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REGULATOQRY AGREEMENT .

LO, L
~ ”%K//i)

THIS REGULATORY AGREEMENT is entered into and effective oo~
of the first day of Augus:, 1974 (this "Regulatory Agreement"), - ./
by and between the City ot Chicago, Illinois (the "City"}, an
11linois municipal corperation, by and through ite Department of
Housing ("DOH"), with offices at, 318 South Michigan Avenue,
Chicago, Illinois 60604, and T.P¥ Limited Partnership, an
I1linois limited partnership (the 'Borrower"), having its offices
at 853 North Elston Avenue, Chicage,-Illinois 60622,

WITNESSETH

WHEREAS, DOH is an executive department’ of the City
established pursuant to Title 2 of the Municipal Code of Chicago,
Chapter 2-44, Section 2-44-010, which supervises and coordinates
the formulation and execution of projects and programs creating
gafe, decent and affordable housing for residents of the City;

and

pSETLLYE

WHEREAS, the City has received an allocaticn of Community
Development Block Crant funds under Title I of the Housing and
Community Development Act of 1974, 42 U.S.C. §5301 et geq' ., as
from time to time amended, supplemented and restated, which
creared the Community Development Block Grant ("CDBG") program;
and

WHEREAS, the City has programmed $11,215,000 of CDBG funds
for its Multi-PFamily Loan Program in Program Year XX ("Multi-
Family Program"), wherein acquisirion and rehabilitation loans
are made available to owners of rental properties containing five
cor more dwelling units located in low- and mederate-income areas;

and

WHEREAS, the City intends to lend $4,091,505 of Multi-Family
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Program funds (hereinafter referred to ae the "Loan") to the

Borrower for the purpcees set forth below, and has requested that
DOH administer the Loan; and

WHEREAS, the Borrower will utilize the Loan proceeds to
acquire and rehabilitate the buildings located at 4655 South Lake
Park Avenue, Chicago, 11linois 60653 and 5606 South Wabash
Avenue, Chicago, Illincis 60637, into 116 multi-family
residential dwelling units (the "Project"), wherein 116 one- two-
and three - bedroom units shall be occupled by individuals,
groupe-of unrelated individuals or families qualifying as Low-
Income Families (as hereinafter defined); and

WHEXE2%E, the Borrower received on December 21, 1993, and
June 3, 1991, -an allocation of low-income housing tax credits
pursuant to Seclion 42 of the Internmal Revenue Ccde of 1986 (the
»Tax Credits") in an amount of $560,047 f£rom DOH in connection

with the Project;( and

WHEREAS, as a spec.fic condition precedent to the Borrower
receiving the Loan ana 4n connecticn with the allocation of Tax
Credits to the Project, the Borrower has agreed to execute this
Regulatory Agreement with thz City governing the use of the

Project;

NOW, THEREFORE, in consideracion of the mutual promises and
covenants hereinafter set forth, and of other valuable
consideration, the Borrower and the Zicy each agree ag follows:

SECTION 1 DEFINITIONS AND INTERPRETATIONS.

The following terms shall have the resgective meaning

agssigned to them in this Section 1 unless the context in which
they are used clearly requires otherwise:

"Affordable Rent" sghall mean the rent amounts Jetermined by
the City for rental housing pursuant to 24 C.F.R. §%
70.208{a) (3), as may be adjusted for unit size.

vAnnual Owner's Certification” shall mean the report( from
the Borrower in substantially the form set forth in Schedule I
attached hereto and hereby made a part hereof, as the same may be
amended from time to time.

"Applicable Fraction” shall have the meaning assigned to
such term in Section 42(c) (1) (B) of the Code.

"Borrower" shall mean, initially, LPW Limited Partnership,
an Illinois limited partnership, and at any subsequent time of
reference, the Person or Persons, if any, who shall succeed to
the legal or beneficial ownership of all or any part of the
Project.
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"Businegs Day" shall mean a day on which banks in the City
of Chicago, Illinois, are not authorized or required to remailn
closed and which shall not be a public holiday under rhe laws of
th; St?ta ¢r any ordinance or resolution of the Civy of Chicago,
Illinois.

*"CDBG" shall mean the Community Development Block Grant
program created under the CDBG Act.

"CBBG Act® shall mean the Housing and Community Development
Act of 1574, 42 U.S.C. 35301 gt Beq.

*CPBG Funds" shall mean Community Develcopment Block Grant
funds avarded by HUD under the CDBG Act.

nCity“ shall mean the City of Chicago, Illinois, an Illinois
municipal corpeoration, and its successors and assigna.

"Code" ahall mean the Internal Revenue Code of 1986, as
amended, and all azplicable regulations or rulings thereunder,

"Compliance Period” shall mean the period of fifteen taxable
vears beginning with the first taxable year of the Credit Period.

"Correction Period" shiall have the meaning assigned to such

term in Section 6.€ hereof.

*Credit Period” shall mean ihe. 10-year period described in
Section 42(f} of the Code.

“Davis-Bacon Act" shall mean 40 7J.s5.C. Section 276a-5.

"DOH' shall mean the Department of Hovging of the City, and
any successor to said Department.

"Bxtended Use Period" shall mean the "extended use period"
{within the meaning of Section 42(h) (6} (D} of the Code] fox the

Project.,

"Extended Use Period Termination Date® shall mean the
fifteenth anniversary of the last day of the Compliance Pexiod.

“Family" shall have the meaning assigned to such term in 24
C.F.R. Section 812.2.

"First Reporting Date"” shall mean the earlier of (a) October
1 of the first year of the Compliance Period, or (b) the first
October 1 following completion of rehabilitation of the Project.

"Foreclosure Date" shall mean the date of a Transfer.

"Gross Rent” shall have the meaning assigned to such term in
Section 42(g) of the Code.
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"HUD" shall mean the U.S. Department of Housing and Urban
Development .

"Imputed Income Limitation" shall have the meaning assigned
to such term in Section 42(g) of the Code.

"Increased-Income Unit* ahall have the meaning given to auch

term in Section 2.12{b) hereof.

"Lagt Reporting Date" shall mean the later of (a) the first
October 1 fullowing the end of the Compliance Period, or (b) the
firpt October 1 following the end of the Project Term,

"Loan? shall mean a loan by the City to the Borrower in the
principal-aaount of $4,091,505 for financing a portion of the
costs of ihe Project.

",oan Agreeuent” shall mean the Housing Loan Agreement cf
even date herewith hy and between the City and the Borrower with
regspect to the Loan, us hereafter amended, supplemented and
restated from time to hume.

",oan Documents" ohall have the meaning given to such term
in the Loan Agreement.

"Low-Income Families" shall mean and include Families whose
annual income does not exceed bCYy of the Chicago-area median
income, adjusted for Family size,-2s_ such annual income ang
Chicago-area median income are detecmined from time to time by
HUD, and thereafter such income limita shall apply to this
definition.

"Low-Income Project” shall mean the 5¢ units in the Project
financed wich CDBG Funds and required to be Occupied by Low-
Income Families.

"Mortgage" shall mean that certain Junior Morigage and
Security Agreement of even date herewith from the Bcrrcwer to the
city, as hereafter supplemented, amended and restated foom time

to time.

"Multi-Family Program" shall mean the Multi-Family Loan
Program of DOCH.

“Noncompliance Conditien® shall have the meaning assigned to
P

such term in Segtion 6.6 herecf.

"Noncompliance Notice" shall have the meaning assigned to

such term in Sectiop 6.6 hereof.

"people” shall have the meaning assigned to such term in

Secticn 2.25 hereof.

"permitted Tenants" shall have the meaning assigned to such
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term in Sectjion 6.3 hereof. ‘

“Persons® shall mean natural persons, firms, partnerships,
associations, corporations, trusts and public bodies.

"pPlan" shall mean the Housing Tax Credit Plan of the City
for the year 1993 pursuant to which Tax Credits were allocated to

the Project..

"project" ghall mean the low-income housing development
erected or to be erected on real property located within the City
and lzgally described on Exhibit A hereto,

nproject Term" shall mean the number of years during which
the Projcet must comply with this Regulatory Agreement. The
Project Tezmishall begin on the date hereof and shall continue,

except as pirovided in Sections 2.12(g), 2.18, 2,319, 2.20, 5.2,
6.3, 6,6 and 15 hereof, through and including the Terminaticon
Date.

"Regulatory Agreement" shall mean this Regulatory Agreement,
as supplemented, amerded and restated from time to time.

"Repayment Date" she¢l) .mean the date as of which the
principal of the Loan and a.l other amounts due and payable to
the City under the Loan Documeénts shall have been paid in full
(or deemed by the City in itse ce¢ie discretion to have been paid
in full).

"Request Date” shall mean a date /which shall be after the
last day of the fourteenth year of the Compliance Peried) on
which the Borrower submits a written request to DOH or the City
to find a Person to acgquire the Borrower'c anterest in the Tax
Credit Eligible Units.

"Search Period" shall mean the one-year périod commencing on
a Requegt Date,

nSearch Period Expiration Date" shall mean the iash day of
the Search Period, but only if the City is not able tc mresent
during such Search Period a "qualified contract" {within the
meaning of Section 42(h) (6) (F} of the Code) for the acquisition
of the Tax Credit Eligible Units by any Person who will continue
to operate the Tax Credit Eligible Units as a “gualified low-
income building" {(within the meaning of Section 42(c} (2) of the
Code) .

FSELLLYG

"Senior Lender" shall mear The Northern Trust Company,
located at 50 South LaSalle Street, Chicago, Illineis 60603 and
its successors and assigns.

"Senior Loan" shall mean a loan by the Senior Lender to the
Borrower in the principal amount of $2,435,000 for financing a
portion of the costs of the Project.

5
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"Senior Mortgage* shall mean that certain Construction
Mortgage, Security Agreement and Financing Statement dated as of
August . , 1994, granted by the Borrower to the Senior Lender
and securing repayment of the Senior Loan.

"Stare* shall mean the State of Illinois.

"Tax Credit Eligible Families" shall mear and include
individuals, groups of unrelated individuals or families whose
adjusted annual income does not exceed the Tax Credit Income

Limit,

“Tax Credit Eligible Unite" shall mean those units in the
Project which will be occupied by or available for occupancy to
Tax Creai.-Eligible Families.

“Pax Credir Income Limit" shall mean 60% of the Chicago-area
median income, ¢djusted for Family size, as such adjusted income
and Chicago-arca median income are determined from time to time
by HUD, and thereif.sr such income limits shall apply to this
definition.

"Pax Credit Termination Date" shall mean the earliest to
occur of {a) the Foreclosurz-Date, (b) the Search Period
Expiration Date or {c) the fxtended Use Period Termination Date;
provided, however, that the "Tax,Credit Termination Date" shall
not mean the Foreclosure Date if such transfer of the Project by
foreclosure or an instrument in 2izu of foreclosure is part of an
arrangement with the Borrower a purpose of which is to terminate
the Extended Use Period.

"Tenant Certification" shall have thre neaning assigned to
such term in Schedule I hereto.

"Permination Date" shall mean the earlier of (a) a
Foreclosure Date, provided that such transfer of the Project by
foreclosure or an instrument in lieu cf foreclosure ig not part
of an arrangement with the Borrower a purpcse of which is to
terminate the Extended Use Period; or (b} the later to cecur of
{i) the Repayment Date or (ii) the Tax Credit Terminatucn. Date,
provided that the Tax Credit Termination Date shall also bz the
Search Period Expiration Date or the Extended Use Pericd

Termination Date.

"Three-Year Period” shall mean a period commencing on the
Tax Credit Termination Date (but only if the Tax Credit
Termination Date ghall be the Foreclosure Date or the Search
Pericd Expiration Date) and ending on the third anniversary
thereocf,

USEL LG

"Transfer" shall mean the transfer of the Project {(a) by
foreclosure of the Senior Mortgage (or, if the City soc elects, of
the Mortgage), or (b) by an instrument in lieu of foreclosure of
the Senior Mortgage (or, if the City so elects, of the Mortgage).

o
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Capitalized terms used herein and not otherwise defined
herein shall have the same meanings given such terms in the Loan
Agreement,

SECTION 2 BORROWER'E REPRESENTATIONS, WARRANTIES AND COVENANTS.

The Borrower hereby represents, warrants, covenantsa and
agrees as follown:

2,1 The Project shall be acquired and rehabilitated for the
purpose of providing residential rental property, and the
Borrowex shall own, manage and operate the Project as residential
rental vaits and facilities functionally related and incidental
thereto,” At least 96 of the units in the Project shall be Tax
Credit ElLioible Units,

2.2 The Project shall ceneist of residential units,
together with racilities functionally related and incidental
thereto, and which uvaits are similar in quality and type of
construction and amenicies.

2.3 Bach unit in ‘the Project shall contain separate and
complete facilities for living, sleeping, eating, cooking and
sanitation {unless the Project qualifies as a single-room
occupancy project or transitional housing for the homeless, in
which case such unit{s) shall crmply with the applicahle
requirements of Section 42 of the Cnde).

2.4 None of the units in the Froject shall at any time be
used on a transient bagis, and neithey-the Project nor any
portion thereof shall ever be used as a liotel, motel, dormitory,
fraternity house, sorority house, rooming house, hospital,
nursing home, sanitarium, rest home or trailer park or court.

2.5 The units in the Project shall be macue @vailable for
lease by members of the general public and the Borreower shall not
give preference in renting units in the Project to ‘any varticular
class or group of individuals other than Low-Income Families and

Tax Credit Eligible Families as provided herein.

2.6 (a) Each building in the Project shall consist cf the
following unit configuration:

{i) Buildipng Address: 4655 South Lake Park Avenue
Numper of Bedrcoms Numbey of Unitse
one 4

two 36
three 25
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(1) Building hddrepp: 5606 South Wabash Avenue
Bumbar of Bedrooms Number of Unitg

two 3é
three 15

(b} Each building in the Low-Income Project shall consiset of
the following unit configuraticn for Low-Income Family
households:

/4% Bujlding Addreas: 4655 South Lake Park Avenue
Number of Bedrooms Nunbex of Unite

one 4

LWO 28
threa 13

(i) Building padress: 5606 South Wabash Avenue
Number of Bedrooms Numbex of Unitse

two 36
three 15

(¢) The Tax Credit Eligible Units in the Project shall
consist of the following:

{i) Building Address: 465 Souch Lake Park Avenue
Number of Bedroomg lumwax of Unitg

1
25
13

Building Addrxegs: 5606 South Wabash Avenue
Numpex of Redrooms Number of Units

two 36
three 15

(d) The Applicable Fraction for each building that is part
of the Project shall be, for each taxable year in the Extended
Use Period, not less than the following amount:

Building Addrese Agplicable Fraction

4655 South Lake Park Avenue 61,

5%
5606 South Wabash Avenue 100%

2.7 The Borrower shall not convert any units in the Project
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to condominium ownership or to any form of cooperative ownership

that is not eligible to receive CDBG Funds from HUD.

2.8 The Borrower shall not discriminate against prospective
tenants on the basis of their receipt of, or eligibility for,
housing assistance under any federal, State or local housing
agsistance program or on the basis that they have a minor child
or children who will be residing with them, The Borrower shall
not refuse to leape any unlt ln the Project to a holder of a
voucher or certificate of ellgibllity under S8ection B of the
United Statee Housing Act of 1937 because of the status of the
proeractive tenant as such a holder.

2.9 JAll of the units described in Section 2.6 hereof shall
be, after completion of the rehabilitation of the Project, and

shall remain, suitable for occupancy.

2.10 (a) /Gubject to Section 2.12(a) hereof, all of the Tax

Credit Eligible Units shall be occupied or available for
occupancy by Tax Crzdit Eligible Families.

(b} All of the units in the Low-Income Project shall be
leased only to tenants wis are Low-Income Families at the time of

initial occupancy by such-iow-Income Families.

2.11 (&) Prior to the rax Credit Termination Date, the
Gross Rent charged each month £6r any Tax Credit Eligible Unit
shall not exceed at any time 30% Of the Imputed Income Limitation
applicable to such Tax Credit Eligible Unit. Following the Tax
Credit Termination Date, but only if (t!ie Tax Credit Termination
Date is a Foreclosure Date or the Seaich Period Expiration Date,
the rent increase restriction contained i.n Sszction
42(h) {6) (E) (i1) of the Code shall apply to rach Tax Credit
Eligible Unit for the Three-Year Period; if guch Foreclosure Date
or Search Period Expiration Date is the Termireiion Date, such
rent increase restriction shall survive beyond the Termination
Date for the duration of the Three-Year Period.

{(b) The rent charged each month for any unit in tpe Low-
Income Project shall not exceed at any time the Affordarie Rent

for such unit.

(c) Subject tco subsection {a) of this Section 2.11, on or
after the Tax Credit Termination Date, the rent charged for any
Tax Credit Eligible Unit shall not exceed at any time the
Affordable Rent for such unit,

2.12 (a) For purpcses of satisfying the requirements set
forth in Sectiop 2.10(a) above, a Tax Credit Eligible Unit
occupied by a Tax Credit Eligible Family whose income has
exceeded the applicable Tax Credit Income Limit after initial
occupancy of such Tax Credit Eligible Unit by such Tax Credit
Eligible Family shall, subject to subsection (b) of this Section

2,12, be deemed to comply with Section 2.10{a) hereof if the rent
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for such Tax Credit Eligible Unit complies with the requirements
of Section 2.1) herecf applicable to Tax Credit Eligible Unite.

{(b) A Tax Credit Eligible Unit (the "Increased-Income
Unit") occupied by a Tax Credit Eligible Family whose income has
increased above 140% of the Tax Credit Income Limit shall be
deamed to comply with Jegtion 2,10(a} hereof 1f the rent for the
Increagsed-Income Unit complies with the requirements of Segtion
2.1l hereof applicable to Tax Credit Eligible Units, but only if
the next available unit in the Project of a comparable size with
or smaller than the Increased-Income Unit is occupied by a new
tenant who is a Tax Credit Eligible Family.

2,12 (a) The Borrower ghall include in leases for all units
provigiotiz ‘which authorize the Borrower to immediately terminate
the tenancy «if any tenant who misrepresented any fact material to
the tenant's quelification as a Low-Income Family.

(b) The Burrowar shall not evict or terminate the tenancy of
any tenant of a Tax. (redit Eligible Unit other than for good

cause.

2.14 All tenant lisete, appllcations and waiting lists
relating to the Praject slkall at all times be kept separate and
identifiable from any other iusiness of the Borrower which is
unrelated to the Project, shall Le maintained, as reguired by the
City, in a reasonable condition-fur propar audit and subject to
examination during business hours by representatives of the City.
If the Borrower employs a managemeni- agent for the Project, the
Borrower shall require such agent to <cumply with the requirements
of this Regulatory Agreement and shall ‘Ziiclude such requirements
in any and all management agreements or cuntracts entered into

with respect to the Project.

2.15 All tenant leases shall be written, chall be in
conformity with all applicable laws, including witiiout limitation
the City of Chicago Residential Landlord and Tenant Ordinance,
and, with respect to Tax Credit Eligible Units and units in the
Low-Income Project, shall contain clauses, jnter alia, wherein
each individual lessee: (i) certifies the accuracy of tnc
statements made in the Tenant Certification and (ii} agreer-that
the Family income and other eligibility requirements shall be
deemed substantial and material obligations of his/her tenancy,
that he/she will comply with all requests for information with
respect thereto from the Borrower, the City or HUD, and that the
failure to provide accurate information in the Tenant
Certification or refusal to comply with a request for information
with respect thereto shall be deemed a substantial violation of
an obligation of his/her tenancy.

2.16 All tenant leases shall be for a period of not less
than six months; provided, however, that notwithstanding the
foregoing, each tenant lease for a Tax Credit Eligible Unit
constituting a "single-room occupancy unit" within the meaning of

10
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Section 42(1)(3) (B) (iv) of the Code shall be for a period of not
less than one month.

2.17 The Borrower shall permit and shall cause any
management agent for the Project to permit, during normal
businese hours and upon reasonable notice, any duly authorized
representative of the City or HUD to inapect any books and
records of the Borrower or such agent regarding the Project with
regpect to the incomes of Low-Income Families residing as tenants
in the Low-Income Project or which pertain to compliance with the
provisions of this Regulatory Agreement or the CDBG Act or
regula’ions thereunder. The Borrower shall permit, and shall
cause any management agent for the Project to permit, the City,
HUD and/or their agents to inspect the Project at all reasonable
times and uc:cess thereto shall be permitted for that purpose.

2.18 The Rorrower shall obtain and keep the records
required under thz Plan and 26 C.F.R. Section 1.42-5{b) for the
periodes described tuerein. Thiz covenant shall survive beyond

the Termination Date.

2.19 The Borrower shall obtain and maintain on file during
the Project Term a sworn-snd notarized Tenant Certification with
respect to each and every individual, group of unrelated
individuals or Family who isg iprtended to be a tenant in the Low-
Income Project, signed by the tenant or tenants {i.e., the
individual or individuals whose jlanme or names appear on the
leagse) and obtained by the Borrower -(a} prior to such tenant or
tenants occcupying the unit or signirg’'a lease with respect
thereto, and (b) thereafter at least anaually so long as such
individual, individuals or Family remain a2 tenants in the Low-
Income Project. Each Tenant Certificaticn shall be kept on file
with the Borrower until three years after tiiz end of the Project
Term; this covenant shall survive beyond the-‘f¢rmination Date.
The Borrower shall assist each of the tenants i the Low-Income
Project in completing the Tenant Certification py' referring to

the instructicns on Exhibit D to Schedule I hereto.

2.20 The Borrower agrees that it will take any arnd all
actions required by the City to substantiate the Borrowai's
compliance with the restrictions set forth herein, includinayg, but
not limited to, submitting to the City an Annual Owner's
Certification executed by the Borrower, commencing on the First
Reporting Date and on each October 1 thereafter through and
including the Last Reporting Date. This covenant shall survive
beyond the Termination Date.

2.21 The Borrower shall provide to the City a tenant
profile (in the form provided to the Borrower by DOH) for each
Low-lncome Family for each unit in the Low-Income Project and for
each Tax Credit Eligible Unit within 30 days after such unit is
leased to such tenant (s} (or, for units occupied by Low-Income
Families or Tax Credit Eligible Families as of the date hereof,
within 30 days from the date hereof). For each unit in the Low-

11
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Income Project, promptly after the first leasing of such unit
after the completion of rehabilitation of the Project, the
Borrower shall provide the City, unless prohibited by law, with
data on the racial, ethnic, gender and income-level
characteristics of (a) the tenants, if any, occupying such unit
vefore rehabilitation, (b} the tenants moving into such unit
initially after completion of rehabilitation of the Project, and
(c) the applicants for tenancy of such unit within 30 days
following completion of rehabilitation of the Project. For each
subsequent leasing of the unit, the Borrower shall provide the
City, unless prohibited by law, with data on the racial, ethnic,
gender and income-level characteristice of each tenant moving
into inhe unit.

2.72) The Borrower shall notify the City of the occurrence
of any evint of which the Borrower has notice and which event
would violace any of the provisions of thig Regulatory Agreement.

2.23 No ‘Paveon in the United States shall on the grounds of
race, color, natisnmal origin, religion or sgex be excluded from
participation in, be‘denied the benefits of, or be subjected to
discrimination in conuection with the Project. The Borrower
shall cause the Projent to comply at all times with the Chicago
Fair Housing Ordinance, Section 5-8-010 gt geq. of the Municipal
Code of Chicago.

2.24 During the Project(Term, the Project shall comply with
the requirements of Section 3 uf the Housing and Urban
Development Act of 1968 (12 U.S.{0 §1701lu), that to the greatest
extent feasible: (a) opportunities {cr training and employment
arising in connection with the planniag and carrying out of the
Prcject be given to low-income individuala residing within the
City and (b} contracts for work to be perfcrmed in connection
with the Project be awarded to business cuncerns, including but
not limited to individuals or firms doing business in the fields
of planning, consulting, design, architecture, bkuilding
construction, rehabilitation, maintenance or repeir, which are
located in or owned in suhstantial part by individupls residing
in the City.

2.25 The Borrower shall take all reasonable steps o
minimize the displacement of Families, individuals, businssses,
not - for-profit organizations and farms (herein for the puiposes
of this paragraph collectively called "People") as a result of
the Project. If displacement of People does occur as a result of
the Project, the Borrower shall comply with the requirements of
24 C.F.R. Section 570.606, with respect tc, among other things,
temporary and permanent relocation of displaced People. The
Rorrower shall provide or cause all "displaced persons" (as
defined in 24 C.F.R. Section 570.606) to be provided with
relocation assistance as required under said Section 570.606.

2.26 The acquisition of the real property on which the
Project is located is subject to the requirements of the Uniform
Relocation Assistance and Real Property Acquisition Policies Act

12
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of 1970, 42 U.5.C. Section 4601 et geg., and the requirements of
49 C.F.R. Part 24, Subpart B.

2.27 The Project shall conatitute HUD-asscciated housing
for purposes of the Lead-Based Paint Poisoning Prevention Act (42
U.8.C. Section 4831 et peg.), and comply with the requirements
thereof and of 24 C.F.R. Section 570.608, including without
limitation the requirements of notice to tenants, prohibition of
the use of lead-based paint and for the elimination of the
hazardse of lead-based paint. Any lead-based paint and defective
paint debris shall be disposed of in accordance with applicable
federal, State or local reguirements.

2.28 Any contracts for the rehabilitation of the Project
shall cortain a provision regquiring that not less than the wages
prevailing in the locality, as predetermined by the Secretary of
Labor pursuent to the Davis-Bacon Act, will be paid to all
laborers ana-méchanics employed in the rehabilitation of the
Project. All such contracts shall alsc be subject to the
Contract Work Houre and Safety Standards Act, 40 U.S.C. Sections
327-332, the regulaticns promulgated in connection therewith and
with the Davis-Bacon As:, and with other federal laws and
regulations pertaining to labor standards and HUD Handbook 1344.1
(Federal Labor Standarde C(ompliance in Housing and Community
Development Programs), as applicable. Notwithstanding the
foregoing, the requirement of this Section with respect to the
payment of prevailing wages shall not apply to volunteers in
accordance with 24 C.F.R. Part 72,

2.29 The Borrower shall obtaid~ and maintain flood insurance
for the Project if the Project is locstad in an area which is
identified by the Federal Emergency Marzgement Agency as having
special flood hazards.

2.30 The Borrower is not a primarily religious entity and
the Project will be used solely for secular purroses.

2.31 The Borrower agrees that it will pay any reasonable
fee which the City may hereafter assess in its sole discretion to
underwrite the coste of monitoring activities perforwed hy the
City in connection with the Tax Credits allocated for tpne
Project.

2.32 The Project shall constitute, during each year of the
Extended Use Period, a "qualified low-income houging project" as
defined in Section 42 of the Code, commencing with the first year
of the Compliance Period and continuing until the end of the
Extended Use Period.

2.33 The Borrower has not executed and shall not execute
any other agreement with provisicns contradictory to, or in
opposition to, the provisions hereof, and in any event, the
requirements of this Regulatory Agreement are paramount and
controlling as to the rights and obligations herein set forth and
supersede any other requirementa in conflict herewith.

13
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2.34 Except as otherwise dipclosed to the City in writing,
all of the statements, representations and warranties of the
Borrower contained in (i) the Borrower's application for Tax
Credits, (ii) the Borrower's application for the Loan and (iii)
any other document submitted by the Borrower to the City in
connection with the Project remain true and in effect as of the

date hereof.
BECTION 3 RELIANCE.

The City and the Borrower hereby recognize and agree that
the representations and covenants get forth herein made by the
City and the Borrower, respectively, may be relied upon by the
Borrower and the City, respectively. In performing its duties
and ob)Yigations hereunder, the City may rely upon statements and
certifica.es of the Borrower, Tax Credit Eligible Families and
Low-Income families and upon audits of the books and records ot
the Borrowev . pertaining to occupancy of the Project. In
addition, the ity may consult with counsel and the opinion of
such counsel sbz2l1 be evidence that such action or failure to act
by the City was irn good faith and in conformity with such
opinion. The City and the Borrower agree that it is the
Borrower's responsibiiity to determine that (i) each potential
tenant in the Low-Incows Project qualifies as a Low-Income
Family, and (ii) that each potential tenant for a Tax Credit
Eligible Unit qualifies as < -Tax Credit Eligible Family, and that
in making each such determination, the Borrower shall exercise

due diligence.

SECTION 4 SALE OR TRANSFER (:F  THE PROJECT.

The Borrower hereby covenants ard agrees not to sell,
transfer or otherwige dispose of the Frojsct, or any portion
thereof (including without limitation, a 'trensfer by assignment
of any beneficial interest under a land trust), or to viclate any
provision of the Mortgage relating to prohibiticns on sales or
transfers of the Project or any interest therein ‘{whether or not
the Mortgage remains of record), at any time during the Project
Term, except as expressly permitted by the City; provided,
however, that after payment in full of the Loan and.all other
amounts due and payable to the City under the Loan DoCuinents,
such permisejon by the City shall not be unreasonably wilhheld;
provided further, however, that such prohibition against ga'.e,
transfer or cther disposition shall not apply to, and permission
by the City shall not be required fer, the Borrower to enter into
a contract for any such sale, transfer or disposition if such
contract shall provide that such sale, transfer or other
disposition by the Borrower shall occur after the Project Term.
The Borrower hereby agrees and covenants that no portion of any
building to which this Regulatory Agreement applies shall be
trangferred to any Person unless all of such building is
transferred to such Person. It is hereby expressly stipulated
and agreed that any sale, transfer or other disposition of the
Project {(other than a foreclosure of the Senior Mortgage or by an
ingtrument in lieu of foreclosure) in violation of this Section 4
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shall be null, void and without effect, shall cause a reversion
of title to the Borrower or any successor or assignee of the
Borrower last permitted by the City, and shall bhe ineffective to
relieve the Borrower or such successor or assignee, as
applicable, of its obligations hereunder.

SECTION 5 TERM.

€.1 This Regulatory Agreement shall become effective upcn
its execution and delivery. Subject to Segtionsg 2.1114g), 2.18,

Q and 15 hereof, this Regulatory
Agreement shall remain in full force and affact for a tarm agual
ta the Project Term, it being expressly agreed and understood
that che provisions hereof are intended to survive throughout the

Project Term.

£.27.If the Project Term shall end on a Termination Date
which is alzo“a Foreclosure Date or the Search Period Expiration
Date, the occurience of such Termination Date shall not be
construed to permit, during the Three-Year Period, either (i) the
eviction or termiasticn of the tenancy {other than for good
cause) of an existing tenant of any Tax Credit Eligible Unit, or
(ii} any increase in the Gross Rent with respect to any Tax
Credit Eligible Unit nci jotherwise permitted under Section 42 of

the Code.
SECTION 6 ENFORCEMENT.

6.1 Subject to Section 6.5 pereof, if a viclation of any of
tne foregoing representations or ‘covenants occurs or is
attempted, and such occurrence or atiLampt is uncorrected for a
period of 20 days after notice thereof from the City to the
Borrower (provided, however, that 1f any - such occurrence or
actempt cannot reasonably be cured within suid 30-day period and
if the Borrower shall have commenced to cura)such occurrence or
attempt within said 30-day period and shall thereafter continue
diligently to effect such cure, then said 30-day period shall be
extended to 60 days upon written reqguest from the 'Borrower to the
City delivered during such 30-day period, and upon further
written request from the Borrower to the City delivexeld during
such 60-day pericd, said 60-day period shall be extended to 90
days; provided further, however, that the City shall nol be
precluded durlng any such perlods from exercising any remeclies
hereunder if the City shall receive a request or notice from HUD
or the Internai Revenue Service to do so or if the City shall
determine that the continuation of such uncorrected cccurrence or
attempt shall result in any liability by the City to HUD or the
Internal Revenue Service), the City and its successors and
assigns, without regard to whether the City or its successors and
assigns is an owner of any land or interest therein to which
these covenants relate, may institute and prosecute any
proceeding at law or in egquity to abate, prevent or eniocin any
such violation or attempted violation or to compel specific
performance by the Borrecwer of its obligations hereunder, or may
declare an event of default under the Loan Documents and exercise

123 38 F MR 1S
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its rights thereunder, including without limitation foreclosure
under the Mortgage. No delay in enforcing the provisione hereof
as to any breach or violation shall impair, damage or walve the
right of any party entitled to enforce the provisione hereof or
to obtain relief against or recovery for the continuation or
repetition of such breach or violations or any similar breach or
violation hereof at any later time,

6.2 All fees, costs and expenases of the City incurred in

taking any action pursuant to this gSegtion 6 shall be the goie
responslibility of the Borrower.

6.3 The Borrower and the City each acknowledge that a
primary purpose of requiring the Borrower to comply with the
restrigirons provided in this Regulatory Agreement is tc assure
compliancz of the Project and the Borrower with Section 42 of the
Code and ‘tor-that reason the Borrower, in consideration of
receiving Tax Credits for the Project, agrees and consents that
the City and a;ny Permitted Tenant shall be entitled, for any
breach of the p.ovisions hereof, and in addition to all other
remedies provided by.law or in equity, to enforce specific
performance by the Borxower of its obligations under this
Regulatory Agreement n a court of competent jurisdiction. To
the extent permitted by law, all individuals who are or may
qualify as Tax Credit Eligible Families with respect to the
Project {whether as prospeciive, present or former tenants of the
Project) (the "Permitted Tenarcs") shall have the right to
enforce in any court of the State the requirement of Section
2.6(d) hereof and the terms of g£ection 5.2 hereof.

6.4 The Borrower further specifically acknowledges that the
beneficiaries of the Borrower's chligations heresunder cannot be
adequately compensated by mcnetary damages \in the event of any
breach or violation of any of the foregoing repregsentations or
covenants.

6.5 Upon any failure of the Borrower to comply fully with
the Code, the covenants and agreements contained herein or with
all applicable rules, rulings, policies, procedures, segulations
or other official statements promulgated or proposed-ry .the
United States Department of the Treasury, the Internal Fevenue
Service or the City from time to time pertaining to the
obligatione of the Borrower as set forth therein or herein, and
upon compliance by the City with the procedures described in
Section 6.6 hereof, the City may, in addition to all of the
remedies provided by law or in equity, request the Internal
Revenue Service to decertify the Project for Tax Credit dollars
and to immediately commence recapture of the Tax Credit dollars
heretofore allocated to the Project,

6.6 The City shall provide prompt written notice (a
"Noncompliance Notice") to the Borrower if the City (a) does not
receive from the Borrower an Annual Owner's Certification when
due, (b) is not permitted to inspect, as provided in Sectiop 15
hereof, the records maintained by the Barrower pursuant to

16
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gection 2.18 hereof, or {c) discovers by inspection, reviaw or in
gome other manner that the Project is not in compliance with the
provisions of Section 42 of the Code, The Noncempliance Notice
shall specify a period (the "Correction Period") during which the
Borrower is required to correct the condition (the "Noncompliance
Condition") causing the production of the Noncompliance Notice.
after the end of the Correction Period (and within 45 days of the
end of such period), the City shall file with the Internal
Revenue Service Form 8623 describing the Noncompliance Condition,
whether or not the Noncompliance Condition shall have been
corrected during the Correction Period. Notwithstanding any
other provision herein to the contrary, this Section €.6 shall
purvive beyond the Termination Date, if the Termination Date
ghall cccur prior to October 1 of the second calendar year
following the end of the Compliance Period.

SECVIZ?7 RECORDING AND FILING.

The Borrcwrr shall cause this Regulatory Agreement and all
amendments and-supnlements hereto to be recorded and filed in the
conveyance and real property records of the county in which the
Project is located ‘and-in such other places as the City may
reasonably request. The Borrower shall pay all fees and charges
incurred in connection with any such recording. Upon reccrding,
the Borrower shall immediarely transmit to the City an executed
original of this Regulatory Agreement showing the date and
recording number of record. 7ne Borrower agrees that the City
may withhold the Internal Revenuz Service Form B60Y9 with respect
to the Project unless and until ¢he City has received the
recorded executed original of this Rsgulatory Agreement,

SECTION 8 COVENANTS TO RUN WITH TGE LAND.

The Borrower hereby subjects the Projerzt to the covenants,
reservations and restrictions set forth in Ckis Regulatory
Agreement. The City and the Borrower hereby ‘dec¢lare their
express intent that the covenants, reservations and restrictions
set forth herein shall, throughout the Project Term, be deemed
covenants, reservations and restrictions running wich the land to
the extent permitted by law, and shall pass to and be Uinding
upon the Borrower's successors in title to the Project’ tproughout
the Project Term. The Borrower hereby covenants to incluoz the
requirements and restrictions contained in this Regulatory
Agreement in any documents transferring any interest in the
Project to another Person in order that such transferee has
notice of, and is bound by, such restrictions, and to cbtain from
any transferee the agreement to be bound by and comply with the
requirements set forth in this Regulatory Agreement; provided
however, that each and every contract, deed, mortgage or other
instrument hereafter executed covering or conveying the Project
or any portion thereof or interest therein (including, without
limitation, any transfer of a beneficial interest in a land trust
or a portion thereof) shall conclusively be held to have been
executed, delivered and accepted subject to such covenants,
reservations and restrictions, regardless of whether such
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covenants, reservations and restrictions arxe set forth in such
contract, deed or other instrument. Notwithstanding anything
contained herein to the contrary, no mortgagee or other
traneferee who takes title to the Premises by foreclosure of the
Senior Mortgage or by transfer by instrument in lieu of
foreclosure thereof, provided that such transfer is not part of
an arrangement a purpose of which is to terminate the Extended
Use Period, shall be subject to any of the terme and conditions
herein contained except for Section 5.2 hereof. In the event
that such covenants, reservations and restrictions terminate
pursuant to the provisions of Section 5 hereof, the City, upon
such termination and upon a written request from the Borrower or
the Seaior Lender, shall record a release of this Regulatory
Agreement at the expense of the party requesting such release.

BECISU 5 GOVERNING LAW.

This Reaulxtory Agreement shall be construed in accordance
with and governed by the internal laws of the State without
regard to ite conflict of laws principles and, where applicable,
the laws of the Unicid States of America. In the event of any
conflict between this regulatory Agreement and the CDBG Act or
Section 42 of the Code. rthe CDBG Act or Section 42 of the Code,
as applicable, shall coatgal,

SECTION 10 AMENDMENTE

This Regulatory Agreement suall be amended only by a written
ingtrument executed by the partier hereto or their successors in
title, and duly recorded in the real property records of the
county in which the Project is leocated: The Borrower hereby
expressly agrees to enter into all amendments hereto which, in
the opinion of the City, are reasonably lieceesary or desirable
for maintaining compliance under the CDBG Act and Section 42 of

the Code.
SECTION 11 NOTICE.

Unless otherwise specified, any notice, demanc o: _request
required hereunder shall be given in writing at the addzesses set
forth pelow, by any of the following means: l(a) personali-service;
(b) electronic communications, whether by telex, telegram or
telecopy; (¢) overnight courier, receipt requested; or {d;
registered or certified mail, return recelpt requested.

IF TO CITY: City of Chicago, Illincis
c/o Department of Housing
318 South Michigan Avenue
Chicago, Illincois 60604
Attention: Commissioner

18
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WITH COPIES 1T0: Department of Finance
City of Chicago
121 North LaSalle Street, Room 501
Chicago, Illinois 60602
Attention: Comptroller

and

Office of the Corporation Counsel

City Hall, Room %11

121 North LaSalle HYtrest

Chicago, Illinold 60602

Attention: Finance and Economic
Development Division

IF TO BCRFRUWER: LPW Limited Partnership
c/o Rezmar Corpeoration
853 North Elaston Avenue
Chicago, Illinois 60622
Attention: Judi Fishman

WITH COPIES TO: Keck Mahin & Cate
77 West Wacker Drive
45th Floor
Chicago, Illinois 60601
Attention: Thomas McNulty

Chicago-cquity Fund 1993
Limited Partnevship

c/o Chicago Equity Fund, Inc.
Suite 604

One East Superioi 3Sireet
Chirago, Illinois 50611

Such addresses may be changed by notice to the orper parties
given in the same manner provided above. Any notice, ‘deumand or
request sent pursuant to either clause (a} or (b) above snall be
deemed received upon such personal service or upon dispatcn by
electyonic means with confirmation of receipt. Any notice,
demand or reguest sent pursuant to clause (c) above shall be
deemed received on the Business Day immediately follewing deposit
with the overnight courier, and any notice, demand or request
sent pursuant to clause (d) above shall be deemed received two
Businesg Days following deposit in the mail.

SECTION 12 SEVERABILITY.

If any provision of this Regulatory Agreement shall be
invalid, illegal or unenforceable, the validity, legality and
enforceability of the remaining provisions hereof ghall not in
any way be affected or impaired thereby.
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SECTION 13 COUNTERPARTS.

This Regulatory Agreement may be executed in any number of
counterparts, each of which shall constitute an original, but all
of which, taken together, shall constitute one and the aame

Regulatory Agrsament.

BECTION 14 EFFRCTIVE DATE.

For purposes of Section 42 of the Code, this Regulatory
Agreement shall be deemed to be in effect as of the date first

set frrrh above.
SECTION 15 RIGHT TO INSPECT,

The Bo:rower agrees that the City shall have the right to
perform an on+<gite inspection of the Project and to review the
records maintaired by the Borrower or its agent as described in
Section 2.18 hereof, upon 30 days' prior notice by the City to
the Borrower, at lzast annually during each year of the longer of
the Project Term or the Compliance Period. If the Compliance
Period shall be longer than the Project Term, the requirements of
this Section shall survive . beyond the Termination Date.
Notwithstanding the foreguisny, the requirement of this Section 15
shall survive until the third anniversary of the Repayment Date,
but not beyond the Foreclosure Dite,

8BECTION 16 NO THIRD PARTY BYWEFPITS.

Subject to Section 6.3 hereof, (his Regulatory Agreement is
made for the sole benefit of the City-und the Borrower and their
respective successors and assigns and, except as provided in
Section 6.3 hereof or otherwise expressly pinvided herein, no
other party shall have any legal interest of-any kind hereunder
or by reason of this Regulatory Agreement. Wheclier or not the
City elects to employ any or all of the rights, pawers or
remedies available to it hereunder, the City shall have no
obligation or liability of any kind to any third paity hy reason
of this Regulatory Agreement or any of the City's actiorns.or
omissions pursuant hereto or otherwise in connection herewith.

SECTION 17 REFERENCES TO STATUTES, ETC.

All references herein to statutes, regulations, rules,
executive orders, ordinances, resolutions, rulings, notices or
circulars issued by any governmental body shall be deemed to

0
Bk
~.}
LN
wb

include any and all amendments, supplements and restatements from 5#

time to time to or of such statutes, regulations, rules,
executive orders, ordinances, resolutions, rulings, notices and

circulars.
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SECTICN 17 REFERENCES TO STATUTES, ETC.

All references herein to atatutes, regulations, rules,
executive orders, ordinances, resolutions, rulings, notices or
circulars issued by any governmental body shall be deemed to
include any and all amendments, supplements and restatements from
time to time to or of such statutes, regulationgs, rules,
executive orders, ordinances, resolutiona, rulings, notices and

clrculars.

IN WITNESS WHEREOF, the City and the Borrower have executed

this Regulatory Agreement by their duly authorized
reprerentatives, all as of the date first written hereinabove.

CITY QOF CHICAGO, ILLINOIS, by and
through its Department of Housing

Mfuﬁ-‘ru—-d(ll A’F’

ommissioner yd

By:

LPW LIMITED PARTNERSHIP, an
Illinois limited partnershipo

Ry: Rezmar Corporation, an
Illinois corporation and
i’'ce sole general partner

By:
Ita: V,

o]
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BECTION 17 REPERENCES TO STATUTES, ETC.

All references herein to statutes, regulations, rules,
executive orders, ordinances, resolutions, rulings, notices or
circulare issued by any governmental body shall be deemed to
include any and all amendments, supplements and restatements from
time to time to or of such statutes, regulations, rules,
executive orders, cordinances, resolutions, rulings, notices and
circulars.

IN WITNESS WHEREOF, the City and the Borrower have executed

this Regulatory Agreement by their duly authorized
reprepentatives, all as ot the date first written hereinabove,

CITY OF CHICAGO, ILLINOIS, by and
through ite Department of Housing

By:

Commissioner

LPW LIMITED PARTNERSHIP, an
i1llinois limited partnership

By: 'Rezmar Corporation, an
J1linois corporation and
itn_ sole general partner

By: _ i s
St
Its: . ¢ ‘\"_‘.S"."{
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STATE OF ILLINOIS )
) 88

COUNTY OF COOK )

I, the undervlgned, a notary public in ayd for the County
and State aforesaid, DO HERERY CERTIFY ”HATﬁ;!-- L Lhale
personally known to me to be the fJ? 4 ALC oy Commissionerx
of the Department of Housing of the City of Chicagb, Illinois

(the "City"), and personally known to me to be the same person
whose name is subscribed to the foregeing instrument, appeared
bifori me this day in person and acknowledged that as such g

L. Commissioner, (a)he silgned and delivered the said
ingtrament pursuant to authority, as his/her free and voluntary
act, and ~2g the free and voluntary act and deed of said City, for
the uses uni purposes therein set forth.

GIVEN undexr my hand and notarial seal this Eiigﬁ; day of
VepaT . 1994,

4 S y
(”((A/tcr4* _444L(( .
Notary Public

(SEAL)

v ST AAAASAN,

§ OFFICIAL SEAL
CLARICE HALL

MY _COAMISSION EXPRES:04/20/98

§ POTARY PURNIC, STATE OF ILLINDIS
A AR S f AR AR
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S8TATE OF ILLINOIS }
) SSI
COUNTY OF COOK )

I, the undersigned, a Notary Public in and for the county

and State esaid, do hereby certify that
i ., personally known to me to be the
< of Rezmar Corporation (the "General

Partner"), an Illinois corporation and sole general partner of
LPW Limited Partnership (the "Borrowev'), un Illincins limlted
partnership, and known to me to be the same person whose name is
subscribod to the foregolng instrument, appeared,pefor#)ne in
person and-feverally acknowledged that as such lieo lféﬁgggﬁgf
{g)he migneda) and delivered the said instrument pursuant to
authority given by the Board of Directors of the General Partner,
and as his/her respective free and voluntary act and deeds and as
the free and voluntary act and deed of the General Partner and
the Borrower for tnc uses and purposes therein set forth.

ra

GIVEN}Udeer my; niond and official meal this Z(sf day of
‘ gﬁ#ﬂdj 1794, 4

Notary Public

EAL
A 3-a e Lt gl eV
“OMICIAL SEAL”
WARREN P, WENZLOFF
~ Nataty Public, State of Itinois
iy Eamiviven Sapires March 30, 1967
..

e b iy iy M,
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EXHIBIT A

LEGAL DESCRIFTION -

4655 South Lake Park
Chicago, llinois 60653

Lots 5 (except the North 20 feet thereof) and all of Lots 6 and 7 in Sherman's subdivision of
Lots 5 and 6 in Lyman’s subdivision of that part lying west of the Illinois Central Railroad of
the Soatreast Fractional 1/4 of Section 2, Township 38 North, Range 14, east of the third
principal ‘meridian, in Cock County, Illinais.

PIN: 20-02-405-03%; 20-02-405-052; and 20-02-405-053
5606 South Wabash Avenue
Chicago, {llinois 60637
Lots 4, 5, 8 and 9 (except so much'of lots as used for Wabash Avenue) in Black 3 in Winston's

subdivision of Lots 3 and 4 in Newhall, ] amed and Woodbridges' subdivision of Pan of the

Northwest 174 of Section 15, Township 38 North, Range 14, East of the Third Principal
Meridian, in Cook County, Illinois

PIN: 20-15-107-019

w0
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ASSUMED COMPLEZTION BCHEDULE FOR 4655 5. LARE PARK, 8BGO, IL

”h”ow.dnuwu TR 3 MONTH 2 wonTH 3 NONTE 4 MONTH S HOWYH & MOHTE 7 HONTH B NONTR ¢
Denolitica/Mrecking XXX x XX xx IxXrx
Bough Carpentry . ax xx XXXxY xxx
Tuckpointing/Measonry X x Ixx Ixx
Roofing Iz ixzxx
Docra & Hardwara X X xxx P I 3 X x X
VI Repiaccment Windows xz IXxz
DI Xarpeting Tx XXxx x
- Kitchen Cablinets/
Countars x J xx Xxx X x

A ' . Agplisnces x

U caramic Tile

— b 4 Xxx XX Xxx b S
‘WCT Flooring A S Xxx X1xx X x
Aﬁlun.r:- x x X XXX Xzxx xx xxx
I
A v Fizish Carpentry XTXxx ZX XX X xxx XxXXx2
— Concrete IXX ol Xxx Xxx xx x Xx
_I_l Irywall/Patching xx XX xx Xxx XXX XXTXX
_|_| Falating xz xXx xx XXXxx ix X XIxIxzy
O Plombing zx XXEX xx xxx xx xTxxx Ixx x X
N Blectrical XX xx I)xx Xxx x Xxxzx Xxxx xrx x
U Beatjing X xx Xxzxx £2xx xx £xx XXX XX x
iandscaping/Bitework X x Iz 4
PAYOUTS p | I x X X x x x X
\\\'\-lu\\\.ﬂﬂi ;
This schedule is realistic and famsible for the construction of the project. i -~ v .
gt (A Ef) 74
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ASSUMED COMPLEZTION SCHEDULE FOR 5606 5. WABAS@, C8GO, IL 947714354

WCRE TO AF

FEaroRme D RORTR 1 WORTE 2 MONYH 3 HORTH 4 MONTH 5 MONTH § MONTE 7 NOEIE B MONIH 9
Cemcl it ion/Wrecking TXXX XXX xIIX
Roughk Carpentrcy XX L XX XX Ix Xxzx
E«vﬂ»ﬂﬂhﬂﬁ»l‘g XX XXX Xz
Rocfing b3 4 Xxxx
DoGrs & Havrdwers b 4 XX Xxxx X4xX XXx X
Y olepiacemant Windows X x IxXxx
DI Carpeting xx rxxx x
O . Eitchen Cabinets/
Connters X XX XXX X X
Cq‘ﬁﬂ.ﬂwh\lﬂnll x
L Carmmic Tile X XXX XXxzx xx
A,qdn.nm.paon»an NI 4 Xk T XXX xx
— Betals xx x XXX X XXX XX XX x
C Fitish Carpentry Trxx XXXX Tx XX ¥XXx
— Coocrete XIX kB 4 KX X Xxx XX X X X
F Crywall/Parching Ixx XXX XX XXX ITXLZX
F Paicting EXx xx Ix XIXIxx I1x XX Zx
O Plombing Xz XX XX y Xx IXxX xXXx X x x x F 4
N Electrical XX IXx X XTIxx XI1IX XX IXX Xx Xx x
U Beating F 4 1 I 1 XX I X EXX ) 3 ¢ XX X - ¢ x
Laxiscaping/5itewark xrx xXx X
FATOUTS x x x x x p 4 x x

-y

O Ve ria_
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EXEIBIT C

RERARMENT CERTIPICATION

This certification, dated , , is being
delivered by [INSERT NAME OF BORROWER], a
(the "Borrower"), to the Tity of Chicagc, Illinois {(the "City")
in connection with the Regulatory Agreement (the "Regulatory
Agreement"”) dated between the City and the
Borrower. o

i, The Borrower repregentp, warrants and certifies that
neither the Borrower nor any officer, director or owner of the
Borrowey

(a) 4ae presently debarred, suspended, proposed for
depsrment, declared ineligible or voluntarily excluded
from zny transactions by any federal, state or local
unit of government;

has within a three-year period preceding the date
hereof been convicted of or had a civil judgment
rendered against it for commission of fraud or a
criminal offen=é in connection with obtaining,
attempting to obt:ain or performing a public (federal,
state or local) trinsaction or contract under a public
transaction, including, without limitation, any
viclation of federal or state antitrust statutes or
commission of embezzlement, theft, forgery, bribery,
falsification or destructio. of records, making false
statements or receiving stulep-preperty;

is presently indicted for or otlizrwise criminally or
civilly charged by a governmental <ntity (federal,
state or local) with commiasion of /uny of the offenses
enumerated in clause (b} above;

has within a three-vear period preceding tus date
hereof had one or meore public transactions frfederal,
state or local) terminated for cause or defaul::

has been barred from contracting with any unit of state
or local government as a result of a violation of 720
ILCS 5/33E-3 or 720 ILCS 5/33E-4, as amended,
supplemented and restated from time to time;

is in default on an educational loan as provided in 5
ILCS 385/1, as amended, supplemented and restated from
time to time;

has within the last three years (i) been convicted of
bribery or attempting to bribe a public officer or
employee of the City, the State of Illinois or any
agency of the federal government or of any state or
local government in the United States, in that
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officer's or waployees'n officlal capacity; or (1i) been
conpvicted of agreement or collusion among bidders or
proopective bidders in restraint of freedom of
competition by agreement to bid a tixed price, or
otherwise; or (iii) made an admission of guilt of such
conduct described in (i) or (ii) above which is a
matter of record, but has not been prosecuted for such
conduct; or

has made or caused to be made, directly or indirectly,
any payment, gratuity or offer of employment in
connection with the Loan Agreement (as defined in the

-~ Regulatory Agreement) as an inducement for the City to
enter into the Loan Agreement with the Borrower,

2. Tae Borrower shall comply with the applicable
requirements ~f the Governmental Ethics Ordinance of the City,
Title 2, Chapter 2-156 of the Municipal Code of Chicago, as
amended, supplemznted and restated from time to time.

3. The Borrower understands and will comply with all the
applicable provisions of Chapter 2-56 of the Municipal Code of

Chicago (Office of the-iuapector General), as amended,
supplemented and restated <rom time to time.

{JNSERT NAME OF BORROWER]

By:

ATTEST:

Title:
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SCHEDULE I

ANNUAL OWNER'S CERTIFICATION FOR PROJECT RECEIVING
CDBG FUNDS AND LOW-INCOME HOUBING TAX CREDITS
FROM THE CITY OF CHICAGO, DEPARTMENT CF HOUSING

Borrower:

Project Name:

Project Number:
Borrower rederal Employer Identification Number:

The City- of Chicago, Illinois, acting by and through its
Department of Hewusing (the "City"), has entered into a Housing Loan
Agreement dated uaf of 1, 1994, with the Borrower pursguant to
which the City leut CDBG funds to the Borrower for the Project., The
City has also allccitad low-income housing tax credits ({the "Tax
Credits") to the Borrower for the Project. Pursuant to Section 42 of
the Internal Revenue (odz of 1986, as amended ({(the “Code"), the
Borrower is required to main:tain certain records concerning the Project
and the City is required to monitor the Project's compliance with the
CDBG regulations and the Code and the agreements executed by the City
and the Borrower in connection with the Project. The Borrower further
agreed, in the Regulatory Agreement dated as of 1, 1994, by and

between the City and the Borrower  ithe "Regulatory Agreement"), to
maintain certain records and prepare zpnd deliver certain reports to the
City. This Annual Owner's Certificatinn must be completed in its

entiraty and must be executed by the Borrecwer, notarized and returned
to the City by October 1 of each year for the period commencing on the
earlier of {a) October 1 of the first year ¢f the Compliance Period or
(b} the first October 1 following completion ¢f rehabilitation of the
Project, and ending on the later of (1) the first Cctober 1 feollowing
the end of the Compliance Period or (2) the first Ortober 1 following
the Termination Date, In addition, a copy of Exhibit A must be
completed for each building which comprises a part of the Project. No
changes may be made to the language contained herein wicipovt the prior
approval of the City. Except as otherwise specifically indicated,
capitalized terms contained herein shall have the meanings aszribed to
them in the Regulatory Agreement.

PSELLsve
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A.  INFORMATION

Please list the buillding identification numbers and address for each
building included in the Project: (If there are additicnal buildings
in the Project, pleape provide the requested information on a separate
gheet and attach to this document.)

Complete Exhibit A for each building 4included in the Project.

Has any change occurred, either cdirectly or indirectly, (a) in the
identity of the Borrower, (b) in the ideniity of any general
parcner{s), if any, of the Borrower, (c) in tp=z ownership of any
interests in any general partner of the Borrowsr or in any
shareholder, trustee or beneficiary of the Borrower, or (d) which
would otherwise cause a change in the identity of tho individuals who
possegs the power to direct the management and policies of the
Borrower since the date of the Regulatory Agreement or “he most recent
Annual Owner's Certification?

Yes No
If Yes, provide all the appropriate documents.

19e)
Have the Borrower's organizational documents been amended or otherwige
modified aince they were submitted to the City? :§

Yes No 23
tn
If Yes, provide all amendments and modificatiocns of the Borrower's -
organizational documents.
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Provide the City with independently audited financial statements for
the Project for the most recent fiscal year, including an income and
expense statement, a balance sheet listing assets and liabilities, a
detailed eschedule of operating, maintenance and administrative
expenses and a cash flow statement,

Has the Borrower been a recipient of a federal grant during this year,
as defined in Section 42 of the Code, or has there been any other
event, either of which would cause a reduction in the Eligible Basis
{as hereinafter defined) of any building in the Project?

Yes No

If Yes, provide the details.

If the date of this Annual Owner's Certification is not later than the
firast October j-following the Termination Date, the following

certificatione arply:

{a) The Borrower heceby certifies to the City that (1) the Project ia
in full compliance with all currently applicable provisions of
the CDBG regulation=a, (2) the Project shall continue to comply
with the CDBG regqularions during the Project Term as reqguired by
the CDBG regulations ard (3} no change ghall occur in the
Borrower or the general partner of the Borrower without the prior
written consent of the City, except as may be permitted pursuant

to Sectiopn 8 of the Mortgace.

The Borrower will provide to  le City copies of each lease and
each Tenant Certification executed in connection with the Low-
Income Project sgince the later cof the date of the Regulatory
Agreement or the last Annual Owner't Certification submitted to
the City and for each such unit in the Low-Income Project,
provide to the City the data with the r=gpgect to tenant

characteristics as required by Segtjon 2.21 of the Regulatory
Agreement.

The Borrower will provide the City with evidenie of compliance
with Section 2.27 of the Regulatory Agreement since the later of
the execution of the Regulatory Agreement or the lusi Annual
Owner's Certification, including copies of any requizr=zd notices
given to prospective tenants regarding lead-based paint with the
signature of each tenant in the Low-Income Project.

Did the Project cause the displacement of any People?

Yes No

1 2338 FHE T~

If Yes, the Borrower will provide evidence to the City of

compliance with Segtion 2.25 of the Regulatory Agreement. (The
information required by this question need only be supplied to

the City once.)
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(e) The Borrower will provide to the City payroll records of the
General Contractor indicating compliance with Section 2.28 of the
Regulatory Agreement.

The Borrower hereby represents and warrants to the Clty that each
of the following statements ie true and accurate and covenants as

follows;:

1, The Borrower is [check as applicable]:

(a) an individual.

{b) a group of individuals.

(c) a corporation incorporated and in good standing
in the State of .

vt a general partnership organized under the laws
»f the State of .

(e) © /. a limited partnership organized under the laws
of the State of .

{£) ocher [please describel:

2. The Borrower is [check as applicable] {a) the owner
of fee simple title ‘tu or (b} the owner of 100%
of the beneficial interest in, the hereinafter described
Project. The Borrower riceived an allocation of low-income
housing tax credits from ike City in the amount of $____
on ,mursuant to Section 42 of the

Code.

—

3. The Project consists of Yuilding{s) containing a total
of residential unit({s).

4. If the date of this Annual Owner's Certification is (a) not
prior to the start of the Compliance Perind and (b) not later
than the first October 1 following the end f the Compliance
Period, the following subparagraphs apply:

(a} of the residential unit(s) (the “lus Credit
Eligible Unitse") in the Project is/are occupied by
Qualifying Tenants {as hereinafter defined).

(b} For the 12-month period preceding the date hereof (the
"Year") :

1. [check as applicable] (i) 20% or more of
the residential units in the Project were both rent-
restricted (within the meaning of Section 42(g) (2)
of the Code) and occupied by individuals (the
"Qualifying Tenants") whose income is 50% or less of
area median income, or (ii) 40% or more
of the residential units in the Project were both
rent-restricted (within the meaning of Section

-4
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42(g) (2} of the Code) and occupied by individuals
{the "Qualifying Tenants") whoge income iB 60% or
less of area median income;

. there was no change in the applicable fraction f{as
defined in Section 42(c) (1) (B} of the Code) of any
building in the Project, or if there were any such
changes, attached hereto as Exhibit B is a true and
complete description of all such changes;

3. the Borrower has received an annual income
certification from each Qualifying Tenant in
gubatantially the form attached hereto an Exhibit ¢
or in such other form as shall have been approved by
the City (a "Tenant Certification") and
documentation to support that Tenant Certification
(for a Qualifying Tenant receiving Section 8 housing
agssistance payments, such documentation may be a
rtatement from the Chicago Housing Authority to the
sorrower declaring that the Qualifying Tenant's
intons does not exceed the applicable income limit
under Section 42(g) of the Ccde), and the Borrower
assisted each of the Qualifying Tenants in
completing the Tenant Certifications by referring to
the instructions on Exhibit D attached hereto;

4, each Tax Credit Eligible Unit in the Project was
rent-restricted.(»ithin the meaning of Section

42(g) (2) of the Codz2);

5. all of the units in tlie Project were for use by the
general public and used on a nontransient basis
{except for units used for transitional housing for
the homeless provided undex Section 42(i} (3) (B) (iii)
of the Code, all of which unius. complied with the
applicable requirements of Seccion 42 of the Code
and the hereinafter defined Tax Crsdit Regulations};

6. each building in the Project was sui:akle for
occupancy, taking into account the heali}, safety
and building codes of the City;

7. there was no change in the "eligible basis*-as
defined in Section 42(d) of the Code (the "Eligible
Basis") of any building in the Project, or if there
were any such changes, attached hereto as Exhibit E
is a true and complete description of the nature cf
all such changes;

8. all tenant facilities included in the Eligible Basis
of any building in the Project, such as swimming
pools, other recreational facilities and parking
areas, were provided on a comparable basis tc all
tenants in such building;

PSELLLDE
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9. if a Tax Credit Eligible Unit became vacant during
the Year, reasonable attempts were or are being made
to rent such Tax Credit Eligible Unit or the next
available reaidential unit in the Project of a
comparable or smaller size to one or more Qualifying
Tenants before any residential units in the Project
were or will be rented to tenants who are not
Qualifying Tenanta;

10. if the income of any Qualifying Tenant increased
above 140% of the applicable income limit deacribed
in (1) above, the next available residential unit in
the Project of a comparable or smaller size was or
will be rented to one or more Qualifying Tenants;

and

11, the Regulatory Agreement constitutes an "extended
inw-income housing commitment" as defined in Section
224{h) (6) of the Code and was in effect.

Any savinos realized in a construction line item of the
Project were either dedicated to the benefit of the
Project throuoh enhancement of the Project, or resulted
in a decrease <r-the Project's Eligible Basis for
purposes of calculating the Tax Credits for which the
Project qualifies, apd except as disclosed to and
approved by the City, no amounts paid or payable to the
Borrower as developer re¢es exceeded the amount set forth
in the Borrower's origira) application for the Tax
Credits and such fees wiil not be increased without the

consent of the City.

The Project congtitutes a "qualified low-income housing
project” as defined in Section 42 -of the Code and the
Tax Credit Regulations.

All of the Exhibit A's attached hereto constitute a true,
correct and complete schedule showing, <or-the Year, the
rent charged for each Tax Credit Eligible Urit in the
Project and the income of the Qualifying Temnaics in each
Tax Credit Eligible Unit.

None of the incomes of the Qualifying Tenants exceeds the
applicable limits under Section 42(g) of the Code.

The Project is in compliance with all of the currently
applicable requirements of the CDBG Act, the CDBG regulations,
the Regulatory Agreement, Section 42 of the Code, the
applicable Treasury regulations under Section 42 of the Code
{the "Tax Credit Regulations"), the terms of the City's letter
reserving Tax Credits for the Project {the "Reservation
Letter"), and, if applicable, the City's Housing Tax Credit
Plan for the year in which the Project received its allocation

-6~
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of Tax Credits (the "Plan"). The Borrower will take whatever
action is required to ensure that the Project complies with
all requirements imposed by the CDBG Aect, the CDBG
regulations, the Regulatory Agreement, Section 42 of the Code,
the Tax Credit Regulations, the terme of the Regervation
Letter and, if applicable, the Plan during the periods
required thereby.

The Borrower shall retain all tenant selection documents,
which include but are not limited to. income verification,
employment verification, credit reports, leases and low-income
computation forms, to be available for periodic inapections hy
tha Clty or its representative., The City, at its option, can
periodically ingpect the Project, and all tenancy-related
dozuyments to determine continued compliance of the Project
with-2il applicable requirements.

6. No litigation or proceedings have been threatened to the best
of our kncwliedge, or are pending which may affect the interest
of the Boriower in the Project or the ability of the Borrower
to perform itk chligations with respect thereto.

7. The Borrower has taken affirmative action to ensure that
women- and minority-cwned businesses have had the maximum
opportunity to compete for and perform as contractors for
gupplies and/or servicss, and will continue to do so with
future contracts and awaras \as provided in Sections 2-92-420
through 2-92-570, inclusive ~of the Municipal Code of Chicago,
as from time to time supplewmcriced, amended and restated.

8. All unite in each building includizd in the Project are
affirmatively marketed and upon completion of rehabilitaticn
available for occupancy by all persoas regardless of race,
national origin, religion, creed, se:x, age or handicap.

9. The Borrower has, upon completion ¢f rehabilitation, not
demolished any part of the Project or substarntially subtracted
from any real or personal property of the Przject or permitted
the use of any residential rental unit for any purpose other
than rental housing. The Borrower has used its bzot efforts
to repair and restore the Project to substantially the same
condition as existed prior to the occurrence of any event
causing damage or destruction, or to relieve the conaemnation,
and thereafter to operate the Project in accordance with the
terms of the Regulatory Agreement.

10. The Borrower is in posaession of all records which it is
required to maintain pursuant to the terms of the CDBG Act,
the CDBG regulations, the Regulatory Agreement, Section 42 of
the Code, the Tax Credit Regulations and, if applicable, the
Plan, as well as any additional records which the City has
determined to be necessary to the compliance and
administration of the Project.

13 3 F X
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The Borrower has not executed any agreement with provisions
contradictory to, or in opposition to, the provigions of the
Regulatory Agreement and in any event the requirements of the
Regulatory Agreement are paramount and contrelling as to the
rights and obligations therein set forth and supersede any
other requiremente in conflict therewith. The Borrower shall
continue to cooperate with the City and furnish such
doruments, reports, exhibits or showings as are reguired by
the CDBG Act, the CDBG regulations, the Regulatory Agreement,
Section 42 of the Code, the Tax Credit Regulations, the Plan
(1f applicable) and the City or the City's Corporation
Courisel.

I[f +the Borrower is unable to make any representation or
warranty det forth above, the Borrower must immediately contact the
City and inform the City of the reason that the Borrower is unable
to make suchn tepresentation or warranty.

Under penaliies of perjury, the Borrower declares that, to the
beat of its knowledge and belief, each response, representation,
warranty and documenr delivered by the Borrower in connection
herewith is true, corrzct and complete and will continue to be
true, correct and complete,

C. INDEMNIPICATION

The Borrower hereby agrees-+o, fully and unconditionally
indemnify, defend and hcld harmiess the City from and against any
judgments, losses, liabilities, damages (including consequential
damages), costs and expenses of whatsozver kind or nature,
including, without limitation, attorneys® fees, expert witness
fees, and any other professional fees and/litigation expenses or
other cbligations, incurred by the City that/may arise in any
manner out of or in connection with actions oy omissions which
result from the Borrower's responses or doccumentc provided pursuant
ro the terms of this Annual Cwner's Certificaticn, including
breaches of the representations and warranties here¢ir-contained,
other than those judgments, losses, liabilities, damages, costs and
expenses arising out of the City's gross negligence or willful
misconduct following the City's acquisition of title to ox control
of the Project, unless such act is taken in response to (1)-any
willful misconduct or negligent act or omission of the Borsower,
the General Partner, if any, or the Owner (as the last two terms
are defined in the Loan Agreement), or {2) any breach (other than
failure to repay the Loan) by the Borrower, the General Partner, if
any, or the Owner, if any, of any provisions of the instruments
executed by the Borrower, the General Partner, if any, or the
Owner, if any, is connection with the Loan.
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IN WITNESS WHERROF, the Borrower has executed this Annual
Owner's Certification this day of ,

BORRCWER :

LPW LIMITED PARTNERSHIP,
an Illinois limited partnerehip

By: Rezmar Corporation, an
Illinois corporation and
its sole generul partner

By:
Its:

Subscribed ard sworn tc before me this
__day of _ | .

Notary Public y

(SEAL)
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EXHIBIT A

Borrower:

: Mailing Address:

Date of Regulatory Agreement:

Project Name and No.:

Building Addregs:

Building laercification Number:

(222222222221

Is the date of Lhe attached Annual Owner’s Certification prior

1.
to the start of the Compliance Period for this Building?
Yes No i(check one). If "Yes," do not complete (2)
or (3} but go directly to (4). If "No," proceed to (2).
5 Is the date of the attachzi-Annual Owner's Certification later

rhan the first October 1 following the end of the Compliance

Period for this Building? _- . Yes No [check one]. 1If
If UNO‘"

"Yeg," do not complete (3) but-go directly to (4).
proceed to {(3).

-

3. {a) Tax Credits Allocated to this rPreiect:

(b) Number of Residential Rental Units in this Building:
2 Br [__

Studios " 1 Br

3 Br 4 Br 5 or more ar

{c) Total Sguare Feet of space contained in Residential
Rental Units in this Building:

(d) Total Number of Residential Rental Units rented to Tax
Credit Eligible Families: fg
«J
Studios 1 Br 2 Br aJ
A
3 Br 4 Br 5 or more Br —— E},’
el

(&) Total Eligible Basis of this Building:
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Amount reduced due to receiving a federal grant or for

(£)
any other reason: (If applicable)
{g) Total Qualified Basis of thie Building: -
(a) Note utilities paid by rtenants:
{by ~ Note utilities paid by Borrower for which tenants
raimburge Borrower:
(¢) For each Residential Rental Unit in the Project, provide
the followiny:
TAX CREDIT ELIGIpiZ UNITS:
Unit Bx Rent Family's Income Familv Size

o)
e
«J
g
ol
G
0
o
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QOTHER UNITS RENTED TO LOW-INCOME FAMILIES:
Bx Rent Family's Income Family Size

vsetLuve
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Has the rent in any Low-Income Unit or Tax Credit Eligible
Unit in this Building increased since the filing of the
previous Annual Owner's Certification, or, if this Annual
Owner's Certification is the first Annual Owner's
Certification filed with respect to this Building, has the
rent been increased from the amounts projected during the
construction period?

Yan No

I1f Yes, please provide details.

-—

How many lLow-Income Units or Tax Credit Eligible Unite in this
Building av& now occupied by tenants that did not occupy such
units at the cime of the last Annual Owner's Certification

filed for thig Building?

-

What steps did the Borrower (ake to insure that the new
tenants qualified as Low-Income families or Tax Credit
Eligible Families, as applicable?

Have any Low-Income Families cr Tax Credit Eligible Families
been evicted since the time of the last Annual Owner's
Certification or if this report is the first Annual Owner's
Certification filed with respect to this Building, since the
initial rent-up of this Building?

Yes No

i ——

If Yes, please provide details.
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Hae any legal or adminlistrative action been instituted by any

Low-Income Family or Tax Credit Eligible Family against the
Borrower?

Yes No

——r————

If Yas, please provide detalls,

o)
-
~}
X
e
)
rh
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EXHIBIT C

TENANT CERTIFICATION

RE:

Chicago, Illinois

Name of Tenant {(i.e., permon(s)
whose name appears on the lease):

Address of Apartment:

Apartment Number:

Some or all of the cost of the apartment development in which
you are to-léese an apartment was financed by a loan made by the
City of Chicagu: Illinois (the "City"), to the owner of the
apartment develcpment, through a U.S. Department of Housing and
Urban Development rrogram and by the use of low-income housing tax
credits provided by tne City for the development. In order for the
development to continve to qualify for this loan and these tax
credits, there are certain requirements which must be met with
respect to the apartment development and its tenants. To esatisfy
one of those requirements'ic is necessary for you tc provide the
information requested in thie Tenant Certification at the time you
sign your lease and annually tnereafter so long as you remain a
tenant in the apartment developwzit.

CERTIFICALYON

I, the undersigned, state that I :ave read and answered fully,
frankly and perscnally each of the folloving questions for all
persons who are to occupy the unit in the-aklove apartment
development for which application is made, &ii of whom are listed

on the following page:
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Members
of the

Heousehold
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Relation-
ship to
Head of

Hougaehold

HEAD

SPOUSE

Income Computation
{Anticipated Incomes)

Age
{(1f 1B
or

undex)

Social Security

e Dlumber

Place of

Employment
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On the lines below, indicate the anticipated income from all sources
recelved by the family head and spouse (even if temporarily absent) and
by each additional member of the family over the age of 18 during the

12-month period beginning this date:

Tornital Assets)

If any of the persons described above (or whose income or
contributions were included in item (1)) has any real
property, savings, stocks, bciids or other forms of capital
investment, excluding interest. in Indian Trust land and
equity in a housing cooperative ‘unit or in a manufactured
home in which the family resides.und sxcept for necessary
items of personal property such as furriture and
automobiles, provide:

a. the total value of all such assets ovizd by all such
persons: $§ /

the amount of income expected to be derived irom such
agsets in the 12-month period commencing this date:
$ . and

the amount of such income which is included in itcem
{1): §

{Students)

Will all of the persons listed in column 1 above be or
have they been full-time students during five calendar
months of this calendar year at an educational

institution (other than a correspondence sgchool) with

regular faculty and students?

Yes No

-3-
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Is any such person (other than nonreaident aliens)
married and eligible to file & joint federal income tax

return?

Yes No

I acknowladge that all of the above intormation inm or may be
the basis of my qualifying an a tenant and further is relevant to
the status of the tax credite provided by the City and of the
funds provided through the U.S. Department of Housing and Urban
Development to finance rehabilitation of the apartment for which
appli<a:ion is being made. I consent to and authorize the
disclosgure of such information to the City and HUD and any agent
acting ¢n their behalf. 1If I am accepted as a tenant or my lease
is renewes, and if any of the foregoing information is inaccurate
or misleadiig, I understand that it will constitute a material
breach of my ‘lease. I understand that the submission of this
information is ane of the requirements for tenancy and does not
constitute an approval of my application, or my acceptance as a

tenant,

1 declare under pepalty of perjury that the foregoing is
true and correct.

Executed this day ‘of . at
Chicago, Illinocia.

Tenant

Applican:. for an apartment
or Residing in Apt. No.
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STATE OF ILLINOIS

COUNTY OF COOCK

On the day of : personally
appeared before me , the signer of
the above certification, who duly acknowledged to me that he/she
executed the pame.

{SEAL) NOTARY PUBLIC
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Calculation of eligible income:

a. Total amount entered for entire
household in 1 above:

b. If the amount entered in 2.a above
exceeds $5,000, entcer the greater of
(i} the amount entered in 2.b less
the amount entered in 2.c and {(ii) the
pasebook savings rate as designated
by HUD multiplied by the amount
entered in 2.a:

c. 1CIAL ELIGIBLE INCOME
{Liue1.a plus line 1.b}:

For each Tax ZCredit Eligible Unit, complete the following:

a, The amount enuvered in l1l.¢ is: (place "x" on
appropriate line}

Less than ../ which is the maximum income
at which a household of persons may be
determined to le & Qualifying Tenant {as defined
in the Annual Owrer's Certification).

More than the above-menricned amount.

b. Number of apartment unit asseigned:

Applicant:

Qualifies as a Qualifying Tenant.

Does not qualify as a Qualifying Tenant.
For each Low-Income Unit, complete the following:

a. The amount entered in l.c is: (place “x" on
appropriate line)

(i) Less than § which is the
maximum income at which a household of
persons may be determined to
be a Low-Income Family as that term is
defined in the Regulatory Agreement

————— i Byt e

dated as of '
between the City of Chicago, Illincis
and {the

"Regulatory Agreement").

-6-
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{ii) More than the amount mentioned in line
a.

Applicant:

e Qualifies as Low-Income Family.

Does not qualify as a Low-Income Family.

BORROWER :

&L
fFa
«J
J
[*¥.]
[#%)
th

v
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In order to asslst a proposed or existing tenant in completing
the attached Tenant Certification, you should refer to the
definition of "annual income" contained in 24 C.F.R. §813.106, as
amended, supplemented and restated from time to time. The
following may need to be included in calculating "Annual
Wages/Salary" and "Other Income":

A, Annual Wages and Salary, including, before payroll
deduction, all wages and salaries, overtime pay,
comminnions, feew, tlpm, bonuses and other compengation
for personal pervices)

syther Income® includes but is not limited to:

(1) net income from cperation of a business or
profession; expenditures for business
expansion or amortization of capital
indebtedness shall not be used as deducticns
iri determining net income; an allowance for
denreciation of assets used in a business or
profeepaion may be deducted, based on straight
line derreciation, as provided in Internal
Revenue Service regulations; any withdrawal
of cash of assets from the operation of a
business or protession will be included in
income, except to the extent the withdrawal
is reimbursement of cash or assets invested
in the operation »v the family;

interest, dividends uand other net income of
any kind from real or personal property;
expenditures for amortiracion of capital
indebtedness shall not be xo2d as a deduction
in determining net income; an allowance for
depreciation is permitted oniy 2o authorized
in paragraph (B) (i) above; any withdrawal of
cash or assets from an investment will be
included in income, except to the extent the
withdrawal is reimbursement of cash cr assets
invested by the family;

the full amount of periodic payments received
from social security, annuities, insurance
policies, retirement funds, pensions,
disability or death benefits and other
gimilar types of periodic receipts, including
a lump-sum payment for the delayed start of a
periodic payment;

payments in lieu of earnings, such as
unemployment and disability compensation,
worker's compensation and severance pay;




