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SUBORDINATION AGREEMENT

This Subordination Agreement, (the "Agreement") is made as of
this 17th day of June, 1994, between The First National Bank of
chicago, a national banking association (the "Senior Lender"),
American National Bank and Trust Company of Chicago, a national
banking association, not personally but as Trustee under trust
agreement number 60508 dated March 16, 1984 ("Owner") and Bank of
Northern Illinois/Hometown Finance (the "Subordinated Lender").

A. / 0On March 22, 1984, Senior Lender has previously made a
loan (the "iman") to Glennie Mae Jones, individually and American
National BanX -and Trust Company of Chicago,, a national banking
association, mut. perscnally but as Trustee under trust agreement
number 60508 dailed March 16, 1984 ("Borrower") in the original
principal amount-of Twenty Four Thousand Five Hundred and No/100
Dollars ($24,500.0C) for the purpose of acguiring that certain
parcel of real property located in 6939 5. Dorchester Avenue,
Chicago, Illinois, legally described on Exhibit A attached hereto
and made a part hereof (the "Property").

B. To evidence the Luzan, Senior Lender is the owner and
holder of a certain Promissory Note (the "Senior Note") of even
date herewith in the original principal amount of Twenty Four
Thousand Five Hundred and No/100  Dollars ($24,500.00) made by
Borrower payable to the order of Seriur Lender.

C. Borrower also executed and ‘delivered the following
documents securing the Senior Note, each of which has been pledged

and assigned to Senior Lender:

(i) a certain Senior Mortgage/Trust "eed and recorded
on April 23, 1984 as Document No.~ 27053739 with
Security Agreement, Financing Statement and
Assignment of Leases and Rents recoi'del on April
23, 1984 as Document No. 27053740_ (the MSenior
Mortgage®) of even date herewith made by Porrower
to Senior Lender encumbering the Property;

(ii) Two (2) Loan Modification and Extension Agreements
between Borrower and Senior Lender recorded on
October 24, 1989 and November 22, 1994 as Document
Numbers 89504309 and 89566456 respectively with the
Cook County Recorder’s Office encumbering the
Property ("the Original Modification").

The Senior Note, Senior Mortgage/Trust Deed, Original Modification
and all of the foregoing documents and instruments, together with
all other documents and instruments evidencing and securing the
Senior Note are hereinafter collectively referred to as the "Senior

Loan Documents.”
—
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D. Subordinated Lender is the owner and holder of a certain
Promissory Note (the "Subordinate Note") dated January 17, 1994 in
the original principal amount of Eight Thousand Four Hundred Ninety
and 50/100 Dollars ($8,490.50) made by Borrower payable to the
order of Subordinated Lender.

E. Subordinated Lender is also the owner and holder of the
following document securing the Subordinated Note:

(1) a certain Mortgage/Trust Deed (the
"subordinated Mortgage'") dated January 17,
1994 and recorder on March 22, 1994 as
Document  No. 94257073, in favor of
Subordinated Lender encumbering the Property;

The above~iisted document evidencing and securing the Subordinated
Note are hereirafter collectively referred to as the "Subordinated

Loan Documant.”

F. All obligrtions of Borrower to Senior Lender now existing
or hereafter arising, due or to become due, under the Senior Note
and the - Senior Loan ZDonuments are herein called the "Senior

Liabilities."

G. All obligations of Borrower to Subordinated Lender now
existing or hereafter arising, due or to become due, under the
Subordinated Note and the Subbrdinated Loan Document is herein
called the “Subordinated Liabilities."

H. Senior Lender agreed to furtnzar modify the loan evidenced
by the Senior Note on the condition thztc Subordinated Lender enter

into this Agreement.

NOW THEREFORE, in consideration of the foregoing and as an
inducement to Senior Lender to modify the Loan, and for other good
and valuable consideration, the receipt and suf{fliziency of which
are hereby acknowledged, the parties hereto represent, warrant and

~agree as follows:

1. warranties of Subordinated Lender. Subordinated Lender
represents and warrants that true, correct and complete copies of
all documents evidencing and securing the Subordinated Liabilities
have heretofore been delivered to Senior Lender and are described

in Recital paragraph E above.

2. Subordinatiop of Liens. Subordinated Lender hereby

agrees that the liens and security interests created by the
Subordinated Loan Documents are and shall be subject and
subordinate to the liens and security interests created by the
Senior Loan Documents and to any and all amendments, modifications,
extensions, replacements or renewals of the Senior Loan Documents,
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and to any and all advances heretofora made or hereafter to be made
under the Senior Loan Documents, as the same may be modified or

amended from time to tinme,.

3 ang;xungij_Irngg. In the favent that Subordinated

Lender receives any payment or othar distribution of any kind or
character from the proceeds or distributions of the sale of any Lot
or any portioen of the Property in respect to any of the
Subordinated Liabilities, other than as otherwise expressly
permitted by the terms of this Agreement, such payment or other
distribution shall be received and shall be held by Subordinated
Lender in trust for Senior Lender and promptly turned over by
Subordizated Lender to Senior Lender. Each party shall execute
such further documents or instruments and take such further action
as the otlier party may reasonably require from time to time to
carry out tle intent of this Agreement.

- 4, Walver. by Subordinated ILender. Subordinated Lender
hereby walves (a) uiotice of the existence, creation or nonpayment
of all or any of thz Senior Liabilities; and (b} all diligence in
collection, protection of or realization wupon the Senior

Liabilities or any securlty therefor.

5. Covepants of Suwnidinated Lender. Subordinated Lender

shall not, without prior writcen notice to Senior Lender, modlfy,
amend or consent to any modificstion or amendment of any decument
evidencing or securing the Suboirdinated Liabilities. In addition,
Subordinated Lender shall not, without prior written consent of
Senior Lender, (a) commence, or joinc with any other creditor in
commencing, any bankruptcy, wecrgyenization or  insolvency
proceedings with respect to Borrowers; - (b) seek to appoint a
receiver for (i) the Property, (il) any -gart thereof cr (iil)
Borrower, or seek to obtain possession of the Froperty, or seek any
accounting from Senior Lender in respect to tvhe proceeds of the
Property; or (c) take any action affecting any lease of the
Property in which Senior Lender claims a ‘security interest
(including without limitation any action to suboxidinate any such
lease to the Subordinated Loan Documents, or any of /chezm).

6. Bankruptey of Borrower. In the event of any aissolution,
other

winding-up, liguidation, readjustment, reorganization (Ov

similar proceedings relating to Owner, Borrower, Owner’'s or
Borrower’s creditors, or to Owner’s or Borrower’s property (whether
voluntary or involuntary, partial or complete, and whether in
bankruptcy, insolvency or receivershlp, or upon an assignment to
benefit creditors, or any other marshalling of the assets and
liabilities of Owner or Borrower, or any sale of all or
substantially all of the assets of Borrower or Owner, or
otherwise), the Senior Liabilities shall be paid first in full,
with respect to any payment or distribution of proceeds derived
from any Unit or Lot or the Property before Subordinated Lender
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shall be entitled to recelve and to retain any payment or
distribution of the same with respect to the Subordinated

Liabilities.

7. Notice of Default. Subordinated Lender hereby agrees to
give Senior Lender, contemporaneously with the giving thereof to
the Borrower, copies of any notices given to Borrower regarding any
default under the Subordinated Loan Documents or which notice
would, following the passage of time and failure to cure, result in
the occurrence of a '"default® or "event of default" under the
gsubordinated Loan Documents; provided, however, that failure of
Subordirated Lender to give any such notice to Senior Lender shall
not adversely affect the validity or enforceability of such notice
with resweat to Borrower. Subordinated Lender hereby agrees that
no remedicés under the Subordinated Loan Documents shall be pursued
with respest to the Property unless (a) in the case of default in
the payment oi-a sum of money due under the Subordinated Loan
Documents and alter expiration of all applicable grace periocds,
Senior Lender shzil have been given written notice of such failure
and Senior Lender shall have falled to pay or cause to be paid such
sum of money within tliixty (30) days following such written notice;
or (b) in the case of any other default under the Subordinated Loan
Documents, Senior Lender shall fail to cure or cause to be cured
such default within the period which is thirty (30) days beyond the
longest of the applicable curz period provided to Borrower to cure
such default; provided, however, that with respect to any default
which by its nature cannot be cured within the foregoing time
periods, Senior Lender shall be entitled to such additional time as
may be reasonably necessary to cure-such default so long as Senior
Lender commences the cure within such £iwe period and is diligently

proceeding to cure the same,

8. Insurance Proceeds and Condemnat on Awards. Subordinated

Lender agrees that in the event of a casualty ‘tr the buildings or
improvements constructed on the Property or & eondemnation or
taking under a power of eminent domain of the Property, the
buildings or improvements thereon, or a threat of such a
condemnation or taking, all adjustments of insurance  claims,
condemnation claims and settlements in anticipation ©f such a
condemnation or taking shall be prosecuted, at Senior ‘Lender’s
election, by Senior Lender and all payments and settlemencs of
insurance claims or condemnation awards or payments in anticipation
of condemnation or a taking shall be paid to Senior Lender.
Subordinated Lender hereby assigns to Senior Lender all of its
interests in any such claims, settlements or awards (collectively,
the "Award®”). In the event the amount of the Award is in excess of
all amounts due under the Senior Liabilities, Senior Lender agrees
that such excess Award shall be paid to or held for the benefit of
Subordinated Lender or such party as may be legally entitled to

such Award.

-..4-
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9. Consent to Eapements and Plats of Subdivision. 1In the

event Borrower reguests that Senior Lender and all other mortgagees
or trustees under trust deeds of record execute any easements or
plats of subdivision or similar documents in connection with the
construction, development, operation or maintenance of the
Property, and Senior Lender executes the same, Subordinated Lender
agrees to reasonably review and, in its reasonable discretion,
consent to such documents and instruments as its interests appear,
if requested to do so by Senior Lender or Borrower.

10. Wel:] _Lender. Subordinated
Lender ~acreby agrees that on acquisition of fee title to the
Property Gy Senlor Lender, its nominee, or any other person or
entity thiough a foreclosure of the Senior Mortgage (where such
foreclosure does not extinguish the security interests created by
the Subordinatzd Loan Documents) or through a deed in lleu of
foreclosure is nect a "sale or disposition" and will not constitute
an event of defauii under the Subordinated Loan Documents.

11. Subrogatiop: Until such time as the Senior Liabilities
have been paid in full, Subordinated Lender waives and releases any
and all rights of subrogation which it has against the Property and
which subrogation would result in Subordinated Lender obtaining a
priority equal or superior- ‘e the priority of the Senior Loan
Documents for any funds which -Subordinated Lender may advance
either to cure defaults under security instruments or pay liens
encumbering the Property or oth2rwise protect the lien of the

Subordinated Loan Documents or any ‘ol them.

12. Permitted Actions by Senior {snder. Senior Lender may,

from time to time, in its sole discretion and without notice to or
consent of Subordinated Lender, taken any or all of the following
actions: (a) retain or obtain a sscurity inteorest in any property
to secure any of the Senior Liabilities; (b) rztair or obtain the
primary or secondary obligation of any other ooligor or obligors
with respect to any of the Senior Liabilities; (c) extend or renew
for one or more periocds of time (whether or not loiger than the
original period), alter or modify any of the Senior Liakiiities, or
release or compromise any obligation of any nature of ‘ainy obligor
with respect to any of the Senior Liabilities; (d) releuase itse
security interest in, or surrender, release or pernit any
substitution or exchange for all or any part of the property
securing any of the Senior Liabilities, or extend or renew for one
or more periods of time (whether or not longer than the original
period) or release, compromise, alter or modify any obligation of
any nature of any obligor with respect to any such property; (e)
increase the Senior Liabilities or (f) modify, amend, alter or
revise the Seniocr Loan Documents.

from time to time,

13. Assiggmeht. Senior Lender may,
...5...
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without notice to Subordinated Lender, assign or transfer any or
all of the Senior ILiabilities or any interest therein; and
notwithstanding any such assignment or transfer or any subseguent
assignment or transfer thereof, such Senior Liabilities shall be
and remain Senior Liabilities for the purpose of this Agreement,
and every immediate and successive assignee or transferee of any of
the Senior Liabilities or of any interest therein shall, to the
extent of the interest of such assignee or transferee in the Senlor
Liabilities, be entitled to the benefits of this Agreement to the
game extent as 1f such assignee or transferge were Senior Lender
hereunder, provided that such assignee or transferee shall assume
the aobligations of Senior Lender which accrue under the Senior
Liabilicies from and after the date of such assignment or transfer
and provided, further, that unless Senior Lender shall otherwise
consent i writing, Senior Lender shall have the unimpaired right,
prior and =arerior to that of any such assignee or transferee, to
enforce this adreement for the benefit of Senlor Lender as to those
of the Senior ZLizbilities which Senior Lender has not assigned or

transferred.

14, Sucgcessors and Asgians. This Agreement shall be binding

upon Subordinated Lender and its respective successors and assigns
whether immediate or remote.

15. No Wailver by Senisr Lender. Senlor Lender shall not be

prejudiced in ite rights under this Agreement by any act or failure
to act by Borrower or Subordinaled Lender, or any non-compliance of
Borrower or Subordinated Lender wiih any agreement or obligation,
regardless of any knowledge thereof which Senior Lender may have or
with which Senior Lender may be charged; and no action of Senior
Lender permitted hereunder shall in any way affect or impair the
rights of Senior Lender and the obligations-of Subordinated Lender
under this Agreement. No delay on the pari oi Senior Lender in the
exercise of any rights or remedies shall’ wperate as a walver
thereof, and no single or partial exercise by Sépior Lender of any
right or remedy shall preclude other or further e¢xerclse thereof or
the exercise of any other right or remedy; 'Lor shall any
modification or waiver of any of the provisions of tliis Agreement
be binding upon Senior Lender except as expressly set  forth in a
writing duly signed and delivered on behalf of Senior ‘{=pder.

16. Notice. Any notice, request, demand, instruction or
other document to be given or served hereunder or under any
document or instrument executed pursuant hereto shall be in writing
and shall be delivered personally with a receipt reguested therefor
or by cable or telex or sent by a recognized overnight courier
service or by United States registered or certified mail, return
receipt reguested, postage prepaild and addressed to the parties at
their respective addresses set forth below, and the same shall be
effective (a)} upon receipt or refusal if delivered personally, by
courler, or by cable or telex; (b) one (1} business day after
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depositing with such an overnight courier service or (c) two (2)
business days after depomit prepald, in the mails, 1if malled as
aforesaid. A party may change its address for receipt of notices
by service of a notice of such change in accordance herewith. All
notices by cable or telex shall be subsequently confirmed by U.S,
certified or registered mail, return receipt requested.

If to Senior Lender:

The Firet National Bank of Chicagoe
1825 W. Lawrasnoe Avenue

chicago, IL 60640

with a copy to:

Glennic Mae Jones
5515 &£.. Princeton Avenue

Chicago, I%._ 60621

. with a copy-to:
American Natiohal-Bank of Chicago
33 N. LaSalle Street
Chicage, IL 60680
Attn: Land Trust Department

If to Subordinated Lenda::
Bank of Northern Illineis/
Hometown Finance

1301 Waukegan Road
Glenview, IL 60025

17. Construction and Interpretation ¢f :his Agqreement. This

Agreement shall be governed by and construed in-accordance with the
laws of the State of Illinois. Wherever possicle-each provision of
this Agreement shall be interpreted in such a menner as to be
effective and valid under applicable law but if ary provision of
this Agreement shall be prohibited by or invalid undei: such law,
such provision shall be ineffective to the extaent of such
prohibition or invalidity, without invalidating the remzinder of
such provision or the remaining provisions of this Agreeusnt.

18. Termination. This Agreement shall terminate upon full
and final payment of any and all amounts due under the Senior
Liabilities, provided that all rights of Subordinated Lender
hereunder shall automatically terminate at such time as the
Subordinated Liabilities have been paid in full,

19. 'Third Parties. Neither Borrower nor any other party
shall be deemed to be a direct or indirect third party beneficiary

of this Agreement.
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IN WITNESS WHEREOF, the Senior Lender and Subordinate Lender
have duly executed this Agreement as of the day and year above
written.
‘ Senior Lender

The First National Bank of cChicago
a national banking assoclation

By: /// a‘;

Ite:_ LUl £ APREL LT

Attest s Clgihon

s =’/_L_W.%z___" im/:ij_;%’ﬁ'&

Subordinate Lender

Bank of Northern Il ois

R AW A i i
Attest /%6’ ’q’m @c,&bg
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CONSENT AND AGREEMENT OF OWNER

The undersigned hereby acknowledges the terms of and consent
to the foregoing Agreement and agrees for itself and its respective
successors and assigns, for the bhenefit of Senior Lender, its
successors and assigns, that (i) sald Agreement does not constitute
a walvzr or partial waiver by Senior Lender of any of its rights
under the Senior Loan Documents or in any way releass the
undersigned from its obligations to comply with the terms and
conditions econtained in the Seniuor Loan Documents (including
without limitacion the obligation to refrain from any further
- encumbrancing of the Property without the prior written consent of
Senior Lender); znd (i) the undersigned will not take any action
contrary to or inconpistent with sald Agrsement.

/ﬁb_b TN American National Bank of Chicago,

/- : :
Glennie Mae Jones a national Jbanking asgociatio

MARTHA ANN_BRO
_TRUST OFFICER

Return to:

First Chicago Bank

1825 W. Lawrence Avenue
Chicage, IL 60640

Box # 55 :
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EXHIBIT A"
LLEGAL DESCRIPTION RIDER

PARCEL 1: LOTS 3 AND 4 IN BLOCK 4 IN THE SUBDIVISION OF THE NORTH

HALP OF THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER OF BECTION
23, TOVWSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL

MERIPIAN, -IN COOK COUNTY, ILLINOIS
PERMANENT KNATL ESTATE INDEX NUMBER 20-23~416-002~0000

PROPERTY ADDRESS:< 6939 SOUTH DORCHESTER
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