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State of 1linois ‘ MORTGAGE FHA Case Na.

131:7721396:729

7 THIS MORTGACE {("Security instrument”) is given on SEPTEMBER 1Ist 1994 . The Mortgagor is
ROBERT B“"nANAN AARRIED TO TERESA BUCHANAN

DEFPT-01 RECORDING $35. 40

("Borrower™). This Sécurity Incmmoraent is given o TL001€  TRAR 2484 09507794 13242+

33507 3 AR ®—94-7F3 1887

THE FIRST MORTGAGE CORPZRATION - (DOK COUNTY RECORDER

which is organized and existing under the lnws o ILLINOQIS
addressis 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINOIS 60422

("Lender"). Borrower owes Lender the principal sum of
& SIXTY NiNE THOUSAND EIGHT HUNDRED TAIRTY SIX AND 00/100

Dallars (U.5. 5 6983€.008

This debt is evidenced by Borrower's note dated the sar Gate as this Security Inswument ("Noite"), which provides for momhly
payments, with the full debt. il not paid carlier, due and payuui= on  SEPTEMBER 1st 2024 . This Securily
==X [nstrwment secures to Lender: (a) the repayment of the debt e idenced by the Nole, with interest, and ail renewals, cxlcnsions and
eamodilicalions; (b) the payment of alf other sums, with interest, ad-anced under paragraph 6 to protect the security of this Security
=~ Instrument; and () the performance of Borower’s covenants and-anreements under this Sccurity Insuument and the Note, For
- this purpose, Burrower does hereby mortgage, grant and convey «o-Lender the following described property located in

. COoK County, linois:

LOTS 6 AND 7 IN BLOCK S IN YOUNG & RYAN'S ADDITION 7D-HARVEY, A SUBDIVISION OF
THE NQRTH 1/2 OF THE SOUTHEAST 1/4 AND THE SOUTHWEST 1/4 OF THE SQUTHEAST 1/4
0F THE NORTHWEST FRACTIONAL 1/4 OF SECTION 8, TOWNSHIP 36, -RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

TAX [.0.#29-08-123-021 AND 29-08-123-022 :

, and whose

which hns the address of 14610 LEXINGTON AVE, HARVEY, {Street, City],
Illinois 60426 [Zip Code){"Property Address");

@g -4R(IL) (8212 FHA lilinuls Mortgage - 4/92
VMP MORTOAGE FORMS - (313)203.8100 . {400)531.7281 .
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TOGETHER WITH all the improvemenis now or hereafier erected on the property, and all easemenis, rights, appurienances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafler o part of the

property. All replacements and additions shall also be covered. by this Securily Instrument. All of the foregoing is referred 1o in
ihis Security Instrument as the * ' Propeny.*

BORROWER COVENANTS that Borrower is lawlully scised of the ¢state hereby conveyed and has the right 10 mortgage,
granl and convey the Property and Lhat the Property is uncncumbered, except (or encumbrances of record, Borrower warrants and
will defend gencrally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.

L. Payment of Principal, Interest and Late Charge. Borrower shali pay when duc the principal of, and inlerest on, the
debt eviderced by the Note and late charges due under the Noice.

2. Monthly Payments of ‘Taxes, Insurance and Other Charges. Bormmower shall inciude in each monthly payment,
together with the principal and interest as set forth in the Note and any laie charges, an installment of any (a) taxes and special
asscssments levied or 10 be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums
for insurance required by paragraph 4.

Each monthly ingigliment for items (8), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated

. by Lender, pius an sanount sufficient to muintain an additional balance of not more than one-sixth of the estimated amounts. The

tull annusl amount foreach item shall be accumulated by Lender within a period ending one month before an item would become
delinguent, Lender shels b2td the ameunis collected in trust io pay ilems (@), (b), and (¢} before they become delinguent.

IF at any iime the to12) of the paymenis held by Lender for ilems {a), (b), and (¢}, wogcther with the fulure monthly payments
for such iiems payable to Lencor prior 1o the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments cequited to pay such-iizams when due, and if payments on the Note arc current, then Lender shall cither refund the
excess over one-sixth of thie estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, m the optior:-of Borcower. If the total of the payments made by Borrower for item (a), (b), or (c) is
insufficient (o pay the item when due, thrin Borrower shall pay to Lender any amount neccssary to make up the deficiency on or
belore the date the item becomes due.

As used in this Security Instmument, "Secretary” means the Scerelary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pa; a morlgage insurance premium 10 the Secrelary (or any year in which such
premium would have been required if the Lender st nizld the Security Instrument), cach monthly payment shall also include
gither: (i) an installment of the annual morngage insuratcs riemiwm 10 be paid by Lender to the Secretary, or (i) a monthly charge
instead of a mortgage insurance premiusn if this Security (nstrument is held by the Secretary. Each monthly installment of the
morgage insurance premiom shall be in an amount sufficien’ o accumulals the full annual mortgage insurance premium with
Lender one month prior to the date the full annual morigag: insurance premium is due to the Secretary, or if this Security
insoumeni is held by the Secretary, cach monthly charge shall b ir an amount equal 1o one-twelfth of une-half percent of the
ocutstanding princ¢ipal balance due on the Note.,

If Borrower tenders 1o Lender the full payment of all sums secured by tais Security Instrument, Borrower's account shall be
credited with the halance remaining for all installments for items (a), (b), and 7 and any mortgage insurance premium instatiment
that Lender has not become obligated to pay to the Secretary, and Lender shall prainpily refund any excess funds to Borrower.,
Immediately pricr to a foreclosure sale of the Property or its acquisition by Lende, Bosrawer’s account shall be credited with any
balance remaining for all instaiiments for items (a), (b), and (¢).

3. Application of Payments. All ppyments under paragraphs 1and 2 shall be applicd by'Lender as follows:

First, to the mongage insurance premium to be paid by Lender to the Secretary or to the nonthly charge by the Secretary
instend of the inonthly mongage insurance premium;

Second, 1o any taxes, special assessmenis, leaschold payments or ground rents, and fire, floo i anil other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Nole;

Fifih, w e charges due under the Note.

@?3'49["-) w212) Page 2 ot 8 tnitials: i@@




UNOFFICIAL COPY



[

- UNOFFICIAL: COPY
A : ! . 3 5
4. Fire, Flood and Other Huznrd Insurance,  Borrower shall insure alf improvements on the Property, whether now in
cxistence or subsequendy erected, against pny hazards, casualiies, and comtingencics, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounis and for the periods that Lender requires. Borrower shatl nlso insuse
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods 10 the exient required

by the Seccrewry, All insurance shall be carried with companies approved by Lender, The insurance policies and any renewals
shall be held by Lender arnd shal include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediale notice by mail, Lender may moke proof of loss if not made
prompuy by Borrower. Ench insurance companty concemned is hereby authorized and dirccted o make payment lor such loss
directly to Lender, instead of to Bormower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender, at ils option, either (&) to the reduction of the indebtedness under the Note and this Security Instrument, fisst 10 any
delinquent amounts applied in the order in paragraph 3, and then o prepayment of principal, or (b) to the restorniion or repair of
the damaged Property. Any application of the procecds (o the principal shall nol extend or posipone the due date of the monthly
payments which are referred 1o in paragraph 2, or change the amount of such paymenis. Any excess insurance proceeds over an
amount required o pay all outstanding indebiedness-under the Note ond this Security Instrument shall be paid (10 the entity legally
catitled thereto.

In the cvent of foreclosure of this Sccurity Instrument or other wunsfer of title w the Property thal extinguishes the
indebiedness, all righi, ¢tde and imerest of Bonrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Plescovation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, astublish, and use the Property as Borrower’s principad residence within sixty days after the execution of
this Sccurity Inswrument ard shall continue to occupy the Property as Borrower's principal residence for at least one year afier the
dnte of occupancy, unfess e Jecretary determines this requirement will cause wnduc hardship for Bomrower, or unless
extenuating circumstances exisiwiiich are beyond Borrower's control. Borrower shalt notify Lender of any extenuating
circumstances, Borrower shall not <onimit wasie or desiroy, damage or subsianually change the Property or allow the Property to
deteriorate, reasonable wear and tesr zacepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default, Lender may ieke reasonable’action 1o protect and preserve such vacant or abandoned Property. Borrower shall also
be in defauh if Borrower, during the loun syuplication prccess, gave materially {alse or inaccurate information or stements 1o
Lender (or failed w provide Lender with any meicdal information) in connection with the loan evidenced by the Note, including,
bul not limiicd 1o, représeniations concerning (Boriower's accupancy of the Property as a principal residence. If this Securily
Insrument is on a leasehold, Borrower shall curipiy with the provisions of the lease. If Bomower acquires fee title 1o the
Property, the Jeaschold and fec title shati not be mergzd-unless Lender agrees to the merger in writing,

&. Charges to Borrower and Protection of Lendei’| Rights in the Property . Borrower shail pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
direcudy to the entity which is owed the payment. If failure 10 vay would adversely affect Lender's interest in the Propeity, upon
Lender's request Borrower shall promiplly furnish to Lender receijits ~videncing these payments.

If Borrower fails to make these payments or the paymenis requices Ly paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal plorcrding that may significanly affeci Lender’s rights in
the Property (such as a proceeding in bankruplcy, for condemnation or to enferce laws or regulations), then Lender may do and
pay whatever is necgssary 1o protect the value of the Property and Lender s righis.in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2. ’

Any amounts disbursed by Lender under this paragraph shail become an additicra! debt of Borrower and be secured by this
Security Instrument. These amounis shall bear interest from the date of disbursement, at *lie Fiote rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The procecds of any award or claim for damages, direct or conszjuential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemratior, are hereby assigned and
shali be paid 1o Lender to the extent of the full amount of the indebtedness that remains unpaid und2: (fiec Note and this Security
Instrument. Lender shall apply such procecds to the reduction of the indebtedness under Lthe Note arid *ais Security Instrument,
first to any delinguent amounis applied in the order provided in parograph 3, and then to prepayment of prircipal. Any application
of the proceeds 1o the principal shall not extend or postpane the due date of the monthly payments, waick-are referred o in
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paragraph 2, or ¢chunge the amount of such payments. Any cxcess proceeds aver an amount required to pay all outstanding
indebtedness under the Noie and this Security Instrwmnent shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Girounds for Acceleration of Debt.

{u) Defaul,  Lender may, except as limited by regulations issued by the Secretary in the case ol payment defaulis,
require immediate payment in full of all sums secured by this Sceurity Instrument if:
(i) Borrower defaults by failing 1o pay in full any monthly payment required by this Security Instrument prior 1o or
on the due date of the next monthly payment, or
(i) Borrower defaults by fuiling, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Snle Without Credit Approval.  Lender shall, if permitcd by applicuble lnw and with the prior approval of the
Scerelory, require immediate payment in full of all sums sccured by this Sccurity Instrument il
(i) All or part of the Propenty, or o beneficial interest in a trust owning all or part of the Property, is sold or otherwise
ransferred (other than by devize or descent) by the Borrower, and
(ii) Th7 Froperly is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantes aues so occupy the Property but his or her credil has not been approved in accordance with the requirements
of the Sexrerzy,

(c) Ne Waiver. if c¢ircumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payriwa s, Lender does not waive its rights with respect 10 subsequent cvents,

(d) Regulations of HUD Sercetary. In many circumsiances regulations issucd by the Secretary will limit Lender’s
rights in the case of paymi i defaults 10 require immediav: payment in full and foreclose if not pai¢. This Security
Instrument does not authorize ac civration or foreclosurs if not permitied by regulntions of the Secrelary,

(e) Mortgage Not Insured. Borrower cgices that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the Nationad Housing Act within 60 days from the date hereaf, Lender may, at its option and
notwithstanding anything in paragraph ©, require immediate payment in full of all sums secured by this Security
Instrumeni. A wrillen stalement of any avioznred agent of the Secretary dated subscquent 10 60 days from the dale
hereof, declining 1o insure this Security Instemient and the Note sceured thereby, shall be decmed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due 1o Lender’s failure to remit a mortgage insurance prernium to the Secretary,

10. Reinstutement. Borrower has a right to be reinstued if Lender has required immediate payment in full because of
Borrower's failure 10 pay an amount duc under the Note or this Scewrity Instrument. This right applies even after foreclosure
procecdings arc instituted. To reinstate the Security Instruiment, Borrovee: sial) tender in a lump sum all amounis required to bring
Borrower's nccount current including, to the cxient they are cobligations 4f Gnmrower under this Sccurity Instrument, foreclosure
costs and rcasonable and customary auorneys® fecs and expenses properly sosociated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Sacurity Instrument and the obligations that it secaios shall remain in effect as il Lender irad no
required immediate payment in full. However, Lender is not required to permit minstalement if: (i) Lender has accepted
reinstatement afier the commencement of foreclosure proceedings within two years insmediaiely preceding the commencement of
a currenl foreclosure proceeding, (i) reinstatemnent will preclude foreclosure on' ailferent grounds in the futare, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrumeiil,

11. Borrower Not Releused; Forbearance By Lender Not &« Waiver,  Extension of the tiine of payment ar modification
of amortization of the sums sccured by this Security Instrument granted by Lender 1o any successor fa-interest of Borrower shall
not operate to release the liability of the original Bomrower or Borrower's successor in interest. Li:nder shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwies evodify amartization of
the sums secured by this Security Insrument by reason of any demand made by the original Borrower ¢ Potrower’s successors
in ineresl. Any forbearance by Lender in exercising any right or remedy shall nol be a waiver of or preciurie the exercise of any
right or remedy,
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12. Sucvessovs and Assigns Bound; Yoint and Several Liabllity; Co-Signers. The covenunits and  agreements of  this
Sccurity Instrument shall bind and benelit the successorss and assigns of Lender and Borrower, subject to the provisions of
parsgruph 9.b. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Scourity
Instument but docs not exccile the Note: (8) is co-signing this Security Insuument only to mortgage, grant and canvey that
Bormower's interest in the Property under the terms of this Security Insrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any ather Borrower may agree (o extend, modify, forbear or
make any accommodntions with regard o the terms of this Sccurity Instrument cr the Note without that Borrower’s consent,

£3. Nutices. Any nptice (o Borvower provided for in this Security Instrument shalt be given by delivering it or by mailing it
by first class mail unless applicable law requires use of snother method. The notice shall be directed to the Property Address or
any other address Borrower designates by nolice 1o Lender. Any notice 1o Lender shall be given by (irst class madl to Lender's
address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided Tor in this Security Instrument
shal be deemed to have been given 10 Bormower or Lender when given as provided ia this paregraph,

14, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Propenty is locaied. [0 the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall pot affect other pravisions of this Security Instrument ar the Note which can be
given effect without the conflicting provision. To this enil the provisions of this Security Insirument and the Note are declored 1o
be severnble.

15, Borrower’s Lopy. Borrower shall be given one conformed copy of this Security Instroment.

16. Assignment of ®¥2mi. Borrower unconditionally assigns and wunsters 1o Lender all the rents and revenues of the
Property. Borrower authioviers 1 ender or Lender’s agents o collect the rents and revenues and hereby directs cach tenant of the
Property to pay the rents 1o Lenser or Lender's agents, Howeves, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in tae Senurity Instrument, Borrower shall collect and receive alf rents and revenues of the Property as
rrusice or the benefit of Lender and Purrower, This assignment of rents constitules an absolute assignment and nol an assigament
for additional sceurity only.

{f Lender gives notice of breach to Samrowes: (o) alf rems received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 10 the sums secured by the Security Instrument; (b) Lender shall be entitled 1o collect and
teceive all of the rents of the Property; and {c) 2ach-tcnant of the Property shall pay all sents due and unpaid to Lender or Lender's
pgene on Leader's written demand 1o the icnant.

Borrower has not execuled any prior assignmaent 25 Gie rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required 10 entcr upon, take conlrot o1 7r inaintain the Propesty belore or alter giving natice of breach to
Borrower. However, Lender or a judicially appointed receiver mizy <o so ai any time ihere is a breach, Any application of rents
shall not cure or waive any defauldt or invatlidale any ather right o: rcmedy of Lender. This assignment af rents of the Property
sholl eominue swhen the debr sccured by the Security Instrument is paid in 0oL
NON-UNIFORM COVENANTS. Borrower and Lender further covenant oz 3 agree os follows:

17. Foreclosure Procedure. IT Lender requires immediate payment in Jul} vader paragraph 9, Lender may foreclose
this Security instrument by judicial procveeding. Lender shall be entitled to co’lect all expenses incurred in puvsuing the
remedies pravided in this paragraph 17, including, but not limited to, reasonable 2u2inoys! fees and costs of title evidence,

I8. Release,  Upon payment of all sums sccured by this Security lnswument. Lender shal) release this Security Instrument
withoul cherge 10 Borrower. Borrower shall pay any recordation costs,

19, Waiver of Homestend. Borrower waives all right of homestead exemption in the Propenty
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20, Riders 1o tra Securily Instrument. If one or more riders are executed by Borrower and recorded together with this
Sccurity Insirumedat, ¢ covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
ang agreements of this'Security Instrument as if the rider(s) were o part of this Sccurity Insoument.

|Clicck applicable box(cs))
{1 Condominium &iier [ Graduawed Payment Rider ] Other [specify)
L] Planned Unit Deveio,m:cnt Rider ] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower wercpls and agrees tu the terms conatained in this Security Insrument and in any rider(s)
execuled by Borrower and recorded with it
Wimesses:
{Seal)

C L ﬂvdi u{\( O/UL/LL(J;/ ROBERT BUCHANAN — -Borrower

_QMMLJ&JQMM\,__.GW
TERESA BUCHANAN(TERESA BUCHANAN IS .Horrower

SIGNING THIS DOCUMENT SOLELY FOR THE PURPOSE OF
S“ELRFECTING HER WAIVER OF HOMESTEAD)

(Sealy = (Seal)

-Borrower -Borrower

STATE OF ILLINOIS, COCOK ] County ss:

1. THE UNDERSIGNED , a Notary Public in and-Tor'said county and sinte do hereby centify that

ROBERT BUCHANAMN MARRIED ’IO TERESA BUCHANAN AND TERESA BDC"'ANAN MARRIED TO ROBERT
BUCHANAN pcrsonai]y known 10 me 15 Ge Zie same person(s) whose name(s)
subseribed 16 the foregoing inswument, appeared before me this day in person, and acknowledgod, that - The Y
signed and delivered the said instrumentas THEIR  free and volumary act, for the usces and Jurpases therein set forth,
Given under my hand and official scal, this ~ 1sT day of SEPTEMBER » 1994

My Conunission Expires: ' C/{L( XL[ -*‘V 4 }‘; A K/QJZ/ 4/

Notary Public

_ -
This Instrument was prepared by: « " ‘B?FTE: s
@-muu 19212) Pagosalg : l,,mdyi'/;;e—}bEALl. >
Moty o tie gime o,

: W P"m""“”ﬁ ::?mlﬁeg fsiz’é?g? <
JILL MORAN gl g >
THE FIRST MORTGAGE CORPORATION
19831 GOVERNCORS HIGHWAY

FLOSSMOOR, IL 60422
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FHA Case No.
131:7721396:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this lst dayof
SEPTEMBER : 1994 | and is incorporated intoc and shall be deemed to amend and
suppliement the Mongage, Decd of Trust or Security Deed ("Security Insoument”) of the same daic given by the
undersigned (“"Borrower”) to sccure Borrower's Note ("Note™) 1o
THE FIRST MORTGAGE CORPDRATION,

(the "Lenuer”) of the same date and cov;:ring the property described in the Sccurity instrument und located at:

14610 LEXINGTON AVE, HARVEY, IL 60426
|Propeny Address!

THFE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEZLEET RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
ANMOZUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THI, MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CCVENANTS. In addition 1o the covenants and agreements made in the Security Instrument,
Barrower and Lender fuster covenant und agres as follows:

INTEREST RATE AND MONTPALY PAYMENT CHANGES

(A) Change Date

The tnierest rate may change oo the first day of JANUARY 1st , 1996 , and on that day
of cach suececding year. "Change Daie" (nesns each dale on which the intercst rale could change.

{B) The Index

Beginning with the first Change Date, dieinterest rate will be based on an Index. "Index" means the weekly
average yield on United States Treasury Securiti s adinsted 10 a constant maturity of one year, as mode available by
the Federul Reserve Board., "Current Index" meass the most recent Index figure available 30 days before the

hange Date. If the lndex (as delined above) is nu-lenger available, Lender will use as a new Index any index

prescribed by the Secretary. As used in this Rider, “Gecrewwry wmeans the Secretary of Housing and Urban
Development ar his o her designee.” Lender wiil give Borov/er notice of the new Index,

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calenlnte a new interes! =ae by adding o margin of

TWO percempge point(s) { 2.000%)
10 the Current Index and rounding the sum (o the nearest one-eighth o f one percentage point (0.125%). Subject 10

the limits suned in paragraph (D) of this Rider, this rounded amount wiit. Lo the new interest rate until the next
Chuange Dale.

(D) Limits on Interest Rate Changes

The imerest e will never increase or decrease by more than one perceatage, point (1,0%) on any single

Change Daie. The interest rate will never be more than [ive percentage poinis (5.0%) nighsoar lower than the initial
intercst Fale,

Page ol 2 FHA Multlsteze A RM Ride ~é191
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{E) Calculation of Payment Changse

IT the interest raie changes on a Change Date, Lender will calculaie the amount of monthly payment of
principal and interest which would be necessary 10 repay the unpaid principat balance in il at the maturity daie a1
the new intercst rale through substantially equal payments. In making such caleulation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and intcrest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in ths interest rate and muonthly payment amouni, The
notice must be given at least 25 days before the new monthly payment amount i5 dug, and must set Torth (i) the date
of the notice, (ii) the Change Date, (iii) the old inlerest rate, (iv) the new interest rate, {v) the new monthly payment
amount, {vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by law from time to time.

(G EM ctive Date of Changes

A new_ lnterest rate calculated in accerdance with paragraphs (C) and (D) of this Rider will become effective
an the Chang¢ Date, Borrower shall make g payment in the new monthly amount beginning on the First payment
dawe which occurs at least 25 days afier Lender has given Borrower the notice of changes requircd by paragraph ()
of this Rider. Boriower shall have no obligation 10 pay any increase in the monihly payment amount calculated in
accordance with parosivgh (E) of this Rider for any payment date occurring less than 25 days afier Lender has
given the required notice. it the monthly peyment amount calculaled in accordance with paragraph (E) of this Rider
decreased, but Lender {fuiizd-io give timely notice of the deccease and Borrower made any monthly payment
amounts exceeding the payment-amount which should have been stated in o imely notice, then Borrower has the
option to either (i) demand the tefaiicto Borrower of any excess payment, with intercst thereon at the Ncote rale (o
rale equal to the interest rate which shauld have been siated in & umely notice), or (i) request that any excess
payment, with inierest thercon at the Piote 'ate, bo applied as payment of principal. Lender's obligation 1o return any
excess payment with interest on demand jionot assignable even if the Note is otherwise assigned before the demand
for retum is made.

BY SIGNING BELOW, Borrower accepls uid agrees o the terms and covenants contained in this Adjusiable
Rate Rider.

fE;—4£A/CZ§ FEL&(.&ag: (Seal) 2 S, A
ROBERT BUCHANA -Barrower

1S SIGNING THIS DOCUMENT LY FOR
S THE PURPOSE OF PERFECTIN HER
Seal Seal
SO TV O HORESTEAD T e
-Borrawer . ~Borrower

|Space Below This Line Reserved for Acknoy ledgineni]
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