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MORTGAGE

‘ THlS IS A I"li"’ MDRTGAGE. LOAN NUMBER: 0221101
THIS MORTGAGE GriCURES A NOTE WHICH CONTAINS PROVISIONS ALLOW!NG
FOR CHANGES IN VY INTEREST RATE, FREQUENCY AND AMOUNTY OF PAYMENTS
AND  PRINCIPAL BALZNCE (INCLUDING FUTURE ADVANCES  AND DEFERRED
INTEREST]. AT LEI\DEQ' OPTION THE SECURED NOTE MAY BE RENEWED OR
' .RE!EGOTIATED ' : :

L DEFINITIONS OF WORDS USEY, !N THIS MOHTGAGE
{A} Sweourity Instrumant. This MJorigage, which is datad AUGUST 02, 1994,
will he called the "Security instrument”

(8) Borrower. ELJZABETH VIRsA AN UNMARR i ED WOMAN

. uomatim'os‘will be called “Borrower” and sometimes simply W o "met

{C} Lender. WORLD SAVfNGS AND LOAN ASSDC!A'NDH. A FEDERAL
SAVINGS AND LOAN ASSOCIATIOR = . » » » » = & — 475 SUCCESSORS AND/OR

' ASSIGNEES, will be called "Lendar.” Lender is a Federa) Savings anu Loan Association which is

orpahized and exists under the laws of the United States. Lendar's addrins is 1901
HARRISON STREET, OAKLAND, CALIFORNIA 84812.

D) - Note. The note signed by Borrower and having the same dats s this Security
Clnstrumnent - will be called the “Nota” The Note shows thet | owe Lender  US.
' . 864 ,500.00 plus interest | have promised to pay this debt in monthly meanents and
. o pay the debt in full by AUGUST 15, 2024 . . The maximum aggregsi= principal
sum sacured by this Security Instrument is $80,625.00.

{E) - Property. The property that is described below in Section Wi entitied “Dascnption
of the Property” will be called the "Property.”

' {Fi Sum» S-cur-ﬁ The amounts described below in Sschon H antltlsd "Borrowars
Transfer of Rights in the Property” somaetimes will be called the "Sums Secured”

(G} Person. Any person, orgamzatlon governmental authority or othes party will be
calted “Person”

3. BORROWER'S TRANSFER OF RIGHTS !N THE PRDPERTY

| mortgage, irravocably grant and convey the Property to Lender sub;act to the terms
. of this Security Instrument. This mesns that, by signing this Security Instrument, | am giving
Lendar those rights thet ara stated iy this Security Instrument and also those rights that the
law gives to lenders who hold mortgagas on rsal property. | am giving Lander these rights to
protact Lender from possible losses that might result if | fail to:
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o A INOEEICAL CORY =i,

y this Security Instrument, called the "Sscured Notes" including futurs advances made by
Lcnder and any changes to the Secured Notes made with the written consent of Lsnder;

fily pay, with interest, any amounts that Lender spends under Paragrasphs 2 and 7
. hslow to protect the value of the Property and Lender's rights in tha Property; and

i keep a of my other promises and agresments under this Security Instrument,
the Secured Notes and any changes to the Secured Notes rmade with the written consent of
Lender. : .

M. = DESCRIPTION OF THE PROPERTY
f gwa Lender rights in the Property dascribed be!ow

{t,‘ - The property which is located at 268 NANTUCKET HARBOR

dcscnptlon of ﬂ'\e Proparty is asttached as Exhibit "A" which is made a part of this Security

Instroment. This Property is called the "Described Property.”

REAL ESTATE INOEX NUMBER: ' VOL.
- 07 26 302 056 1231 :

- fi) A4t buiidings and other improvements that are’ locatsd on tha Described
Property; . :

) Al vizaw= in other property that | have as owner of the Described Property.
These rrghts zre knowi 48 easements, rights and appurtenances attached to the Property;

. divi Al rems or *v:yaltras and other income from the Described Property;

(v} ~All mineral, Si and gas rights and profits, water rights and stock that are part
of the Described Property;

: - {vi} All rights that | hovre-in the land which lies in the streets or roads in front of,
behind or next to, the Described P. onsrty; :

viit All fixtures that are nuve or in the future will he on the Describad Property or
on the property described in subsection i} of this Section;

- fviii) : All of the rlghts and propeity \hsscnbad in subsections {ii} through (vii} of this
'Soctuon that | acquire in the future;

Gix} AN replacements of or addatnons to the proparty described in subsections (i)
through hnn) of this Section; and

Sk Al of the amounts that | pay to Lender under Paragraph 2 below.

"IV, - BORROWER'S RIGHT T0O GRANT A SECURITY IN/cIEST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHI® OF THE PROPERTY
| promise that (i} | lawiully own the Property; (i} | nivs the right to mortgage, grant
and convey the Property to Lender; and (il thare are no outstarding clsims, charges, liens or
ancumbrances against the Proporty, except for those which are of ‘sublic record.

| give a general warranty of title to Lender. This means thal | il be fully responsible
for any losses which Lender suffers because someone other than myself has soma of the
rights in the Property which 1 promise that | have. | promise that | will cefend my ownership
of the Propurty against any claims of such rights.

COVEN ANTS

| promise and ) agree ‘with Lendler as foliows: .

1 BORROWER'S PROMISE TO PAY
| will pay to Lender. on time, al! prenclpnl and interest due under the Secured Notes
and any prcpaymont and late charges due under the Secured Notes.

2, PAYMENI’S FOH TAXES AND NSURANCE
{A) Borrower's Gbligations
| will pay all amouts necessary to pay taxes and hazard insurance premmms on
the Froperty as wall as assassmonts leasshold paymasnts, ground rents or mortgage insurance
prerniums (if any)

{B) Escrow Accounts
i Borrowar's Oh(ugnttons
: : ¥ Lender gives me written notice to do so, | will pay the amounts in
- Paragraph 2!{A) sbove to Lender, unless the applicable lsw raquires otherwise. | will make these
- payments on_the zame day that my monthly payments of principal and intersst are due under
the Sec:rsd Notss. ‘

SDoOsEd (10.22.932} AQ8C .‘ . MORTGAGE-ADJUSTABLE
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followind:

(a} Onrtwuifth of the estimated yearty taxes and assessments on the
: Pi't:g:.vert\.iI which under the spplicable law may be supericr to this Security Instrument: plus

(b)  One~twaifth of the estimated vearly leasehcld payments or ground rents

an the Prdparty if any; plus

ic)  One—twalfth of the estimated vyearly premium for hazerd Insurance
cevering the Property: plus

. (d}  One—twalfth of the ostumatod yearly premium for mortgags insuranca, if
Cany. .
{ wull give Lender ali notices or bills thet | receive for the amounts due under
this Paragraph 2.

ity Lender's Obligations

If | make my paymonts to Lander, Lendsr will estlmate from time to time my

yesrly taxes, hazard insursnce premiums, assessments, leasshold payments, ground rents and
mortgage insurance premiums, which items will be calied the "Escrow items." Lender will use
existing assissments and bills and reasonable estimates of future assessments and bills to
 astimate *ix Zscrow ltems. The amounts that | pay to Lender for Escrow items under this
Paragraph 2 viill bs called the "Funds.”

Lander may hold the Funds. Except as described in this Paragreph 2, Lender
will use the Funis 0 pay the Escrow items. Lender will give to me, without cherge, an annual
statement of Funds Jctivity.

Lender rapy not charge me 'h.:r holding or keeping the Funds, for using the
Funds to pay Escrow items, for snalyzing my payments of Funds, or for raeceiving, verifying
and totaling assessments &< bills, However, Lendsr may charge me for thess services if
Lender pays me interest on '« Funds snd if the law’ permits Lender to maka such a charge.
" Lender will not be required t¢ pav.me any interest or earnings on the Funds unless either (&)
Lender and | agree in writing, at the time | sign this Security Instrument, that Lender will pay
interest on the Funds; or (b) tha vy ragquires Lender to pay intersst on the Funds.

fiil}  Adjustments to the Furas
If Lender's astimatas of e Escrow ltems are too high, the amnunts that | pay
under this Parggraph 2 will be toc large.

if an axcess of Funds remaing ofter all Escrow Items have been paid and if |

, keapung a8l of my promises snd agreemesnts made in this Security Instrument, then | will

have the right to have the excess amount refundud directly to me, if it excesds $25.00, or

creditad to my future monthly psvments of Funds. “ary refund or credit to which | am entitled
will ba made once a year.

If, at the tlme p&ymonts of Escrow llen- ars due, Lender has not received
enough Funds to msake those plyments. i will pay to Lenscr whstever additicnal amount is
necessary to pay the Escrow ltems in full. | must pay tha! additional amount in one or more

paymants as Lendear may require.

: When | have paid all of the amounts due undei-trs Sacured Notes and under
this Security Instrument, Lender will promptly refund to me any Furic that sre then being held
by Lender. If, under Paragraph 27 below, Lender acquires the Propersty or the Property is
sold, then immediately befora the acquisition or sale, Lender will use awy Funds which Lender
is holding st that tima to reduce the Sums Secured.

3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwisse, Lender will apply each of my payrients under the
Sscured Notes and under Plragraphs 1 and 2 sbove in the foliowing order and for the
foltowmg purposes:

First. to pay prepayment charges due under the Secured Notas:
Second, to pay any advances due to Lender under this Security Instrument:
. Third. to pay the amounts dus to Lender under Paragraph 2 above;
" Fourth, to psy interest dus under the Secursd Notes;
Fifth, to pay dsferrsd interest under the Secured Notes;
_ Sixth, to pay principal dus under the Secured Notes;
Last, to pay lste chargas due under the Sscured Notes.

4, - BORROWER'S OBL!GATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
: | wilt pay all taxes, assessments and any cther charges and fines that may be imposed
on the Property snd that may be superior to this Security instrument

1 will slac make payments dus under my [eass if | am a tenant on the Property and |
_will pay ground rents (if any) due on the Property. | will pay these amounts either by making

the payments to Lender thit are described in Paragraph 2 above or by making the payments
on tima to the Person owed them = -

S00085 {16,22.82) ALAD . . - MECRTGAGE-SDJUSTABLE ik
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i -Anv ac sa an obligation has
not besn fulfitlad is known as a llen. | w1| promp Iy pay ar sat‘sfy all lisns against tha

Property that may ba superior to this Secumy Instrument. However, this Security Instrument
.does nct require me to aatisfy a superior lien if: (A) | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree

' to pay that obligation; or {B) in good faith, | arguas or defend against the superior lien in a

lawsuit so that, during the lawsuit, the superior lien may not be enforced and no psart of tha
Froperty must be given up; or IC) | secure from the holider of that other lien an agrserent,

approved in writing by Lender, that the lien of this Security Instrument is superior to the lien

heid by that Person If Lender dstermines that any pesst of the Property is subject to a

supericr lien, Lender may give to me a notice identifying the superior lien. | will pay or satisfy

the superior lish or take one or more of the actions set forth above within 10 days of the

giving of notice.

s, BORROWER'S OBLIGATION TO MAINTAIN INSURANCE ,

At my gole cost and sexpense, | will obtain and maintain hazard insurance to cover all
buildings and other improvements that now are or in the future will be tocated on the
Property. The insurance must covar loss or damage caused by fire, hazerds normally coverad
by “sxtended coverage® hazard insurance policies and other hazards for which Lender raquires
- coversge. The insurance must be in the amounts and for the periods of time required by
Lender. | miy choosa the insurance company but my choice is subject to Lender's approval
Lender muy ~at rafuse to approve my choice unlass the rafusal is rsascnable. AW of thess
insurance polcies and renewals of the policies must include what is known as a Standerd
Mortguges Claviun to protesct Lender. The form of all policies and renewals must bhe
acciptablo to Lercirtr. Lander will have the right te hold the policies and renewsls. If Lender
' requurn, I wili pror o‘ly give Lender all receipts of paid premiums and renswal notices that |
recsive.

H | obtain earthGuiks insurance, any other hazard insuranca, credit life and/or disability
insurance, or any otherinsurance on or relating to the Property or the Sscured Notes and
-which are not spcclflcaﬂy ro.w-rsd by Lender, | will name Lender as loss payee of any
proceeds.

¥ there is a loss or demage to the Property, | will promptly notify the proper
insurance company and Lander. [f § 4o not promptly prove to the insurance company that tha
loss or damege occurred, then Lendyer 7aay do so

The amount paid by the insurance ~cmpany is called "Procesds.” Any Proceeds raceived
will be sppiied first to reimburse Lender for costs and expensses incurred in connection with
obtaining the Proceeds, snd then, at Lender's cptlion and in the order and proportion as Lender
may determine in its suls and absolute discration, regardiess of any impairment or lack of
impairmont of security. as follows: (A} to tha aveat allowed by applicable law, to the Sums
" Secuwrad in a manner that Lender detsrmines and/cr () to the payment of costs and expenses
of necessary repsirs or to the restoration of the Froperty to & condition satisfactory to
Lender, such application to be made in the manner and at' the times as determinsd by Lender.

. ¥ | abandon the Property or if | do not answer, withi: 30 days, a notica from Lender
stating thst the insuwrance company has offered to settle & claim, Lendsr may collect the
" Procesds. Lendsr may use the Procseds to repair or restore &a Property or to pay the Sums
Securad The 30-day period will begin when the notice is given

If any Proceeds sre usad to reduca the amount of principcl-which | owe to Lender
under the Secured Notes, that uza will not delay the due date or charpa the amount of any
of my monthly payments under the Secured Notes and under Paramaphs 1 and 2 sbove.
. However, Lender and | may agreo in writing to delays or changes.

if Lender acquires the Property under Paragraph 27 below, all o7 riy - rights in the
_insurance policies will betong to Lendar. Also, all of my nghts in any proceeds vhich are paid
becsuse of damage that occurred befors the Property is acquired by ‘Lendur ¢r sold wil

. belong to Lender. However, Lender's rights in those proceeds will not be greatir than the

- Sums Sscured immadiately before the Property is scquired by Lender or sold

H | am required by Lender to pay premiums for mortgaga insurance, | will pay tha
premiums untii. the reguirement for mortgage insurance onds according to my written
_agreement with Lender or acccrdmg to law.

6. BORAOWER'S OSLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

! will keep the Property in good repair. | will not destrcy or substantially changs the
Property and | will not allow the Froperty to desteriorate. | will keep and maintain tha Property
in compliance with any state ar federsl hazardous materials and hazardous waste laws. | wili
not use, generate, manufaciure or store any nazardcus materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employees,
officers and diractors and thei- successors from any claims, damages or costs for reduirsd

" or necessary repdir or the removal of haxardous waste or sny other hazardous materials

claim If | do not awn but am a ienant on the property, | will fulfill my obligations under my
" lesse. | also agree that, if | acquire the fee title to the Property my lease interast and the fee
titie w1ll not merge uniess Lendnr agraes to the merger in wrlting.

'soom uo.zz.m AOBE i " MORTGAGE-ADJUSTABLE
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if: (A} | do not keep my promises and agreements made in this Security Instrument, or
8 someons, including me, begins a legal proceedmg that may significantly affact Lender's
rights in the Property {auch as a legal procesding in bankruptcy, in probats, for condemnation
- or to enforca laws or regulttsonsl, then Lender may do and pay for whatever is necessary to
" profect the Lendar's rights in the Property. Lender's actions may include appoarmg in court,
- paying reasonable attorneys’ fees and entering on the Property to make repairs. Lender must
© give me notice bafore Lender may taks any of these actions. Although Lander may taks action
under this Parggraph 7, Lender does not have to do so. Any action teken by Lender under this
Plrngr-ph 7. wili not release me from my obligations under this Security Instrument.

i \mH pay to Landar any smounts which Lender advances under this Paragraph 7 with

" interest, at the intersst rate in affect under the Secured Notes which have not bsen paid. |

will pay those amounts tc Lendsr when Lender sends me & notice requesting that | do so.

interest on sach amount will begin to accrus on the date that the amount is advanced by
" Lender. However, Lendear and | may agrea in writing to terms that are different from those in
- this Parlgraph 7. This Security instrument will protect Lender in case | do not keep this -
promise to pay those u'nounts with interest.

8. LENFER'S RIGHT TO IMSPECT THE PROPERTY
" Leraler, and others authorized by Lender, may enter upon anhd inspect the Property.
They must dr.-so in a rsascnable manner and at reasonable times. Before or. at the time an
inspection is /myde, Lender must give me notice stating a reasonable purpose for the
snspcction. 5 . _

9. AGH&EEMEN IS ~28CUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lendur, all my rights: [A) to proceeds of all awards or claims for damages
resulting from condemasiizn, eminent domain or other governmental taking of all or any part
of the Property; and (ot to_rocesds from a sale of all or any part of the Property that is

" . made to avoid condemnaticn, &vinent domain or other government taking of the property. All

of thoaa pfccaeds will be paiy to lender.

I all of the Froperty is talar, the proceeds will be usad to reduce the Sums Sacured.
If any of tha procesds remain aftir the amount that | owe to Lender has baen paid in full,
ths remasining proceeds will be paid t5 7oz Uniess Lendar and | agres otherwise in writing, if
only a part of the Property is taken, the waount that | owe to Lender will be reduced only by
tha amount of procesds multiplied by the fo'cwing fraction: (A) the total amount of the Sums
Secured immediately bofors the taking, divided by (B) the fair market value of the Property
immediately before the taking The ramainder of the proceeds will be paid to ms.

If | -absndon tha Property or if | do not antwar, within 30 days, a notice from Lender

- stating that a governmental authority. has offered tG rw'ie a payment or to settle a claim for

damages, Lancder has the authority to collect the proguieds. Lender may then use the proceeds

- to repsir or rastore the Prcperty or to reduce the Cums Secured. The 30-day period will
. begin when the notice is given '

¥ ani proceeds are used toc reduce the amount of grinwipal which | owe to Lender
under the Sacursd Notes, that use will not delay the due date-o change the amount of any
of my monthly payments under the Secured Notes and under Foragraphs 1 and 2 above.
However, Lehder and | may agrse in writing to delays or changes.

10, CONTINUATION OF BORROWER'S OBLIGATIONS AND QF LEMDEFR S WGHTS
iA} Borrowsr's Cbiligatiors
. ilender may allow 8 Person who takes over my rights and obligst ons subgact to
this Security_ Instrumant to delay or to change the amount of the montil, payments of
principat snd interest due under tha Secured Notes or under this Security lnstr ment Even if
Lender doas this, howaver, that Person and 1 wil both still be fully obligated under the
_Sacurad Notss and under this Security Instrument.

Lender may asliow those deisys or changes for a Person who takes over my
rights snd obligations, even if Lencer is raquested not to do so. Lender will not be required
to bring a !awsuit against such a Porson for not fulfiling obligations under the Securad Notas
or undar this Security Instrumaent, even if Lender is rsquosted to do so.

{8) Lender's Rights
Even if Lendwr doss not exercise or snforce any of its rights under this Security
instrument or under the law, Lender will stil have &) of those rights and may sxercise and
enforce them in tha future. Even if Lender obtaine insurance, pays taxes, or pays other claims,
charges or liens agsinst the Properly, Lender will have the right under Paragraph 27 below to
demand that | make immadiate payment in full of the amounts that { owe to Lender under the
Secured Noigs and unhder this Security Instrument .

SDOORE 110.22.92) ADNF . . - MORTGAGE-ADVUSTABLE
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1. OIIL!GATI ING 'OVER BCRROWER'S
: RIGHTS OR OBLIGATIONS

Any Person who takes over my rights or obligations under this Security Instrument will
have all of my rights and will be obligatad to keep all of my promises and agresments made
in this Security Instrument Similarly, any Parson who takes over Lender's rights or obligations
- under this Security instrument will hsve ali of Lender's rights and will be cbligated to keep all
- of Lender's sgreements made in this Security Instrument

¥ mors thar: one Porscn signs this Security Instrument as Borrower, each of us is fully
: obiigatad to  kesp all of Borrowsr's promisss and chligations contsined in this Security
thatrument Lencder may enforce Lender's rights under this Security Instrument against each of
us individually or against ail of us together. This means that sy one of us may bs required to
pay ail of the Sums Sacurud

12. MAXIMUM LOAN CHARGES

if the losn sscured by this Security !nstrurnant is subject to a iaw which sets maximum
“loan chargas, and that law is finally intorpreted so that the interest or other loan charges
collscted or to be coliscted in connection with the loan exceed permitted limits, then: (&) any
such joan charge shall be reduced by the amount necessary to reduce the charge to the
permitisd Jimits and [B) any sums alrsady collected from Borrower which excesded permitted
limits will *-a rafunded to Borrower. Lendar may choose to make this refund by reducing the -
principol ower! under the Securad Notes or by making a direct payment to Borrower. if a
refund reducer orincipal, the reduction will be treated as a partial prepaymont without any
pupaymont cheryr m the Secured Notes.

13. !.EGISLAT!U-\ AFFECT ING LENDER’'S RIGHTS

If a change in spplicabls law would make any provision of the Securpd Notes or this
Security instrument unanforceabls, Lendsr may require that | make immediate payment in fuli
of all Sums Secured b ius Security Instrument _

14, NOTICES REQUIRED U {T€R THIS SECURITY INSTRUMENT

, Any notice that must x given to me under this Security Instrument will be given by
delivering it or by mailing it by (irs) class meall unless applicable law requires use of ancther
method The hotice will be addrescari-to me at 268 NANTUCKET HARBOR.

smmme' 'L 80193‘ » » » - * » s » - » - - »* - - ”» » - ” » R -

A notice will be given to me at ar siturnative addrass if | give Lender a notice of my
alternative address. | may designate o'y one mailing address at a time for notification
purposes. Any notice that must bs given o lcndar under this Security instrument will be given
by mailing it by first class mailt to Lendei's uddress stated in Section LIC) above entitled,
“Dafinitions of Words Used In This Mortgage,” unless Lender gives mse notice of a different
ssidress. Any notics required by this Security lciriment is given when it is meailed or when it
is dahvcrod according to the requirements of this Paragraph 14 or of apphcable law.

15, GOVERNING LAW; SEVERABILITY .

This Security Instrument and the Secured T«otss shall bs governad by snd
conatrund under federal law and federal rules and regul tiois Including those for feders!
savings and loan assoviations, called ‘Fedaral Law." In \ha rvent that any of the terms cr
_ provisiong of this Security nstrument or the Secured Notes z'v nterpreted or construed by a
court of competent jurisdiction to be void, invalid or unenfarceshls; such decision shall affect
only those provisions so construed or interpreted and shall not arfrot the remaining provisions
of this Security Instrument orjthe Sscured Notes.

8.  HORROWER'S COPY
) acknowiedge the roculpt of cne conformed copy of the Secured Noteas and of this
Security Instrument.

17. LENDER'S RIGHTS TD RENTAL PAYMENTS AND TO TAKE POSSESG'IN OF THE

" PROPERTY

¥ Lender requires mmudmta psyment in full or if | abandon the Property, disn Lender,
Persons suthorized by Lander, or & receiver appointed by & court at Lender's rsquest may: (A)
collect the rental payments, iricluding overdue rental payments, diractiy from the tenants; (B),
ent=r upon and take possessicn of the Propsrty; (C) manage the Property; and (D) sign, cancel
. and change rental agreements and leases. If Lender notifias the tenants that Lender has the
" right to collect renta! payments directly from them under this Peragraph 17, | agree that the p
tenants may make those rents|! payments to Lender without having to ask (i) Lendsr whether |
. have falled to keep my promizes snd ngresmants under this Secunty instrumant, or i} me for
“my permisaicn to do so.

. ¥ Lender acts to have the Property ‘sold after a Breach of Duty as defined in
Paragraph 28, | understand amdl agree that (A) my right to occupy the Froperty ceases at the
. time the Property is sold: (3). | shall have no right to occupy tha Property after such sale
_without the written consent of the new owner of the Property; and (C} my wrongful and
. unlewful possession of the Property may subject me to monetery damages, including the loss
. of reasonable rent and ths cost of eviction. All rental payments collacted by Lender or by a
raceaiver, other than the rent paid by me under this Paragraph 17. will be used first to pay

SOO0SF “0.:;!.'1) ARG . : MORTUGAGE-ADJUSTABLE
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thu costs of COIIQMM\@PM ﬁtg‘g '@i it Mﬁ y part of the rental
payments r He_séaihaining part will be used to

reduce the Sums Secursd The costs of managing the Property may inciude the raceiver's
faus, reasonsble attorneys fees ahd the costs of any necessary bonds.

18. - . INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS - :
An sssizament is a transfer of rights to another. | may have rights to bring Iegal
actions agsainst persons, other than lLender, for injury or damage to the Property or in
conneatich with the loan made tc me by Lender and which arose or will arise before or after

the date of this Security Instrumsnt Thase rights to bring Isgal action may include an action -

~ for breach of contract, fraud, concesiment of a material fact aor for intentional or negligent

zots. | assign thesa rights, and any proceeds arising from these rights. &s permitted by

- applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
‘may spply any proceeds resulting from this assignment to any amount that | may owe to
Lander under the Note znd this' Sacurity Instrument after deducting any expenses, including
attornays' fees, incurred in enforcing thess rights. At the request of Lender, ) will sign any
furthor assignments or cther docnmonts that may be nacessary to enforce this assignment

19, CLERICAL ERRORS ‘

" . In the event Lender at any time discovers that this Security Instrument the Secured
Notes .or sny other document rolated to this loan, called collsctively the "Loan Documents,”
contains ap/ arror. which was caused by a clerical mistake, calculation error, computer arror,
printing €acr  or similsr error, '| agrses, upon notice from Lender, to reexecute any Loan
. Documents trai sre nacessary to correct any such erroris} and | also agree that | will not hold
Lander rosponaibe for any dama;;q ‘to me which may result from any such error.

20. LOST, S70LFAN OR MUTILATED DOCUMENTS :

If any of {(ho Loan Doclimamts are lost, stolen, mutilated or dastroyed and Lender
delivers to me an indsmification in my favor, signed by Lender. then | will sign and deliver to
Lender a Loan Documrert identu'al in form and content which will have the effect of the
original for all purposes.

n. WAIVFR OF STATU™® ',1- LIMITATIONS
© 1 will waive, within sppliczhle law, the plaadlng of the statute of limitations as &
cefanse to enforce  this Securty .nstrument, including any obligations refarred to in this
Security Instrument or Secu.'ed No.u .

22. - CAPTICONS ‘
: " The captions and headmgs e tom bagmmng of each psragraph of this Securlty

instrument sce for reference oniy snd wil net be used in the lnterpratatron of any provision’

- of this Sscurity Instrument.

23. MODIFICATION .
This -Security Instrument may be modifiea or amended or'ly bsr an agreement in writing
signed by ‘Borrowsr and Lender.

. 24, CONDOMINIUM, COOPERATIVE AND PLANNEC UNIT DEVELOPMENT OBLIGATIONS

it the Property is a unit in a condominium, corgerstive or planned unit development,
each of which shall be called ths "Project” end | have an rderest in the common elaments of
the Project, then Lender and ! agree that

{A} \f an owners association or other entity, called “(\wners Association,” holds title
to Froperty for the benefit or use of the Project and its mumtiers or shareholders, the
Property also includes my interest in the Owners Association awl t.ie uses, proceads and
bmflts of my interast.

‘ (B} - The following are called the “Constituent Documents." 0] Thu dsclarstion or any
other document which crested the Project; (i} By—laws of the Owners ,\ssuclation; (i} Code
of regulations for the Project (v Articles of incorporation, trust instruman. 2r equivalent
document which creates the Owners Association; (v} The Projacts covsnants, conditions and
restrictions; {vil Other equivaient documents. ’

_ ' : -1 shall perform all of my obligations under the Constituent Documerts, including
- my cbhgmon tc pay, when due, all duss and sssessments. If | do not pay the dues end
assessments whan due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under thts Paragraph 24 accordmg to the terms described in Paragraph
7 sbove.

(cl 14 ‘lha Owners Assoclatton maintains, with an insurance company raasonably
scceptable to Lender, 2 mastor or bisnket policy on the Project which is satisfactory to
Lender and which provides .insurance coverage on the terme, in the amounts, for the pericds,
and ageinst the hazards Lender requires, including fire and hazsrds inciuded within the term
“sxtended coverage.” and Lender is provided with evidence of such maater or bianket policy,
therr (i} Lender waives the provision in Paragraph 2(B) ahove for the monthly payment to
. Lender of one—tweifth of the estimated yearly premium installments for hazard insurance on

the Proparty; snd (i} hazard insursnce coverage on the Property as required by Paragraph 5
ahovs is cdeemed to ba satisfied to the extent that the required coverags is provided by the
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Owners Anocmt:o s any lapse in the required

hazard insurance coverage. | ahnll provndo a copy of such master or bianket policy to Lender
innually
: ‘ " in the svent of a dismbutlon of hazard insurance proceeds in llau of restoration

or ropaur following a loss to the Property, whethar to the unit or to common elements, any
procesds payabis to me ara hereby assigned and shall be paid to Lender for application to
the Sums Securad by this Secwrity Instrument, with any excess paid to me. :

| shall take such actions g3 may be reasonsble to insure that the Owners

- Association maintains a public Iilblllty Ensurance policy acceptabia to Landar in form, amount
and extent of coverage

S (D} | ‘shall not. except after notice to Lender and with Lender's prior written consent,
either partition or subdivide tha Property or consent to: (i} the abandonment or termination of
the Project. except for abandonment or tarmination requirad by iaw in the case of substantial
destruction by fire or other casusity or in the case of condemnation, eminent domain or other
governmantal taking: (i} any amendment to any provision of Constituent Documents unless the
‘provision is for the express henefit of Lender or of londers genaraily; liii) termination of
‘professional managemsnt and assumption of seif-management of the Owners Association; or
- {iv) sny action which would have the effect of rendering the wmaster or blanket hsazard
insurance policy  and/or the public liability insurance coverage maintained by ths Owners
Associstion naccepiable to Lender. . '

23.  FUFLUTE ADVANCES T ‘ .

. At Brerower's request : Lender, at its option (but befores release of this Sacurity
_Instrument or. (thr. full reconveymnce of the Property described in the Security Ingtrumentl may
lend future adv-'~es, with interest, to Borrower. Such future sdvances, with interest, will then
. be aﬂ—‘_...uonal Sums < a:urad under this Security Insh-urnent

- 28. AGREEMENTS WBDUT LENDER‘S RIGHTS I THE PROPERTY IS SOLD OR
: . TRANSFERRED

Acceleration o? Plvrnem of Sums s.cur.d. Lender may, at its option, require
_immediste payment in full o 2l Sums Secursd by this Security instrument if al! or any part of
the Property, or if any right. m the Property, is sold or transferred without Lender's prior
written permission Lender aiso may, &t its option, require  immediate payment in full if
Borrower i3 not a natural Persol: and a beneficial interest in Borrower is sold or transferred
without  Lender's prior written porrission Howaver, Lender shall not require immediate
- payment in full uf this is proh%bltea by  Faderal Law in effect on the date of the Security
nstrument.

If Lender exarcises the option to recuire immediate paymant in full, Lander wili give
me nrotice of acceleration If | fail to pay al Sums Secuwed by this Security Instrumaent
immedistely, Lender may then or thereafter -wcke any remedies permitted by this Security
Instrument without further notncu to or demand o’.me.

' EXCEPTION To ACCELERATION OF PAYWcMNT. OF suus SECURED. IF THE
SALE OR TRANSFER OF ALL OR ANY PART OF (tlE FPROPERTY. OR OF A
BENEFICIAL  INTEREST IN BORROWER. IF BORPZWER 1S NOT A NATURAL
PERSON., IS THE FIRST ONE TO OCCUR AFTER THF. DATE OF THIS SECURITY
INSTRUMENTY., THE LENDER WIiL1L NOT EXERCISE TE CPTION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE r'\AN MAY BE ASSUMED IF:

{1) LENDER RECEIVES A COMPLETED WRITTEN A™PLICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHIMESS OF TIIANSFEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDLR:

(1i) LENDER APPROVES THE CREDI!TWORTHINESS OF THZ TRANSFEREE
IN WRITING; :

{EIF) AN ASSUMPTION FEE "IN AN AMOUNT TO BE DETERM/Y'CD BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL 4ND
ANTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE OR
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWEF, IS
PAID TO LENDER; AND ,

{1V) THE TRANSFEHREE EXECUTES AN ASSUMPT!ON AGREEMENT WHICH
18 SAT-SFACTORV TO LEHUER

THE LOAN MAY BE ASSWED UNDER TS THEN EK!STING TERMS AND
CONDITIONS WiTH ONE EXCEPTION: THE LIFETIME RATE CAP MAY BE
CHANGED.  THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST

" RATE WHICH IS THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE

OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LI}FETIME RATE CAP STATED IN THE SECURED NOTES.

27. - RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

ik will be calied a "Breach of Duty" if {ij | do not pay the full amount of each monthly
pasymant on the date it is due; or (i) | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (i} any statement made in my application for

SCOOBH (10.22.92) ACBI o ‘ . MORTGAGE-ADJUSTABLE
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was materially false or misleading by reason of my omnssion of certain facts; or (iv) | have
made any other statemaent to i_ender in connection with this losn thst is materially false or
misleading If there is a Braach of Duty by me, Lender may demand an immsadiate payment of
all sums secur.d.

: ¥ theru is a Bresach of Duty by me, the Lendsr may take acticn to have the Property

. sold under any applicable Federal Law, rule or reguiation and, where Federal Law is not

" spplicable, under the law of the state where the Property is located, which will be called the
. “Applicsble Law." o : ‘

‘ Lend& does Vnot have to give me notice of a Breach of Duty uniess notice is required
by Applicsble Law. |f Lendar does not make a demand for full payment upon a Breach of
'Duty, Lender may make & demand for full payment upon any other Breach of Duty.

if there is & Breach of Duty, Lender may alsc tske action to have a recsiver appointad

~ under the Applicable Law to collect rents from any tenants on the Proparty and to manage

“the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiess of the vaiue of the Property.

. The sas of the Proparj:y may be postponed by or at the direction of Lender excspt

-as limited or rohibited by thé Applicable Law. If the Froperty is sold under the Applicable
Law, | agres ?at it may be izold in ons parcel | alsc agres that Lender may add to the
‘smount that | cv.e’ to Lender ail legal faes, costs, allowances, and disbursements incurred as a
‘result of the accor *o sell thé Property, excapt to the exiant that the Applicable Law limits
or prohibits sny such. charges. .

Lender will sppl; the proceeds from the sale of the Property in the following order:
{A) to all fess, expenses and costs incurred in connection with the sale, including trustees' and
attorneys - fees, it any; (B} t> 7! Sums Secured by this Security Instrument; and {C} any excess
: to the Person or Pearsons lcqv’ iy entitiad to it

28. LENDER'S OBLIGATION T L D!SCHARGE THIS SECURITY INSTRUMENT
When Lender hss been paic 7/l of the amounts secured by this Security Instrument,

Lender shall relsase or cancel this Securtv Instrument without charge to me except that | will

. pay any racordution costs.

29. STATEMENT OF OBLIG.A"I'ION
© To the extent allowed hy law, | will giv. isnder a fee for furnishing any statement of
chligation with respect to this Security Instrumen. or the Secured Notes.

30. WAIVER OF HOMESTEAD
My ridnt to any, applicah!e homestead exemptior: iy the Property is waived.

n QuicxK QUALIFYING LOAN PROGRAM .

)} have qualified for thig loan by making statements of fact which were relied upon by
Lender to spprove the losn rapidly. This loan is called a "Quiilk Qualifying Loan" | have stated
snd | confirm that (A) [ do not have any other Quick Qualifying t.cens with Lender; (B} { have
agreaed to not further encumber the Property and do not intan< -tc further encumber the
Property for at lust six months after the date of the Secured Potes and this Security
instrument, and (C) | am purchasing ths Property, all of the ‘txrms of the purchase
agreemeant submitted to Lander are trus and the entire down paymant ir cash from my own
funds. _ . _

If any of the statements of fact that | have msade ars materially false o~ misleading, !
will be in default undsr the Secured Notes and this Security Instrument If | =m in such
default, Lender may, at its option, increase the interast rate and margin subject tc it.e Lifetime
Rate Cap stated in the Sacuracl Notes. .

.32, OWNER OCCUPANCY :

Lender has relied upon:statements of fact which | have rnade to qualify for this joan, |
" have statad and confirm that (A) the Property is my personal and primary residence; (B) | will
occupy the Property not later. than 30 days after this Security Instrument is recordsd; and (C)
I will use the Property a5 my residence for at least 12 mgnths from tho date this Security
Instrumant is recorded

If any of the stttemeni:s of fact. that | have mede sre matenaliy false or misleading. i
will be in defsult under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interest rate and margin, subjact to the Lifetime

Fate Cap mtud in the Sacurc:i Notss.

THIS SPACE INTEN'I IONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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‘BY SIGNING BELD al m@‘?}z&z gontained in this
: Sucunty Instrumen v dlr )-8 roper official records.

{PLEASE SIGN YO(.H NAME EXACTLY AS 1T APPEARS ﬁELOVW

BORROWERI(S):

~

: {Seal)
EL1ZABE VIRTA
(Seal)
{Seal)
5 {Seal)
— {Seal)
o {Seal)
AT'I'ACH IIIJiViDl.IAL ~ NOTARY ACKNOMEDGEIIENT
STAT' dF ..Itt l'c!'-onojs'-'-----.-----.occeq-; 7 C '
. COMYQF 0'OQQQFI.l.Il!..il..llt-.o'.l.-.
, R l,......FhR.Nﬂ.‘i RV S isned................ lNouq Puhhc In and for sald counly and tlale, do hereby certify t.h-.t}
- N "-r‘-.-.~n.£~..lmm..ﬂln‘:&:..._...é'._.‘é'\m_HJPM..___.......... «vns personally apperredS

L i 'before me and is {are) known or praved lo me Lo be ike person(s) who, bying Informed of the coutents of the foregoing tnslrument, %
" have, ::ccuted same, and ackoowiedged 1id I.ruuuium obe.cee... N ....... fres md voluawy act and deed and that C'J

G i 0 [ . {his, her, their)
. ‘.............. ......utculcd u:d uutmmcntrorthe purpo:u snd uses thereia set forth,

(he, sbe. they) _
T \Vim:ss my hmd and offlcia) lealthh.......n Soreraisesseniiiinnes duy or....~..

R eevesascestnniay 19f7?.’:

_,.Mm- .

My Commission Explresi . SEAL” - 1

g " 56 GABOREK o . T GEAL
/Y r?7 ¥ Sty uf'm > RAMAREMAEES)

] - 5414/97 Notary Puldk .

—— M-.”M'p"' .
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EXHIBIT “A
LEGAL DESCRIPTION

LOAN NO. 0221101

ALL THA.T CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
- STATE GF ‘LLINOIS = = * = » = DESCRIBED AS FOLLOWS:

TAPE Oll.\" THE LEGAL DESCHIPTFON TO "MiT. PAGE.

Lean Descriptlon" ¥
Unit’ Number 1703 in Nantuuket Cove Condomlnlum, a3 delineated on
- Plat of Survey (Condominium) of the roilow1ng described parcel of
real estate: certain lots and blocks in subdivisioa ur the West
half of the SouthWesk Quarter of Section 26, and in the /Fist hal of
© the Southeast Quarter of Section 27, Township 41 Nortli/ Range 10
East of the Third Pr;nc1pa1 Meridian, in Cock County, Illinois,
“which survey is attached as Exhikit "B" to The Declaration of
: Ccndom1n1un&0wnershlp and Easements, covenants and restrictions for
Kantucket Cove, - as heretofore or hereafter amended from time to
- time, executed by LaSalle National Bank, Trust Number 47172 and
: reegrded in the Office of the Recorder. cf Deeds of cCook County,
- T1linois as Document Number 22 957 844; together with a percentage
of common elements appurtenant to said unit as set forth is said
Declaration, as amended from time to time in Cook County, Illinois.

T Parcel 2: : . . :

Easement for 1ngres and egress for the benefit of Parcel 1, as set
~ forth in the Declaration of Easements recorded as Document Number
©22. 957 843 1r Cook County, IXIllinois and created by Deed from
‘LaSalle wNational Bank as Trustee under ' Trust Agreement dated
. January 21, 1974 and known as Trust 47172 to Jerome T. Malkowski
- and Joan L. Malkowski, his wife, recorded as Document 25 098 560.

Permanent Index No. 7 26 302 055-1231
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