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State of IMB MORTGAGE FHA Case No.

131:7736752-703

THIS MORTGAGE ("Securiiv inr‘rument”) is given on  AuGUST 228D, 1994 . The Mortgagor is

JESSIE F. CALLICOTT AND DOROTHY J, CALLICOTT , HIS WIFE
. CEFT-01 RECORDING

#

: T:j“ll TRAN 3561 N2/29/94 15504200
("Borrower™). This Security Instrument is given Lo DEPENDABLE MORTGAGE, INC. - Wiv RV %-24-759867

. -.UUH COUNTY RECORDER

which is organized and existing under the laws of  THE STATE CF IRDIANA , and whose
address is 1400 TORRENCE AVENUE, 1UITE #211
CALUMET CITY, 1LLINGIS 40409 iender”). Borrower owes Lender the principal sum of
ONE HUNDRED TWELVE THOUSAND FIVE HUNDRED FIFTY AND NO/100 Dollars (U.S. § ¥12,550.00 ).
This debt is evidenced by Bomower's note ¢ated the same date as this Security Listru.nant ("Note™), which provides for monthly
payments, with the full debt, if not paid ealier, due and payable on SEPTEMBEA 33T, 2024 . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by th Note, wil irierest, and all renewals, extensions and
modifications; {b) the payment of all other sums, with interest, advanced under paragraph €1 > protect the security of this Security
Instrument; and (c) the performance of Bonower's covenants and agreements under this Secnr'ty Instrument and the Nole. For

this purpose, Borrower does hereby morygage, grant and convey o Lender the following descitbed property located in
CO0K County, linois:

LOT 45 (EXCEPT THE SOUTH 21.75 FEET THEREQF) AND ALL OF LOY 46 IN BLOCK 2 IN COMGER AMD DAYIS SUBDIVISICH OF SOUTH 1/2 OF MEST
1/2 OF EAST 172 OF WEST 1/2 OF NORTHEAST 1/4 OF SECTION 5, TOWMNSHIP 3% NORTH, RANGE 13, EAST OF THE THIUD /RINCIPAL MERIDIAN,

IN COOKX COUNTY, ILLINOIS.
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which has the address of 1259 N. MAYFIELD AVEWJE CHICAGO IStreet, Ciwl.‘"

Minois 40651 |Zip Codel("Property Address”),
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TOGETHER WITH all the improvements now or hercafier erected on the property, and all casements, rights, appurtenances,
reaty, ruyalties, mineral, oif and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
property. Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred Lo in
this Security Instrument as the ‘‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title 1o the Property against all claims and demands, subject 1o any encumbrances of record.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, In:iurance and Other Charges, Borrower shall include in cach monthly payment,
together with the prizcipal and interest i set forth in the Note and any late charges, an installment of uny (a) taxes and special
assessments levied or (o b4 levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums
for insurance required by paagraph 4,

Each monthly installmeni vv items (a), (b), and (c) shall equal one-iwelfth of the annual amounts, as reasonably estimaied
by Leader, plus an amount sufficicnt (o rogintain an additional balance of not more than cne-sixth of the estimated amounts. The
full annuai amount for each item shall p2-accumulaied by Lender within a period ending one month before an item woukl become
delinquent, Lender shail hold the amounts Zoilected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the paymenis he’ by Lender for ilems (a), (b), and (c), together with the fulure monthiy payments
for such items payable 1o Lender prior i the dus-d=:es of such items, exceeds by mare than one-sixth the estimated amount of
paymeais required (o pay such items when due, and»%-paymenis on the Note are current, then Lender shail either refund the
excess over one-sixth of the estimated payments or ¢zl the excess over one-sixth of the estimated payments (o subsequent
payments by Borrower, at the option of Bomrower, If the tota! of the payments made by Borrower for item (a), (b), or {¢) is
insufficient to pay the item when due, then Borrower shalt pa! to Lender any amount necessary to make up the deficiency on of
before the date the item becomes due.

As used in this Security Instrumeni, "Secrelary” means the Secrctary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance pramium 1o the Secretary (or any year in which such
premium would have becn required if the Lender still held the Security lustrumsas), each monthly payment shall also include
cither: (i) an instailment of the annual motigage insurance premium to be paid by enae: to the Secretary, or (i) a monthly charge
stead of a morigage insurance premium:. if this Security Instrument is held by the Scietary. Each monthly instaliment of the
morigage insurance premium shall be in an amount sufficient to accumulate the (ull ansus’ mortgage insurance premium with
Lender one month prior to the date the full annual mongage insurance premium is due to e Secretary, or if this Security
instrument is held by the Secretary, each monthly charge shall be in an amount equal to one/tv¢lfth of one-half percent of the
outstanding principal balance due on the Nots.

[T Borrower tenders to Lender the full payment of all sums securcd by this Security Instrument, Borzoxer's account shall be
credited with the balance remaining for all installments for items (a), (b), and (c) and any morigage insuranc¢ premium instaliment
that Lender has not become vbligated to 2ay w0 the Secretary, and Lender shall prompuly refund any cxcess {unids 0 Borrower.
Immediaiely prior to a foreclosure sale of the Property or its acquisition by Lender, Barrower’s account shall be credited with any
balance remaining for all installments for iems (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurasnce premium (0 be paid by Lender w0 the Secretary or to the monthly charge by the Secmary
instead of the'monthly morigage insurance premiunt;

Second, 1o any taxes, special assessinents, leasehold paymenis or ground rents, and fire, flood and other hazard insurance »
prémiums. as required; .

Third, 1o interest due under the Note; '

Fourth, 10 amortization of the principil of the Note;

Fifth, to late charges due under the Note,

Jie.
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4, Fire, Flood and Other Hazard Insursace. Borrower shali insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against Joss by floods (o the extent required

* by the Secreary. All insurance shall be carried with companies approved by Lender. The insurance policics and any renewals
shall be held by Londer and shall include Joss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of {oss if not made
promptly by Borrower. Each insurance company concemed is hereby authorized and direcied ip make payment for such loss
directy 10 Lender, instead of to Borrower and w0 Lender jointly. All or any part of the insurance procecds may be applied by
Lender, at its option, either (a) o the reduction of the indebiedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b) to the restoration or repair of

the damaged Property. Any application of the proceeds to the principal shalf not extend or postpone the due date of the monthly
payments which are r:ferred to in paragraph 2, or change the amoum of such payments. Any excess insurance proceeds over an
amount required 10'pay a!l owstanding indebiodness under the Note and this Security Instrument shall be paid to the entity legally
chtitled thegeto,

In the cvent of forecksaiie of this Security Instrument or other transfer of title to the Property that extinguishes the
indebiedness, all right, title and intzres: of Bosrower in and (o insurance policies in force shall pass 1o the purchaser.

5. Occupancy, Preservation, Maintz=ance and Protection of the Property; Borrower’s Loan Applicatien; Leaseholds,
Borrower s! all occupy, establish, and use e roperty as Borrower’s principal residence within sixty days afier the execution of
this Sccurity Instrument and shall continue U oczapy the Propesty as Borrower's principal residence for af least one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borower, or unless
extcnuating circumstances exist which are bevoid Ramrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or dextrov, damage or substantially change the Property or allow the Property ta
deteriorate, reaspnable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect ani( preserve such vacant or abundoned Property. Borrower shalt also
be in dafault if Borrower, during the loan application process, pave mawrially false or inaccuraie information or statements (o
Lender (or failed to provide Lender with any material information) 1< connection with the loan evidenced by the Note, including,
but not Limiled to, representations concerning Bormower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with the provisiozs of the lease. If Borrower acquires fee tile 1o the
Property, the ‘casehold and {ec title shall not be merged unless Lender agrecs'w the merger in writing.

6. Charyes to Borrower and Protectior of Lender’s Rights in the Property - Purrower shall pay all govemmental or
municipal charges, fincs and impositions that are not included in paragraph 2. Borsow shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Laidzr’s interest in the Property, upon
Lender's request Borrower shail prompily furnish to Lender receipls evideacing these payments.

If Borrower fails to make these payment: or the payments required by paragraph 2, or [ails t pezicom any other covenanis
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantiy afect Lender's rights in
the Property (such as a proceeding in bankrupicy, for condemnation or o enforce laws or regulations), tiica Lender may do and
pay whaicver is necessary to protect the value of the Propesty and Lender's righis in the Property, including psyment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear intevest from the date of disbursement, at the Noie rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or othee taking of any pant of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains wnpaid under the Note and this Security
Instroment. Lender shall apply such proceeds t the reduction of the indebiedness under the Note and this Security Instrumen,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not exiend or postpone the duc date of the monthly paymenis, which are referred f i
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paragraph 2, or change the amount of such payments. Any excess procecds aver an amount required Lo pay all ousstanding
indebtedness under the Note and this Security Instrument shall be paid 1o the entity legally entitled therelo.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

() Default. Lender may, except as kimited by regulations issued by the Secrewry in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing i pay in full any monthly payment required by this Security Instrument prior 0 or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, w pesform any other obligations contained in this
Security Insrument.

(b} Saie Withor: Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, requir, u mediale payment in full of all sums secured by this Security [nstrument if:
(i) All or part o t: Property, or a beneficial intcrest in a trust owning all ar part of the Property, is sold or otherwise
transferred (other tan by devise or descent) by the Borrower, and
(i) The Property is rat nocupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy ths Propesty but his or her credit has not been approved in accordance with the requirements
of the Secreiery.

() Ne Waiver. I circumsiances occur thi would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not risive its sights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many criumsiances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaulis (o require immodiate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 6G dzy2 from the date hercofl, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate paynient in full of ali sums secured by this Security
Instrument. A wrilten statement of any authorized agent of the Secretar; dlated subsequent to 60 days from the dale
hereof, declining to insure this Secusiiy Instrument and the Note secured therby, shall be deemed conclusive proof of
such ineligibility. Notwilhstanding the foregoing, this option may not be excerised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit 8 mortgage insurance premiui w 1< Sccrelary.

10. Reinstatement. Borrower has a right to be reinstaied if Lender has required immatiate payment in full because of
Bomower's failure 1o pay an amount due under the Note or this Security Instrument. This right pplizs even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shal tender in a lump sum 2!l w:cnnis required w bring
Borrower’s account current including, to the exient they are obligations of Borrower under this Security ipstruiment, foreclosure
costs and reasonable and customary atiomeys' fees and expenses properly associated with the foreclosuce proceeding. Upon
reinstateent by Borrower, this Security Instrument and the obligations that it secures shall remain in effect a: 1¥'Lender had not
required immediaie payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement ufter the commencement of foreclosure proceedings within two years immediately preceding the commencement of w
a current foreclosure proceeding, (ii) reinstatement will precinde foreclosure on different grounds in the future, or (i) o}
reinstatement will adversely affect the priority of the lien created by this Security Instrument. ks

T

11. Borrower Not Released; Forbenrunce By Lender Not a Waiver.  Extension of the time of payment or maodification &)
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall 1
not operale to selease the liability of the original Borrower or Borrawer's successor in interest. Lender shall not be required to
commence proceedings against any successor in intcrest of refuse to extend time for payment or otherwise modify amortization of
the sums secuscd by this Security Instrument by rason of any demand made by the original Borrower or Borrower's successors
i interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. ,
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12. Successors and Assigns Bound; Joing and Severat Liability; Co-Signers. The coverants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9.b. Borrower's covenanis and agresments shall be joint and several. Any Borrower who co-sigrs this Security
Instrument but does not caccule the Note: (a) i co-signing this Security Instrument only to morngage, grant and convey that
Bomrower's interest in the Property under the terms of this Security [nstrument; (b) is not personally obligaled to pay the sums
secured by this Security Inswrument; and (c) agmes that Lender and any other Borrower may agree to exiend, modify, farbear or
make any accommeodations with regard to the tenns of this Security Instrumient or the Note without that Borrowes’s consent.

13. Notices. Any notice 1o Barrower provided for in this Securily Instrument shall be given by delivering it or by mailing it
by frst class mail unless applicable law requires use of another method. The notice shall be direciad to the Property Address or
any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender desiguates by notice (0 Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given 10 Borrower or Leader when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Prperty is located. [n the event thar any provision or clause of this Security lnstrument or the Note
conflicis with applicable lav/, .ch conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicwyy, nrovigion, To this end the provisions of this Security Instrument and the Now are declared 0

be saverable,

15. Borrower's Copy. Bormwer shels t2 piven one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower urco'ditionally assigns and transfers to Lender ail the rents and sevenues of the
Property. Borrower authorizes Lender or Lender's 7gents to collect the renits and revenues and hereby directs each 1enant of the
Propesty 10 pay the rents to Lender or Lendes’s ageiss: nowever, prior to Lender's notice 1o Bormower of Borrower's breach of
any covenant or agreement in the Security Instrument, buor>wer shall collect and receive all rents and revenues of the Propeny as
trustee for the benefit of Lender and Borrowew. This assignraent oi tenits constitules an absolute assignment and not an assignment
for additional security ondy,

If Lender gives notice of breach 1o Borrower: (3) all rents rectivig hy Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Secunty (ratrument; (b) Lender shall be emitled o coliect and
receive all of the rents of the Property; and (¢) cach tenant of the Propenty siials »ay all rents due and unpaid o Lender or Lender's
agent on Lender' s written demand o the tenant.

Borrower has not executed any prior assignment of the renis and has not and wa! hot perform any act that would prevent
Lender from exercising its rights unider this paragraph 16.

Lender shull not be required o eater tpon, take control of or maintain the Property before . after giving rotice of breach (o
Borrower, However, Lender or 3 judicially appointed receiver imay do so at any time there is a breach, Any application of rents
shall not cure or waive any default or invlidate any other right or remedy of Lender, This assignnicat-of vents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS, Borrow:r and Lender further covenant and agrew as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17/, including, but not limited to, reasonuble atiorneys’ fees and costis of title evidence.

18, Release. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security Instrumei}
without charge to Borrower. Bormower shall pay any recordation costs.

19. Waiver of Homestead. Borrow¢r waives all right of homestead exemption in the Property.
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20. Riders to this Security Lis’rument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenanis 5 2ach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instru.uent as if the rider(s) were a part of this Security Instrument.

(Check applicable box(es)!
] Condominium Rider [} Graduated Payment Rider (] Other {specify]
] Planned t2:i Development Rider (] G Growing Equity Rider

BY SIGNING BELOW, Bomrower accepis and agrees (o ic *ums contained in this Security Instrument and in any rider(s)
executed by Bormywer and recorded with it.

Witnesses:
“““‘*’ 7. ta’.é_@:f_(sw) ,

SS1G.". CALLICOTT J -Borower
(;& :)’ C, (Seaf)
Hy J, (:AI.LI!:E)’f77~ -Bomrower
/ 1
(Seal) | 2, (Seal)
-Borrower -Borrower
STATE OF ILLINOIS, Co0K County ss;
L, THE UNDERS!GNED » & Notary Public in and for said county and state do hereby centify that 7

JESSIE F. CALLICOTY AND DOROTHY J. CALLICOTT , WIS WIFE

, personally known to me 10 be the same person(s) whose

subscribed to the: foregoing instrument, appesred bef; this day in person, and acknowledged that he \SNE@S

signed and delivered the said instrument as nis\keR and voluntary get, for the uses and purposes therein set forth,
Given under my hand and official seal,Jbi

My Commission Ex

q 4R{IL) (pas)

1400 TORRENCE AVENUE, SUITE #211
CALUMET CITY, [LLINGIS 50409
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