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- inaiiketgaingt 40ss by fire, hazards incltided within' the tenti “extended coverage” and any other hazards, incliding Noods or
"*'ﬁooding, for which Lender rcqulms insumncc This insurance shall be maintained in the amounts and For the perods that-Lender
‘ requires, The insumnce carricr providifg Lha msurance ‘shall be chosen by Borrower subject to Lender's approval which shall not
S0 be nredsonably withheld, If Borrowcr fmls 10 maintain coverage described ubovc Lender may' nt Lcndcr s opuan cbimn
' covérage t protict Latider's rights i the Piopertyiit acordance with paragraph 7: o s e
ot Al iniitibe folicies ‘and reriewiils #iall' be Bctépiable’ ‘tﬁ‘[.cndcr‘ and’shall mclude'a' manda:d mbngage clausc I.cnder éhnll
il ihe vight fo-hidld the' policits and ‘mm'wals TP Lietidér feduiics, Borrowee shll pmmpﬂy gwe 1o’ Lefider dll’ receipts of phid
premims arid rénewal nofices, I me'event ' bf 105! Borrdwir’ sh:ﬁllgwc prompt ‘fiotice fo thc msurance camcr and I.cnder Lenider
thawma]ra prooi? bf?oss‘zt‘not Hiade!prompdy by Bowowes, = 1 N R A

' ‘Unless‘l.ender mld‘Barmwer othétwide! e iif Wﬁhhg, insurarce proeeeds ‘shall’ beappﬁcd ¢ res;uration grirepair of the
P*openy darmaged, if the restoration‘or repileiis economically feasible and Lender's ségurity is ot lessencd: TF hié réstoration or
repair-is not ecoﬂonﬁcaﬂylfwsmle ar Lénds's sécunty ‘Wotld be’ lbadencd ‘dieinguriike proceeds sliall be applied to thie sumis
secured by thil§ Security’ Hnsmmcnt,“tvhewer or ‘ot thed"dug,: WK iy excess paid t6 Borfower) I Bofrowet abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered W settle a claim, then
Lender nmylcoﬂcct'* i iitirance* firocéeds; Lcndet ihay 1sE the proceeds 1O repair or'réstore the Pi'openyfor to" pay sums sez:umd
by this Segurity Tnstnimeety whither 6ot tier'diie. The 30-day period will begin whien'the notice is giver,
v Unilésé Lendeeiand Fotioiver oilitwise igriciin writhg ) any 'apiplicdon of procseds o prinipal shall not: cxtmd or postponc
thé diik'daté of thi fhomiklv par erits' rcl'cmid 1o irt parageaphiyi1 ‘dnd 2 Gr changé the aimolnt of the payments. I under paragroph
2ithe’ Ptoputy'r‘m«ncqhmd b T inder; Bomeer’s righit to'aiiy ‘iisurince’ policlcs' ahdiproceeds’ rosulting ‘from danage to the
Propesiy prisrid the acauihutiun st Hass” !ia Lcnder to the cxtem‘ éf the‘sums wcmd by lhis Security mstrumcnt uhmcdiatcly
priorwmcadquisiﬁon I e L e R Rt nH ARERRNTRE Flit P

6 Occopancy; Pressrvitivn, Maintein lice and Protecﬁon omhe Propér!y ‘BorroWer's Loan Apphcatmn, Lmehalds.-
Elmmivc.r shall occupy;icsiablish; and ‘lisa . Property Borm\her s'prinicipal residence within gixty days after’ the éxceution of
this"Seciifity Ingirameit-ang Shall continié 10! occupy thePropcr:y Ay Bhifrowet's prﬂxtapa‘! esidence for ot least one yearafterithe
daté of =dcuupancy, ihless Tirider otherwish agrcestin wnung,‘-#iuch ‘cotisent’ shall-not’ be unreasoriably- wnhhcld or-uiless
GXteniating circimstances exist Which dieibieond Boivowar's toftrol BorroWer'shiallinoy destroy; daniage or imphifthie Praperty,
alloy ‘the' PropeHty ‘16 deterioriie; Gregommis Wasie o s 2 Propiérty, Borrower: shall béin” default if any forfeiture action or
paceeding, whether clvil or criminad, is bcgun that in Lender's good faith judgment could result in forfeiture of the Property or

- plherwise maicmﬂly unpm.r the Yt icredted ﬁy Ithis’ Security Liitrimait of Leddée's secirity ‘interést: Borrowdr may cire'such g
Hefailt and” réinsuire, 'ds pmv:dec! in ﬁéragmpﬁ 18;6y chusifigtie’ ddubii"or: pmceedmg* 1o 'be dismissed 'with-a- riling "that, in
Lidér's good faith deisnnindtion; greciudes !’ox‘femm of theBorfowe?"s inétest in the Property or other'material impairnient of
the Tien‘créled by this’ ‘Seciiity: Tnstirnent o Eénder’s security nitérest: Por.wer ‘shall'al$i bein default if Borrawer, diring the
Joan applicatioh’ proocsé“gawa minterially’ false ot ihactiivats'informition or stitsierits to Lender (or failed 16 provide Lender with
uny Matral’ }rférmhhon)a i connecﬁou‘wmi the: Hoin ' evitenced: by 'te Note meluding; but not: imited to, represénitations

© dhnceming Bortowet's’ occﬁpancy of 1hé Propiity ¢ a5 pnnc:pal esideiice; 1F m.sxs‘-eﬁ.:ty lnstmment is‘on-a leaschold, Borrower

- shalt cdmp!y with all ihe pmvismns ‘of the léabe! I BorrbWer Hoquires fek ik o thié Trokerty: the Teaschold and: the fic-title shall

nvt erge finless Lerider dgroes 10 the me.lfge: 111 “Wiiting.

i Protéction 0f Lender’s Rights i'the Property" ‘I Borrower fiils to'perform’ the covénnnts and agreemenits cantained in
tlus ‘Security risteliiridng,” o thiere 15 4 1Al pror'eedmg that‘mby” significanitly’ affedt Lenider's +ighis in the’ Propcrty-(suich a5
procmiing in bmln'upté “provaic; forEohiaiwnation of forfoitire of 16 crifarce laws of tegititions). the) Lender may-do’dnd piy
foir whawver K ‘nbéma‘r? o' profect ili¢ viilisg'of the Prupeny*an(f Litided§'rights in the Property, Lenrler's actions may include
paying nny Sums sccurcd by alien’ wlnch il priowty’ oves'this® Secunity’ ‘Instrumant, appearing’in- ot pying fedsanable
atiorheys” faes and enmrmg oh the’ Pmpeﬂy tb make tepaifs: ‘Aﬁhough' Lcndcr may takc dchon under thxs ﬂa'agraph 7 Lender
doesnotﬁavcm‘dosé HEOR R ORI A LN AR ERE EH I o s

A!'ly' afhunEs disinised by Lender’ under lins pmémph 7'shall becume add1h0na1 deht of Bofrowcr .,ecumd by thn Secunty
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Inslrumm, Burrokri:r shall oty the" Dremiims f required 1o’ maintain the mm‘t’gég‘c"imurancc inl ‘effoct. ‘X6 for Ny Yeason; the J ¢
"moﬂgage insutante’ cbvcmgc Tequired’ b?‘tl&‘ndﬁr Teipstor Eeases o' be'in'Effect, Bortower shall pay the premilims-required lo 3 i
obtmn coverake substmlially cqualcm 10 1he ‘morigage. insyrance prcvlously in cffect, at a cost subsianually cquivalent io the & ,‘,

ot  Borrdwer of ihe‘“nibngagc imstigance ;rrcviu usly” il bifckt, oM ‘6 alibriaic’ mortgage insirer approved by Lénder. ¢ o |8

o subsizndaﬂy eqmvﬁ]l:m mortg e ‘isutinta & cov'*rage_ i ot hvailable, Horhower shai p pay 0 Lieridet* dack miorith 4 stim"edival o J
N : one—tw‘emﬂ of the yéarly'mavy "ﬁis?i}ﬁsfce rshitim ’bemg ‘paid By Borrawer wiith'the fnistirance cov erage lapsed or ceased & Y
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 UNOFFEICIAL COPY.

.. 16.Borrower’s Copy. Borrower shall e given one copfo y of the Note antl;of this:Security Instrument.
£5Cxansfer of the Property or a Beneficial Interest in Borrower, 1f alt ‘oriany.pert bf tho, Property or-any. ifiterest in itiis
 sbid or transferred (or if - beneficiatsinterest in: Bomower iv:sold;ofyzansferced and Borrowe is not & natural,person) without
Lender’s prior, wrinian consenyLander,may, at iy option, requir¢ immediate payment in fyll of all surhs secired by this Sccurity
Tnstriment. However, this-option shiall nof e exercised by Lender if exercise is prohibited’ by féderal iaw"as of-the dnte of this
Scc“rhy Iﬂsmlmant: i - ] } o . T Y e b

.~ 1f Lender excrcises this option, Lender shiall give Borrower noticd'bf‘acceleration, Tho notice shall provide a period of not less
thiiy, 30 ‘days:frofm:ihe:date the notice is delivered or mailed within which“Boprower must pay il dums secured by this Sceurity
Instrument. If Borrower fails to pay these sums prior to the expiration.of this:period, Lender may invoke any sémedics permitied
by this Security, Instrument wvithout, further potise or demand on Boprawer, 5%y 0 L | RTINS
i 18, Borrower’s Right to Reiostate, . I Bomower, meels *corlain , conditions, Bortower shall have the, night o have
caiforcemént of this Sccunty Insrimen, dijconlinged at any time pior fo, the carlict of: (a), 3" days (or such othiet’ period as
applicable aw thay' spiecify for'felhstateinent) beforé'salé of ihéi Propedty piirsiiiint'to ‘any power of sale contaitied in this Sec,urit{
Instrument; or. (b) eniry of a judgment enforcing this Security Instrimicsit: Thosa:conditions ardithat Borrower: () pays Lender al
~sums vehich then would be-due under this ‘Security Tadtriment.and the Note, as if no acceleration had occurred; (b) cures any
 default of any'other covenants or agrebments; (c) pays all expensee incurred in cnforcing this Securily Instrument, including, but
rot limited to, reasonable sitpmeys’ fecs; andl (d) takes such, action-as ;mdeli m;ngv‘1;9-.;!301)galb‘lyl Tequire 1o assure that the lien of this
Secirity ‘Instrument’ . énder’s  rights in th Property ‘and ‘Borrowesr's” obligaiin “iopay e

gty SR

. _ this Pr the sums sectired by “thls” Seciurity
Instrument shall coniizue unchanged. -Upo reinstatement by Borrower, this Security Instrument and the obligations sccurcd
lidrebiy shall femain Uiy »fective as if no acceleration had occurred, However, this'right 1o reinstate shail not apply in the case of -

acceleration under parag ap 17 N ) :
19, Sale of Note; Chyge of Lodn Servicer. The.Noie or a partial interest in the Note (togother with this. Security
Tnstrument) may. be sold-one.cr v.ore.times without prior. notice 1o Borrower. A sale may result in a change in.the entity (known
as the “Loan Servicer") that colicris ronthly gayments due under the Note and this Security Instrument. There also may be one o
more changes of the Loan Service: wireloted 1o a sale of the Note. I thers is a change of the Loan Servicer, Borrower will be
given written notice of the change i éecordance with paragraph 14 above and applicable Jaw. The notice will state the name and
address of the iew Loan' Servicer antl 11& id"wss to which payments should be made. The notice will also coniain any: other
information required by applicable law. , I, e
20, Hazardous Substances. - Borrower shral nnt cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances.on.ar. in the Property: Boroyrer shall not do, nor aliow anyone clse to do, anything affecting the Property
that i in violation of any Environmeniai Law. The arcading two sentences shull not apply to the presence, use, or storage on the
‘Property of small quantities of Hazardous Substances that are genetally rgcngniz&i roibe appropriate 1o normal residential!vses

and 1o maintenance of the Praperty. °

».s:Borrower shall prompily give Lender written notice of iy mvésngallon, claimy demand, tawsuit or other action by ‘ﬁhy
govemnmental,or regulatory, ageacy.or privaic. party, involving the Property and any Hazardous Substance or Environmental Law

removal'ar othér remdiation ‘of ‘any ‘Hazarddus Subsianice affecting th Property is necessary, Borrower shall’ prompely’ take all
necessary remedial actions in accordance with Environmental Law, ‘

As used in this paragraph 20, "Hazardous Substances® ars those substinces defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasoline, keroséne, ofce flammable or toxic pewoleum products, toxic
pesticides and herbicides, volatile solvents, materials contnining ashestos or formalachyde, and radioactive materials, As used in
this paragmph 20, "Environmental Law" means fedcra) laws and laws of the jurizdictizn where the Property is located that relate

I

o health, isalfél}ﬂféf.iinvgronmental protection. .-
RS Lo LI F R P !

- of which, Banowe has .!.mowl?”.#edﬁﬁhrw{ez learms, or, s putified by any governmental or regulatory authority, that any

L LI ] T P e

NO&LETEIIEORM'COVENA'N’I‘S..qur‘o'Wer'_"gnh"Eéﬁtf& furiher covenant And'agree as folows: DT
| 217 Adéeleration; Remédies. Lender shall:give notice'{o BorroWer prior to accelerstion fullawing Borrower’s breach of
any ‘Covehart ‘Or”Agrésment in this Sécurity Instrument (but not prior to acceleration vuder parapraph 17 unless
Appiicable Taw provides dtkierwise): The Holice sHATI'speciry: (a)'the defdilt; (5) the'attion ‘réqiire 1 45 cure the default; (¢)
& diite, not'1ess than'30 days' froin {hie' atd/ the totice! is ‘given to Borroweér, by Whichithe defaultiyost be tured; and’ (d)
that-fhifore 10 Finke' the déTiuit ot 'oF héfirg llie dute specified in-the notice may result in-aceeleratica of the siims sécuiréd
by this Security Instrument, forectéSure by judicial proceeding and sale of the Property. The notice sl Turther inform
~ Borrower of the right to reinstate after acoeleration and the right to assert in the foreclosure proceeding the non-existence
of a defanlt gr any other defense of Borrower to acceleration and ioreclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Secyrity Instrument without further dernand and may fereclose this Security Instrument by judicial proceeding, Lender

Je)

shail be entitled to collect all expenses incuired in pursuing the remedies provided in this paragraph 21, including, but notf_.fﬁ ‘

limited to, reasonable-attorneys’ fees and costs of title evidence,

withoul.charge to Borrower. Borrower shall piy any recordation casts.
23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

. B} - " Form 30 0
‘ ‘@Q-GH(EL) o108 ‘ K '  PageSalg .. - Initial;

’

22, Release,  Upon payment of ali sumy secured by this Security Instrument, Lender shall release this Security Instrument .&
oy

.
w
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ADJUSTABLE RATE RIDER

SRR RRTE A {1 Year Treasury Indéx - Rate Caps)

'I'I-’JS ADIUSTABLE RATE RIDER is made thm 25th . day of Aunust
19 94 , and is incorporgied into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Secuyity Instrurnent™) of the same date given by the undersigned (the "Bartower”) t securs Borrower's
Adjustnbic Rate Note (the "Note") to -FIRST HOME MORTSAGE

(the “Lender™) of the same date and covering the property described in the Security Instrument and located at:

515 W. CEDAR ,L.&INE, ARLINGTON HEIGHTS, ILLINDIS - BO0OS
|Properny Address)

THE NOTE CTONTAINS F'HOVISFONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOFROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RVE THE BOHROWEH NUST PAY.

ADDITIONAL COVENANTS, In‘addmon 1o thve covenanis and agreements made in the Sccurily Instrument, Borrower
and Lender furthior 2ovenant and agree us follows:

A.INTEREST RATEAPD MONTHLY PAYMENT CHANGES

The Note provides for ar,_izitial mu,mst rate of 7.7500 %. The Nots provides {or changes in the
" interest rate and the monthly paym=nts, is follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may chnng: L0 the first day of - sﬁptemhar , 1989 . and on that
day every 12th month thereafier, Each d:nc on whic' my intercst mte could changg is calfed a “Change Date.”

{B) The Index

Beginning with tha first Change Dutc my inerestvate will be-based on an Index. The "Index” is the weekly average
yield on United States Treasury securitiés adjusted to'a coustant maturity of 1 year, as made available by the Federal Rescrve
Board. The most recent Tndex figure avsilable as of thc upic 45 dnys before each Change Date is called the "Current Indux

If the [ndex is oo longer availablé, the Note Holder will coisc a new index zhat is based upon comparable information.
The Note Holder will give me notice of ttns chmce

(C} Calculation of Changes
Before each Change Dsie, the Note Holder will calculme iy naY inlerest rate by addmg o
two and Thrse~Fduirths - - . percentage points { 2.7500 - %) i the Current

Index. The Note Holder will then round the result’ of this addition 1 _thz nearest one-cighth of one percentage point
(0.125%). Sub;ccl to lhc lumrs s!med 4n Sccuon 4(})) below. ‘this: mundcd spountwill be my new interest rate until the next
Change Daie. ‘

The Notz Holder will then determinz the amount of thc momhly payment -thpl would be sut’ﬁcmm to repay the unpmd
principal that T am expected to owe at the Change Date in full on the Maturity Dalc at-my new interest raie in subgtantially
equal paymenis. The result of this calculstion will be the new amount of my monthly pay ment. '

{D) Limits on Interest Rate Changis

“ The mu:res: rate T nm chuu‘cd lo pay.at the first Chnngc Dutc wsll not be greater than

o O 99S00 T g or léss than' i §EPE00 o %y Thereafier, my interes! 7 e will never be' increased

- or decteascd on eny singlc Change Dau by more than two pcrccntage points (" 0%) from m{. e ol‘ mwrest I havc been
paymg for the precedmg 12 momhs My 1nter‘est rnre‘will ncvcrbc greatcr than i -

R ¥ ¥ 7500 - T : '

ey F‘mzcﬂva Date of Chnnges P

My new interest’ rate. will Becomic eliective on'dad

bcgmnmg on lhe ﬁrst momhly payment dait: aftcr ﬁlc Changc Darc unul thc amoum of my mcnlhly paymcnt ch:mges again.

ZLSLS.’J&B

s

' (F) Nouce uf Chauges .fi.‘ff‘ .
The N me Hamer wm dehvcr o:

Png- 1 otz

HHL‘I‘ISTAT&ADJI;&\'ABLE HATE RIDER ARH 53 -, Sh\olt Fam\ly Funnlc Maa/Fraddia Mac tniform tnatrument Farm31113/88
@.ngA‘ mecey VM]P MORTOAGE FORMS - ;:n:naes 8100 - (aumazi 7281 inttan: %
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