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. [FHA Casa No. -
MORTGA.GE o AT TR )
ﬂﬂSMORTGAGE(‘Sacuritylmmamt‘)llsivmon o mu, oo .Tthm«hi‘,;
JAGE L, ORTIZ, A BACHELOR , AND DELFING S(5 A BACHELOR R o o o
LN %31 %&’“2&‘? 08/14/% ot oé
. A\ - 1403
("Borrower”). This Security Instrument is given o o Wi A u-94-—7265‘.'l&
. bernasLe mrm. Ing. o _.: w
whkhhormiudmdeximngundmhchmof ™ sml oF INO1/4A o S ';md whoé §
sddress is 1400 TORRENCE AVENUE, SUITE #2191 -
CALLMET CITY, ILLINOIS 60409  (Lacder, Bmwaommdauwmmdmof 5
| ONE MUNDRED TMENTY FOUR THOUSAND SEVEN WUNDRED AND NO/100 Dollars (US. $ 124, 700.00 ' Yy
'mudebtismdcmedbyBorrowersnoiedawdmemdateumusmwm/x\mﬁ.wmmfammﬂﬂy- '

payments, with the full debt, if not paid earlier, duc and payshle on SEPTENBER 187, V%4 . This Security
Instrument secures to Lender: () the repayment of the debt evidenced by the Note, with hwaawmmwm.eamomm

Instrument; and (c) the performance of Bommower’s covenants ad agreements under this Securitly Iratrunent and the Note, For -

-

cooK County, Winols: O
LOTS 12 AN 13 AND THNE EAST 2 FEET OF VACATED STREET LYING VEST OF AND ADJOINING LOTS 12 AND 15 1¥ SLG7K 2.1H GARFIELD, A “
BACIVISION OF TAE SOUTHEAST 174 OF SECTION 34, TOMMSAIP 40 NORTH, RANGE 1.'.. EAST OF THE THIRD PRINCIPAL wtum. W coox .

T

PTIN: 13-34-415-019 (LOT 12) & 13-34-415-002 (LOT 13) V;37% .

which has the addrass Of - 1827 ¥, KEYSTORE AVEWUE mcm
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" TOGETHER WITH all the improvements now or hereafter mcwd on th | pnmeny. and nll wemcnfl righls appuricnances,
this Sccwity Instrument as the *'Property.”’

BORROWER COVENANTS that Borrower i lawfully seised of the estaie hereby cmvc)red and has the right to mongagc

will defend generally the title to the Property against all claims and demands, wbjecl fo any m\smbmm of record

‘ dcb;evidmwdbyathowmdlmechnrgeadwumlermeNow

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly paymcm.

 for insurance required by parigraph 4.

Each monthly instaliment fur items {a), (b), and (<) shall cqnal nne-lwcmh of the annual amounts, as rcasonably mimau:d
by Lender, pius an amount sufficie:t = maintain an a&ditional balance of not more than one-sixth of the estimated amounts, The
full annual amount for cach item sha! ba zccumulated by Lender within a period ending one month before an item woukd become
delinquent. Lender shall hold the smounts ¢ziscuex] in trust 1o pay liems (a), (b), and (c) befare ihoy become delinguent,

If at any time the total of the payments hield oy Lendes for itoms (a), (b), and (c), tgether with the future monthly payments

payments requiresd to pay such items when due, and i payments on the Note are current, then Lender shall cither refund the

mnsufficient 10 pay the item when due, then Bonowers}mllpaywumiumymmntnmmwwmakeupmdeﬁciﬂwyonur
befmﬂwdalezheimnbwomesdw : ;

As used in this Securily Instrument, "Secretary” means the Secretary «f Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurance prarium o the Secretary (or any year in which such
premium would have been required if the Lender still held the Security Instrumca), each monthly payment shall also include
. cither: {i} an instaliment of the annual mongage insurince premium to be paid by v.endzs 10 the Secretary, or (ii) a monthly chazge

_ instead of a morigage insurance premium if this Security Instrument is held by the Scoetary, Each monthly installment of the
motigage insurance premium shall be in an amoum sufficient o accumulaie the full anausl mortgage insurance premium with -
Lender one month prior to the date the {ull snuual monigage Insurance promium in due to e Secrolary, of if this Security

' outsmndmg principal balance due on the Note.

!f Borsower tenders to Lender the full payment of all sums socured by lhis Security Instrument, Bamw--r’s accouni shalt be
~ credited with the balance remaining for all instaltments for items (a), (b), and (c} and any mortgage insurance nrevium instaliment
that Lender has not become obligated 10 pay 1o the Secretary, and Lender shall prompily refund any excess yunds o Borrower,

balance remaining for all insiallments for items (a), (b), and {(c).

&Appllmlnnofhymems. All payments underpmaraphs 1 deshnllbeapplwd byl.mderufoihws

. insiead of the monthly mortgage insurance premium;

premiums, s required;
- - Third, % interest due under the Note;

Fourth, to amortization of the principal of the Note;
Fifth, 10 lale charges due under the Note. -

grant and convey the Property and that the Property is uncacumbered, except for encumbrances of record. Barrower warranis and -

Instnzment is held by the Secretary, cach monthly charge shdlbe mmmumequal wone«wmlﬂhofmhalfpmemol‘uw ’

_ lmnwdmclymwaforec[osumsaleofmchopmyWMacqmsnmbym Bmuwusmmsl\aubecredmdwmimy :

Em.mmenmngageumuranccpmmwnwbepahiby MmdememmwﬂwmuhlydwsebylthWy ‘
Mﬂ,m::aywes.spwm!assum&.lmdwhwynmﬂsmmmdmmmdfm.ﬂwdﬂoﬁahmdm_~,

. renis, royalties, mircral, oil and gas rights and profits, waier rights and stock end all fixtures aow or hereafler & part of the :
- propcny.AllreplaccmemaandmldiunnnnhlllalmbocomdbyﬁhSwmitylmmumtAllofﬂwfmgchm:mfundwm-‘

L Payment of Principal, Interest und Late Charge. Borrower shall pay when due the principul of, and imcm! nn. the '

| togeiher with the principsl and interest as set forth in the Now and any late charges, an installment of any (a) taxcs and special
sssessments levied or 10-p levied agamsltlm?mpmy. (b) leaschold puymmuoumund ronumlhe?mpmy end (¢) pmniumn L

‘forsuchimpayablcwLcmle:primmﬂwdmdzaofmhhcm,cxmdabynmﬂmmwi:ﬁﬂwcsﬁmmdmmor :

excess over one-sixth of the cstimated paymenis or criw’ the excess over one-sixth of the estimated payments to subsequml .
payments by Borrower, at the option of Borrower, It the ota) £ the payments made by Borrower for item (), (0), or (c) is

CIZCLLY 6

f9ﬁ§934b6 5fﬂ&

_q-«lllm.) .mm ‘ ' e k 'lr.'u'azou L X S B lnmol&.l_w;.f
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* 4 Fire, Flood and Other Hazard Insurance,  Borrower shall insure all improvements on the Propeny, whethier now in

33 oxistence or subsequently crected, ngainst any hazards, casusliies, and contingencies, including fire, for which Leader requires
'F. . insurance. This insurance shall be maintained in lhemnounuandiormcpmodsmmwmrequires Borrower shall also insure

by the Secretary. All insurance shall be carried with companics spproved by Lender. ﬂwmumpobciumdmymwwm
slullhetwklbybmdcranduhallhtcludelosapayablcclaummravomf mmafonnacmpnhlcm.wuiu _

In the event of foss, Borrower shall give Lender immediate nolico by mail, Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concern! is heroby authorized and directed to make paymont for such fons
b directly 10 Lender, instead of 1o Borrower and 0 Lender jointly, All or any part of the insurance procecds may be applicd by
Lender, st its option, cither (a) o the reduction of the indebtedness under the Note and this Securlly Instrument, first 1o any
¥ delinquent amounts applicd in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
. the damaged Property. Any application of the procecds to the principal shall not extend or postpone the due date of the monthly

. entitied thereto.

in Jebtedness, all right, tide and interesc of Borrower in and {o insurance policies in force shall pass o the purchaser,

5. Occupancy, Preservation, Maintraance and Protection of the Property; Rorrower's Loan Application; Leaseholds.
~ Borrower shall occupy, cstablish, and usc ue Property as Borrower's principal residenco within sixty days afler the execution of
this Security Instrument and shall continue to oc.upy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unlcss the Scerctary deteniiincs this requirement will ceuse undue hardship for Borrower, or unless
extenualing circumstances cxist which are beyond forower's control, Borrower shall notify Lender of any extenuating
circumstances, Borrower shall not commit waste or desuoy4amage or substantially change the Property or allow the Property 1o
deteriorate, reasonable wear and scar cxcepted. Lender may inspzci- the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action 1o protect and vreserve such vacant or abandonad Property, Borrower shall also
be in default if Borrower, during the loan applicalion process, give materially false or inaccurate information or stalements to
Lender (or fatled 1o provide Lender with any material information) in coanection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of %« Property as a principal residence. If this Security
Insrument is on a kaschold, Borrower shall comply with the provisions of the leass. If Borrower acquires fee ttle 1o the
. Property, the leaschold and fee title shall not be merged unless Leader agrees 1o the inc:ger in writing. :

#. Charges to Borrower and Protection of Lender's Rights in the Property . Fovower shall pay all governmental or

dircctly to the enlity which is owed the payment. If failure 10 pay would adverscly affect Lender's interest in the Property, upon
Lender’s request Borrower shall prompily furnish to Lender receipts evidencing these payments.

If Bommower fails to make these payments or the payments required by paragraph 2, or fails to perioiv.any other covenants
and agreements contained in this Security Insirument, or there is a legal proceeding that may significantly ¥t Lender's rights in
the Property (such as a proceeding in bankruptcy, for condemnation or fo eaforce laws or regulations), thes: Lunder may do and

* pay whatever is necessary (o protect the value of the Property and Lender’s rights in the Propenty, including m/mtofmu.
hazard insurance and other ilems mentioned in paragraph 2.

: Any amounts disbursed by Lender under this pmgmph shall becmnemnddiﬁmﬁdobtofﬂomwerandbcsecuredbythis
Sacumylnstrumt.msemoumsshaﬂbwmmfmn ﬂwdawofduburwmt.atﬂleNuwme.Maﬂwopﬁmorlmdu
shall be immediately due and payable. : _

: 7. Condemnation, The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other aking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the exient of the full amount of the indebtedness that remaing unpaid under the Note and this Security
Instrumeat. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Sccurity Instrument,
first 1o any delinguent amounts applied in the order provided in paragraph 3, and then o prepayment of principal. Any application
of the proceeds w0 the principal shall mumdmmmwhdmﬂdhmhlym%nmfamdhm

.q-il[ll.) 1)1 ‘ . ﬁmwc - : - mmm,ILO

In the event of forcclosury. of this Secarity Instrument or other mal‘cr of uue to the Propmy that cxﬂnguishcs lhc

. municipal charges, fines and impositions that are not included in paragraph 2, Borrower saell pay these obligations on time -

all improvements on the Property, whether now in existence or subsequently erected, against joss by floods w the exient requised

payments which are (eferred 10 in paragraph 2, of change the amount of such payments, Any excess insurance procecds over an
amount required to pay i outslandmg mdcbledncss unider the Note nnd this Securlty lnatmrncm shu.ll be paid (o the eality Iogllly o
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-pamwh 2 or change the amount of such paymenis, Any excess pencesds over an amount requltod it m all |mmmdmg :
indebiednees undcr the Nots sad this Socurity Instrument shall be pald mthumﬂy lmny wllﬂedibmw _

B, Pees, Lender may collect foes and charges suthorized by the Secretary. -
9, Grounds for Accelmtion of Debt, | o

() Default. Londer may, except as limited by regulations issued by the Secretary in the case of paymont defuulu.

require immediate payment in full of all sums secured by this Security Instrument if: - o
(i) Borrower defaulis by failing to pay in full any monthly payment required by this Security Instrument prior wor. -
on the due daie of the next monthly payment, or o
(ii) Borrower defaulis by fmling. for a period of thiny days, 1o perform any other obligations contained in lhis S
Security Instrument. -

{b) Sale Withuvt Credit Approval. Lender shall, if permitwl by applicable law and with the pflor approval of the
Secretary, require anmediate payment in full of all sums sccured by this Security Instrument if:
(i) All or pani-of Gis Propenty, or & beneficial intercst in a trust owning all or part of the Property, is soMd or otherwiss
transferred (othey o by devise or descent) by the Borrower, and
(ii) The Property is a4 zcupied by the purchaser or grantec as his or her principal residence, or the purchaser or
graniee docs so accupy ty: Propmybulhisorhcrcrodilhnmubwnapmvedinuccordmcewilh!hemquirenwnu -
of the Secretary. o '

{¢) No Walver. | fcutummncwoecurmwouktpermiti.cndulnrequimunmedmepaymtinfull buzlmderdoes L
" noi require such payments, Lender does not waive its rights mlhrespectlombwqw\l events.

(d) Regulations of HUD Secretary In many fdcmnstances regulatioiu mued by the Secretary will limit Lender's
rights in the case of payment defaults 1o require immediate payment in full and forecloss if not paid. This Security -
Instrument does not authorize acceleration or foreclosy re if not permitted by regulations of the Secretary. '

{e) Mortgage Not Insured. Borrower agrees that should th’s Szcurity Insbument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 do/s from the date hereof, Lender may, at its option and
notwithsianding anything in paragraph 9, require immediate peyment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Sccretarv dated subsequent W 60 days from the date
hercof, declining o insure this Security Instrument and the Note secure | theseby, shall be deemed conclusive proof of
such incligibility. Notwithsianding the foregoing, this option may not be exe.cissd by Lender when the unavailability of
insurance is solely due to Lender's failure (o remit a mortgage insurance premium 2 ths Secretary.

10. Reinstalement. Borrower has a right to be reinstated if Lender has required immente payment in full becavse of
_Borrower's failure 1o pay an amount dve under the Note or this Security Instrument. This rignt #piies even afier foreclosure
proceedings are instituted, ‘To reinstase the Security Instrument, Borrower shall tender in a lump sum all Zr2unts required (o bring -
Bomower's account current including, > the exient they are obligations of Borrower undes this Security lnsirument, foreclostre
cosis and reasonable and customary attomeys’ fees and expenscs properly associated with the foreclosore proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect ar i€ Lender had not
" required immediate payment in full. However, Lender is not required 1o permit reinsiatement if: (i} Lender has accepied
teinsiatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
% - @ carmen foteclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (m) :
7> reinstalement will adversely affect the priority of the tien created by this Security Instrumeat.

i
e
[

-gtggbbvs‘

11. Borrower Not Released; Forbearance By Lender Not 2 Walver. Extensmn of the time of paymcm or modxfmm ‘
of amortization of the sums secured by this Security Insirument granted by Lender o any successor in interest of Borrower shall &
not operate 1o release the lisbility of the original Borrower or Borrower's successor in inlezest, Lender shall not be required o f’l _
commence proceedings against any successor in interest or refuse (o oxtend time for payment or otherwise modify amortization of py
the sums secured by this Security Instrument by reason of any demand made by the original Bormower or Bomower’s successors &Y
in interest. Any forbearance byLmdermemcwng any nghtouunedy shnllnotbuwmeroforpmludeuwexmueotmyg E

right or remedy.

@ e e




P




U ¥ X Sucmmm and Assigns Bound; Joint und Several Linbility; C«Hignm. 'I'hc covenanis lml agrocmncils of this
Security Instrumeni shall bind and benefit the successors and assigns of Lender and Borrowar, aubject 1o the provisions of
. paragraph 9.b. Borrower’s covenants and agreements shall be joint and severa!, Any Bomower who co-signs this Sécurity
Instrument but does not execute the Note: (a) is co-signing thiz Security Instrument only o wonigage, grant and convey that
Borrower's interest in the Pmperty under the terms of this Security Instrument; (b) is not perscaally obligated 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and sny other Borrower may agree to oxtend, modily, forbear or
make any accommoiations with regard 16 the terms of this Security Insirament or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by niaillns It
by first class mail unless applicable law requires usc of another method, The notice shall be dire.ted o the Property Address or

S any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail w0 Lender's

address stated hesein or any address Lender designates by nolice to Borrower. Any notice provides! for in this Securily Instrument
shall be deemed to have been given o Borrower or Lender when given as provided in this paragreph,

14, Governing Law: Severabllity. Thiz Security Instrument shall bo governed by federal law and the law of tho

Jurisdiction in which the Froperty i9 located. In the evont that any provision or clause of this Securily Instrument or the Nois

conflicts with applicable law; stch conlflict shall not affect othier provisions of this Security Instrument or the Nolo which can be

given effect without the confic:ang provision, To this end the provisions of this Sacumy lnsmlmcm and the Note are dechred 0

be severable.
18, Borrower's Copy. Borrower sho'i s given ono conformed capy of thia Security Inntmmem.

16. Assignment of Rents. Borrower uncorditionally assigns and transfers to Lender all the rents and revenucs of ihe

* Property. Borrower authorizes Lender or Lender's-pzcats o collect the rents and revenues and hereby directs cach tenant of the

Property to pay the rents W Lender or Lender's ageiiis raowever, prior to Lender's notice to Borrower of Borrower's breach of
aay covenant or agrecment in the Sccurity Instrument, burr-wer shall coflect and receive all rents and revenues of the Property as

. trusiee for the benefit of Lender and Borrower. This assignmient oi vents constitutes an absoluie assignment and not an assignment -

for additional security only.
If Lender gives notice of breach to Borrower: (a) all rents receivzd by Borrower shall be held by Borrower as trusise for

benefit of Lender only, 1o be applied 1o the sums secured by the Security irstrument; (b) Lender shall be entitied 1o collect and ~
receive alf of the rents of the Property; uxd(c)eachwnmtofﬂwhopmyc}d,::.yaﬂmmsdmmdtmmdmmlermms :

agunonlmderswnnmdunmdmlhcmu.

Bomwa' has not executed any prior mstgnmenl of the rents and has not and wini 10t puform any act that would prevem ‘-_-':

- Lender from exercising its rights under this paragraph 16.

Lender shall not be required 1o enier upon, take contzol of of maintain the Property beforc'e after giving notice of breach o
Borrower. However, Lender or a judicially appointed receiver may do 5o at any time there is a breach. Any application of rents

A sha!lno!cureorwmvcanydcfaultormvahdalemyodmnghtormedyoflmdﬂ 'I'lusmngmluvar.muofﬂw?fm :

' sllxllwnnmwwlwnthedeb!securcd by the Security lnslrunwnuspmd in full,
NON UNIFORM COVENANTS. Borrower and Lender further covulam and agree as follows:
* 17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may forecm

this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited fo, rexsonable lltorneya’ fees nd costs of title evidence.

18. Release.  Upon payment of all sums secured by thssSocurhy Inmmt,lnﬂuslullulmeﬂm&cmty Instrument

-whoutclwgemBmower Bonowashallpayanyrwordauonwm. :
19. Waiwroﬂlomestend Borrower waives all nghtuf homestead exempﬁonmdwl’mpmy

q-ll(ll.) 12y 4 L X - . Pul.lrull .
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20. Riders to this Security vzisument. If one or more riders are exceuled by Bmumdmdedmﬂuwimmh ‘
Securitylnmwm.uncovmanuarmhmhnduMbeMpmaﬁdhmmdMMwaplemmtﬂwmni_
mMmuofthocudrym“meutuifﬂwddnﬂa)mumotd\uSwumylmtmmt. -
{Check le box(es)} Co

Condominium Rider ) Gradusied Payment Rider -~~~ [X] Other [specity) - SRR

Dmu:mmmnmnm Gamwm;aqmm . ADJUSTABLE RATE RIDER . .. ...

.~ BY SIGNING BELOW, Borrower accepis and agrees W
executed by Borrower and recorded with it
Witnesses:

Dll.llﬂ l!ll! )

- CTESLLVE

 STATE OF ILLINOIS, R .Cou-ty-. o
| L THE UNDERSIGNED | Public-isr coxmtymdmdohmbymfym

0w

subscribed (o the foregoing instrument, appeared before
signed and delivercd the said instrumesit a8 BIS\HER\THE 1ATEd .
Given under my hand and official seal, this 10t gy

~ My Commission Expires:

This Instrument was prepared by:

q.mm.; 18212) DEPENDABLE MORTGAGE INC.
1400 TORRENCE AVEWE, SUITE #2
CALUMET CLTY, ILLINOLS 60409 .
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A Coss No.

131:7701254-729

ADJ USTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this

- 10TW
AUGUSY

day of
, 199 mdnsuwomomedinwmddﬂlbedwwllonw:dm

supplement the Mongage, Deed of Trust or Secumy Deed ("Security lmmwm") of mc same dae gwm by the

nmcimismd ("Bosrowes”) to secure Borrower's Note ("Note") to
DEPENDABLE MORTGAGE 3NC.

(the "Lender™) of ! »samcduemdoominuﬂwpmpu%yducﬂbedmmehuﬂtyhmmlmdmu

1827 N, KEYSTONE AVENUE
- CKICAGO, iL 80619 :
[Property Address)

THE NOTE CONTAJNS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANE THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWEP. '3 INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RAT\ THE BOHROWER MUST PAY.

ADDITIONAL COVENANTS, In ulduiw *0.ie covenants aud meunmts mlde in thc Security !nstrumem,

Borrower and Lekler further covenant and agreo ks folh)ws.

"INTEREST RATE AND MONTHLY PAYMENT c..mr;ss oo N,
(A) Change Date

The inierest rate may change on the fisst day of - U}W!’ﬁ O o/ 1996 Mmﬂmtdsy

of cach succesding year. "Change Dale” means each dute on wlucu e mmmn rade could change
(B) The Index

Beginning with the first Change Dae, the intesest rale will be based on #a Index. Index means the weekly

average yield on United States Treasusy Sccurities adjusted to 8 constant mavurisy of one year, as made availabie by
the Federal Reserve Board. "Current Index” means the most recent Index figs

available 30 days before the
_Change Date. If the Index (as defined above) is no fonger available, Lender wil wuse-as a new Index any index

prescribed by the Secretary. As used in this Rider, "Secrotary means the Secrelaty of Housmg and Utban
Dcvclopmem or his orherdwgneo Lendcrwm give Bnrmwar nudce of themwlndex

(C) Caiculation of Interest Rate Clmnges
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
™0 percentage peinis) (- 2.00

%)
wﬂleCurrcm Index and rounding the sum mmenwcslone-dghﬂ: of one percentage peint (0.125%). Subject to
the limits stated mparagraph ()] OfthtsRldet this mundedmuuntwﬂlhcthemw mmestmunulmenen
ClmgeDate _

(l)) Limite on Interast Rate Changes

The interest mic will never increase or decrease by nmreﬂmmwpucentasepomt(l.ﬂ%)onany mngle
Change Date. Tiwmtmstmtcwdlmvabenmllmnﬁvepuwﬂugepomts(iﬂ%)hlghcrorlowuﬂmmchunal
interest rate. ‘

o o . ' B l'u..ld:
q.un (9102).02

© < FHA Minkissts ARM 1A
VMP HORTGAGE FORMS - (313(293-8100 . tmput G ek AR
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" (E) Calculation of Paymcn( Change

If the interest rate changes on a Change Date, Lender will cakulste the amount of monthly payment of :

principal and intcrest which would be neceasary to repay the unpaid principal balanco in full at the maturity date al

the new interest rate through substantially oqual payments, In making such calculation, Lender will use the unpaid -

principal balance which would be owed on the Change Daie if there had becn no default in payment on the Nots,

l reduced by ulcamnumofmyprepnymuwprmipd Themullofmhcatcumbnwﬂibedwmntorﬂwmw

monthly payment of principal and inerest,

(F) Notice of Changes
Lender val! give notice to Borrower of any change in the intercst rale and monthly payment amount. The

notice must 0 given at least 25 days before the new monthly payment amount is dus, and aust set forth (i} the date

of the notice, (i) rie Change Date, (iii) the old imerest rate, (iv) the new isniterest rate, (v) the new monthly payment -
amount, (vi) the Curra Index and the daie it was published, (vii) the method of calculating the change in monthly

payment amount, and (vi.) any other information which may be required by law from time to time.

(G) Effective Date of Charges
A new intercst ratc calculated i accordance with paragraphe (C) and (D) of this Rider w:ll become offective

on the Change Date. Borrower sha!! riake a payment in the new monthly amount beginning on the first payment
date which occurs at Jeast 25 days sfler | cnu+r has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no oblizasion 10 pay any increase in the monthly payment amount calculated in
accordance with paragruph (E) of this Rides-frz-any payment dawe occurring less than 25 days afier Lendor hay
given the required notice. If the monthly paymen: 2.nnuny calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed w0 give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been siated in a limely notice, then Botrrower has the
option to cither (i) demand the retum 10 Borrower of any ex.css payment, with interest thereon at the Note rate (a
ratc equal 10 the interest rate which should have been stalcd i a timely notice), or (ii) request that any exccss
payment, with interest thereon at the Note rate, be applied as payme.p of principat. Leader’s obligation o retum any
excess payment with interest on demand is notassngnableevm ifde ’Jmnotlmwisc amgned before the dcmnd
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