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o Huenrd or Pro ly IN Fv Rut | imp Vo) ox Ihlu or herenftor otoctd on the
l'mpcrty inmurod wgninst loss by tire, huwznedds inchidod within the Wrm "oxtonded coverage® and uny othor lmzard, inclwding

Joody or finsling, Tor which Lendor wquirun insaennco. Thin insrunco shull o maintwined fo the nmeunts and for tho poripds
‘ot Londer roqulron. The insurance earrior providing the inkurance shall bo chosen by Horrower subject to Londor's npproval
which hnll not by unreasonbly withhekl, If Borrowor fuils to mnlntain covernge deseribed above, Londor ny, at Landor's
option; abtain'coverage to protect Londer's rights in the Property in aceonduncs with puragesph 7.

All insurance policios wnd ronowaln shinll be accoptublo to Londor and shall Inchudo @ standard mortgnge clavsg, .onder
whall havo the right to hold the policios and ronowals, [ Londor rocuiives, Borrowor shall promptly- give 1o Londer al] receipts of
paitl peomiums and renowsl notices. [n thy ovant of lois, Borrovwer shall give pmmpt notice t the Inuurnnw carriur ang | nndur
Sondor muy tnko pront of loss if not made promptly by Borrowur, ' o

{Unlean Lendor und Borrower otherwise ngrew in writing, lnmitance proceods shill bo npplisd to tostorstion or repuir of iho
Proporty dumaged, (f the restaration or repuir bs seonoimically feaxible and Londer's seourity In not Jeasuned. I thi restorstinn or
repiie is not sconamicelly feasiblo or Londuer's socurity widd b lessonod; the insuraties procosds shull by applied to the s
secured by thin Security fnstrumiont, whethor or nol thon due, with any oXxcuas paid to Borrower. 1f Borrower khandons the
"Prapenty, of does not ankwer within 30 days w natice from Londer that the {nmirance carrior hak offored to solthe w elnim; then
Lender nmy colleet the insurance procevdn, Lundor sy tso the progesds i ‘ropulr - or rowtors the Propurdy or 1o puy sums
secured hy thin Sacurty Instrument, whothor ar not then due, Tho 30-duy poriod will begin when the notico is given.

* Unless Londer-and Borrower atherwise agres in writing, uny application of procesds to principal shall not extend or
poutpns the ‘duo dute_of the monthly piymonts roforred 1o In pumigraphy | tind 2 or change the atmeunt of -the paymonats, 1
under paragraph 21 the ety ix acquirud by Lender, Borrowor’s right to any insitrnnuve’ policles atid proceeds rosulting from
‘thimage to thy Property' privy te 1he acquisition shall puss to Lendor to the oxlunt of the stimy mura! hy lhlu .Secunly lnulmmcnl
imndintely prioe (o the wequisstin : o R

6. Oceupuncy; Preservatior, Sinintenunco and Pmtmhm of thee Propurtys Borrawer’s Lonn Applimilmu Lmohuldu.
Berrrowor shall ocuupy, estiblish, nnd oo e Propeniy us Borower's principal rodidence within lixty diys aflor the exsomtion of
thin Sucurity Instrument and shall contine to tecupy the Propertyus Borrower'a prinsipal revidunce fov st lonst ono year ufter
the date of oscupuncy, unless Londer otherw s agrvex tn wriling, which consent shigll: nol be snreasuiihly sithhold,-nr unless
exisntinting - oircumsinnces exist which ary boyond Horrower's control, ‘Borrowdr shifl not dustray, dumige or impair- the
Braperty, allow the Property to detsriomte, o corimit Xamte on' the Peoperty. Borrower shull be'in-dofoult i way forfeitura
action or proceeding, whother civil or crimitnd, in boga's that in Loendor's good faithsjudgment coulil rosult in forlvititre of the
Proparty ur otherwise matoriglly impairthe lien created by ‘ads Jocurity lnatrament or Londor’s ssourlly intorest. Borrowur may
-oure kuch o definilt und rotnstato, ny provided in paeagruph 155 by-causing the action or proceeding to be dismissed with o raling
thu), in Lunder's good faith determination, precludes fortoitwic i the Borrower's intorest in the Property or other materinl
tmpairment of the licn created by this Seourity Instrument or Leiwiv: s seeurity  interest, Borrowsr shall also he in default if
Borerowwer, during the loan application procesd, gave materially falss orizacsurate information or statements 1o Lender (or fuilixl
to provide Lendor with any materisl information) in connection with the keun evidenced hy the Note, including, ut not limitw
to, representationy concerning Borrowur's occupancy of the Property as a principal residence, If this Securily Tnxtrizment is onin
lenschold, Borrawor shall comply: with ull the iprovisions of thojuase, 1f Bustiwar nequires fee title: to tho l'rnpdny‘ thoe
lemsshold and the fue title shall not-merge unless Londer agreex to the merger in wrilthy, :

7. Protection of Lender's Righty in the Property, 1f Borrower fulls to-perform thecovenants shd sgrosments contained in
this-Sucurity {nstrument, or thers is o lognl procecding thel may significuntly affect Lomlor's rights in the Property (such as a
proveeding tn bankmuptey, probate, tor condemnution or fortbitire or to vnfores liws' or reguliitiess), then Lender may do wnd
pay for whalbver is necessary to protect the value of the Property and Lenddr's rightt in thiy Proporty, Lender's netlons muy
include puying any sumn secured hy a lien which haw priority over thiv: Svenrity Tadtrument, prcaring in court; paying
reawonuble mtiyroys’ fees and onturing on the l’ruperty to maka tepuind, Altheugh Lender muy tuku e nndur this puruuruph
7 Lender tovs not liave to do 4, o LI

" Ahy ‘amounts disbured by Leader under this pnmumph 7 ahull become’ li(ltlﬂl(bm\l teht of Borrmver recured by thin
Securily [nsteamont, Unless Borrowor and Lendur agree to othut ey of paymenil, these amodiily shall bear intorest frimn the
Unto'of divbursemont at the Note rate and uhall bo payal»lo. wlih mtemt upun‘ nilice fmm Lcmler tu Bormwér requcmng
payment, ' oo !

' 8, Mortgage Insurance. 11 Lendor ruqmrutl tnofgnge innuram.u Us'n umlllllon o making the lim seciired by this Securlty ¢a
Instrument, Borrower shall pay the premiums roquired to maintsinthy mortguge iisurance in offoct, I, for any reuson, the D
mortgage insurance coverags required by Lender lnptes or conson to bo'i n effoct, Borrower shallipny the premiums réquired to i
oblain vovemgs substantially eqmvulenl (o the mortgags insurunce previmluly in offect; it a cost sibstantinlly equivalent to'the 5_._,,
cont to Borrower of tho morlgngs insurnce proviously in effect, from an alternule mortgage insuror appraved by Lender, 11 md-
subistantially ‘equivalent mortguge insarancy covemge is not aviillable, Botrower shiill pay (6 Ldnider cadh month u sum equal fo &
one-twelfth of the yeirly mortguge insurnnce prominim hoing'pﬁid Hy' Borrower when the iniirance i"u‘vurinné lapsodl br Cetlkoll o™

B'in effect, Lender will nceept, uw anil retmn lhm puymenru u'z n!oss rusorvo in llml uf hmrt;auc mr-uramo Loss resorve ©
O THeL ] o . B B )]
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17, Trunstur of the ’t"}J'N’(;I ilﬁlFlll@ *\ A%wvr. fujl E&ﬂiﬁ the Praperty or why ivterest in it

ix sold or trapwforsud (or it o Donoticlal Interest 11 Borrowor is koklAr Transforred wmd Bueroswor ik not & natul person) without
[

Lendur's prine wrilten consont, Londor muy, at its opllon, rsjuire Immedinte payniont in Tall of nll s socurad by this
 §oeurity lnteymont. Howwvor, thix option shall ot bo vxercised hy Londor i oxorviss ix prohibited by fodoral I as ol the dat
of thix Security Inntrument. .
1 -Aawdur exwrcins this option, Lender shull give Borrower notics of wevelsration, Tho notics shull provide u perivi of ot
Jons than 30 days from the date the notice in delivered or mail). within which Borrowar must puy all sums scursl by thin
- Seeucity tostrumant, 11 Byrrower faily to pay hoss sunw prior to the expisation of this period, Lendor may Invoko uny romedios
pormidted by thiv Securty Tnstrumont without Guethor notico or domumd on Horrower,

18, Horrower's Right to Relnstate, |1 Borrower moots gertuin conditions, Dorrower viinll have the right to have
enforcement of this Security Insirament discontinued st wny tme prior to-tho-earlior ot (1) 5 days (or such other parisd s
apphivably law ey spucity lor remsiatvment) heforo sale of the Property pursint fo any pawor of sla contained in thix
Security Instrument; or (1) sntey of w judgmont enforeing this Beourity Inntrument, “Thoss oonditivns ure that Borrowori (8) pays
Londor all sums which then woull bo due under this Security Insirimient nnd the Noto ws i1 no secoloimtion hud oceurrud; (1)
cwron any dofault of nny othor covonunis or ugroaments; (o) puys nll oxponses invurred in onforcing tiaw Security Instrament,
ineluding, but no timitwl to, reavonable witomeys’ feos: and (d) takos. pich wotlon sx Lender may rorsonably rouire t wine
that.the len of Yme Sosurity [nstrament, Londor's righin in the Proparty and Borsawee's obligation (o pay. the sunw soured by
b, Secpirity - Instrint shadd continue unchunged. Upon roinatiteront by «Bortowor, (his Securlly Instnimonl wd the
obligations xecurd heentivshall romuin fully offective us if no sceoloration hud secursed. Howovor, this right 1o reistute shud]
nut apply in the caso of acestzzation under parngruph 17,

19, Sale of Noteg Chotwe of Loan Servicer, The Note or w partisd intorosd in the Nolo (togsther with this Security
Instrument) muay bo sold une or eiore tinwes without prior notice to Borrower. A salo may rosult in n chisago In the entity (known
% the “Lonn Sorvicor®) that collesaa monthly puymonts dus undor the Note and this Security fostrumnt. Theto also may bs one
or more changon of the Lown Survicor tnesletad o o salo of the Note, [f there s w chango o the Loan Servicor, Borrowor will bo
given writton notice of the chunge in acceidaneasvith pargrapl 14 above nnd upphicable luw. The notice will stute the nune and
addrons af the new Loun Sorvicer und the wdldross 10 which paymonts should ho mudv, The notice will alse comtain sy other
information required by upplicablo law. .- o

20. Huzardous Subsiunees, Horrowor shall Gob cuse or pormit the prosonce, tine, disposal, sorage, or roloe of any
Hazardous Substances on or i the Property, Borrawor shall not do, aoe allow anyons olse (0 do, anything affecting tho
Proporty that is in vialation of sny Environmontat Law. Tau Jreceding two sentonces shull nol apply 10 the prosence, uso, of
storngo on the Property of small yusntition of Huzardous Substacos thut ure gonorully recagnized to by approprinte to-normul
_rwtiddontinl uses and 10 maintenance of the Proporty, o

", Horcower shull promptly give Lendur weittan notice of wry wavoatigation, elaim, domund, lnwsiit or ollier action by uny

govornmontal or rogulntory ngency or privite pusty involving the Property and wny Hazardous Substnce or nviropmental Juw
of which Barrower his sctual knowledgo, 11 Boreower leaens, or is nolifai by any yovernmontal or regulutory withority, that
any removal or other romedintion of any Huzardous Substaico wffecting the Proporty is necossary, Borrowor shall prompiy tike
all necunsary romodial actions in accordancs with Bnvironmentnl Law,

An used in this paragruph 20, *Hazardous Substances” are thoso sublances durined s loxic or bazardous subaliancoy by
fnvironmeatsl Lay-wnd the following substancen;  gasoline, kerosenw, cthor Mummee or toxio potrelopm producis, toxic
pesticiden und heyhividow, volatilo solvents, materinls containing asbextos or foemmkdohyds, wint eudjoactive mntorials. Ax used in
this parygeaph 20, “EBnvironmental Law® meand fodoral laws and . liws ol the Jurisdiction-wherz-the Property is located that

 roluto 1o hualth, salety or enviconmental protection,

NON-UNIFORM COVENAN'TS. Berrower and Londur fusthur coveaunt and agres as follows,” =

21, Accelerntion; Remedies, Lender shalt glve notice to Borrgwer prior to.nceolumstion foliew!sy Borrower’s breuch
uf wny covenunt pe agresment in thly Security Instrumont (hub ot prior to scecleration under-parogriph 17 unless
applicable law provides otherwise), The notlc shall specify: () the defiult; (b) the uction required o cure the default;
(¢} u dute, not less than 36 days From the dade the notice is given (o Borrower, by which the defuult must e cured; nnd
(d) that fuifure tv cure the defuuit on or before the date specificd in the notico may result fn necelerntion of the sums
secured hy this Securlty Instrument, foreclosure by judicinl proceeding and sale of the Property. The notice shall further
inform Borrower of the right to relnstate after uceelerntion and the eight to assert in the foreclosure proceeding the
nun-existence of o defaull or any other defonse of Boreawer to aecelerution and foreclosure, I the dofuult I8 not cured anld
or befure the date specified in the notlee, Lendor, ot its option, may require immedinte payment in foll of all sums 22
secured by this Security Instrument without further demund and muy Foreclose this Security Instrument by Judiciulg

peoceeding, Lender shull by entitled to collect oll expenses incurred in punsiing the remedies provided in this paragraph

21, Including, but nat limited to, reasonable nttorneys® fees and costs of title vvidence, TA
22, Release, Upon payment of il sumys secured by this Security Instrument, Londer shall releaso this Seeurity lnulrummlfg' !

without charge to Boreowor, Borrowes shall pay any recordation costa, R
23, Wulver of Homestend, Borrower waivos all right of homentend vxemption in the Property. Borm 3014 B/9O
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ADJUSTABLE RATE MORT

TYHIB. ADJUSTABLE RATE MORTGAGE RIDER Is mads this 26TH ° dayot AUGUST , 1994
and in inoarporated into and ahal! be deamed to amend and supplement ths Mortgagn, Dead of Trust or Sssurity Dead {the
“Seaurity Instrumant*} o} the same date given by the undersigned (the *Borrowsr*} to sacure Borrowar's Adjustahle Rate
Note (the “Note”) to MORTGAGE RESOURCE GROUP, INC,
{the “Lender”) of the sama date and covaring the property desoribed In the Br‘uu.rl!?} Ivvl\:ﬂrumnnt and looatad at:

815 NORTH ASHLAND, RIVER FOREST, ILLINOIS 60305
THE NOTE CONTAINS PROVISIONS FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE AND MINIMUM RATE THE
‘BORROWER MUST PAY. THE NOTH MAY ALSO comAlN THE' om'lonb TO CONVERT THE

AT T TR

' "ADJUSTABLE RATE TO A FIXED INTRREST'RATE, " " =™ !0 “on

" AUDITIONAL COVENANTS. In sddition to the dovenants uml adrumonh mudd I'h tha Bnoumv lnunuhcni, nur;owar and

Lenidér further covanarit and agree as followe:
' The Note omvldu tor an ihitlal Inhrul rate'af  5.8750 » ‘The Note providas for chapges In the
pnte, 8 Vixed n 8 pOpYeY nlnn opilon and irmll'or provlllon- an follnws. b

KYNIENT BHANGES

B

i DATYZ. ‘ ' R o
The ad]ubtable Intersrt réte ) will pay mhv shinge on tha iint ‘diy ot 'BEPTEMBER 1 "19%5 ° 7 andon

thnt dny avorv 12th mant's 1hurult-r. Enh dm on whloh my ndjunhblu Inhren rate oould emnga In onlind & "0han9.
Dafe* "’ _ .

) Ve IR ak'} ‘ ' '
‘;Eq)nnfng with tho first Cheags Date, my adjustable intersat u!o will bo basod on an indou Tho "Indox” Is the mnnthlv
avirage yiald 6n Unitad Btates Y easury sacuriting ndjulhd o ¥ ‘eonstant maturity of ona yur. as mndn avnllublo ‘by the
WBaard of Govornors of the Fadaral Rsse ve Systom. Th- mﬁs‘ ruint Ihd" iluura 1villn$|u " ui the, dah £ dlp bufnu
Wish Change' Data is onllad the "Curreni I”; dex. whine s

11 the Index 18 no longer available, the N-ia Holder wiil ohoass s ndw indax that 1a' bared upon eomiiarable inférmation.
Thd Nole Halder will glve me natlee af this rholea.

CIEI_CALETILATION QF GHANGHS ) N
"Belore €heh Change Date, the Note Holdar wiil daitulats my now |htarest rale bv Sdding WO

AND THREE FOURTHS parcentage palats{ 2. 7500 '} to the Currdnt tndu The
Note Holder will then raund the result of this addition te the nearest ona-dlghth of ons percantage point {0.125%). Subjsot
io tho (imits stataif in Snction 40 belaw, thie rounded arroun. will be my mw Intsrest rate unti the naxt Changa Data.
“THo Nbote Holder will than determina the amount of {ha m"'hhlv paymont ihnl would be sutficlent fo repay the unpald
princlpal | am sxupesiad to owo at the Chahge Date In full on {te Moluvlty Date at my naw lnllrut utn ln lublllanlly cqual
pnvmcnh The ruult of this oslculation wili ba the new nmounl ot iy mnnlhly plvm.ni.
‘I CmiTs oW INTEAEST RATY GHANGEH)
" The Intareat rate that | am raquirad to pay af the flrat Change Dat b not Y graater than 77,8750
ofleas than  3.8750 . Tharestter, my adjustabla Irterest ratu ie}ts nevar be incrensad or desreassd on sny singla
Change Data by more than two percentage pointis 12.00%) from iho rata of lr....an | have bnn pavlng tor the prequding 12
monihs, 8c long s F hava not exerglaed my Convarslon Optlon undsf Bastion' B 67 this Note my Inturest rate will nevar be
greater than 10, 87'5(2__ . which Is aalled the "Maximudn Adluﬂnblo Rl!n.
[0 WPHHEYIVE DATH OF GHANGER ]
Mv neéw intersat rate will become offactive on each chlngn Cate. | will pay tha s7aount of my new monthly paymant
ba; lnnlng on t!w trst monthy paymant dats atter tha Chanyo Dllo umil the nmoun! o' iy monlhly paymmt changes again.
X N,Qtl RGP GHAHGI&T
Tha ‘Note Holder will dellver or mall to ma # nofls of anv ahangus In my nd]uohplo Imuv’ Zate and the mmunt of my
mnnlhly payment bafore the sftective date of any chinge, The hotids witl ihbiuile informaticn Ve juired by law to be given
[} ,dd ol the tlile wnd Asinphgne number of & pareon who will snswer uny question | may havs rrgazding the noties.

8, FIXBO INTEREST RATE CONVERSION OBTION |
ave 8 "Converslon Opllon' T!mhd l X ) balow. I th-r is no { x ) mmud, th-n . cunvnnlon Or doiy doen npi spply

eom”om.' L
i {A} 1'do not Have a Converslch Oplion, L oo e
(3 Xl {8} 1 have an option ta convert to » fixed rate as duorlb-d balow. .' . '

{0- 1) CONVERSION TERMS & CONDITIONS v '

! have & Conversion Option that | can axarolsa, unlul I am in default or this Beotion 8(B) will not parmit ma to do so.

The 'Ccnnulon Optlon* Is my optlon to eunvert the IMoult rata I'lm uqulud Io pay by thll Note from an adjustable rate
\M‘!h interast rata limits to the fixed rate uloulnnd under 8."[0!\ 8(& -2) below. ]
" "The converslon can take place at any time aftar une yaasr from the dus date nf my Tirnt pnvmanl. The “Convarsiun Date*
will bie the first dey of the month after | have satisfiad all of the sonditjons hejow, ss datermined by the Note Holder. 11 ]
want to sxarolsa the Convorsion Optior, | must first satialy any cumil!lon whleh may be required by tha Paderal National
Mortgage Assoclation as & condition to its pmohnmg the loan st tho tima of canversion. | must siso satisfy the feilowing
sonditions: 11} | must give tha Notes Holder 18 days advance notlos that | want to do so; 1i)) on tho Convarsion Date, | must
not ba ks detault under the Note or the Smourity Instruinant; [} prior to tha Convaralon Date, | must piay the Note Holder »
ponversion fan of $BG0O.00; {ivi | must sign and glve the Note Holder sny doguam!ta the ‘Note Holder rpquiras ta affact the
convarsion; and vl { may have 10 pay an appraleal fen and prepay a ppnlon af tha prlnoipnl halangs ot tha loan under the
!o[lowlng siroumstance: it at loan arigination, the principal amount of the'ipen b grostar than BO% u! tha atatad valus af
the sppralssl raport obtained in connaction with my loan and prlul- morlgn ¢ Insurance from a gampeny acceptabla to the
Note Holder is not in foroe In cannection with the toan, then & mw upm algal of tha property. geouring the losn may be
required. | unnol axsrolse the Canversion Option unlass | pay an amount which Is snough to reduce the amount | will be
axpected {o owe on'the Conversion Dite to an smount equal to BO% of the naw appralsal's stated valus of ths praoperty.

COMVERTIDLE ADJISTABLE AATE PIDIA-SIHLL PAMILY
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