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/ PLATINUM HOME MORT
1 2290 HICKS ROAD, SUITE 101 .
ROLLING MEADOWS, IL 60008
’ NY778737

s
“{( Siate of Illinois FHA Casa No.

o LOAN NO. 11-1162 MORTGAGE 131:7748239-729

THIS MORTGAGE ("Security Instrument”) is given on AUGUST 23 R 1994
L The Mortgagor is LUCIANO LEYVA AND FRANCISCA LEYVA, HUSBAND AND WIFE; MAYRA

— LEYVA, SINGLE NEVER MARRIED

hose address is 1828 NORTH DAMEN
ChaTCAGO, IL 60647 OEFT-01 RECORDING $31.50
r~ . i o T60000  TRAN 9230 09/02/94 11343:00
[~ "Borrower(s)"}. This Security Instrument is given lo W O Pl T g TR
¢ [PLATINUM HOME MURXZGAGE CORPORATION ) COOK COUNTY RECORDER
AN ILLINOIS CORPOIHTTON ,
amwhich is organized and existing uraer the laws of TLLINOIS . and whose address is
$ 2200 HICKS ROAD, SUICF 101
SROLLING MEADOWS, IL 60038
ws("Lender™). Borrower owes Lender the prircipal sum of ONE HUNDRED NINETEEN THOUSAND EIGHT
HUNDRED THIRTY-SEVEN
;Dollars (U.S.$119,837.00 ). This debt is-evidenced by Borrower's note dated the same date as this Security Instrument
q:( Note™), which provides for monthly payments, with the full debt, if nol paid earlier, due and payable on SEPTEMBER 1,
= 2024 . This Sccurity Instrument secures to Lenders () the repayment of the debt evidenced by the Note, with interest, and a]l
L renewals, extensions and modifications of the Note; (b) ozpaymenl of all other sums, with interest, advanced under Paragraph 6 to
< protect the security of this Security Instrument; and (¢) the serlormance of Borrewer's covenants and agreements under this Security
+ Instrument and the Note. For this purpose, Borrower does 1 ereby mortgage, grant and convey to Lender the following described
™ property located in COOK County, illinais:

THE SOUTH 9 3/4 FEET OF LOT 4 AND ALL CFf LOT 5 IN BLCOCK 1 IN H.O.
STONE AND CO,,'S MONTCLARE ADDITION, BEir3 A SUBDIVISION OF BLOCKS
1, 4, 5 AND 8 IN W.IL,, PEASES'S SUBDIVISIC! COF THE EAST 1/2 OF THE
EAST 1/3 (BEING THE EAST 30 ACRES) OF THE SLOTHWEST 1/4 OF SECTION
30, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE 7.FIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N. 13-30-330-017, VOLUME 363
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which has the address of 2444 NORTH OAK PARK AVENUE CHICAGC

[Struat) {Cityl]

IL 60635 ("Propenty Address™);
|Statel i2ip Codo)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances, rents,
royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or herealter a part of the propenty. All
replacements and additions shall also be covered by this Security Instrument. All of the forcgoing is referred to in this Security
Instrument as the "Property”,

BORROWER COVENANTS that Botrower is lawfully seised of the estate hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all clsims and demands, subject to any encumbrances of record.
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1. Payment of Principai, rist it Chargd! Beftdwier iy Qin: e pri ipal of, and interest on, the debt

evidenced by the Note and late charges due under the Note. )

2. Monthly Payments of Taxes, Insurance und Other Charges. Borrower shall include in each monmhly paymen, together
with the principal and interest as set forth in the Note and any late charges, mn installment of any (a) taxes and special assessmenis
levicd ar to be levied against the Property, (b) leaschiold payments or ground rents on the Property, and {c¢) premiums for insurance
required by Paragraph 4.

Each monthly installment for items (a), (b} and (c) shall equal one twelfth of the annua) amounts, as reasonably estimaied by
Lender, plus an amount sufficient 10 maintain an additional balance of not more than one-sixth of the estimated amonnts,  The full
annua) amount for each item shall be accumulated by Lender within a period ending one monih before an ilem would become
delinguent. Lender shall hold the amounts collected in trust to pay ifems (a), (b) and () before they become delinguent.

if at any time the (otal of the payments held by Lender for itlems (a), {b) and () together with the future monthly payments for
such items payable to Lender prior to the duc dates of such items, excecds by more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments on the Noie are curremt, then Lender shall either refund the excess over
onc-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments (o subsequent payments by
Borrower, at the option of Borrower. I the lotal of the payments made by Borrower for item (a), (b) or (c) is insufficient to pay
the item when due, then Borrower shall pay to Lender any amocunt necessary to make up the deficiency on or before the date the
itern becomes due.

As used in this Sccurity Instrument, "Secretary” means the Sceretary of Housing and Urban Development or his or her designee.

In any year in which the Lender must pay a morigage insurance premium to the Secretary, (or any year in which such premium
would have been required if the Lender still held the Sccurity Instrument), cach monthly payment shall also include cither: (i) An
installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a
morigage insurance pretiwn if this Sccurity Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in aamount sufficient to accumulate the full annual monigage insurance premium with Lender one month prior
to the date the full annuz! nortgage insurance premivm is due to the Secretary, or if this Security Insirument is held by the Secretary,
cach monthly charge shal” be in an amount equal to one-twellth of one-half percent of the outstandirg principal balance due on the
Note.
If Borrower tenders to 4erursthe full payment of all sums secured by this Security Instrument, Borrower's account shal) be
crediled with the balance remaing for all installments for items (a), (b) and (¢) and any mortgage insurance premium installment
that Lender has not becomne obligze’to pay to the Secrctary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sufe of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
balance remaining for all installments £or items (a), (b) and (c).

3. Application of Peyments, All pavinents under Paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the morigage insurance premium/e e paid by Lender 1o the Secretary or (o the monthly charge by the Sccretary instead
of the monthly mortgage insurance premium,

Second, (0 any taxes, special assessments, [casenold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note,

Fifth, o late charges due under the Note.
4. Fire, Flood and Other Hazaord Insurance, Borrower shall insure all improvements on the Property, whether now in

existence or subsequently erected, against any hazards, casualies, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Properly, whether now in existence or subsejuently erccted, against loss by floods to the exient required
by the Secretary. All insurance shall be carried with companics approvad by Lender. The insurance policies and any rencwals shall
be held by Lender and shall include ioss payable clauses in favor of, a7.d in a form accepiable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by 1nail. »Lender may make proof of loss if not made promptiy
by Borrower. Each insurance company concerned is hereby authorized ardd direcied to make payment for such foss directly to
Lender, instead of to Borrower and 1o Lender jointly. All or any part of the'iusurance proceeds may be applied by Lender, at ils
option, either (a) to the reduction of the indebiedness under the Note and this Secvrly, Instrument, firsi 10 any delinquent amounts
applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the damaged Property.
Any application of the proceeds to the principal shail not extend or postpone the due aat: ~f the monthly payments which are referred
10 in Paragraph 2, or change the amount of such paymenls. Any excess insurance plovceds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the/enrivy legally entitled thereto.

In the event of forcclosure of this Security [nstrument or other transfer of title to the Progeity faat extinguishes the indebiedness,
all right, title and interest of Borrower in and to insurance policies in foree shall pass 1o the purchaser.

5, Oeccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty Gays after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at lrast one year afier the date
of occupancy, unless the Secretary delermines this requirement will cause unduc hardship for Borrowir Cur unless extenuating
circumstances exist which arc beyond Borrower's control. Borrower shall notify Lenders of any extenuating Jirzumstances. Borrower
shall not commit waste ur destroy, damage or substantially change the Property or allow the Property lo detcrioraie, reasonable wear
and tear excepted. Lender may inspect the Praperty if the Property is vacant or abandoned or the Joan is indelault. Lender may
take reasonable action fo protect and prescrve such vacant or abandoned Property. Borrower shall also be in asfuuit if Borrower,
during the loan application process, gave materially falsc or inaccurate information or statements io Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by ithe Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. I this Sccurity Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. [f Borrower acquires fee tidde 10 the Property, the leaschold and
fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Barrower and Protection of Lender’s Rights In the Property.  Borrower shall pay all governmental or
municipa) charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligatious on time directly
to the entity which is owed the payment. If failure 10 pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipis evidencing these payments. )

1f Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Iasirument, or there is a legal proceeding that may significantly affect Lender’s rights inthe
Property (such as a proceeding in bankruptey, for condemnation or to enjorce laws or regulations), then Lender may do and pay *

whatever is necessary to protect the value of the Propeny and Lender’s rights in the Property, including paymnent of taxes, hazard |

insurance and cther items mentioned in Paragraph 2.
Any amounts disbursed by Lender under this Paragraph shall become an addiional debl of Borrower and be securcd by Lhis

Security Instrument. These amouats shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemmnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Properiy, or for conveyance in place of candemnation, are hereby assigned and shall
be paid to Lender lo the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
instrument. Lender shail apply such proceeds to the reduction of the indebiedness under the Note and this Security Instrumeni, first
10 any delinquent amounts applied in the order provided in Paragraph 3, and then o prepayment of principal. Any application of
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the proceeds to the principal shaUan@EpE tlc@ LLALIN)@ @\Ets. M:h,are referred to in Paragraph

2, or change the amount of such paymenis. Any excess procecds over an amount required to pay all outstanding indebtedness under

the Note and this Sccurity Instrument shall be paid 10 the entity fegally endtled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
(a) Default. Lender may, excepe as limited by regulations issued by the Secretary in the case of paymeni defaults, require
immediate payment in ful of all sums sccured by this Security Instrument if:
(i) Borrower defaulis by failing 1o pay in ful! any monthly payment required by this Security Inst-ument prior to or
on the due date of the next momthly payment, or
(ii} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Sceurity

instrument.
(b) Sale Without Credit Approval.  Leader shal), if permitied by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Sccurity Instrument if:
(i) Al or part of the Property, of a beneficial interest in 4 trust owning all or part of the Propenty, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
{(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property, bui his or her credit has not been approved in accordance with the requirements of

the Secretary.

{c) No Whaiver. If circumstances occur that would permit Lender to require immediate payment in full, but Leander dees not
require such parments, Lender does not waive its rights with respect 10 subsequent cevents.
{d) Regulativnsof HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights,
in the casc of pavineni defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize (iccoleration or foreclosure if not permitled by regulations of the Secretary.
(¢} Mortgage Not trsured, Borrower agrees that should this Security Instrument and the Note secured thereby not be
cligible for insurance und.r ihe National Housing Act within 60 DAYS from the date hereof, Lender may,
at its option and notwithsianZing anything in Paragraph 9, require immediate payment in full of all sums secured by this
Security Instrument. A wriner s.atement of any authorized agent of the Sccretary dated subsequent Lo

60 DAYS from the date hereof, declining to insure this Security Instrument and the Note
secured thereby, shall be deemed corcivsive proof of such ineligibility. Nowwithstanding the foregoing, this opiion may not
be exercised by Lender when the unavai’ability of insurance is solely due to Lender’s failuve to remit a mortgage insurance
premium 1o the Secretary.

10. Reinstatement. Borrower has a right 1o be reinttated if Lender has required immediate payment in full because of Borrower’s
failure to pay an amount due under the Note or thiz-Security Instrument. This right applics even after foreclosure proceedings are
institwied. To reinstate the Security Instrument, Boirorver shall tender in a lump sum all amounts required to bring Borrower's
account current including, to the extent they are obligitions-of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys’ fees and expenses pior<rly associated with the foreclosure proceeding. Upon reinstatement
by Borrower, this Securily Instrument and the ebligations 'hat it _secures shall remain in effect as if Lender had not required
immediate payment in full. However, Lender is not required 1o perniit reinstatement if: (i) Lender has accepted reinstatement afier
the commencement of foreclosure proceedings within iwe years immediately preceding the comunencemem of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different srounds in the future, or (iii) reinstatement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower Not Releascd; Forbearance By Lender Not a Waivir. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lernds¢ (o any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successo! in interest. Lender shall not be required to commence
procecdings against any successor in inlerest or refuse to extend time for pavinent or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original oirower or Borrower’s successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a wairer of ‘or preclude the exercise of any right or
remedy.

12. Successors and Assigns Bound; Joint and Severa} Liability; Co-Signers. The covenanis and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of Paragraph 9.b.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs |nis‘3ecurity Instrument but does not
execule the Note: (a) is co-signing this Security Instrument only to merigage, grant and coave/ that Borrower's interest in the
Property under the terms of this Security Insitument; (b) is not personally obligated o pay he sums secured by this Security
Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Insirument or the Note without that Borrower's consent.

13. Notices, Any notice 10 Borrower provided for in this Security Instrumem shall be given by deliverlag it or by mailing it
by first class mail uniess applicable law requires use of another method. The notice shall be directed tone’ Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first ciasc mait 10 Lender’s
address stated herein or any address Lender designates by notice 10 Borrower. Any notice provided for in this SCourity Instrument
shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect
wilhout the conflicting provision. To this end the provisions of this Security Instrument and the Nate are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the renis and revenues and hereby directs each tenant of the Property to
pay the rents 1o Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any covenant
or agrecment in the Security Instrument, Borrower shall collect and receive ali rents and revenues of the Property as trusiee for 1he P
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additionat’ 3
security only. -

If Lanerygivcs notice of breach 10 Borrower: (a) all rents received by Borrower shall ba held by Borrower as trusiee for beneﬁ:"_‘)
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to collect and receive all
of the rents of the Property; and (c} each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on

Lender's written demand to the tenant.
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender *~d

from excrcising its rights under this Paragraph 16,

Lencier shafl not be required to enter upon, take control of or mainain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appainted receiver may do so at any time there is n breach.  Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of rents of the Property shall

terminate when the debt secured by the Security Instrument is paid in full.
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Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 17, including, but not Llimited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums securcd by this Sccurily Instrument, Lender shall release this Security Instrument
withowt charge to Borrower. Borrower shall pay any recordation costs,

19. Walver of Homestead, Borrower walves all right of homesiead exemplion in the Property.,

Riders to this Sccurity Instrument. 17 0nhe or more riders are executed by Borrower and recorded together with this Security
instrument, the covenants and agreements of =<ck such rider shall be incorporated into and shall amend and supplement the covenants
and agrecements of this Security Insirument as of thr-sider(s) were a part of this Security Instrument. {Check applicable box{es}}
D Condominium Rider D Jrowing Equity Rider D Planned Unit Development Rider
I:] Graduated Payment Rider F:__I Othér (Spccify] ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to tbe terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

- '?:d’/". ; o (Seal)
e LUCI.WNO _LE -Bartower

7 F P FE AL ﬁ‘ﬁ(/‘zl—- {Seal)
FRANCISC,A-JEYVA © -Banawer
v,
(XITR (Seal)
MAYRA /LEYVA i -Bomawer
(Seal)
-Borrower
|Space Below This Line For Ackr dgemont} -
STATE OF ILLINOIS, COCK County ss:
1, -)QLL \L,_\cg_g_.“uc-h\t“}‘, , a Notary Public in and for siiucounty and state,
do hereby certify that LUCIANO LEYVA AND FRANCISCA LEYVA, HUSBAND AND WIFE; MAYRA
LEYVA, SINGLE NEVER MARRIED ,
personally known to me to be the same person(s) whose name(s) ARE subscribed 1o the foregoing instrument, appeared
before me this day in person, and acknowledged that THEY signed and delivered 1he said instrument as THEY
free and voluntary act, for the uses and purposes therein set forih.
L re N
Given under my hand and official seal, this <2 = day of oo, ey A
- J
My Commission expires: ISP ,/). cow oo (’\/g MJOQO,Q- AN,
“OFFICIAL SEAL" 1 Notary Public

] VICTORIA LONGOBARDI
b Notary Pubkic, State of liinois
My Cumn:lui?n Exﬁr_oa 319!%‘

FHA-92118 {4/92) Poge 4 of 4

Laser Forma Inc. {BOO) 4469556 - /‘ f z L
LIFT #821186 10/H3 Initiala: _/ { -

JUPERE.

17. Foreclosure Procedure. If Lender vequires immediate paymient in full under Paragraph 9, Lender may foreclose this

76

y
i

LeLYL




UNOFFICIAL COPY




-+ UNOFFICIALCOPY

FHA Cong No. ‘

131:7748239-729

ADJUSTABLE RATE RIDER \
Loan No. 11-1162 |

, ¢ THIS ADJUSTABLE RATE RIDER is made this 23RD day of AUGUST , 19 94 , andl is
' L? incorporated into and shatl be deemed to amend and supplement the Mortgage, Deed of Trusi or Security Deed ("Security Instruiment”)

of the same date given by the undersigned ("Borrower®) to secure Borrower's Nole ("Nole®) to
) PLATINUM HOME MORTGAGE CORPORATION,

AN ILLINOIS CORPORATION
{(he "Lender”) of the same date and covering the property described in the Sceurity Instrument and located at:

2444 NORTH OAK PARK AVENUE
CHICAGO IL 60635

1Proporty Addross)

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYM:NT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE A1 ANY. ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

C 175846

*»
® ADDITIONAL COVENANTS. in additien 1o the.covenants and agreements made in the Securily Instrument, Borrower and

nder further covenant and agree as follows:
bkl
E INTEREST RATE AND MONTHLY PAYMENT CHANGES
; (A) Change Date
< The interest rate may change on the first day of JANUARY , 1996 , and on that day of each
Zpeceeding year, "Change Date” means each date on which the intereri rate could change.
W

5 (B) The Index

¥ Beginning with the first Change Date, the interest rate will be based on @i index.. "Index" means the weekly average yield on
Thited States Treasury Securities adjusted to a conslant maturity of one year, as maae- available by the Federal Reserve Board.
*Current Index” means the most recent Index figure available 30 days before ihe Change Sate. If the Index {as defined above) is no
tonger available, Lender will use as a new Index any index prescribed by the Secretary (as £eivied in paragraph 7(B)). Lender will
give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new inlerest rate by adding a margin of TWQ
percentage point{s) ( 2.000 %10 the Current Index avs rounding the sum to the
nearest one-eighth of one percentage point (0.125%). Subject 10 the limits staled in paragraph 5(D) of this Nul<, this rounded amount
will be the new interest rate until the next Change Date,

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point ({.0%) on any single Change Date. The
interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rate stated in paragraph

2 of this Note.

{E) Calculution of Payment Change .

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and interest
which would be necessary to repay the unpaid principal balance in full at the mawrity date at the new interest rate through i
substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would be owed on the ~}
Change Date if there had been no defauit in payment on the Note, reduced by the amount of any prepayments to principal, The result Co
of shis calculation will be the amount of the new monthly payment of principal and interest.

Y6
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(F) Notice of Changes ;

Lender will give notice to Borrower of any change in the imterest rate and monthly payment amount, The notice sust be given
nt lenst 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice, (i) the Change Date,
(§i1) the old Interest rate, (iv) the new interest raie, (v) the new monthly paynient winount, (vi) the Corrent Index and the date it was
published, (vii) the method of calculating the chnnge in monthly payment amount, and (viii) any other information which may be
required by law from time to time,

(G) Effectlve Dute of Changes

A new interest rate calculated in accordance with paragraphs 5(C) and 5(D) of this Note will become effective on the Change
Date, Borrower shall make a payment in the new monthly amount beginning on the first puyment date which oceurs at least 25 days
after Lender has given Borrower the notice of changes required by paragraph S{F) of this Note. Borrower shall have no obligalion
to pay any increase in the monthly piayment amount calculated in sccordance with paragraph S(E) of this Note for any paynient date
occurring less than 25 days after Lender has given the required notice. If the imonthly payiment amount calculsted in accordance with
paragraph 5(E) of this Note decreased, but Lender failed to give timely notice of the decrease wud Borrower made any monthly
payment amounts excesaing the payment amount which should have been staed in a timely notice, then Borrower has the option to
either (i) demand the revuin 1o Borrower of any excess payment, with interest thereon at ¢he Note rate (2 rate equal to the interest rate
which should have beenstz:ied in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principzi., Lender’s obligation to return any excess payment with interest on demand is not assignable even
if this Note is otherwise assigias’ ovfore the demand for return is made,

BY SIGNING BELOW, Borrowcr riecepis and agrees to the terms and covenants contained in this Adjustable Raic Rider.

é ZJ A
e {ha s (SL'(II)

LUCIANO LEYVA Beromor

_/ fraveputo 'fMW— (Seal)

FXANCISCA LEYVA - Boawer

(Scal)

-Borrower

{Seal)

-Bonower

|Space Balow This Line Resarvad far Acknowledpmant)
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