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THIS MORTGAGE (“Security Inatrument” or "Second Security Instrument”) is given on AUGUST 22
1994

. The mortgagoris EVELYN B. GORALSKI AND RAYMOND E. GORALSKI , WIFE AND HUSBAND

whose address is 7059 ROBERTS ROAD

2 BRIDGEVIEW, ILLINCIS 60455 ("Borrower"). This Security Instrument is given to
o~ Y the Secretary of Housing ard Virban Development, and whose address is 461 Seventh Streel, S.W., Washington, DC 20410
343) ("Lender” or “Secretary”). Horiover hns agreed w repny to Lender amounts which Lender is nbligated to advance, inctuding
o future advances, under the torms of a Heme Equity Conversion Lonn Agreemont dated the same dnto as this Becurity
Instrument ("Loan Agreement”}). The/ar,reement ta repay is evidenced by Borrower’s Note dated the same date as this Security
Instrument ("Second Note"). This Secus.y Instrument secures to Lender: {n) the repayment of the debt evidenced by the Second

Note, with interest, and all renewals, extensiona and modifications, up to a maximum principal amount of
) 191,250.00 : (b) the paymeri 77 all other sums, with interest, advanced under Paragraph 5 to protect the

security of this Security Instrument or otherwise “ue under the terms of this Security Instrument; and (c) the performance of

Borrower’s covenants and agresments under this Se:urity Instrument and the Second Note. The full debt, including amounts
described in (a), (b), and {c) abave, if not paid eariic-

- ic due and payable on JULY 09 , 2081 | For this purpose,
Borrower does hereby mortgage, grant and .rurnvey to Lender, the following described property located in
COOK County, Nlinoia:

LOT 7 IN GILBERT AND WOLF'’'S BRIDGEVIEW CrnDENS UNIT NO. 1 SUBDIVISION PART OF THE
SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTIC 24, TOWNSHIP 38 NORTH, RANGE 13,
THE THIRD PRINCIPAL MERIDIAN, ACCORDING TQ THE PLAT THEREOF RECCRDED MAY 9,
DOCUMENT NO. 14548890, IN COOK COUNTY, ILLINUTS. PIN: 18-24-305~009
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which has the address of 7059 ROBERTS ROAD ,
iStreet) 947‘)515-:_‘
BRIDGEVIEW , ILLINOIS 60455 ("Property Addross™);
{City) [State}

[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and gli evsements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtusoraow or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of Lhe foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the eatate hereby conveved and has the right to mortgage,
grant and convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower and

dated the same date as this Security Instrument ("First Security Instrument”). Borrower warrants and will defend generally
the title to the Property against all claime and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidence of payment to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such payments

to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified property charges
directly to the party owed payment even though Lender pays other property charges as provided in this Paragraph.
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8. Hire, Flood and Other Hazard Insurance. Borrower shall insure all improvements o the' Property, whather now in
existonce or subsequently erected, against any hnznards, canualties, nnd eontingencien, including fire, This insurance shall he
maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall nlso insure all improvementa on
the Properly, whether now in exiatence or subsequently erected, against loss by floods to the extent required by Lender. All
insurance shall be carried with compnnies npproved by Lender. The insurance policies and any renewnin shall be held by Lender
and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss to
Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property, if the
restoration or repair is economically feasible and lender’s security is not lessened. If the restoration or repair ia not economically
foanible or Lender's security would be leasened, the insurance proceeds shnll be applied firat to the reduction of any indebtedness
under the Second Note and this Security Instrument. Any excess insurance proceeds over an amount required to pay all
outstanding indebtedness under the Second Nate and this Security Inatrument shall be paid to the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishea the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass ta the purchaser.

4. Preservation and Maintenanoe of the Property, Leassholde. Rorrower shall not commit waste or deatray, damags
or substantially change the Property or sllow the Properiy to deteriorata, reasonnble wenr and tenr excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant or sbandoned Property. If this Security Instrument is on a leasehold, Borrower shall comply
with the provisions ofine lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees t~'tha merger in writing.

8. Charges to Borrd we r and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines ard impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which 1a r/ved the payment. If failure to pay wauld adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall jvomptly furnish to Lender receipts evidencing these paymenta. Borrower shall promptly
discharge any lien which has priority cver this Security Inetrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these zyments or the property charges reguired by Paragraph 2, or fails to perform any other
covenants and agreements contained in Ziiis Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s righta in the Property (such ns e priceeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessury t~ rotect the value of the Property and Lender’s rights in the Property, including
payment of taxes, hazard insurance and other il ems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this'Paragraph shall become an additional debt of Borrower as provided for in the
Loan Agreement and shall be secured by this Securit; Tustrument.

@.Inspection. Lender or its agent may enter on.nuipect or make appraisals of the Property in a reascnable manner and
at reasonable times provided that Lender shall give the 3/ Tower notice prior to any inepection or appraisal specifying a purpose
for the inspection or appraisal which must be related to Lende’s interest in the Property.

7. Condemnation. The proceeds of any award or clam for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid to Lender and
Borrower jointly. The proceeds shall be applied first to the redusriion of any indebtednesa under the Second Note and thia
Security Instrument. Any excess proceeds over an amount requirea 0 7oy all outstanding indebtednesa under the Second Note
and thie Security Instrument shall be paid to the entity legally sntitlea ther to.

8. Foes. Lender may collect fees and charges authorized by the (ecretary for the Home Equity Conversion Mortgage
Insurance Program.

P. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require immediate payment in full of &!' s2.ma secured by this Security Instrument if:

(i) A Borrower dies and the Property is not the principal residence of at least oiir curviving Borrower; or

(i) A Borrower conveys all of his or her title in the Property and no other Burriws: retains title to the Property in fee

simple or retains a leasehold under a lease for less than ninety.nine years wk. ir ia renewable or a lease having =

remaining period of not less than 50 years beyond the date of the 100th birthday of the ycungest Borrower; or

(iii} The Property ceases to be the principal residence of a Borrower for ressons other thar, death and the Property is not the

principal residence of at least one other Borrower; or

{iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy tiie Frouerty because of physical

or mental illness and the Property is not the principal residence of at least one other Borrower; o

(v) An obligation of the Borrower under this Security Instrument is not performed.
“Principal residence” shall have the same meaning as in the Loan Agreement.

(b} Notice to Lender. Borrower shall notify Lender whenever any of the events listed in this Paragraol 8 occur.

{0) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and paymsble under this
Paragraph 9. Lender shall not have the right to foreclose unti} Borrower has had thirty (30) days after notice to either:

(1) Correct the matter which resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance in full; or .

(iii) Sell the Property for at least ninety-five percent (856%) of the appraised value and apply the net proceeds of the sale

toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

{d) Trusts. Conveyance of a Borrower’s interest in the Property to a trust which meets the requirementa of the Secretary,
or conveyance of a trust's interest in the Property to a Borrower, shall not be considered a conveyance for purposes of this
Paragraph. A trust shail not be considered an occupant or be considered as having a principal reaidence for purposes of this

Paragraph.
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10. No Defloioncy Judgments. Borrower shall have no personn) linhllity for pnyment of the debt. Lender may enforce the
debt anly through sale of the Property. Lender ahall not be permitted to obtnin n deflciency judgment agninat Borrower (f the
Property s foreclosed.

1i. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right
applies even after foreclneure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the
condition which resuited in the requirement for immediate payment in full. Foreclosure costs and reasonahle and customary
attarneys’ fees and expenses properly associated with the forecloasure proceeding shall be ndded to the principal baiance. Upon
reinstatement by Borrower, this Security Instrument and the sbligations that it secures shall remain in #ffect as if Lender had
not required immedinte payment in full. However, Lender ia not required to permit reinstatament if: (i) Lender has accepted
reinstatement after the commencement of foreciosure proceedings within two (2) years immediatsly preceding the
commencement of a current foreclosurs proceeding, (ii) reinstutement will preclude foreclosurs on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the martgage lien.

£2. Second Lien Status.

(a) Modification. If state law limils the second lien status af this Security Instrument as originally axecuted and
recorded, to a maximum amount of debt or a maximum number of years, or if atate law atherwise prevents the Lender from
making Loan Advances secured by the first or second lien, Borrower agreea to exacute any additional documents required by the
Lender to extend the second lien status to an additional amount of debt and an additional number of years and to cause any
other liens other than the First Security Instrumsnt to be removead or subordinated as provided in the Loan Agreement, If stato
Jaw does not permit sxtengion of the second lien status, whether or not due to any action of the Borrower, then for purposes of
Paragraph 9 Borrewor will be deemed to have failed to have performed an obligation under thia Security Instrument.

(b) Tax Deferra’ Frograms. Borrower shall not participate in a real estate tax deferral program, if any liens created by
the tax deferrsl are not subordinate to this Security Instrument.

{c) Prior Liens. Bor/oiwver shall promptly discharge any lien which has priority over this Security Instrument unieas
Borrower: (a} agrees in wiitrg to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien hy, o defends againat enforcemant of the lien in, legal proceedings which in the Lender’s opinion
operate 1o prevent the enforcement of the lien or farfeiture of any part of the Property; or (c) secures from the holder of the lien
an agreement satisfactory to Lendsr.cubordinating the lien to all amounts secured by this Security Instrument. If Lender
detarmines that any part of the Propert»-is subject to a lien which may attain priority aver this Security Inatrument, Lender
may give Borrower a notice identifying Lhe.i>i:. Borrower shall satisfy the lien or take one or more of the actions set forth above
within ten (10) days of the giving of notice.

18. Relationship to First Security Inst tment.

(») Second Security Instrument. In o1dsr-ie secure payments which the Secretary may make to or on behalf of
Borrower pursuant to Section 255(iX1XA) of the Nrinnal Housing Act and the Laan Agreement, the Secretary has required
Borrower to grant this Second Security Instrument or thi Froperty to the Secretary.

{b) Relationship of First and Second Security Liisiruments. Payments made by the Secretary shall not be included
in the debt under the First Nota secured by the First Secuvity iistrument unless:

(i) The First Security Instrument is assigned to the Secr tary; or

(ii) The Secretary accepts reimbursement by the holder of vh& First Nate for all paymenta made by the Secretary.

If the circumstances deacribed in (i) or (ii) occur, then all payi=aria by the Secretary, including interest on the payments but
excluding late charges paid by the Secretary, shall be included in the Zeb: under the First Note.

(c) Effect on Borrower. Where there is no assignment or reimbu.svment as described in (bXi) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the First Nate, or pay any/ients and revenues of the Property under Paragraph

19 to the holder of the First Note or a receiver of the Property, until ths Secretary has required payment in full of all

outstanding principal and accrued interest under the Second Note held by ine Secretary and secured by the Second

Security Instrument; or

(ii) Be obligated to pay interest or shared appreciation under the First Note av.ar; time, whether accrued before or after

the payments by the Secretary, and whether or not accrued interest has been incluz~2.in the principal balance under the

Forst Note.

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce covenants of the
Second Security Instrument or uo take actions to preserve the value of the Property, even thoup’ thsy holder of the First Note
may be unabie to collect amounts owed under the First Nate because of restrictiona in this Paragraph 72

{e) Restrictions on Enforcement. Notwithstanding anything eise in this Security Instrumet, (hc Borrower shall not
be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect  yhenever there is no
outatanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearnnce by Lender in sxercising any right or reinv.y shall not be a
waiver of or preclude the exerciee of any right or remedy.

15. Joint and Several Liability. Borrower may not assign any rights or obligations under this Security Instrument or
under the Second Note, except to a trust that meets the requirements of the Secretary. Borrower’s covenanta and agreementa
shall be joint and several.

18. Notices. Any notice to Borrower provided for in this Security Inatrument shall be given by delivering it or by mailing it
by first claaa mail unleas applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address all Borrowers jointly designate. Any notice to Lender shall be given by first class mail to Lender’s address |

stated herein or any address Lender designatea by notice to Borrower. Any notice provided for in this Security Instrument shall ~°
t

be deemed to have beon givon ta Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal inw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Second
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Second Note
which can be given sffect without the conflicting provision. To this end the provisions of this Security Instrument and the Second
Note are declared to be severable.
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18. Borrower’s Copy. BaLr'onMnl; ggEnane Icon ormleg cop)LrthiQmun;y Inatrulc. '

19. Assignment of Rents. Borrower unconditionnlly assigns and transfers to Lender all the rents and revanues of the
Property. Borrower authorizes Lender or Lender’s agenta to collect the renta and revenues and hereby directs each tenant of the
Property to pay the renta to Lender or Lender’s agents. However, prior to Lender’s Notice to Borrower of Borrower’s breach of any
covenant or agresement in the Security Inatrument, Borrower shall eollect and receive all renta and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitutea an abaclute assignment and not an
amsignment for additional seeurity only.

If Lender gives notice af breach to Borrower: (a) ull renta received by Borrower shall be held by Borrower as trustec for
benefit of Lender anly, ta be applied to the sums secured by this Security Instrument; (b) Lender shnll be entitlsd ta collect and
receive all of the rents of the Property; and {(c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender'’s agent on Lenders written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising ita rights under this Paragraph 19, except as provided in the Firast Security Instrument.

Lender shall nat be required to enier upon, take contrel of or maintain the Property before or atter giving notice of breach to
Borrower. However, Lender or a judicially nppointed receiver mny do 8o at any time thore is n breach. Any applicalion of rents
shall not cure or waive any default or invalidaie any other right or remedy of Lender. This assignment of renta of the Property
shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure. If Lender requires immediate pnyment in full under Paragraph 9, Lender may foreciose this
Security Instrument b judicial proceeding. Lender shall be entitled to collect )} expenses incurred in pursuing the remedies
provided in this Parig=aoh 20, including, but not limited to, rensonable attorneys’ fees and conts of title evidence.

21. Adjustable Rate f'eature. Under the Second Note, the initinl stnted interest rate of 7.2000 % which accrues
on the unpaid principal baiaice {"Initinl Interest Rate") is saubject to change, as described belaw. When the interest rate changes,
the new adjusted interest rria)will be applied to the toial outstanding principal balance. Ench adjustment to the interest rate
will be based upon the week!;y /«varnge yield on United States Treasury Securities adjusted to a conatant maturity of ane year
("Index™) plus a margin. The inde:. is published in the Federnl Reserve Bulletin and made available by the United Statea
Treasury Department in Statistical Twlease H.15 (518). If the Index is no longer available, Lender will be required to use any
index preacribed by the Departmetit/ of"Housing and Urban Development. The new indox will have an historical movement
substantially similar to the original index; and the new index and margin will result in an nnnual percentage rate that in
substantially similar to the rate in effect &t t1i¢ Gime the original index becomes unavailable.

Lender will perform the calculationy describ~A below to determine the new adjusted interest rate. The intersst rate may
change on SEPTEMBER 01, 1995 , ard on that day of each succeeding year ("Change Date”) until the loan is repaid in
full.

The value of the Index will be determined, usino (k= most recent Index figure available thirty (30) days before the Change
Date {"Current Index”). Before ench Change Date, tha ravi interest rate will be caleulated by adding a margin to the Current
Index. The sum of the margin plus the Current Index wil pe called the “Calculated Interest Rate” for each Change Date. The
Caleulated Interest Rate will be compared to the interest rice in effect immediately prior to the current Change Date {the
"Existing Interest Rate"}. The Calculated Interest Rate cannnt be more than 2.0% higher or lower than the Existing Interest
Rate, nor can it be mors than 5.0% higher or lower than the Initigt Iriterest Rate. The Calculated Interest Rate will be adjusted if
necessary to comply with these rate limitationa and will be in eirelt nntil the next Change Date. At any change dade, if the
Calculated Interest Rate equals the Existing Interest Rate, the interes. riic will not change.

29, Release. Upon paymant of all sums secured by this Security Ins’ .nent, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation coats.

23. Wajver of Homestead. Borrower waives all right of homestead excmptior-:n the Property.
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24. Riders to this M“@'N‘@FF‘I‘" nu;rl' nre ofedciil Pn
Hecurity [nstrumaent, the ¢ much neo

wiior gnid pocorded togeither with this
nvenants nntd ngreamoents ol ene der whal

rporalad thio and shall amend and
supplament the covennnta and agreementa of this Becurity Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es}]
[1 Condominium Rider

['] 8hared Appreciation Rider [] Planned Unit Development Rider
[[] ©Other(m)lspecify]

BY SIGNING BELOW, Borrower accepts nnd agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrowsr and recorded with it.

Witnemn:ﬁ‘ A /’ .
yw/ TRl Ay e . . A .
4 X- g il / ""'2( / - ' (Beal)
Name: mﬂ" RALSKI T‘%%ﬁwar
- . -..,. .\\\
;\ KQM/MLL& é?éi/)/'ﬁ (Seal)
Nams: u‘nﬁ@.‘féomsn / 2 _Borrowsr

{Space Helow This Line For Acknowledgment) — e
STATE OF ILLINOIS , COOK County sst
RAYMOND E. GORALSKI

I, the undersigned, a Notary Public i\ £+ tor said county and state do hereby certify that EVELYN B. GORALSKI AND
, WIFE ANIL HUSBAND

to me to be the same person(s) whose name(s) Ai'F

, persanally known
subacribed to the foregoing instrument, appeared before me this day in
person, and acknowledged that THeY signad urd delivered the said instrumentas  7r&£/-2  free and voluntary
act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 22ND dayor AUGUST , 1994
My Commission Expires:

(;) N, :,-’)ﬂ \:{J‘ﬁ%’
Notarfr/;l‘,Mk

(Seal)
4 “OF r Gi/L SEAL ]
JiLL M LUBAS 1
| Notary Pubkc., ‘ngmﬂ' 'E'{‘g‘;, 4
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