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r{ﬁ - . - - . o : FHA Case No.
B -y State of lllinois . Mortgage 131:7709711 729
- R K‘} L ) -
- THIS MORTGAGE ‘("Security Instrument’) is given on August 31st . , 1994
.‘ > The mortgager s SAM GROVES AND MARTHA GROVES , AS HUSBAND AND WIFE, IN_JOINT TENANCY.
. e ] _ ' - (“Borrower"),
- The Sscurity Instrument is given to ALWAYZ MORTGAGE SERVICES, INC, -
J which s organized and existing under the laws ot THE STATE OF ILLINOIS : . and whose address Is
, ,{ 1756 W. WISE ROAD SCHAUMBURG, IL. 60193 __ {"Lender").
: ) ‘“1 Bormower owes Lender the principal sum oi Eighty Six Thousand Nine Hundred and 00/100
q‘ﬁ S . Dollars (U.S. & 86,900.00). This debi Is evidenced
' by Borrower's nolp dated the same date as this Securily lnstrument ("Note"}, which prowdes for menthly payments, with the full debt,
il nat pald eartier. dia 7.nd paysble on September 1, 2024 . This Security Instrument secures to Lender: {a} the

repayment ol the debt fr/idénced by tha Nole, with interest, and all renewals.' extensions and mcdiflcations; (b} the payment of all ciher
sums, with interest, advan.2¢ under paragraph 8 1o prolect the securly of this Securty Instrument; and (c} the performance of
Borrower's covenanis and agre~aenls under this Security instrument and the Nole. For this purpose, Borrower does hereby mortgage.
gtent and convey lo Lender, the ‘oliawing deacribed Propenty located In COOK Counly:

LOT SEVEN (7) IN DAVID (>CWDY’S SUBDIVISION OF THE SOUTH 480 FEET OF THE EAST HALF (1/2)
LYING EAST OF THE EAST Lirc OF PUBLIC ALLEY OF BLOCK 25 IN A. GALES SUBDIVISION OF THE
SOUTHEAST QUARTER (1/4) O LECTION 31 AND THE SOUTHWEST QUARTER (1/4) OF SECTION 32,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRE PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINQIS. PIN# 13-32-307-009

ST

« DEPT-11 $27.00
. T#0003 TRAN 5212 0%/07/94 10:03:00

+ NP2 FEB -4 782125
. CODK COUNTY RECORDER

which has the address of 1828 N. AUSTIN AVE. g X CHICAGO,

. [Struet} [City),

. = 60639 (*Property Address®);
(State] ) {Ztp Code]

TOGETHER WITH all the improvements now or hereafter erected on the Propeiiyand all easements, rights, appurienances, renlis,

_ royaltles, mineral, oll and gas sghts and prolits, water rights and stock and all fixtu(ez now or hereafter a pant of the Froperty. Al

- replacemenis and addilions shall also  be covered by this Security instrument. . All of ‘ine (cregoing Is raferrad to in this Security

Inatrument as the “Property”..

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed ‘and has the right 1o grant and convey
the Property and that ihe Property is unencumbered, excepl for encumbrances of record. Borrower rcamunts and will defend generally w
the iitle to the Property against alf claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Sorower shall pay when due thé riinsipai of. and interest on,
the debt evidenced hy the Ncie and late charges due under the Nole. .

2. Monthly Payments of Taxes, insurance and Other Charges, Bomower shall include In ¢act monthly payment.
toguther with ihe principal and interest as set forth in the Note and any iate charges. an installment of any (a) taxes and special
assaessments lavied or to be levied agalnst the Properly, {b) ieasehold payments or ground rents on the Propeny, and (c) premiums

for insurance required by Paragraph 4.
' Each monthly instakment for iterns (a), (b) and {c) shall equal onetweifth of the annual amounts, as reasonably estimaled by
Lender, plus an amount sulficient lo maintain an additional balance of not more than one-sixth of the estimaled amounts. The full
annual amount for each item shall be accumulated by Lender within a pericd ending one month belore an item would become
delinquent. Lender shall hold the amounts collecled in'lrust lo pay ltems (a), (b) and (o) belore they become delinquent. P
I at any time the tolal of the payments held by Lender for items (a). (b), and (c), together with the future monthly payments for .{ 2
such items payabie to Lender prior ta the due dates of such items. exceeds by moare than one-sixth the estimated amount of payments Bea
required 1o pay such items when due, and if payments on the Note ars cument, then Lender shall either refund tha excess over,,‘h-
one-sixth of the estimated payments or credit the excess over one-sixth of the aslimaied payments to subsequent paymenis by"'"
Borrower, at the optlon of Borrower, If the tolal of the payments made by Borrower for item (8), {b). or () is Insufficlant to pay lha,k:
item when due, then Borrower shall pay to Lender any amount necessary to make up the deficlency on or before the date the nerm

INTERCOUNTY TITLE

QZ’J?.’S.W

becomes due.

Loy ' o
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. As used In this Securﬂy Instrument, Secretary” meang the Secretary of Housing end

In eny year in which the Lender must pay & mortgage insurance premium to the Secretary, each monthly payment shall aiso include: {i)
an instaliment of the annual mottgage insurance premium 1o be pald by Lender to the Secretary, or (i) a monihly charge instead of a
mortgage insurance premium H this Security Instrument Is held by the Sacretary. Each monthly Instaliment of the morigage fnsurance
premium shall bs in an amount sullicient to accumulate the Wil anhual mortgage insurance premium with Lender one menth prior to the
date ‘he Rill annual mortgage insurance premium is due 1o the Secretary. or if thls Sacudty instrument is held by tha Sscrelary, each
manthly charge shall be in an amount equal to one-twelfth cl one-hali percent of the cutstanding principal balance due on the Nola.

¥ Bowower tenders io Lender the fuil payment of ‘ali sums secured by this Securlty instrumeni, Bomower's accoumi ghall be
cradited with the balance remalning for all Instalimenis fos items (a), (b} and (c) and any mortgage Insurance premium instellment that -
Lender has.not become cobligated lo pay to the Secretary, and Lender shall promplly refund any excess lunds to Borrower. linmediately
ptior to a foreclosure sale of the Praperty or its acquisition by l.ender, Bormower's account shall be credited with any balance remaining
for all instalimenis for items {a), (b) and {c).

3. Apptication of Payments. Al payments under paragraphs 1 and 2 sha#l be applied by Lender as follows: )

First to tha morigage insurance premium to be paid by Lender to the Secrelary or lo the monthly charge by the Secretary
instead of the manihly mortgage insurance premium;

Second, !o any taxes, special assessments, leasehold paymants or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o Interest dus under the Note;

Fourth, to an-orizationt of the principal of the Mote:

Fifth, to \ate-<parges due under the Note.

4. Fire, Floor, and Other Hazard Insurance. Borower shall insure gl improvements on the Properly, whether now in
existence or subsequiay erecled, agains! any hazards, casuallles, and conlingencles, including firs, for which Lender requires
insurance. This {nsurarcie sa=" ba maintained in the amounts and for the periods thal Lender requires. Borrower shall also lasure all
Improvements on lhe Prope 1y, whether now in exislence or subsequently erecled, against loss by floads to the extent required by the
Secretary. All insurance shefl bz co.tled with companias approved by Lender. The insurance policles and any renewals shall be held by
Lender and shall Include loas payat @ slauses In favor of, and In a form acceptable to, Lender.

In the event of loss, Bomrower shai' give Lender immediate notice by mail. Lender may make prool of loss if not made promptly by
Borrower. Each Insurance company cocrgr.od s hereby authorized and direcied to make paymam lor such loss directly lo Lender,
instead of to Borrower and to Lender joindy. A'-ar any part of the insurance proceeds may be applied by Lender, at its option, either
{a) to the recduction of the indebledness und x thu Nole and this Secunly Instrument, first o any delinquent amounts appled In the
order in Faragraph 3, end then io prepayment of Znnclpal, or (b} io the restoralion or repalr of the damaged Praperly. Any application .
of the proceeds lo the principal shall not extend orsrsinone the due date of the monthly payments which are referrad to Iin Paragrapit
2, or change the amount of such paymernts. Any eiciss insurence proceeds over an amount required to pay all outstanding
indabtadness under the Note and this Sacurity Instrumeiit shall be pald ta the entity legally entitled thereto.

.In the event of foraclosure of this Security instrument or giher transfer of tille to the Property that extingulshes Lhe indebtedness,
all right, title und Interest of Borrower |7 and o insurance policlaa =.larce shall pass (o the purchaser.

5. Occupancy, Pressrvation, Malntenance vl Protectlon of the Property; Borrower's toan
Appiication; Leaseholds. Borewer shall occupy. establish. ans/uzs tha Property as Borrower's principal residence within sixly
days after the execution of this Security lnstrument and shall continue ©©_4coupy the Properlty as Borrower's principal residence for al
least one year aler the date of occupency. unless the Secretary dstermines th's requiremenl will cause undue hardship for Borrower, or
unless extenuating circumstances ewist which are bSeyond Bomower's couirol. Bomower shall notity Lenders of any extenualing
circumstances. Borrower shall not commit waste or destroy. damage or substetially change the Property or allow tha Property te
- deteriorate, reasonabla wear and lear excepted. Lender may inspect the Property h.tha “roperty la vacant or abandaoned or the loan Is
In delautl. Lender may take reasonable acilon o protect and presarve such vacant ur/cbindoned Properly. Borrower shal also be in
default # Borrower, during the loan applicatien process, gave malerially false or Inaccuraiz ircrriation or stalements to Lender {or [alled
to provide Lender with any malteral Information) in connection with the ioan evidenced by -the Notae, Including, but not dimited to,
- represenlations conceming Borrower's cccupancy of the Properly as a principal rasidence, !f Lhis Gocurity Instrument ta on a leasehold,
Borreser shall comply with the provisions of the lease. I Borrower acquires fee litie to the Prunorty, the leasehold and les lite shall
not be merged uniess Lender egiees lo the merger In writing.

6. Chargies to Borrower and Protection of Lender's Rights in the Propdrly. ~Borower shell pay of
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shuli pay these obligations on
ime directly to tha entity which Is owed the payment. {f fallure 1o pay would adversely alfect Lender's intur¢'st ‘n the Property, upon
‘Lender's request Borrower shall promptly furmish to Lender receipts evidencing these payments.

I Bomrower lails to make these paymenis or the paymentis required by Paragraph 2, or falls to perform any other covenants and
agreements conlained in this Secusity Instrument, or there is & legal praceeding \bhat may significantly alfect Lender's righis in lhe
Property (such as a proceeding in bankruplcy, tor condemnation or to enforce laws or regulations), then Lender may do and pay
whalever Is necessary o protect the value of the Property and Lender's nghis In the Property, including payment of taxes, hazard
insurance and other items mentoned in Paragraph 2.

GoYo8LY6

Any amolnls disbursed by Lender under this Pamagraph sha#i become an additional debt of Borrower and be secured by this
Security Inatrument. These amounts shall bear Interest from the date of disbursement, al the Note rate. and at tire option of Lender,
sha)l be immediatsly due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part af the Property, or for conveyance in place of condemnalion, are hereby assigned and shall
be pald to Lender to the exlenl of the full ameount of the indebtedness that remains unpald under the Nole and this Securily
mslrument. Lender shall apply such procesds lo the reduction of the indebledness under the Note and this Security Instrument. first to
any delinquerit amounts applied in the arder provided in Paragraph 3, and then lo prepaymert ol principal. Any epplication of the
oronaeeds to the principal shall not extend or postpune the due dale of the manthly payments, which are referred to In Paragraph 2. or
change the amount of such paymenls. Any axcess proceeds over an amount required 1o pay ail ou!s!émding indebtedness undef the
Note and this Sacurily Instrument shall be palid lo the enlity legally entitted thereto.
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8. Fees. iender may ulm th[gaslauihldQl}A;LéryC O I Y
9. Grounds for Accaleration of Debt.
" (a) Default. Lender may, except as timited by rogulations lssued by tha Secrstary in the case of payment defaulls, require
immediate payment in fuli of a4 sums secured by ihis Security Instrument if:

() Barrower defaults by falling to pay In full any monthly payment required by this Security instrument prior to or on the due
datg of the next monthly payment, or

(i} Barrower defaults by !aking. for a period ci Ihirty days, to perform any other obiigations contained in this Security
Instrument,

3

{b) Sale Without Credit Approval. Lender shal, if permitted by applicable law and with the prior approval of lhe
secratary, require Immediaie payment In full of aii the sums sscured by this security instrument if:
() At or part of the Property, or a beneficial inlersst in & trust owning &l or pant of the Property, is otherwise imnsierred
{other than by devise or decent) by the bomower, and
(i} The Properly is nol occupled by the purchaser or graniea as his or her principal residence, or the purchaser or giantee
does so cccupy the Properiy, but his or her credit has not besn approved in accordance with ihe requirements of the

Sectelary. .
{c) No Waiver. i circumstances ocecur that walild permit Lender to require Immediate payment in tull, but Lender does not
voquire such payments, Lender does nict walve its rights wilh respect to subsedquen! events.
{d) Resquittions of HUD Secratary. In many circumstances regulations issued by the Secretary wil iimlt Lender's
rights, i the case of payment defaults, to require immediate payment in Iull and foreciose if not paid. This Security Instrument
does not authzace accelerstion or foreclosure if nol permitted by regulations of the Secrelary.

(@) Morigagas =t Insured. Borrower agrees thal shauid this Sacurity Instrument and the note secured thereby not be
eligible for insuran~< wader the Matlonal Housing Act within 80 _DAYS trom the date hereof, Lender may, al
its optiun and notwithsianding anything in Paragraph 8. require immediate payment in full of all sums secured by thls Security
instrument. A written stater.cnt of any authorized agent ol the Secretary dated subsequent 1o 60 _DAYS from
the data hereol, declining tr Ipsure this Secusity Instrument and the note secured thereby, shall be deemed conclusive preot
of such inseligibliity, Motwinslanding the -loregoing, this option may not be exercised by Lender when the unavallabilty of
tnsurance I3 solely due to Lendr's folure lo remit A mortgage surance premium to the secrelary

10. Reinstztement. Borrower has a gt to be reinstated i Lender has required immediate payment in full because of
Borrower's faliure 1o pay an amounl due urder .he Nole or this Security Instrument. This right appfies even after foreclosure
proceedings are instituted. To reinstate the Secuiir, insirument, Borrower shall tender in a lump sum all amaunts required to bring
Borrawer's account curend Including, o the extent .e; wre obiigations of Borrower under this Security Instrument, {oraciosure cosis

" and reasonable and customary attomeys’ fsaes and expersrs propery assoclated with the foreciosure proceeding. Upon reingtatement

" by Borrower, thiz Securily Instrument and lhe obligatiens (hat it secures shall remain in effect as i Lender had not required immediate
paymenl In full. However, Lender Is not required to perm’. rulnstatement if. {i} Lender has accepted reinstatement after the
commencament of foreclosure procerdings within two years immedlaisly preceding the commencement of a cument foreclosure
procaeding, () reinsiatement wil preciude foreciosuie on different grcunds in the luture, or (i) reinstatement will adversaly affect the
priority of the lien created by this Security Instrument.

11. Borrower Not FReleased; Forbearance By Lendss Mot a Waiver, Extension of the lime of payment or
modification of amortization of the sums secured by this Security insirurien. granted by Lender o any succassor In Interest of
Bomower shall not operale 1o rolease the lebllity of the original Bomower o' -Goitower's successor in interest. Lender shall nol be
required to commence proceadings sgainst any successor in Interest or refuse o adend time for payment or atlherwise modity
amortization of the sums secured by this Security instrument by reason of any demand nade by the orginat Borrower or Borrower's
successors in intarest. Any forbearance by Lender in exercising any right or remedy shrid ! be a walver of or praclide tho exsrcise of

any right of remedy.

12, Successars and Assigns Bound; Joint and Several Liability; Co-Zignurse. The covensnis and agreements
of this Security Instrument shall bind and banefit the successors aild assigns of Lender ano Bomower, sublect ta the provisions of
Pacagraph 8.b. Borower's covenants and agreements shail be joinl and several. Any Borrower who co-signs. thls Security instrument
but does not execute the Note: [a) is co-signing ihis Security Instrument only t6 morlgage, grant and conve+ that Borrower's Interest In
the Proparty under the lerms of this Secwrity instrument; (b} Is not personally obligated to pay the =wassecured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may 2grec to extend, modify, forbear or malie v accommodations with
regard to the terms of this Security Instrument or the Note without that Bomower's consent.

13. Notices. Any nolice o Borower provided for In thls Security instrument shail be given by delivering '« 0- by malling it by
first class mait unless epplicable law requires usae ol another method. The notive shall be directed o the Property Address or any other
address Borrower designales by notice to Lender. ‘Any nalice to Lender shall be given by first class mall to Lender's address sialed
herein or any. addiess Lender designates by notice to- Boowes. Ay netice provided tor in this Security lns:rument shall be deemed o
have been given to Borrower or Lender when given as provided in thio paragraph.

14. Governing Law; Severablll_ty. This Security Instrument shall be governed by Federal law and the law of the
Jurtadiction in which the Property is localed. in lhe avenl that any provision or clavse of thls Security Instruiment or the Note confiicts
with appitcable law, such conflict shall not affest other piovisions of ihis Security Inshument or the Nele which can be given effect
without the conflicting provision. Te Lhis end tha provisions of thig Security Insirument and the Note are declared to be severable.

15. Borrower's Copy. Borower shall be given cne conlormed copy of this Secusity instrument.

16. Assignment of Rents. Bomower unconditionally assigns and transfers to Lender el the rents and revenues ol the
Property. Porrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the reats 1o Lender or Lender's agents. However, pror to Lender's nolice to Borrower of Gorower's breach of any
covenant or agreement = ine Securiiy Instrument, Borower shall coliect and receive &l renls and revenues of the Property as truslee
for the banwm of lender and Bomower, This assignment of rents conslitulas an absolute asslgnment and no! an assignment for
addiicnai security only. ' ’ ’
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. Il Lender givas nolice oLJalh\l QWE(I) all IEQBIALO{VQ -Qb[ nmx Bomrowar as trusiee for benefil of

Lender onfy. to be applied to the sums securad by the Secutity Instrument; (b) Lender shall be entitied to collect and recelve all of the
rents of tha Praperty; and {c) each lenant of the Propanty shall pay alt rents due and unpakd to Lender or Lender's agent on Lender's
writtsiy demand to the tenant. ‘

- Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
krom exercising its rights under this Paragraph 16.

Lender shall not be required {o enler upon, lake control of or maintain the Fraperty before or after giving notlce of breach to
Borrower, However, Lender or a judiclally appointed receiver may do so al any lime there is a breach. Any application of rents shell not
cura or walve any default or invalidate any other right or remedy of Lander. This essignment of rents of the Properly shall terminate
when the debt secured by the Securty Instrument is paid in full.

17. Foreclosura Procedure. if Lander requires immadiate payment in full undar Paragraph 9, Lender may Invoke the power
of sale and any other remedies permittad by applicable law. Lender shall be entitied to collec! all expenses incurred In pursuing the
remedies provided in this paragraph 17, including, but not limited to. reasonable atiorneys’ fees and costs of title evidence. .

18. Hfeilease. Upon payment o! all sums secured by this Security Instrumenl, Lender shall release this Securly Insirument
without charge 1o Borrower. Borroyvef shull pay any recordation cosis.

19. Walver of Homestead. Eorrower walves all right of homestead exemption In the Property.

Riders to this Ssecurity Instrument. If one or more riders are executed by Dorrower and recorded logether with lhis
Securnity Instrumer.. Y@ covenants of each such rider shall be incorporated into end shefi amend and supplement the covenants and
agreements of this Ser.xity Instrument as if the rider(s) were in a part of this Security Instrument.

[Check applicable bux{ra)l. ‘

GCondomlnlum Tside. ' DGtadu.aled Payment EI.Other(ss Speacily] .
. ™ TR
DPianned Unit Develapiient Rider DGmwing Equity Rider ADJUSTABLE RATE RIDFR

BY SIGNING BELOW, Borrnvnr acrapis and agrees Lo the terms contained in this Security Instrument and in any rider(s) axecuted
by Borrower and recorded with it.

Wllnessésr
av s *W)// {Seal)
Borrower SAM GROVESQ/ .
Borfawtr HA""GROVE
[Space Below Thnis Line For Acknawledg :mant;
STATE OF ILLINOIS | }
R:13

COUNTY OF COOK

I, the undersigned . a notary public, in and for the county and Staio aforesaid, Do Hereby
Certity That SAM _GROVES AND MARTHA GROVES . AS HUSBAND AND WIFE, 'N JOINT TENANCY.
, personally known 1o \ne 1,43 the same person whosaw

name(s) arg _ subscribed 1o the foragoing instrument appeared before ma Lhis day in person and azkn _w'adged thal thay ;
signad. seated, and ‘delivered the said insbument as their __ {ree and voluplary act for Lthe uses and ~urnoses thereln set fonh.‘j

e including tho release and waiver of the right o hamasteact.

Given under my hand and official seal, this 315¢ day of August
' AP AR

"UFFiCIRL SEALY
Joyce R. Counts
Publig, Stata of llinala
This tnatrumant waa oreparad by: ALVAYZ PSIOEE Sk SER VICES

My Comrigalan Fara 4040y
A L N Aoy

My commission explres:
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&DJUSTABLE RATE RIDER

THIS ADJUSTAALE FATE RIOER is made this 318t day of August ., 1994 and Is
incorporated into and shall be dewmad 1o arend and supplement the Morigage, Deed of Trust cr Security Deed {* Sec:uﬁty Inotrurment*)
of the same date given by the undersigned ("Borrawer™) to securs Bortower's Note {"Note*) 1o ALWAYZ MORTGAGE
SERVICES, INC. AN LLINOIS COEPORATION {the ~Lendes™)
of the owrn tulu Wid VUILAY Uiu LIopen Ly LIBSLLUs I U SULUIGY INEIRIMERT ARY Idddled ot THZH N. AUSTIN AVE.
CHICAGO, IL. 60639

[Dmpcrty Addreas|

NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY & A‘ﬂ. AEMT. THE HOTE LIMITS THE AMOUNT THE BOCRROWER'S
IN’TEHEST RATE CAN ANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PA
ADDITIONAL GOVENANTS. In a,ddﬁon 1o the covenants and agrecments made 1n the Security Instrument, Borrower and Lender
furthar covenant and agrex ao follows:

INTEREST HATE AND MONTHLY: PA\'HENT CHANGES
(™) Change Date

The interes] "4 may change on the firsl day of January 1st . 19898 ., and on that day ot each
succesding yeari. ‘Taange Date” means sxcih date on which the interest rate could change.
(B) Tho Index '

Begirming with tha (¢t Change Date, U1¢ interast rate will be based on sn Index. “index” means the weekly averape yiold on
United States Tressury 7o ritiea adjusted 10 a constamt maturity of one year, »6 made avalinble by the Federal Ressrve Board,
“Cuement Index” meens tha roaY recent inds figure available 30 days before the Change Date. it the Index {us delined above) is no

longer aveilaible, Lender will Lee 2 & new lndicx any index presaibed by the ‘-hcm\ary An usad in thiv Rider. “Scoretary” means lhn
swmy of Housing and Urbez: D'.sopmmt o his or her designee. Lender will give Boarrcwer notice of the new Index

{C) Calculation of Intere~. Aate Changes

Be\‘om anch Change Dals. Lender vis calculate a new interesi rate by adding & margin of Two

perceniage poRtls) ¢ 2.000 %) to the Gument index and rounding the
sum to the peerest one-eighth of one perc: nblgé point {0.125%}. Subject 1o the limits siated in Paragraph (D), this mundod amount wik
be tha new Nicrest rate until the nest Change ate

{D) Limita on ninrast Rate Chamngor
The Interest rate wil never Incrogse of decreqsn /mare than one percenmage poinl (1.0%) on any single Change Date,  The inyerest
- rale Wil never be more then five porcentage pointa (5.1%) higher or tower than the hitlal interest mte,

{E} Caicuistion of Payment Change

If the intersst mtc changes on a Change Date, Lender wi! cax-ulato the amount o! manthly payment of principal and intesest which
would be necesaary to repay the unpaid principal bulance in { il at the maludly dale at the new intarest rate through subatantially equal
payments, in msking such calculation, Londer will use the unpac X awnce which would be owed on the Changa Date it there had been
no default in payment on the Rider. reduced by the amount of Loy prepaymente o ponclpal, The result of this calcuistion wil be the
amount of the new monthly payment of principal and interest.

{F) Notics of Changes

Lender will give rotice 10 Horrower of any chnnge in the intesest rala ans monthiy: payment amount. Tha notice must be given at
leact 25 daya befora the new monthly payment amount is due, and must sef lonth (i) the date of the notice, () the Chanys Date, (i)
tha oid interest rale. (iv) the new interest raln, {v) lhe new monthly payment riaovnt, (vi) the Curent index and the Jdal: it was
published, (vi) the methed of calkculating the change in monthly payment amount, wnd (47) any ather information which may be required
by law from time o time.

{G) EMective Date ot Thangos

A new hlerest rate calculmied in accordance with Paragraphs (C) and (D) will becamn’ effective on the Ghange Date. Bormower
shall make a payment in the new monthly amount beginning on the fst payment date whicn sciurs at least 25 days after Lender has
given Bomrower the notice of chariges required by Pammgraph (F} Borrower shall have no abligaticn te pay any inceace in the manthly
payment amount calculated in accordance with Paragraph (F) for any payment date ocuuming leus than 25 days after Lender has given
the required notice. It the monthly paymant anmount calculaled in accordance with Paragreph (E) de.resied, but Lender talled 1o give
Bmely notice of the decresse and Borruwer mede any monthiy paymen! amounts exceeding the pe mest ~mount which should have
bsen siated in g timely notice, ther Borower has the opticn 10 cither (i) demand 1he refurn to BoMower A @iy excess paymem, with
ntereat thereon a% the Note mte (@ fate equal t© the interest ™ie which should have been stated in & §iv'¢), notice). (1) reguest that
any excess paymant, whh interesl thareon at the Note raie, be appiiad as payment of principal. Lende/s ohlfigation to return any
oncess payment with interest on demand iz not asaignable even if the Note ia othenwise usaigned before he Gomand for retum is
made,

8Y SIGNING BELOW, Bomrower m:.pts and agrees ta the terms and covenants containess in this Adpshbln Rate Ruder.

\-/%M,L >‘ . 7ot (Sea)

[Seal)
gerrower ﬁﬁ i§ﬁi i
: (Seal) {Sea)
Borrower . T
(Seal) (Seat)

Borroveer Brtrowrs

FHA Mubsuiste AR Raer - 8R9

F5881.LMO (12/83)

' P4A00-1258 .
95:E1 v6, BE W cod 478 | N3G JDHOLHDKW ZAUMTRY  1S12-285-88

COITRLYE




- UNOFFICIAL COPY




