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MORTGAGE

THIS IS A/ SIRST MORTGAGE. LOAN NUMBER: 00807856

THIS MORTG» 7= SECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES !N MY INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL 2ALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED

INTEREST). AT LENDZR'S OPTION THE SECURED NCOTE MAY BE RENEWED OR
AENEGOTIATED.

DEFINITIONS OF WORDS U%£DR IN THIS MORTGAGE
{A} Security instrument. ""/s-Mortgage, which is dated AUGUST 29, 1984,
will be cailed the "Security Instrument”

S4S- A DVSION OF INTERCOONTY

{8) Borrower. JOHN R. TAUTGLS:

AN UNMARRIED MAN, AND JOHN A.
TAUTGES AND CAROL L.

TAUTGES, H!USBAND AND WIFE

.
sometimes will be called "Borrower” and sornaetimes siviply "I".or "me." '
{C)

0

=
Lender. WORLD SAVINGS AND LOAN ASSOC‘!’ TION, A FEDERAL 3 .
SAVINGS AND LOAN ASSOCIATION "™ * * iTS SUCCESSORS AND/OR .
ASSIGNEES, will be called "Lender.” Lender is a Federal Savings 2id Loan Association which is § . B

B m organized and exists undar the laws of the United States. Lender’'s wiarass is

\ 1901
HARRISON STREET, OAKLAND, CALIFORNIA 94812.

(D) Note. The note sighed by Borrower and having the same ootz
Instrument will be called the "Note" The Note shows that | owr ‘Lendsr US

_ $95,200.00 plus interest. | have promised to pay this debt in monthly jsoyments a::u:i
to pay the debt in full by SEPTEMBER 01, 2024

. The maximum aggregats principal ..
sum secured by this Security Instrument is $119.000.00.

(E) Property. The property that is described bslow in Section Il entitled "Description
of the Property" will be callad the “Froperty.”

otz as this Sacurity

(F)} Sums Seocured. The amounts dascribed below in Section Il entitted "Borrower'gr
Transfer of Rights in the Property” sometimes will be called the “Sums Secured” %

{G) Person. Any perscn, organization, governmental authority or other party will bat;?., ‘ :
called "Person.” ’,1,,, % :
n. g o1 .

BORROWER’'S TRANSFER OF RIGHTS IN THE PROPERTY WA
| mortgage, irrevocably grant and convey the Property to Lender subject to the terms C.if g )
of this Security Instrument This means that, by signing this Security Instrument, | am giving ’ .
Lendar those rights that are stated in this Security instrument and also those rights that the

law gives to lenders who hold mortgagas on real property. | am giving Lender these rights to
proiect Lender from possible losses that might result if 1 fail to:

IS el e
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by this Security [hatrument, called the "SecUred MNdtes," including future advances made by
Lender and any changes to the Secured Notes made with the written consent of Lendar;

i} pay, with interest, any amounts that Lender spends undar Paragraphs 2 and 7
below tc protect the value of the Property and Lender’s rights in the Property; and

{lil keep all of my othar promlses and agraemaents under this Security fnstrument,
tha Securad Notes and any changes to the Securaed Notes made with the written consent of

Lender,

M. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

il The property which is located at E6E8 RIDBE ELK GROVE VILLAGE, (L
80007. B - L2 L. » L » " L3 »* L3 " L » ” “ L2 “ " " L2 L * L2 » » Tha ]egal

description of the Property Is attached as Exhibit "A" which is made a part of this Security
instrument. This Property is called the "Describad Property.”

REAL ESTATE MNDEX NUMBER: VOL:
08-28-312-021 VoL. BO

{iiy A’ buildings and other Iimprovemants that are located on the Described

Property;

(il Al Fighia in other property that | have as ownar. of the Described Property.

These rights are knowr a3 sasements, righta and appurtenances attachsd to the Property;
Alf rentz’ or royaities and other income from the Described Property;
o' rad gas rights and profits, water rights and stock that are part

fiv)
(v} Al mineral,
of the Described Property;
{vil Al rights that | hove in the land which lies in the strests or roads in front of,
behind or naxt to, the Described Proporty;
{viiy All fixtures that are now. o/ in tha future will be on the Described Proparty or
on the property described in subsection 47 of this Section;
(viii, All of the rights and property dascribed in subsections (i} through {vi} of this
Section that | acquire in the futurs;
{ix) Al replacemeants of or additicns-tJ the property described in subsections (i)
through (viii} of this Section; and
(x) All of the amounts that | pay to Lendes urnder Paragraph 2 bsiow.

BORROWER'S RIGHT TO GRANT A SECURITY INTFREST IN THE PROPERTY AND
BORROWER’'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
| promise that {ij) | lawfully own the Proparty: {iil | 11=vs the right to mortgags, grant
and convey the Property to Lender; and liill there are no outsuno'ng claims, charges, liens or
ancumbrances against the Property, except for theose which ara of pullic record

| give a general warranty of titla to Lender. This means that | will ba fully rasponsible
for any losses which Lender suffers because someone other than mysulf has some of the
rights in the Property which | promise that | have. | promise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS

IV,

| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY
| will pay to Laender, an time, all principal and interest dus under the Secured MNotes

and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obtigations g
| will pay ali amounts recessary to pay taxes and hazard insurance premiums on',_;,:‘c

the Property as well as assessiments, leasehold payments, ground rents or mortgage insurance -..;tw
premiums (if any) ;‘{3

{8) Escrow Accounts ’ ;g

{i Borrower's Obligations
if Lender pivas me written notice to do so, | will pay the amounts in

Paragraph 2{A) above tc Lender, unless the applicable law requires otharwise. | will make these
payments on the seme day that my monthly paymarts of principal and interest are due under

the Secured Notes.

MORTGAGE-ADJUSTABLE

SDeosE {10.22,62) AOBC
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following: )
{8  One~twalfth of the wsstimated yearly taxes and assessments on the
Property which under the applicable law may be superior to this Security Instrument; plus

(b} One-twelfth of the estimated yearly [easehold payments or ground rants

on the Property, if any; plus
{c} - One-twelfth of the eastimated yearly premium for hazard Insurance

covering the Property; plus
{dl  One-~twelfth of the estimatad yearly premium for mortgaga insurance, if

any.
| will give Lender all notices or bills that | receive for the amounts due under
this Paragraph 2.

i Lender's Obligations

If | make my payments to Lender, Lender wlill estimate from time to time my
yearly taxes, hazard insurance premiums, assessmaents, leasehcld payments, ground rents and
mortgage insurance premiums, which items wilt be called the "Escrow items” Lander will use
existing arsessments and biils and reasonsble estimates of future assessments and bills to
ostimate the Escrow items. Tha amounts that | pay to Lender for Escrow Items under this
Paragraph 2 will be called tha "Funds."

Lender may hold the Funds, Except as described in this Paragraph 2, Lender
will use the Fuiids to pay the Escrow ltems. Lender will give to mae, without charge, an annual
statemant of Funds ictivity.

Lender.imay not charge ma for holding or keeping the Funds, for using the
Funds to pay Escrow l.ems, for analyzing my payments of Funds, or for receiving., verifying
and totaling assessments pod bifls. However, Lender may charge me for these services if
Lender pays me interest cn_(hs Funds and if the law parmits Lender to make such a charge.
Lender will not be required o pav me any intarest or earnings on the Funds uniess aither (g)
Lender and | agree in writing, 7t the time | sign this Security Instrument, that Lender wiil pay
interest on the Funds; or {b) the Jaw.raquires Lender to pay interest on the Funds.

{iiiy Adjustments to the Fuids )

if Lender's estimatas «# #1e Escrow Items are too high, the amounts that | pay
under this Paragraph 2 will he too large.

If an excess of Funds remiins 'after all Escrow Items have been paid and if |
am keeping all of my promises and agreencris, made in this Security Instrument, then | will
have the right to have the excass amount ref:idad diractly to me, If it exceeds $25.00, or
credited to my future monthly payments of Funds. Aany refund or credit to which | am entitied
will be made once a year.

If, at the time payments of Escrow ‘tems are due, Lendar has not received
enough Funds to make those payments, | will pay \o LepZsr whatever additional amount is
necessary to pay the Escrow ltems In full | must pay thet acditional amount in one or mocre
payments as Lender may require.

Whan | have paid all of the amounts due under. the Secured Notes and under
this Security Instrument, Lender will promptly refund to me any Furds that are then being hald
by Lendsr. If. under Paragraph 27 bslow. Lender acquires the Property or the Property is
sold, then immediately before the acquisition or sals, Lender will usel any Funds which Lsnder
is holiding at that time to reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law racuires otherwise, Lendar will apply each of my payraents under the
Secured Notes and under Paragraphs 1 and 2 above in the foliowing ordur” and for the

following purposes:
First, to pay prapayment charges due under the Secured Notes;
Second, to pay any advances due to Lender under this Security instrument;
Third, to pay the amounts due to Lender under Paragraph 2 shovs;
Fourth, to pay interest dus under the Secured Notes;
Fifth, to pay deferred interest under the Secured Notes;
Sixth, to pay principal due under tha Secured Notes;
Last, to pay late charges due under the Secured Notes.
4. BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
1 will pay all taxes, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument.

| will also make payments due under my lease if | am a tenant on the Property and 1|
will pay ground rents {if any) due on the Property. | will pay these amounts either by making
the payments to Lender that sre described in Paragraph 2 above or by making the paymaents

on time to the Person owed them.

MORTGAGE-ADJUSTABLE
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Any claim, Bt arge infade Lagairied ty bdcayse an obllgation has

not beon fulfiled is known as a len. | will promptly pay or satisfy all liens ageinst the
Property that may be superlor to this Sacurity Instrument Howavar, this Security Instrument
does not require me to satisfy a superior Han if: (A} | agree, in writing, to pay the obligation
which gave rise to the suparior flen and Lender approves In writing the way in which | agres
to pay that obligation; ar (B) in good faith, | argue or dafend against the suparior llen in a
lawsuit so that, during the lawsuit, the superlor Hen may not be enforced and no part of the
Property must be given up; or (C) | secure from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Person [f Lender detarmines that any part of the Property Is subject to a
superior lian, Lender may give to me a notice identifying the suparior lier. | will pay or aatisfy
tha superior llen or take one or more of the actions set forth above within 10 days of the

giving of notice.
5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | wiil obtain and maintaln hazard insurance to cover all
bulidings and other improvements that now asre or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally coveraed
by "extshded coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | (na+ choose the insurance company but my choice is subject to Lender's approval.
Lender may rot refuse to approve my choice unless the refusal is reascnable. All of these
insurance polinios and renewals of the policies must includa what is known as a Standard
Meortgagea Clzute to protect Lender. Tha form of all policies and renewals must be
acceptable to lwnser. Lendar will hgva the right to hold the policies and renewais. If Lender
requires, | will prcnwtly glva Lender sl receipts of paid premiums and renewal notices that |

raceive.

If | obtain earthoucke insurgnce, any other hazard insurance, credit life and/or digability
insurance, or any ather insurance on or refating to the Froperty or the Secured Notgs and
which are not specifically| rasuired by Lender, | will name Lender as loss payse of any

proceeds.

If there is a loss or tamage to the Property, | will promptiy notify the proper
insurance company and Lender. If 1/d¢) not promptly prove to the insurance company that the
loss or damage occurred, then Lender/may do so.

The amount paid by thae insurance’ compeny is called "Proceeds.” Any Proceads raceived
will be applied first to reimburse Lender for-costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender’: option and in the order and proportion as Lender
may determine in its sole and absolute discielcn, regardiess of any impairment or lack of
impsirmant of security, as follows: (A} to the cxtant allowed by applicable law. to the Sums
Secured in a manner that Lendsr dsterminas and/or 7 to the payment of costs and expanses
of necessary repairs or to the restoration of tha froperty to a condition satisfactory to
Lender, such application to be made in the manner and a’ the times as determined by Lender.

If | abandon the Property or if 1 do not answer, withi: 30 days, a notice from Lander
stating that the Insurance company has offered to settie a ‘claim, Lender may collect the
Proceads. Lender may use the Proceeds to repair or restore ite Property or to pay the Sums
Securad. The 30-~day period will bagin when the notice is giver

If any Proceeds are used to reduce the amount of princips!-which | owe to Lender
under the Secured Notas, that uss will not delay the due date or thange the amount of any
of my monthly payments under the Secured Notes and under Parazlaphs 1 end 2 above.
Howsaver, Lender and | may agree in writing to deiays or changes.

If Lender acquires the Property under Paragraph 27 below, alt o pis rights in the
insurance policies will belong to Lender. Also, all of my rights in any proceeus/which are paid
because of damage that occurred before the Property is acquired by Lender cr sold will
belong to Lender. However, Lender's rights in those proceeds will not be grectr than the
Sums Secured immadiately before the Property iz acquired by Lender or sold

If | am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage insurance ends accerding to my written

agreement with Lender or according to law.

6. BORAOWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good rapair. | will not destroy or substantiaily change the
Property and | will not allow the Property to detariorate. | wili keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hezardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employees,
officars and directors and their successors from any claims, damages or costs for required
or necessary repair or the remcval of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfil my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fea

title will not merge uniess Lender agress to the merger in writing.

MORTCAGE-ADJUSTABLE
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If: {A) | do not kesp my promises and agfesments msde In this Sacurity Instrument, or
{8} someaona, including me, begins a legal procesding that may significantly affect Lender's
rights in the Property (such as a lagal proceeding in bankruptcy., in probate, for condemnation
or to enforce laws or regulations), than Lender may do and pay for whatever is necessary to
protact the Lender's rights in the Property. Lender’'s actions may inciude appearing in court,
paying reasonable attornoys’ fees and antering on the Property to make repairs. Lender must
give me notice bafore Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. wilt not release me from my obligations under this Security Instrument.

f will pay to Lender any amounts which Lender advances under this Peragraph 7 with
Interest, at the interast rate in effact under the Socured Notes which have not been pald, |
will pay those amounts to Lender when Lander sends mae a notice raquesting that t do so.
interest on sach amount will begin to accrus on the dale that the amount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those In
this Paragraph 7. This Security instrument will protect Lender in case | do not keep this

promise to pay those amounts with interest.

8, LENDER’S RIGHT TO INSPECT THE PROPERTY
Lerler and others authorized by Lender, may enter upon and inspect the Property.

They must dcoso in a reasonable manner and at reasonable times, Before or at the time an
‘inspection ' is anade, Lender must give me notice ‘stating a reasonsble purpose for the

inspection.

9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
i assign to Lerde. all my rights: {A}) to proceeds of sll awards or claims for damages

resulting from condemialion, eminent domain or other governmentai taking of all or any part
of the Property; and {5 to oroceeds from a sale of all or any part of the Property that is
made to avoid condemnatiolt, »minent domain or other government taking of the property. All

of those praceads will be palir to Laender.

If all of the Property is tcken. the proceads will be used to raduca the Sums Secured.
if any of the proceeds remain after 'he amount that | owe to Lander has been paid in full,
the remaining proceeds will be paid 1, rie. Unless Lender and | agree othearwise in writing, if
only 8 part of the Property is taken, trhia amount that | owe to Lender will be reduced only by
the amount of proceeds muitiplied by tha foillawing fraction: {A) the total smount of the Sums
Securad immediately befora the taking. divided by (B) the fair market value of the Froperty
immediately before the taking. The remainder =f_ ihe proceeds will be pald to me.

If | abandon the Prcperty or if | do not aiswvar, within 30 deys, a notice from Lender
stating that a governmental authority has cffered to/'make a payment or to settie a claim for
damages, Lender has the authority to collect the proceuds. Lender may then use the procesds
to repair or restore the Property or to reduce the Swhis Secured. Tha 30-day periad will

begin whan the notice is given.

If any proceeds are used to reduce the amount of plincipal which | owe to Lender
under tha Secured Notas, that use will not delay the due date o/ .change the amount of any
of my monthly paymeants under the Secured Notes and under ‘Priagraphs T and 2 gbove.
However, Lender and | may agree in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LEMPER'S RIGHTS

{A) Borrowar’s Obligations
Lendsr may allow a Person who takes ovar my rights and obigramns subject to

this Security Instrument to delay or to change the amount of the montbly ‘payments of
principal and interest due under - the Secured Notes or under this Security Instrumont. Even if
Lender does this, however, that Person and | will both stil be fully obligated wunder the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to deo so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligaetions under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B} Lender's Rights
Even if Lender does not exercise or enforce any of its rights under this Security

Instrument or under the law. Lender will still have all of those rights and may exercise and
enforce them in the future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Proparty, Lender will have the right under Paragraph 27 below to
demand that | make immediate paymsnt in full of the amounts that | owe to Lender under the-

Secured Notas and under this Security Instrument.

MORTGAGE-ADJUSTABLE
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1. DBL!GATIMM%F%I 64 AL R@G’PN OVER ".BORROWER'S

RIGHTS O
Any Person who takas over my rights or obligations under this Security instrument whi

have all of my rights and will be obligated to keep ali of my promises and agreements made
in this Security Instrument Simiarly, any Person who takes over lLendar’s rights or obligations
under this Sacurity Instrument will have all of Lender's rights and will be obligated to keep all
of Lender's agreements made in this Security nstrument

if more than one Person signs this Security Instrument as Borrower, each of us ig fully
obligated to keep al! of Borrower's promises snd obligations contained in this Security
Ingtrument. Lender may enforce Lender's rights under this Security Instrument agsinst each of
us individually or against all of us together. This means that any one of us may bs required to

pey all of the Sums Seacurad.

12, MAXIMUM LOAN CHARGES
if the loan secured by this Security Instrument is subject to a law which sets maximum

loan charges, and that {aw is finally interpreted so that the interest or other loan charges
collected or to be collected in connaction with the lcan exceed permitted limits, than: (A) any
such loan charge shall be reducad by the amounht necessary to reduce the charge to the
permittad limits and (B} any sums already collected from Borrower which exceeded permittad
limits will bz refunded to Borrowar. Lender may choose to make this refund by reducing the
principal 2veed under the Secured Notes or by making a direct payment to Borrower. If a
refund reducus principal, the reduction will be treated as a partial prepaymant without any

prepayment crarge under the Secured Notes.

13. LEGISLATIZH AFFECTING LENDER'S RIGHTS
if a change in ~nplicable law would make any provision of the Secured Notes or this

Sacurity Instrument unertorcesble, Lender may requira that | make immediate payrnant in full
of all Sums Sacured by ‘ris Security Instrument.
14, NOTICES REQUIRED (JNDER THIS SECURITY INSTRUMENT

Any notice that must ov given to me under this Seocurity Instrumant will he given by
delivering it or by mailing it by first ciass mall unless applicabie law requires use of another
method. The notice will be addra‘ sed 1o me at 558 RIDGE, ELK GROVE VILLAGE L
80007 L » " L] L “ L2 L4 » A - L L] » L - A "
A notice will be givan to me at sn aiternative sddress if | glve Lender a notice of my
alternative address. | may designate <n'v_one malling address at a tme for notification
purposes. Any notice that must ba given 1> Lender under this Security Instrumaent will be given
by mailing it by first class mail to Lender's address statad in Section L{C) above entitled,
"“Definitions of Words Usad In This Mortgage,” «nless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is maifed or when it
is delivered according to the requirements of this Ps agraph 14 or of appiiceble law.

15. GOVERNING LAW,; SEVERASILITY
This Security Instrument sand the Secured MNoies shsll be governed by and

sonstrued under federal law and fedoeral rulas and regulations including those for federal
savings and loan associations, aalled '‘Fedoral Law.’’ In t'e evant that any of the terms or
provisions of this Security Instrument or the Securad Notes arr “iterpreted or construed by a
court of competent jurisdiction to be void, invalid or unenforcerbia - such decision shall affact
only thosa provisions so construed or interpreted and shall not affeci the remaining provisions

of this Security instrument or the Secured Notes.

16. BORROWER'S COPY

{ acknowledge the receipt of one conformed copy of the Secursd Nctes and of this
Security instrument.
7. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSECS!ON OF THE

PROPERTY

if Lender raquiras immediate payment in full or if | abandon the Property, then Lendar,
Persons authorized by lLender, or a receiver appointed by a court at Lender's request may: (A}
collect the rental paymants, including overdua rantal paymants, directly from the tenants; (B),
enter upon and take possession of the Property; (C) manage the Property; and {D) sign, cancel
and change rental agresmants and leasas. If Lender notifies the tenants that Lender has the
right ta collact rental payments diractly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lender without having to ask (i} Lender whether |
have failed to keep my promises and agraements under this Security Instrument, or (il me for

my permission {o do so.

¥ Lender acts to have the Property sold aftar a Breach of Duty as defined In
Paragraph 28, | undarstand and agree that (A) my right to occupy the Property ceases at the
time the Property is soid; {8) | shall have no right to cccupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monstary damages, inciuding the loss
of reasonsble rent and the cost of eviction. All rental payments collgcted by Lender or by a
raceiver, other than the rent psid by me under this Paragraph 17, will be used first to pay

MORTGAGE-ADJUSTABLE n
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the cosate of coEthN EE!I;@!:A#@@WY!‘ anv part of the rental
ar thase cosls hav () In TUsl, THae remiihing pert will be used to

paymants remains af
reduce the Sums Securad. Tha costs of managing the Property may include the racelvers

fews, reasonable attorneys’ fees and the costs of any necessary bonds.
18. INJURY TO PROPERTY; ASSIGHNMENT OF RIGHTS

An assignment s a transfer of rights 1o another. | may have rights to bring lagal
action against persons, other than Lendsr, for injury or damage fo the Property or in
connaction with tha foan mada to me by Leandar and which arosa or will arise before or after
the date of this Sacurity Instrument These rights to bring fegal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or nagligent
acts. | assign these rights, and any proceeds arising from thase rights, as permitted by
appilcable law, to Lender. Lender may, at its option. enforce thase rights in its own nama and
may spply any procesds repsulfing from thls assignment to any amount that | may owe 10
Lander under the Note and this Security instrument after deducting any expsenses, ihcluding
attorneys’ fees, Incurred in anforcing these rights. At the request of Lender, | wiil sign any
further assignmants or other documents that may be necessary to anforce fhis aszgignment

19. CLERICAL ERRORS
In the avent Lender st any time discovers that this Security instrument, the Secured

Notes or any other document related to this loan, calied collectively ihe "Loan Rocuments”
contains _n \error which was caused by 8 clerical miatake, caiculation error, computer error,
printing errcr. or similer error, | agree. upon hotice from Lendar, to reexecute any Loan
Documents that are nacessary to correct any such srroris) and | also agree that | will not hold
Lender raspcnsiia for sny damage to me which may result from any such error.

20. LOST, STUL.EN OR MUTILATED CGOCUMENTS
¥ any of the-.Loan Documents are lost, stolon, mutilated or destroyed and lender

delivers to me an irdeinnification in my favor, signad by Lander, then | will sign and dellver to
{onder a Loan Docurnnr? idantical in formn and contant which will have the effect of the

criginal for all purposes.
21 WAIVER OF STATUTF OF LIMITATIONS

1 will waive, within sppliceble law, the pleading of the statute of limitations as a
dafense to enforce this Security Instrument, Including any obligations referred to in this

Security Instrument or Secured Noles

22, CAPTIONS
The captions and headings at/ i@ beginning of each paragraph of this Securlty
Instrument are for reference only and will it be used in the interpretation of any provision

of this Security Instrument

23. MODIFICATION :
This Security Instrument may be meodified or amendsd only by an agreement in writing

sighaed by Borrower and Lsnder.

24, CONDOMINIUM, COOPERATIVE AND PLANNET "INIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in a condominium, cosperative or planhad unit deveiopment,
asach of which shall be called ths "Projact," and ! have an /nta-est in the common elemants of

the Project, then Lender and | agree that

{A} If an ownars association or other entity, callad "Cuv/rars Association” holds title
to Property for the banefit or use of the Project and its moarrbers or shareholders, the
Property also includes my interest in the Owners Association ani {ne uses, proceeds and

banafits of my interast

{B) The following are cailled the “Constituent Documents” (i} Tha ceclaration or any
other document which created the Project; (i) By—laws of the Owners ,\staniation; i) Code
of regulations for the Project; {iv} Articles of incorporation, trust instrumer. or aquivalent
document which creates the Owners Association; (v) The Project's covenants, ronditions and

rastrictions; {vi} Other equivalent documents.

| shall perform all of my obligations undar the Constitusnt Documents, inciuding
my obligation to pay, whan due, all dues and assessments. If { do not pay the dues and
assessments when due, Lander may, at its option, pay them. | will pay to Lender any amoubts
which Lender advances under this Paragrapri 24 according to the terms described in Paragraph

7 above.

{Cy if the Owners Association mgintains, with an insurence company reesonably
acceptable to Lendsr, a master or blanket policy on the Project which is satisfactory to
Lender anhd which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and harards included within the tarm
"extanded coverage,” and Lender is provided with evidence of such master or bfanket policy,
then: (i} Lender waives the provision in Paragraph 2(8) above for tha monthly payment to
Lender of one—twaelifth of the estimated yearly premium installments for hazard insurance on
the Property; and (il hazard insurance ccverage on the Property as required by Parsgraph 5
above is deemed to ba satisfied to the extent that the required coverage is providad by the

MORT3AGE-ADJUSTABLE
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Owners Associat alf gl L "OME < Jot: apy lapse in tha required
uch ‘master or blanket policy to Lender

hazard insurance coverage. ! shall provide & copy of s

annually.

In the event of a distribution of hazard insurance procesds In liau of restoration
or repair following a loss to the Property, whether to the unit or to common alements, any
proceeds paysble to me are hereby assignad and shall ba paid to Lender for appiication to
the Sums Securaed by this Security Instrument, with any excess paid to ma,

} sheit take such sctions as may be reasonabls to insure that the Owners
Association maintains a public liability insurance pelicy tcceptable to Londer in form, amount
and extent of coverage.

{D} | shall not, excaept after notlce to Lender and with Lender's prior wrltten consant,
either partition or subdivide the Property or consent to: () the abandonment or termination of
the Project, except for abandonmeant or termination required by law in the case of substantial
deetruction by fire or other casualty or In the casa of condamnation, aminent domain or other
govarnmantal taking: (i} any amendment to any provision of Constituernt Documents unless the
provision is for the express benefit of Lender or of lenders ganerally; lil} termination of
professional management and assumptior of self-management of the Owners Assoclation; or
(iv) any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public llabillty insurance coverage maintained by the Owners
Assoclation.unacceptahle to Lender.

25. FUTURE ADVANCES

At Borrawer's request, Lender, at its optlon (but bafore ralease of this Sacurity
Instrumeant ortha. full reconvayance of the Property described in tha Securlty Instrument) may
lend future sdvsacas, with interest, to Borrower., Such future advances, with interest, will then
be additional Sums/ Siicured under this Security Instrumant
26. AGREEMENTS _ABOUT LENDER'S RIGHTS F THE PROPERTY IS SOLD OR

TRANSFERRED

Accsieration i Pavment of Sums Secured. Lender may, at its option, require
mmaediate payment in fuli «.f i-Sums Securaed by this Security Instrument if all or any part of
the Property, or if any rignt’in the Proparty, is sold or transferrad without Lender’'s prior
written permission. Lender alsc’ ray, at its option, require Immediate payment in full if
Borrowsr is not a natural Person _ard a benaficial interest in Borrower is sold or transfarrsd
without Lender's prior written perriission. Howaver, Lender shall not require immediate
payment in full if this is prohibited (oy Federal Law in affect on tha date of the Security

Instrument.
If Lender exarcisaes the option tc¢ reguire immediate payment in fuli, Lender will give

me notice of acceleration. If | fail to puy ulf Sums Secured by this Security Instrument
immediately, Lender may then or thereafter -invoke any remediss permitted by this Security

Instrument without further notice to or demana. 2o me.

EXCEPTION TO ACCELERATION OF PAYWLE'T OF SUMS SECURED. 'F THE

SALE OR TRANSFER OF ALL OR ANY PART OF THE PROPERTY, OR OF A
INTEREST IN BORROWER, }F BORGWER IS NOT A NATURAL

BENEFICIAL

PERSON, S THE FIRST ONE 7O OCCUR AFTER TH:-= DATE OF THIS SECURITY

INSTRUMENT, THE LENDER WI!LL NOT EXERCISE THE ZPTION TO ACCELERATE
1F:

PAYMENT IN FULL OF ALL SUMS SECURED AND THE A 5AN MAY BE ASSUMED

{t} LENDER RECEIVES A COMPLETED WRITTEN AZPL ICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHINESS OF TIAMSFEREE AS IF A

NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDLCR:
(1!) LENDER APPROVES THE CREDITWORTHINESS OF Ttz TRANSFEREE

IN WRITING;
{11} AN ASSUMPT!ON FEE, IN AN AMOUNT TO BE DETERM(?'cD BY

LENDER ({BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL /AND
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME CF SALE OR
TRANSFER OF THE PROPERTY DR DF THE INTEREST IN THE BORROWEIC. 1S

PAID TO LENDER; AND
{i1vy THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH

IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER ITS THEN EXISTING TERMS AND
CONDITIONS WiTH ONE EXCEPTION: THE LIFETIME RATE CAP MAY 8E
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST
RATE WHICH S THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE PQINTS, IF THAT SUM EXCEEDS

THE LIFETIME RATE CAP STATED N THE SECURED NOTES.
27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a “Breach of Duty" if {ij | do not pay the fulf amount of each monthly
peyment on the date jt is due; or (i} | fail to perform any of my promises or agresments
under the Note or this Security Instrument; or (iii} any statement made in my application for

MORTGAGE-ADJUSTABLE
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this {oan was mat 1 H migleagl 8t gy my lepplication for this loan

wes materially false or misleading by resson of my omission of certain facts; dr livl | have
made sny other etatoment to Lender in connection with this losn that iz materially false or
misleading. If there is a Braach of Duty by ms, Lender may demand en hmmadiste payment of

Bl sums secured.

if there is a Breach of Duty by me, the Lendar may take action to have the Property
sold under any applicebla Federal Law, rule or regulation and, wheras Federal Law is not
appliceble, under tha law of the sfate whera the Froperty is located, which wili be called the

*Appiicabla Law."

Lendar doas not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. )f Lender does not meke a demand for full payment upon a Breach of
Duty, Landar may make a demand for full payment upon any other Breach of Duty,

if there is s Breach of Duty, Lender may also take action to have a receiver sppointad
under the Applicabie Law to collect rents from any tehants on the Property and to manage
the Property. The actioh to sppoint a receiver may be tsken without prior notice to me and

regardiess of the valua of the Property.

The sale of the Property may be postponed by or at the diraction of Lender axcept
a8 fimited or rohibited by the Appliceble Law. If the Property Is sold under the Applicable
Lew, ). agree *ist it may be soid in one peorcel [ aleo sgrae that Lender may add to the
gmount that | cwwe'to Lender all legal fees, costs, allowances, and disbhursements incurred as a
resuit of the aclor *o sell the Property, excapt to the extent that the Appllcable Laww limits

or prohibits any such . charges.

Lendar will apply ‘he proceeds from the sale of the Property in the following order:
(A} to all feas, expensas’ and cosis incurrad in connaction with the ssle, inciuding trustess' and
atterneys fees, if any: B) to et _Sums Securad by this Security Instrument; and (C) any excass

to the Parson or Persons lagal'y entitied to it

28. LENDER'S OBLIGATION T DISCHARGE THIS SECURITY INSTRUMENT
When Lender has been paid af of the amounts secured by this Security instrument,

Lender shall release or cancel this Security instrument without charge to me except that | will
pay any recordation costs.

29. STATEMENT CF OBLIGATION
To the extent allowed by law, | will giva 'ender a fee for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable hemestead exemptior in the Property is waived.

3. QUICK GUALIFYING LOAN PROGRAM
| have qualified for this loan by making stataments ¢f fact which were relied upon by

Lender to approve the loan rapidly. This loan is called a "Quick’ Dualifying Loan." | have stated
and ! confirm that (A) | do not have any other Quick Qualifying (oans with Lender; (B) | have
agreed to not further encumber the Proparty and do not interd o further encumber the
Property for at least six months after the date of the Secured NOtes and this Security
instrument; and (C) If | am purchasing the Property, all of the terms of the purchase
agresment submitted to Lender are true and the antire down payment ss rczsh from my own

funds.

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument {f7} am in such
default, Lender may, at its option, increase the interest rate and margin subjact to-t'e Lifetime

Rate Cap stated in the Secured Notes.
32. OWNER OCCUPANCY :
Lender has rslied upon statements of fact which | have made to qualify for this loan |

have stated and conflrm that (A} the Property is my personal and primary rasidsnce; (B} { wifl
occupy the Property not later than 30 days after this Sacurity Instrument is recordad; and (C)

! will use the Property as my rasidence for at least {2 months from the date this Security

Instrument is recorded.

if any of the statements of fact that | have made are materially false or misleading, |I.
will be in default under the Secured Notes and this Security Instrument If 1 am in such

defaulf, Lender may, at its option, increase the interast rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes,

THIS SPACE INTEHTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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LEGAL DESCRIPTION

LOAN NO. 0020795 .

 THAT GERTAIN REAL PROPERTY SITUATED IN THE COUNTY CF COOK
g‘ll-'&\TE oF IL’..L INOIS * * = » » * , DESCRIBED AS FOLLOWS:

LOT 970 IN ELK GRCvie VILLAGE SECTION 2, BEING A SUBDLVISION IN THE WEST
1/2 OF SECTION 28, LCWNSHIP 41 NORTH, RANGE 11,

. EAST OF THE THIRD PRINCIFAL
MERIDIAN, ACCORDING' T FLAT THEREQOF REGISTERED IN THE OFFICE OF THE REGISTRAR

OF TITLES OF COOK COUNYY; ILLINOIS, ON MAY 1, 1958 AS DOCUMENT NUMBER
1793822, )

PIN: 08-26-312-021

TAPE ONLY 'THE LEGAL DESCRIPTION TO TH(Z. PAGE.
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Security Instrument and In any rider(s) signed by me orid recorded’in proper official records.
(PLEASE SIGN YOUR NAME EXACTLY AS T APPEARS BELOW)

BORROWER(SE,

25

GARY S. L EEN AS ATTY. iN FACT
R HN TAUTGES, HIS CLIENT
@ A5 al,, o mAeT

&6 BTy, 10 FRCT

DEEN AS ATTY, JN FACT

GARY
TAUTGES, ,H!IS CLI1ENT

. Joth/ B TwtEeS ) Ht S G

LUNDEEN AS ATTY. [N FACT

GARY §.
FOR JOHN R. TAUTGES, HIS CLIENT
{Seal)
Y - {Saall
(Saal}

ATTACH INDIVIDUAL  NOTARY ACKNOWLEDGEMENT

State of Illinois

County of Cook
Y. in Fact for John A, Tautges and Gary 5.

The above named Gary 5. Lundeen as Att
Tautges and Gary S. Lundeen, as Atty, in

Lundeen, as Atty. din Fact for Carol L.
& came before me this 29th day of August, 1994.

Cf%for'.}ohn R. Tauf§
, ! ﬁ — T T
g/ LLW %’?FiCIAL seAl " ;

Notary Public, Cook Co., 1L DILNME G, GAARDER ¢

My commtssion expires: NGV AT PURLIC, STATE OF ILLINGIS
41 CUMMISSION EXPIRES 4/22/95

50008 (10,22,82) ACBR MORTGAGE-ADJUETABLE
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