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Borrower”). This Su,unty Inbtrumml is ;,wur to BANKUNITED 'OfTQﬂSFBB L ;" Y
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which is organized and existing under the faws of THE URLTED STM‘ES . | - .‘tma:\'\‘r:hbsu
addtessis 3200 SOUTHWEST FREEWAY, #2000, kCUSTON, TEXAS 77027 ‘ _
("Letr?), Borrower owes Lender the principal sum of

(\S FORTY THREE THOUSAND NINE 'HONDRED SIXTY SWVEN AND 00/100

olturs (U.8.§ %%*43,967, 00 )Thx.sdu.bl 1~lwu1¢.m.ul by Borrawer » pate duted the same date s this Seeurity
ﬁmmmcm (“Nole*), which provides for monthly payments, wilh. the full debt 35 vt pmd carlier, due and payable on
{\\, SEPTEMBER 01, 2024 . , This Sccurity lnstrament secures to Lendci; {u) the repuyment ol the.debt
™\ cvidenced by the Note, with inlcrcsl, and all renewals, extensions und modifications; (b e puytnent of all other sums,
with interest, ndvanced under paragraph 6 to proteet the sceurity of this Seevricy, Instrument; and. (¢)
} the performance of Botrower's covenants and agrecments under this Seeurity, Instrument 0! the Note. For.this
> purpose, Borrower does hr.n.hy mottgage, prant and convey to Lender the in‘.lm\nnb deserioens sropetly located in -,
b COoK - . P Coumy. Minois: o
2 LOT 9 IN BLOC‘JC 51 IN GHICAGD UNIVERBI'I‘Y BUBDIVISIDN IN. THE. !N'J (40, SRR
<" 1/2 OF SECTION 7, TOWNSHIP 38 NORTH, RANGE. 14, EAS'I.‘ OF- .’I.'HE THIRDv RIS
.S; PRINCIPAL umamnm, IN: COOK cotm'r!, TLLINOIE, v 1ot o

! t

PIN#20-07-228-020': .0 "0 T A S PR AT
g4uer9dT

which hus the addressof - 5018 SOUTH PAULINA STREET, CHICAGO ™' -« ' " (Seet, Chy),
lllinois 60609 |Zip Code ("Properiy Address™);:
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TOGETHER WITH al! the improvements siow or hereafter esected on the property, and all easements, rights,
appuricnanees, rents, royalties, mincrel, oil and gas nghts and profits, water rights and stock and wll fixtures now or
hereafier s part of the property, All replucements and additions shail also be covered by this Seeurity Instriment. Al of 1he
foregoing is referred 1o in this Security Instrament as the ** Property.

BORROWER COVENANTS that Borrower is lawfully sised of the esiate hereby conveyed und has the right to
morgage, grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of recand,
Borrower wartunts and will defend generally the title to the Property against all claims and demands, subjeet o any

+ encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shull poy when due the prineipal of, snd interest an,
+ the debt evidenced by the Note and late charges due under the Note,
3 2, Monthly Poyments of Taxes, Insurance and Other Charges. Borrower shall include in ench monthly pryment,
“3 ingether with the principal and inlerest as sct forth in the Note and any late charges, an installment of any () taxes and
special assessmentts 1ovied or to be fevied against the Propenty, (b) teaschold payments or ground rents on the Property,
and (¢) premiums for iserenee required by paragraph 4,

)

Each monthly installment for items (n), (h), and (¢} shad} equal one-twelfth of the sl amonnts, as reasonably
estimated by Lender, plus an‘arount sufficient (o maintain an additional balance of not more thun one-sixth of the
estimaled amounts. The ful) annvsi amount for each item shull be accumulated by Lender within a period ending one
. monith before an item would become dilina:ent. Lender shall hold the amounts collected in trust (o pay itesms {a), (b), and
(c) before they become delinguent.

I at any time the tofad of the payments beld by Lender for items (9), {b), and (c), together with the future monthly
puyments for such items payable to Lender priot ©)the due dates of such items, exceeds by more than one-sixth the
estimuted umount of payments required (o pay such e when due, and if payments on the Notc are current, then Lender
shall cither refund the excess over one-sixth of the estimates payments or credit the excess over one-sixth of the estimated

. paynients to subscquent payments by Borrower, at the oplion of Borrawer. IT the folal of the payments made by Borrower
far item (a), (b}, or (¢) is insufficient ta pay the item when duether Borrower shall pay to Lender any amount necessary (o
make upthe defiviency onor before the datz (he item becomes due.

As used in this Seeurity Instrument, “Seeretary” means the Seerctoiv.of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay o mortguge ifisurap<e premium (o the Seeretary {or any year in
which such premium would have been required if the Lender still held the Security Instrument), cach monthly payment
shall also inclnde cither: () on installment of the anmisd mortgage insurance premiom to be paid by Lender (o the
Seetelury, or (i) o manthly charge instead of & mortgage insurance premium il this Security Instrument is held by the
Sceretary, Each monthly installment of the mortgage msurance premium shall be in'un amount sufficient to secumulate
the full unnusl mortgage insurance premium with Lender one month prior to the date the il annial mortgage insumnce
premiutm is due lo the Seerclary, or if this Seeurily Instrument is held by the Secretary, cach wontily charge shall be in an
amount equal 1o one-1welfth of one-half percenl of the outstanding prineipa) halance due on the Mot

" If Borrower tenders lo Lender the full payment of ull sums secuted by this Sceurity Insirument, 3crrower's sccount
shall be credited with the balabee remaining for all installments for items (), (b), and (¢) and any morzage insuranee
premium instaliment thut Lender has not become obligated (o pay i the Scerclary, and Lender shall promptly refund any
excess lunds lo Borrower, Iimmediately prios 1o a foreclosure sale of the Propenty or its uequisition by Lender, Borrower's
account shall be credited with any balance remuaining for all installments (or items (a), (b), and (¢).

94T ETIXY

-

3, Application of Payments. All payments under puragraphs 1 and 2 shall be applied by Lender as follows;

Fimst, 1o the mortgage insurance premium (o be paid by Lender o the Secretary or 1o the monthly charge by the
Secrelary insteud of the manthly morgage insurance preminm;

Second, {o any taxes, specinl ussessments, leasehold payments o ground rents, andd fire, fTood and other hozard
insurance premiums, as required;

Third, to inleres) due under the Note;

Fourth, to smortization of the principad of the Note;

Fifth, to lute chutges due under the Note,

m'“mu (L HH] Page 20l B nitiats: { E 22
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4, Fire, Flood aud (Wher Huanrd Insnrance, Borrowee shald insire all improvemonts an th Propeny, whethor
now in existenee or subsequenly erected, ngainst any hazards, casualties, and contingencios, Inchuding fire, {or which
Lender requires insurance, This insuranee shall be maintained in the amounts and for the periods Ut Lender requires,
Burrower shall also insure all improvements on the Property, whether now i exlstence or subsequently erected, ugainst
loss by Toads to the extent required by the Secretary. All insumnes shall ho enrtidd with compunies approved hy’ Lender.
The insurmnee policies wnd any renewids shindl be held by Fender und studd inclugde Joxs payuble cluses in favor of, and in
o Form aceeptuble to, Lender, S e

|
3
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In the event of Joss, Borrower shall glve Lender immediate notiee by mudl, Lender may make prool’ of loss. it not
nude promplly by Borrawer. Bach insurmeo company concerned is herehy anthorized and directed to make paymen tor
sueh loss direetly to Lender, instend of to Borrower nndd to Lender Jolntly, AL ot sy part of the insumnee proceeds iy
he apphicd by Lender, ot its aplion, either {(0) 1o (he reduetion of the Indobledness under the Note und this Seearity -
Insteument, first toany delinguent amounts applied in the order o patagraph 3, wnid then to prepayment of principal, or
(h) tor the restatation o repaiz of the damaged Property, Any application of the proceeds Lo the principal shall not extend
or postpone the e cate of the monthly payments which ate refetred to in pamgraph 2; or change the amount of such
payments. Any exeesainsumnce procecds over an amownt required to pay all outstanding indihtedidss indert the Note
und this Sceurity Instramint shall be paid to the entity fegatly entitled therets, - o

In the event ol foreclosum of this Seeurity Instrament or other transter of tithe to the Propetty that extinguishes the
indebtedness, af! right, titie anel inicrest of Borcawer In and to insurance palicies in force shall puss to the purchaser,

5. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application;
Lenscholds, Borrawer shall veeupy, catabiish, und use the Praperty us Borrower's prineipal residence within sisly days
alter the exeeution of this Sceurily strusacit and shall contimie o oceupy the Property as Borrower's principal
residence for at least abe yens sfter the date.of cecupaney, unless the Seerelary determings this realrenient with couse
andue hurdship for Dorrower, o unless extenucting eirenmastunees exist which ure huyond Borrower's contral, Borrower
shalt notily Letwler of uny extenting creunistiozes. Borsawer sholl not commil 'waste ‘or, destroy, damage or
substantlally chunge the Property ot allow the Propeity (o deleriorate, reasotnble weur and tear excepted, Lenider may
inspeed the Propetty if the Property is vacant or abandoned orihe Toan is in defultl, Lender may take reasenoble action to
proteet and preserve suech vacant or sbandoned Property, Sevower shall also be in default i Borrower, during the loan
upplication process, gave materially fulse or insceurale inforiipion or statements to Lender (or fuiled to provide Lender
with any material information) in conneclion with the loan <videnced by the Note, inéluding, but nol limited to,
represeritalions coneerning Borrower's oceupaney of the Property w84 nrincipat residence. If this Security Instrument is
on a leasehold, Borrowet shall comnply with the provisions of the lense T Borrower acquires fee title to the Property, the
leusehald nnd fee title shall not be merged unless Lender agrees to the merger in writing, |

6. Charges to Borrower and Protection of Lender's Rights in (v Property. Borrower shall pay all
govemmental or municipal charges, fines and impositions that are nol included ir'padagraph 2, Borrower sholl pay these
obligations on time direetly to the entity which is owed the payment. 1F fatlure (o pay would adversely affect Lender's
interest in,the Property, upon Lender's request Bortower shall promptly fumish to Tonder receipts. evidencing these
payments, ‘ . ‘ \ o L

if Borrower fails 1o muke these payments or the puyments required by paragraph 2, or feiis <o perform any other
covenants and agrecments contained in this Sceurity lnstrument, ot there is a.legal proceeding thet may-significanily .. 13
alfect Lender's rights in the Propetty: (such as.a proceeding in bankrupley, for condemnation or (6 enforce Jaws.or .~}
regulations), then Lender muy do and pay whatever is necessary to-protect the value of the Praperty, and Lender's rights- . Y
in the Propetty, including payment of taxes, hazard insurance and other items mentioned in paragraph 2. . .~ .- ! E;E

S I ' R T T N P PR LU i 'f'.l-;-‘h
Any amoun)s dishursed by Lender under this paragraph shall become an additionu debt of Borrower and be secured ™ <2
by this Sccurity Instrument. These amounts shall bear interest {rom the date of disbursement, st the Note rate, and al the
option of Lender, shall be immediately due and payabie.

7. Condemnation, The praceeds of any award or claim for damages, diseet or consequential, in conneation withany
condemnation or other laking of any part of the Propurty, or for cenpveysnes in pluce of condemnation, are hereby
nssigned and shall be paid to Lender to the extent of ihe full amount of the indebiedness that remuins unpaid under the
Note and this Seeurity Instrument. Lender shall apply such procecds to-the reduction of the indebtednessiunder. the. Note
and this Secusity Instrument,fisst to:any delinquent amounts applied in tho order provided in-pardgraph- 3, and then-to
prepayment of principal. Any application-of the procecds fo-tho principil shill not extend or postponeithe due date of

@-muu w212 Pagedols
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the monthly payments, which are referred 1o in paragiph 2, or chatige the amonnt of sucl payrinctita. Any £xeess
proceeds over an amoaunt seguired (o pay al) outsisnding indedsiedness under the Note and this Seenrity Inssrament shill
he pabdd 10 1he entity legally entitled theretu,

B. Fees, Lemder may collect fues i churges asuthonzed by the Secretary,

9, Grounds for Accelermtion of Debt,

(n) Defoults Lender may, except as Bmited by regidutions issoed by the Seerctary in the ease of payment
definlts, require immediate payment in {ull of all sums seenred by this Scearity Instrament 31
(1) Borrower defuults by fuiling to pay in 2l any mombly payment required by this Sceurity Histrament priog
tarar on the doe date of the next monthly paynient, of
(i3} Burrower defuitdts by failing, lor a period of thirty days, 1o pedorm any other obligations contaisned it thia
Seeutity Instrament,

(b) Snle'vithout Credit Approval, Lender shall, if permitied by applicable law und with the priog approval of
the Seeretary, require immediate payment in full of all sums secured by this Seeurity Instrument if:
{1y Al or pury af the Property, or a beneficial interest in a trust awning ol or pant of the Praperty, is sold or
otherwise irag?erred (other than by devise or descent) by the Bortower, and
(i1) The Propen, i pot oceupied by the purchaser or grantee as his or her principal sesidence, or the purchaser
or granlee does so oscupy the Propenty hul his or ber eredit has not been approved in accordanee with the
requirements of the Sesetary,

(¢} No Walver, If ciscumstasions ocenr that would permit Lender to require immediute payment in full, bt
Lender does not reguire such payments,fander does not waive s rights with tespect to suhsequent events,

() Regulatlons of BUD Seeretary, Loy cireumstanees regulations issned by the Seoretary will Bmit
Lender's nghts in the cuse of payment defalis (o require innnediate payment in full and foreclose i not paid.
This Sccurity Instrument does pol athorize weeelzration or foreclosurs i ot permitied by reguttions of the
Sceretary.

{¢) Mortgage Not Insured. Borrower agrees that shovid this Sceurity Instrument and the Nole seeured therehy
not be eligible for insurance under the National Housing A< within 60 days from the date hereof, Lender may, al
its option and potwithslanding anything in paragraph 9, requize 'immedinte payment in full of all sums secured by
this Seeurity Instrument. A writlen stalement of any authorizzd agent of the Scerctary dated subsequent to 60
days from the date hereof, declining to insure this Securily Instriment and the Note secured (hereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the-forepaing, this option may not be exercised
by Lender when the unavailability of insurance is solely due 1o Lender s failure to remit a mortgage insutance
premium to the Sccretory,

10, Reinstatement, Borrower has a right ta be reinstated if Lender has required inzmediate payment in ful] because
of Borrower's failure 1o puy an amount due under the Nole or this Seeurity Instrament. This right applics even after
foreclosure proceedings ure instituted. Te reinstate the Seearity Instrument, Borrower shall<e/izier in a himp sum ali

Gy amounts requited to bring Borrower's account current including, 1o the extent they are obligations 0 Borrower under this

Security Instrument, foreclosure costs and reasonable and customary aftomeys’ fees and expensed pionerly associated

i« with the loreclosure proceeding. Upon reinstatement by Borrower, this Seenrity Instrument and theobigations that it

- 4 sceures shall remain in effect as if Lender had not required immediate payment in full, However, Lender is not required

1d permit reinstatement i (i) Lender has aceepted seinstalement after the commencement of foreclosure proceedings

@ williin two years immediately preceding the commencement of a current foreclosure proceeding, (i) reinstalement will

preclude foreclusure on different grounds in the future, or (i1i) reinstlement will adversely affect the priority of the lien
created by this Security Instrument.

11, Borrower Not Relensed; Forbearunce By Lender Not s Waiver, Exiension of the time of payment or
madification of amortizalion of the sums scetured by this Sceurnity Instrument granted by Lender to any suceessor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's suceessor in interest,
Lender shall not be required to commence proceedings against any suceessot in interest or refuse 1o extend (ime for
payment of otherwise modify amortization of the sums secured by this Security Instrument by reason of any demund
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

@-‘mlﬂ.l w21 Page 4 01 0 instinte: E ‘&
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12, Successors nnd Assigns Boundg Jolnt and Several Linkiliy; Co-Signers, The covenmnts und ngreements of

this Seeurity Instrument shull bind wnd benelit the swecessors il assigny of Lewder aned Borrower, subject 1o the
provisions ol paragraph 9.b, Borrawer's covenants and ugreements shall be jointand severnl, Any Borrower who co-signs
this Security Instrurent bul does not exeeuts the Note: (n) is co-signing this Securlty Instrament only to mortgage, grant
and cenvey thut Bortower's interest in the Property under the temms of (his Sceunty Instrument; (b) is nol personally
oblignted to pay the sums secured by this Sceurity Instnsment; and {¢) agrees thit Lender and any othes Borrower may
agree o extend, modify, forbear or mike any secommuodations with regard to the teems of this Seeurity Instramint or the

ote without that Borrowet's consent,

13, Notices, Any notice to Borrower provided for i this Security Instrument shall be given by delivering it or by
mailing it by first cluss mail unless applicable low reguires use of another method, The solice shll be directed 10 the
Properly Adcdress orany other address Borrower desighutes by notice to Lender, Any natice to Lender shall be given by |
first cluss imnil o Lemder's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Seeurity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided inthis purigraph,

14, Governlng Law; Severability, This Sceurity Instrument shudl be govemed by Tederal law und the law of the
juriscliction in whieh the Property is locuted, In the event that any provision or cluuse of' this Security Instrament or the
Note confliets with upplicubilo aw, such conflict shall not wfect other provisions of this Seeurity Instniment or the Note
which enn be given elfeet wivot the conflicting provision, To this cmi‘ the provisions of this Seeurity Instriment and the
Nute nre declared Lo he sovorabiv, S

15, Borrower's Copy. Bortower shall be givon one conformed copy of this Seeurity lisiriment,
¥

16, Assignment of Rends, Borrower unsainditionully assigns md transfers 1o Lender nl) the renls wnd revennes of the
Propatty, Borrower ausharizes Lender or Lender's ngents to colleet the rents and revennies wid horehy directs cach tenunt
of IY:: Frnpcrly to pay the rents to Lender o Fender’s agents, However, prlor to Lender's notice 1o Borrower of
Burrowet's breach of any covennnt or agreement in BwSeeurity Instrument, Borrower shall colleet and receive all rents
and revenies of the Praperty us trustee Tor the benetaaf Lender and Borrower, This ussignment of rents constitutes an
ahselute assignment and not an assignment for additional secarity only,

I Lender gives notice of breach to Barrower: (n) all vents reecived by Borrower shall be hield by Borrower us trustee
fur benefit of Londer only, to be applicd 1o 'the siums seeured by the Security Instrament, (h) Lender shidl bo entitied to
colleet und reeeive nll of the rents of the Praperty; und () each et of the Property shull pay all rants due and unpald o
Lender ar Lender's agemt on Lender's written demand to the lenant: L

Borrawer has not exeeuted uny prior assignment of the rents ardl s not and will not perform any uet that would
prevent Lender from exercising ils nights undee this paragraph 16,

Lender shull not be required Lo enter upon, take cantrol of or maintuir the Property before or after giving notice of
breach to Borrawer. However, Lender or u judicinlly appointed reeelver miydo.so ot any time there s o breach, Any
application of rents shall not cure or waive wy defiwidl or invalidute any other righior remedy of Lender, This ussignment
of rents ol the Property shall terminate whet the debt seeured by the Seeurity Instrumeritis paid in full,

NON-UNIFORM COVENANTS, B(;rrhlwdf and Lender further covenant and ngree as follws:

17, Foreclosure Procedure, If Lender requires immedinte payment {n full under pevovaph 9, Lender may
foreclose this Security Instroment by judicinl procecding, Lender shall be entitled {o collect «) expenses Incurred
in pursuing the vemedies provided {n this paragraph 17, including, but not limited to, reasonsbic nttorneys' fee
and costs of title evidence, .. T S R RO P

. 18.‘Releasc..UEop_ puyment of all sumy secured by this Seeurity Instrament, Lender shall release this Security
Instrument without churge to Borrower, Borrower shull pay any recordation costs,, . 0, ) :

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
TR A
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20, Rislers (o thik Secuiiiv Instrument. 11 one or more Hders are executed by Bortower and reconded together with
thix Securily Instriment, the covanants of each sueh rider shall be incarporated into md shall wend wud supplement the
covenmits and agreements of this decority lostrument as i the mder(s) wete w patt af this Seeurity Instniment, {Cheek
npplicable hox(es)|

Condominium Riger TGmdunted Payment Rider | X Other (8 uul\l
Planned Unit Development Rider | Crowing Equity Rider ADJUB' ATE RIDER

BY SIGNING BELOW, Barrower seeepts and agrees 1 the terms contasined in this Securty Instroment and in uhy
rider(s) exeeuted by Borrower und recorded with it
- Wilhesses:

(;:,,171’4!5( > Z/g{ﬂ WU. L (Seal)

ALBMND "R, VIZCARRA

Rortowet

/om0 /hdrm _(Seal)

l"LHA VI?CARRA. ‘3.GNING POR THE SOLE (R, wor
PURPOSE OF WAIVING UWYR HOMESTEAD Rl 'i‘%.

{Scal) . - (Sead)

-Bormower -Bormwer

STATE OF ILLINOIS, ook County ss:

1, The Undersigned , & Notary Public in and for said county and state do hereby
ceftify that  ALEXANDER VIZCARRA and ELMA VIZCARRA

, personally known 1o me (o be the sume person(s) whose
natne(s) \llhscnhcd tothe foregoing instrument, appeared before me this day in person, and acknowiedged that
he sighed and delivered the said instrimentas - HIS  free and voluntary actl, for the uses and purposes
therein set forth,

"'G‘Mﬁ”ﬂ‘.my fmméqqq offi Eml scal, this ~ 19th daypf August , 1994
CE*“%’“&?%%F tummsi %M.Q: ju

r ARY PUBLI
1.:. " ASION EXPRES 223/ Notary Publi
NIV V., e
This Instrument was prcpurcd hy KIM NIEKRASZ

@,-«mm.l (6212) Pags i ol 8
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' | FHA Case No,” '
131 ‘7744809 729 _

ADJUSTABLE RATE RIDER . LFADR

THIS ADJUSTABLE RATE RIDER is mud this ‘ 19'1‘1! duy of

AUGUST v 1994, undis incorporated into wid shall be deemed to mmend and

supplement the Mortguge, Deed of Trust or Su.uruy Deed (“Security Instrument”) of the sume date given

by the undersigned ("Borrower!) to seenre Borrower's Nole ("Note”) to - BANK UNITED OF TEXAS
reB, 3200 SOU’P}NEBT FREEWAY, #2000 HOUB'I’ON, 'I'BXAB 77027 o

(the " Ll.ndu 3 of the samu dute and covering the pmpbﬂy dLSLHb&d in‘thc Sccimty lnstrumcnt and lm.uu,d
At 5018 SOUTH PAULINA STREET, CHICAGO, ILLINOIS 60609 o

{Property Atldress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE &0 THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRO'VER'S INTEREST RATE CAN CHANGF'AT ANY ONE
'I‘IME AND THE MAXIM ”M 'tATF ’l‘I!D BORROWF‘R MUQT PAY. - ‘

'ADDITIONAL COVENANTS, In’ siotaon L thie uw,.ru!nh nhd ugmtmnla mmlt- in llu, Swunly
Instrumenl, ernwmmd Lc.udnrfunhn.r covenantand agree us h;l!um. _  | L

_ lNTERESTRATE AND MONTHLY PAYMENT ¢ HANGES
{A)ChsmgeDutu T P S e
The interest rate imay change on llwlml duy of C’.‘«\NUARY v 1996 , and on that doy
of cachrsucceeding year. “Change Date” means each date on whieh the intetest fat caultl chidnge.

(B) The Index

Beginning with the first Change Dale, the interest rate will be based onan Index. “Index” means the
weekly avernge yield on United States Trensury Securities adjusted to.a’eanstnt maturity of one yeor, us
mude available by the Federal Reserve Board, “Current Index” means the masimeent Index figure uvailable
30 days before the Changg Date, If the {ndgx (as cefined shave) is no longer nvetinble, Lender will use as o
new Index uny index presetibed by the Sceretury, As used in this Rider, * "Seereiury wweans the Seerctary of
Housing and Urban Development or his or her designee.” Lender will give Borvowee notice of the new
Indbex,

(C) Calenlation of Interest Rato Changes
Betore ench Chinge Dite, Lender will cateulite n new interest rute by adding u margin ol
TWO AND ONE-HALF pereentuge paint{s) ( *2,500 %)
to the Curtent Incex and rounding the sum Lo the nearest one-cighth of one pereentige point (0.125%),
Subject to the timits stated in parograph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Dale, "

(D) Liwits on Interest Rate Chonges
The interest st will never ingrease or deerease by more han one percentage point (1.0%) on uny
single Change Date. The intetest rate will never be more than five pereentage points (5,0%) higher or lower
than the initinl inlerest rate,
000150082

Lo vage 1 13 FHA Multistate ARM Rig
q.um tian VI MORTOAGE FORMA “ 130132038100 * (80M1021:720) " inltkets:




" UNOFFICIAL COPY

(E) Calculation of Payment Change

If the interest rate changes op a Change Date, Lender will ealeulste the amount of monthly paymenl of
principnd and interest which would he necessary ta repay the unpaid principal bulance in full at the maturity
ddate af the new interest rate through substantially equal puyments. In making such ealeulation, Lender will
use the unpaid prineipal halnnee which would be owed on the Chunge Dite i1 (here Jad been no defuult in
payment on the Note, teduced by the amount of any prepayments to principal. The tesult of this culeutution
wil) be the amount of the new monthly payment of prineipal and inferest,

(1) Notice of Changes

Lender will give notice (o Borrower of any chnge in the interest fite and monthly payment msount,
The niotice nist he given at Jens) 25 duys before the new monthly payment amount is due, and must sef forth
(1) the dute of the nolice, (i) the Chunge Dite, 0ii) the old interest rte, tiv) the new inferest rafe, (v) the hew
monthly payment umount, (vi) the Current Index und the date it wus published, (vii) the method of
caleuluting Ve change in monthly payment amount, and (viii) uny other information which may be reguired
by law from ime (o lime.

(G) Effective Zate of Changes

A new interestrzie zuleulated in accordanee with paragraphs (C) and (1) of this Rider will become
effeetive on the Change Daie, Borrower shiall make n payment in the new monthly amount beginning on the
first payment date whichi occurs ut feast 25 duys after Lender Jus given Borower the notice of changes
required by pasugraph (F) of tais Pider, Borrower shall have po obligation to pay any increase inthe monthly
lmymcnt amaount calenlnied in recordanee with puragraph (E) of this Rider for any payment date oecurring
ess thon 25 days after Lender has 3ivea the required notice, 11 the monthly payment amount esleudated in
aceordance with paragraph (B) of s Rider deereased, but Lender failed to give timely notiee of the
deercase and Borrower made any montiany mayment smounts exceeding the payment smount which should
have been staled ina (imcly notice, then Borrawer has the option to either (i) demand the retusn (o Borrower
of any excess payment, with inferest thereon ot ibz-Note rate (i rate equnl o the interest rate whizh should
have been stated in ntimely notice), or (i) request that any excess payment, with interest thereon ad the Note
rate, be applicd as payment of principud, Lender's ablination to retum any excess payment swith istersst on
demand is not wssighuble even if the Nole is otherwise wsinned before the demand for retum is made.

BY SIGNING BELOW, Borrower aceepls and agrecs o the ferms and covenants contained in this
Adjustahle Rate Rider,

sl x{ﬂg@g{:ﬁ%&w{(___ (Seat)

-Borrowet AL ER VIZ2(a -Borrower
(Sead) L0 (Seal)

‘Borower Porrower
| Space Below This Line Reserved for Acknawledpment)
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