents on the Property,
and (c) premiums foy ir2:mance required by paragraph 4.

Each monthly installew: for items (a), (b), and (c) shall cqual onc-twelfth of the annual amounts, as rcasonebly
cstimated by Lender, plus an amount sufficient o maintain an additional balance of not more than one-sixth of the
cstimated amounts. The full 2ol amount for cach item shall be accumulated by Lender within a period ending one
month before an item would become delirquent. Lender shall hold the amounts collected in trust (o pay items (a), (b}, anid

(c) before they become delinguent.

If at any time the tolal of the paymenis F<id by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender pnor %o the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay sucni‘=ms when duc, and if payments on the Note are current, then Lender
shall cither refund the excess over one-sixth of the esiim-aad payments of credit the cxcess over onc-sixth of the cstimated
payments to subsequent payments by Borrower, at the option of Borrowct. If the total of the payments made by Borsower
for item (a), (b), of (c) is insufficicnt Lo pay the item when due; then Borrower shall pay to Lender any dmount necessary to
make up the deficiency on or before the date the item becomes e

As used in thic Security Instrument, “Secretary” means the Secr42ry of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurance premium o the Sceretary (or any vear in
which such premium would have been required if the Lender still held 8.2 Secunty Instrument), cach monthly pavment
shall also include cither: (i) an installment of the annual mortgage insurarac premium to be paid by Lender (o the
Secrctaty, or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Sccretary. Each monthly instaliment of the mortgage insurance premium shall be 11 an amount sufficient to accumulale
the fuil annual mortgage insutance premium with Lender one month prior to the date t) ¢ full annual morgage insurance
premium is due Lo the Secretary, or if this Security Instrument is held by the Secretary, cact munthly charge shall be in an
amount cqual to one-twelfth of one-half’ percent of the outstanding principal balance due on ik Move,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shali be credited with the balance remaining for all installments for items (a), (b), and (c) and any niortgage insurance
premium installment that Lender has not becomce obligated to pay to the Secretary, and Lender shall prompily refund any
excess funds lo Borrower. Immediately prior to a foreclosure sale of the Property or its scquisition by Lender, Bortow =1's
account shall be credited with any balance remaining for all installmentsfor items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premium fo be paid by Lender to the Sectetary or to the monthly charge by the
Sccretary instcad of the monthly mongage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, fiood and other hazard
insurancc premiums, as required;
*  Third, to interest duc under the Note;

#Fourth, loamontization of the principal of the Notc;

88055LP6

Fifth, tolatc charges due under the Note. _ b
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemenis on the Property, whether
now in existence or subsequently erected, against any hazards, casnaltics, and contingencics, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods ihat Lender requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently crected, against
loss by floods to the exient required by the Secretary. Al insurance shall be cartied with companies approved by Lender.
The insurance policies and any renewals shall be held by Leader and shall include loss payable ciauses in favor of, and in
a form acceptable to, Lender. ,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrowet. Each insutance company concemed js hereby authorized and directed to make puyment for
such loss dircetly to Lendet, instead of to Borrower amd o Lender jointly. All or ay part of the insuranee proceeds nay
be applicd by Lendcr, at its option, cither (a) to the reduction of the indebtedness under the Nole and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
() to the restoration or cepair of the damaged Property. Any application of the proceeds to the: principal shall not extend
or postpone the duc date of the monthly payments which are referred to in paragraph 2, of change the amount of such
payments. Any erdes) insurance proceeds over an amount requited 1o pay all outstanding indebledness under the Note
and this Sccunty Instrainent shall be paid to the entity legadly entitled thereto,

In the event of foreciosire of this Sceurity Instrument or other transfer of title lo the Property that extinguishes the
indebiedness, all right, title sadinterest of Borrower inand to insurance polivics in force shall pass tothe purchascr.

5. Occupancy, Preservatiun, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, easblish, and use the Propetty as Borrewer's principal residence within sixty days
alter the exceution of this Seeurily Jnstrument and shall continue to occupy the Propety as Borrower's principal
residence for at least one year after the date 05 occupancy, unless the Sccretary detennines this requitement will cause
unkluc hardship for Borrower, or unfess extenting cireumstances exist which are beyond Borrower's control. Botrowet
shall notify Lender of any extenuating circumatances. Borrower shull ol commit waste of destroy. camige ot
substzntially change the Property or allow the Proparty (o detenorle, reasonable wear and tear excepred. Lender may
inspeet the Property if the Property is vacant of abandk fed or the loan s in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property Botrower shall also he in default if Borrower, during the loan
application process, gave matenially false or inaccurate inforraation or statements to Lender (or failed to provide Lender
with any material information) in connection with the loas svidenced by the Nete, including, but a0t limited to,
represcntations concoming Borrower's occupuncy of the Property as s pnincipal residence. if this Secunty Instrument is
on a leaschold, Borrower shall comply with the provisions of the leas~. 'f Borrower acquires fec title to the Propety, the
leasehold and fee title shall not be merged unless Lender agrees to the mziger in wriling.

6. Charges to Borrower and Protection of Lender's Rights i ‘oe Property. Borrower shall pay all
govemmental or municipal charges, fines and impositions that are not inclded i: paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure (6 pay would adversely affect Lender's
intctest in the Property, upon Lender's request Borrower shall promptly fiimish to Lender receipts evidencing these

payments,

if Borrower fails o make these payments of the payments tequired by paragraph 2, oi 2%z 1o perform any other
covenants and agrecments contained in this Sceurity Instrument, or there is a legal proceading that moy significantly
affect Lender's rights in the Propesty (such as a procecding in bankruptey, for condemnation or o enforce Jaws or
regulations), then Lender may do and pay whalcver is iecessary to protect the valuc of the Property s Lender’s rights
in the Propenty, including payment of taxcs, hazard insurance and other items menticsed in paragraph 2.

" Any amounts disbutsed by Lender undes this paragraph shall become an additional deht of Borrower and be secured
by this Security instrument. These amounts shall bear interest from the date of disbursemeni, at the Note rate, and at the

option of Lender, shal! be immediately duc and payable.
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7. Condemnation. The proceeds of any award of claim for damages, direct of consequential, in connection with any
condemnation or other taking of any pari of the Property, or for conveyance in place of condemnation, are hercby
assigned and shal! be paid to Lendet to the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instmament. Lender shall apply such proceeds to the reduction of the indebtednicss under the Note
and this Securily Instrument, first to any delinquent amounts applicd in the order provided in pamgraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not cxtend or posiponc the duc Jate of
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the monthly payments, which are referred 1o in paragraph 2, or change the amoum of such payments. Any excess
E’:x:u‘dt; over ah amount required 1o pay all outstanding indebledness under the Note and this Sceurity Instnunent shall

: paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Scerclary.
9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Sceretary in the case of payment
defaults, require immediale payment in full of all sums secured by this Sccunty Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sceurity Instrument prior
to of on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thifly days, 1o perform any other obligations contained in this
Sccurity Instrument.

(b) Salc ¥Whout Credit Approval. Lender shall, if permitted by applicabte law and with the prior approval of
the Secretary, "2quire immediate payment in full of all sums securcd by this Sccurity Instrument if:
(i} All or pait.of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold or
otherwise translezred (other than by devise or descent) by the Borrower, and
(1) The Propett 2.1 rot occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or granlee does s¢ cocapy the Property but his or her credit has not been approved in accordance with the
requirements of the S«ziclary.

(c) No Walver. If circumstanc.s occur that would permit Lender to require immediate payment in full, bt
Lender does not require such paym nts, Lender does not v aive its rights with respect to subsequent events.,

(d) Regulations of HUD Secretary. in many citcumslances regulations issucd by the Scerctary will limit
Lender's rights in the case of payment deia:ite to requite immediate payment in full and foreclose if not paid.
This Sceurity instrument does not authorize accelcration or foreclosure if not permitted by regulations of the
Sceretary.

(¢) Mortgage Not Insured. Borrower agrees that shovid this Secunty Instrument and the Note secured thereby
not be cligible for insurance under the National Housing A:ct *vithin 60 days from the date hereol, Lender may, at
its option and notwithstanding anything in paragraph 9, requize mmediate payment in full of all sums secured by
this Sccunly Instrument. A written stalement of any authorizid agent of the Secretaty dated subsequent to 60
days (rom the date hereof, declining to insure this Securily Instn'merl and the Note sccured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailability of insurance is solely due 1o Lendel’s frilure to remit a mortgage insurance
premium lo the Secrelaty.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required imimedinte payment in full because
of Borrower’s failure to pay an amount due under the Nole or this Secunty Instrument. 7his nght applics even after
foreclosure proceedings are instituted. To reinstate the Secunily Instrument, Borrower shali ieadzi in a lump sum all
amounts required to bring Borrower's account current including, to the exient they are obligations of Rorrower under Uns
Securily Instrument, foreclosure costs and reasonable and customary altomeys’ fees and expenses preperly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations tisst it
sccures shall remain in cffect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstateraent if: (i) Lender has accepled reinstatement afier the commencement of foreclosure proceedings
within iwo years immediately preceding the comimencement of a current foreclosure proceeding, (i1) teinstatement will
preclude foreciosure on different grounds in the future, or (iii) reinstalement will adverscly affect the prionity of the lien
created by this Sccurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nut operate 1o release the liability of the original Borrower ot Borrower 's sucoessor in inlercst.
Lender shall not be required to commence proceedings againist any successor in interest or refluse Lo extend time for
payment or othcrwise modify amottization of the sums secured by this Security Instriment by reason f any demand
made by the original Borrower ot Borrower's successors in inlerest. Any forbearance by Leader in exercising any night
or remedy shall not be a waiver of or precludk: the exercise of any right or remedy.

AR O OTR
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12. Successors and Assigns Bound; Joint ard Several Liabllity; Co-Signers. The covenants and agreements of
this Sccurity Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject 1o the
provisionsof patugraph 9.b. Borrower's covenants and sgreements shali be joint and severl. Any Borrower who co-signs
this Sccurity Instrument but does siot execute the Note: (w) is co-signing this Secunity Instrument only 10 mortgage, grani
and convey that Borrower's interest in the Property under the terms of this Secunty Instriment; (b) is not personally
obligated lo pay the sums sccured by this Security Instrament; and () agrees that Lender and any other Bortower may

tee to extend, modify, forbear or make any accommxdations with regard to the terms of this Security Instroment or the

ole without that Borrower's consent.

13. Notices. Any natice to Borrower provided for in this Security Instrament shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of arother method. The notice shall be directed 1o the
ety Addsess or any other address Borrower desigrates by notice to Lerd'cr Any natice to Lender shali be given by
first class mail to Lender's address stated herein or any address Lender designates by nolice (o Borrower, Any notice
provided for in this Sceurity Instrument shall be decrial to have been given 1o Borrower or Lender when given as

provided in this paragraph.

14. Governing ..aw; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in whick thz Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the
Note conflicts with apphicahle law, such conflict shall not affect other provisions of this Security instriment or the Note
which can be given effect without the conflicting provision. To thisend the provisions of this Sceurity Instrament and the

Note are declared (o be severahie: _ L
18. Borrower’s Copy. Borro:-cr shuil be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrowcranconditionally assigns and transfets to Lender all the rents and revenies of the
Property. Borrower authotizes Lemvler or Lerider’s agents to collect the rents and revenues and hereby direets cach tenam
of the Propenty to pay the rents to Lenderor Lender's agents. However, prior to Lender's notice to Borrower of
Barrower's breach of any covenant of agreement io-the Security Instrument, Borrower shall collect and receive all rents
and revenucs of the Property as trustee for the berefit Of Lendet and Barrower, This assignment of sents constitutes an
absolnte assignment an not an assignment for additional sceurity only.

If Lender gives notice of breach to Bosrower: (2) all rentsireccived by Borrower shall be held by Bomrower as trustee
for benefit of Lender only, to be applicd to the sums secured Ui the Security Instrament; (b) Lender shall be entitled to
collect and receive all of the rents «mhc Property; und (c) cacnteriant of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the tenat:

Borrower has not executed any prior assignment of the rents azad ivas not and will not perform any act that would
prevent Lender from exercising its nights under this paragraph 16.

Lender shall not be required to enter upon, take control of ot matitain tae Propesty befare of after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver niay do so at any time there is a breach. Anv
application of rents shall not cure or waive any default or invalidate any other righ ot remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security instramandis paid in full, :

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as folloves:

17. Foreclosure Procedure. If Lender requires immedinte payment in full under par.g-aph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled (o collect 53 expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasora’ie attorneys’ fees

nnd costs of title evidence.

i

18. Release, Upon payment of all sums securcd by this Security Instrument, Lender shall rcicxmc this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives all right of homestead éxc;ﬁblion inthe Pmpcnj-.
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20, Riders to this Security Instrument. If one or more riders are ¢xecuted by Borrower and recorded together with
this Sccutity instrument, the covenzits of each such rider shall be incorporated into and shall amnend aid supplement the
covenants and agreements of this Security Instrument as if the nder(s) were a pant of this Sceurity Instrument. {Check

applicable box(es)} )
Condominium Rider ) Graduaied Payment Rider (X} Other [Specify)
Planned Unit Development Rider [ 4 Crowing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrowet accepts and agrees to «be terms contained in this Sccurnily Instjument and in any
rider(s) exceuled by Borrower and recorded withiit.

Wiln S /3
iinesses: /}\ P . (Sl
m‘rﬁﬁ ﬁ ) -g(\,nowcl

AN
‘P@um/\& (Scal)

NITIY “BRTTY g PA@ “Borrower
(Scal) Z {Scal)
‘Bomrower -Borrower
STATEOFILLINOIS, @ [ oA County ss:
1, 7 Llvvers ?M"‘i - , & Notary Public in and for said county and state do herehy

certify that MARTHA M. SCA\RIANOCANDIE%ETTY J. PAYNE, DIVORCED ROT SINCE REMARRIED

, personally known to me 10 be the same person(s) whose
name(s) subscribed to the foregoing instrament, appeared before me thisday in person, and acknowledged that
The ¥ signed and delivered the saidinstrumentas  THEIR free and voluntary act, for the uscs and purposcs

therein set forth.
Given under my hand and official scal,

My Commission Expi

18,1995

This Instrument was prepared by: LAURIE A. MAYBRON
R man Page 8 ol
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FHA Case No. '
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ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is maue this 23RD  day of
AUGUST . 1994 ,andis incorporated into and shall be deemed to amend and

suppicment the Mortgage, Deed of Trust or Secunity Deed ("Sceurnity Instrument”) of the same dale given
by the undersigned (CBotrawer ™) to sceure Borrower's Note (*Note®) to - BANK UNITED OF TEXAS
¥B8B, 3200 BOUTHWEST FREEWAY, #2000, HOUSTON, TEXA8 77027

(the "Lensar) of the same date and coveting the property described in the Sceurity Instrument and located
al: 22417 STRASBSBURG AVENUE, SAUK VILLAGE, ILLINOIS 60411

{Froperty Adatess}

THE NOTE COXTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE 4AND THE MONTHLY PAYMENT. YHE NO1E LIMITS THE
AMOUNT THE BORE.OWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THEMAXIM UM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In 24dilicn (o the covenants amd agreements made in the Security
Instrument, Borrower and Letwder futther covonant and agrec as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)yChange Date y

The interest rate may chanige on the first day of JANUARY , 1996 ,andon that day
of cach succeeding year. "Change Date”™ means cach date on which the inierest rate could change,

(B) The Index
Beginning with the first Change Date, the interest rate wiil he baserd on an Index. “Index” means the

weekly average yiehd on United States Treasury Securitics adjusted to < constant matunity of one year, as
madc available by the Federa! Reserve Boand. "Current Index” means the inaed secent Index figure available
30 days before the Change Date. If the Index (as efined above) is no fongei‘avaiiable, Lender will use as a
tew Index any index prescribed by the Sesretary. As used in this Rider, “Secretary means the Secretary of
Housing and Urhan Development or his or her designee.” Lender will give Borroer siotice of the new
index.

(C) Calculation of Tnterest Rate Changes

Before cach Change Date, Lender will calculale o new interest rate by adding a margin of

TWO AND ONE-HALF percentage point(s) ( *2.500 %)

1o the Current Index and rounding the sum (o the nearest onc-cighth of one percentage point (0.125%).
Subject 10 the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate

until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate wil) never be more than five percentage points (5.0%) higher or lowet

than the initial interest ratc.
009895681
o Poge 1001 FHA Multistate ARM Rider - 2/91
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(E) Calculation of Payment Change

If the interest rale changes on a Change Date, Lender will calculste the ameunt of monthly payment of
principal and interest which would be nezessary to repay the unpaid principal balance in full at the matuny
date at the new interest rate through substantially oqual payments. In makeiag such calcufation, Lender will
usc the unpaid principal balance which would be owed on the Change Drate if there had been no default in
payment on the Note, reducer! oy the amount of any prepayments to crincipal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Nolice of Changes

Lender il give notice to Borrower of any change in the irtercst rate and monthly payment amount.
The noticz must be given at Jeast 25 days before the new monthly paynient amount is due, and must set forth
(1) the dat of the notice, (ii) the Change Date, (jii) the old interest ra.z, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating thz change ir. monthly payment amount, and (viii) any other information which may be required
by law from time (o time.

(G) Effective Dut=of Changes

A new interest rafz calculated in accordance with paragraphs (C) and (D) of this Rider will become
cffective on the Change Tate. Borrower shall make a payment in the new monthly amount beginning on the
first payment dale which ocans at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in acerrdance with paragraph (E) of this Rider for any payment date occurring
less than 25 days afier Lender has gives the required nofice. If the monthly payment amount calculated in
accordance with paragrzph (E) of this 2ider decreased, but Lender failed to give timely aotice of the
decreaste and Borrower made any monthiy ;»yment amounts cxceeding e payment amouru which should
have been stated in a timely notice, then Bormower has the option to either (i) demand the retumn to Borrower
of any excess payment, with interest thereon at ‘ne Hlofe rate (a rate equal to the interest rate which should
have been siated in a timely notice), or (i) requesi thai any excess payment, with interest thercon at the Note
ralc, be applied as payment of principal. Lender's obligation o retum any ¢xcess payment with interest on
demand is not assignable even if the Note is otherwise aszigi:»d before the demand for retum is made.

BY SIGNING BELOW, Bortowet accepts and agrees 10 the terms and covenants conlained in this
Adjustable Rate Rider.

LFADR
Q—asl ®on 009895681
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