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RYLAND FUNDING GROUP MORTGAGE
1420 KENSINGON RD., SUITE 310
ODAKBROOK, IL 60321 . DEFT-0} RECORDING $41.50
O TEILY TRAR 3702 09.18/94 1422400
. 2T S RY ®—-94--78 4§2
. COOr COUNTY RECORCER
SEPTEMBER 7, 1954 . The mortgagor is

THIS MORTGAGE ("Secusit Justrument™) is given on
SCOTT KAUFMAN, A Single Yan

{"Borrower”). This Security Instrument i3 given o

RYLAND MORTGAGE COMPANY ; AN OHIO CCRPORATION

R
which is organized and existing under the laws of THE STATE OF OHIOC , and whose fJ“
address is 11000 BROKEN LAND PARKWAY , COLUMBIAR, 4*RYLAND 21044 @

(*Lender"). Borrower owes Lender the principal sum of %)
ONE HUNDRED THREE THOUSAND FIVE HUNDRED AND ;':::
Dollars U.S. §  203,500.00 Y

........................................

NG/100
Thiy debt is evidenced by Borrower's note dated the same date ms this Secvaty Instrument (*Note"), which provides for

monthly payments, with the full debt, if not paid earlier. due and payable on OCTUPZK 1, 2024
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by thz Note, wilh interest, and all rcncwa!s
extensions and modifications of the Note; (b) the payment of all cther sums, with interss’, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the pesformance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and coivsy to Lender the following
described property located in Cook County, iilinois:

DNITS 25 IN 4500-02 NORTH DOVER CONDOMINIUM AS DELINBATED ON A SURVIY OF THE

FOLLOWING DESCRIBED REAL ESTATE.

THAT FART OF LOT 3 IN PRULUS ADDITION TO SHERIDAN DRIVE SUBDIVISION IN THE

WEST 1/2 OF THE NORTHWEST 1/4 QF SECTION 17, TOWNSHIP 40 NORTH, RANGE 14

EAST OF THE THIRD PRINCIPAL MERIDIAN STARTING AT THE SOUTHEAST CORNER OF

ABOVE LOT RUNNING THENCE WEST 103 FEET; THENCE NORTH AT 90 DEGREE ANGLE TO

NORTH LINE OF SAID 10T, THENCE BAST ALONG NORTE LINE OF SAID LOT TO LOT LINE
ON DOVER STREET; THENCE SOUTHERLY ALONG BAST LINE OF SAID LOT TO POINT OF

BEGINNINGS IN COOK COUNTY, ILLINCIS.

WHICH SURVEY IS ATPACHED TO THE DECLARATION OF CONDOMINIUM RECORDED AS
** _ TOGETHER WITH AN U'N'DIVIDED PERCENTAGE INTRREST IN THE

DOCUMENT
COMMON ELRMENTS . **94763877 /
Ttem # 14-17-114-031 X ”' .
which has the address of 4500 NORTH DOVER #2 CHICAGO {Strect, City},
. ”
illincis (zq?cgd‘i]o {"Property Address”)
Form 3014 S/9G
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TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements. appurtenances, and
fixturos now or heroafter a part of the property. Al replacements and additions ahal] also be covered by this Securily
Instrument. All of the forcgoing is referred to in this Security [nstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generully the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cotnbines uniform covenants for national use and non-uniform covensnts with limited
varistions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Peyment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
snd assessments which may attain priority over this Security Instrument as & lien on the Property; (b) yearly leasehold payments
or ground reats an the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any: (¢) yearly'mes.gage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow [lems.”
Lender may. at any tim=, cellect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loen may sesuire for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amendad from time to bz 12 U.5.C. Section 2601 et seq. ("RESPA™), unless another law that applies to the Funds
sets & lesser amount. If so, Lerdér inay, at any time, collect and hold Funds in an amount not to exceed the fesser amount.
Lender may estimate the amount wi Funds due on the basis of current daia and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance vit'  applicable law,

The Funds shall be held in an institutizi-whose deposits are insured by & federal agency, instrumentality, or entily
(including Lender, if Lender is such an instituiion} or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower {nr iolding and applying the Funds, annually analyzing the escrow acceunt, or
verifying the Escrow Items, unless Lender pays Barraw.r interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this lcan, unless appicab.e law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that interest shrll be paid on the Funds. Lender shail give to Borrower,
withuut charge. an annual accounting of the Funds, showing crediie-ant] debils to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional secunity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be heid by arglicable law, Lender shall account to Borrower
for the excess Funds in sccordance with the requirements of applicable law. I{ the arnount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Boreewer in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shail zwks up the deficiency in no more than

twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any J‘
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, priur to the acquisition or sale .y
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a creait ngniust the sums secured by ;fra

this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lander under paragraphs

1 and 2 shalt be applied: first, to any prepayment charges due under the Note; second, to amounts payable uzder paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may altain priorily over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security {nstrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of nolice.

Form 3014 9/90
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5. Hazard or Property Imsurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and sny other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the mmounts and for the periods
that Lender requires. The insurance carrist providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shail not be unressonably withbeid. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accotdance with paragraph 7.

All insurance policies ard repewals shall be acceptable to Lender and shall inelude a standard mortgage clause. Lender
shali have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of oss if not made promptly by Borrower.

Unless Lender and Bormower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is pot economically feasible or Lender's security would be lessened, the insurance praceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons thie
Property, or does (i0i answer within 30 days a notice from Lender that the insurance carrier has offered to settio a cisim, then
Lender may collect th= insurance proceeds. Lender may use the proceeds to repair cr restore the Property or to pay sums
secured by this Security lustrument, whether or not than due. The 30-day period will begin when the notice is given,

Unless lender ana sorrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of tar wonthly payments referred to in paragraphs | and 2 or change the amount of the paymeats. If
under paragraph 21 the Propert; is-acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to tie acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisiticn.

6. Occupancy, Preservation, Mainterance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and vse the Zroperty as Borrower's principal residence within sixty days aiter the execution of
this Security [nstrument and shall continue to acc:ny the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise ag-¢ss in writing, which conseat shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Eorfower's control. Borrower shall not destroy, damzge or impair the
Property, allow the Property to deteriorate, or commit wast~ on the Property. Borrower shall be in default if any forfeiture
action o1 proceeding, whether civil or criminal, is begun that ir. Lender's good faith judgment could resuit in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's securily interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by ‘avsing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of «he Borrower's interest in the Property ar other material
impairment of the lien created by this Security Instrument or Lender’d s.curity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccursts-information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan viderzed by the Note, including, but not limited
1o, representations concemning Borrower's occupancy of the Property as a principei tesidence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrowe: wrquires fec litle fo the Property, the
feasehold and the fes title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rignis in the Property (such as a
proceading in bankruptcy, probate, for condemnation or farfeiture or to enforce laws or regulations).ihen Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Prope:iy - Lender’s actions may
include paying any sums secured by & lien which has priority over this Security Instrument, appedriiig in court, paying
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action Wivuer this paragraph
71, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender io Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the {oan secured by this Security
Instrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shal! pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost subsiantially equivalent to the
cost to Borrower of the mortgage insurance previcusiy in effect, from an alternate mortgage insurer approved by Lender. M
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased ta
be in effect. Lender will accept, use and retain ihese payments as a Joss reserve in Jien of mortgage insurance, Loss reserve

fForm 3014 0
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the aniount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availgble and is oblained. Borrower shall pay
the premiums required to maintain mortgage insurance in ¢ffect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the lime of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveysnce in lieu of condemnation, are hereby assigned and
shal! be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then dus, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
wnount of the sups secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Aty balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Pruperty immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrowe: »id, Lender otherwise agree in writing or unfess applicable law otherwise provides, the proveeds shall
be applied to the sums secure< vy this Security Instrument whether or not the sums are then due.

IF the Property is abandon<d *y Borrower, or if, after notice by Lender 10 Borrower that the condemnor cffers io make an
award or seitle & claim for damiges. Borrower fails to respond to Lender within 30 days efter the date the notice is given,
Lender is authorized to collect and apply-the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this 3scurity Instrument, whetie, or not then due.

Unless Lender and Borrower otherwiss agee in writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly payments.referred to in paragraphs ) and 2 or change the amount of such pryments,

11. Borrower Not Released; Forbearance ®; Lender Not a Waiver. Extenion of the time for payment or modification
of amortization of the sums secured by this Security Jzst:ament granted by Lender to any successor in interest of Borrower shall
not operate (o release the liability of the original Borrower or-Rorrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or lefuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason «f sny demand made by the original Borrower or Borrower’s
guccessors in interest. Any forbearance by Lender in exercising £ay «ight or remedy shall not be a waiver of or preclude the
exercise of any right or reinedy.

12, Successors and Assigns Bound; Join¢ and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Len<crand Borrower, subject to the provisions of
parsgraph 17. Borrower's covenants and agreements shall be joint and several, “ny Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumsest only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security [nstrument: (b} 1810t personally obligated to pay the sums
sccured by this Security Instrument; and () agrees that Lender and any other Borrower mry agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by thie Security Instrunient is subject to & law which seis maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collscted or to be colicitral in connection with the
Joan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or vy makiug a direct
payment to Borrower. If a refund reduces principul, the reduction will be treated as & partial prepayment without any
prepayment charge under the Note.

14. Notices. Any nalice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be direcled 10 the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by natice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been giver to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security Instrument or the Note
conflicts with applicable taw, such conflict shalt not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security [nstrument and the Note are declared

to be sevarable.
16. Borrower’s Copy, Borrower shaif be given one conformed copy of the Note and of this Security Instrument.

Form 3074 8/90
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17. Transfer of the Property or & Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is 30ld or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option. Lender thall give Borrower notice of acceleration, The notice shall provide a period of not
fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay ajl sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand on Borrower.

{8. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Barrower: (a) pays
Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defsult «f eny other covenants or agreemenis; (¢} pays all expenses incurred in enforcing this Security Instrument,
including, but not liméied to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the fien of this Secuny’y Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shidi continue unchanged. Upon reinstatement by Borrower, this Secunty Instrument and the
obligations secured hereby stall remain fully effective as if no acceleration had occurred. However, thia right to reinstate shall
not apply in the case of acceleraiior, under paragraph 17.

19. Sale of Note; Change o/ Loan Servicer. The Note or « partial interest in the Note (tagether with this Security
Instrument) may be sold one or more tires without prior notice io Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monn!y payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelate o1 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance-wii: paragraph 14 above and spplicable law. The aotice will state the name and
address of the new Loan Servicer and the address i which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shal) not cause ur permit the presence, use, disposal, storage, or release of any
Hazaidous Substances on or in the Pruperty. Borrower suall not do, nor allow anyone eise to do, anything affecting the
Property that is in violation of any Enviroumental Law. The preroding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigaiiza, claim. demand, lawsuit or other action by any
governmentzal or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by-=nv'governmental oc regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propert) is pecessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law, .

As used in this paragraph 20, "Hazardous Substances” are those substances defined as-toxic or hazardous substances by
Envirommental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materiais containing asbestos or formaldehyde, and ridioa :tive materinls. As used in
this paragraph 20, “Environmental Law” means federsl laws and laws of the jurisdiction where the Tioperty is Jocated that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceferation under paragrsph 17 unless
applicable law provides otherwise). The notice shail specify: {a) the default; (b) the action required to cure the default;
(¢) a date, not dess than 30 duys from the date the notice is given to Borrower, by which the default must be cured; and
{(d} that failure to cure the defauit on ot before the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonahle attorneys’ fees and costs of title evidence.

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Barrower shall pay any recordation cosis.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. Form 3014 9/80
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 7TH day of SEPTEMBER ,

1994 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to

secnre Borrower's Fixed/ Adjustable Rate Note (the *Note") to RYLAND MORTGAGE COMPANY . AN

QHIO CORPORATION (the "Lender") of the
same date and covering the property described in the Security Instrument and located at:

4500 NORTH DOVER #2
CHICAGO, ILLINOIS 60640
{Property Address}

THE MUTZ PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
THE BORRCWAR'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSOG CONTAINS
THE QPTION TU CONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE.

e S0 /b 3/ E LC%’:)UKD-Q—’

ADDITIONAL COVENANTS. . Ia addition to the covenants and agreements made in the Security
Instrument, Borrowes and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed intcrist mie of 8.250 %. The Note also provides for

a change in the initial fixed rate to an adjustable intcrest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate | will pay will change ‘o-an adjustable interest rate on the first day of
OCTOBER 1 . 1999 . and on that day every 12th mor /i thereafter. Each date on which my adjustable
interest rate could change is called a "Change Date.”
(B) The Index
Reginning with the first Change Date, iny adjustable interest rate wiil be hased on an Index. The "index” is b4
the weekly average yield on United States Treasury securities adjusted 1o a conrient maturity of i year, as made '.:i
availgble by the Federal Reserve Board. The miost cecent Index figure available as of ihe date 45 days before each T
Change Date is calted the "Current Index." -1
If the Index is no longer available, the Note Holder will choose a new index that i3 bared upon comparable ;”.:
information. The Note Holder will give me notice of this choice. \
{C) Calculation of Changes
Before each Change Date, the Note Holder wilf calcuiate my new interest rate by adding TWO ‘aND
SEVEN EIGHTHS percentage point(s) { 2.875 %) to the

Current Index. The Note Holder will then round the result of this addition to the uearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in fuil on the Maturity Date al my new interest
rate in substantiaily equal payments. The result of this calculation will be the new amount of my monthly

payment.
MULTISTATE FIXEL/ADJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE - Singls Family - Fannie Maa Uniform Inetrument
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(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the firat Change Date will not be greater than 10.250 %
or less than £.250 % . Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been
paying for the preceding 12 months. My interest rate will never be greater than 13.25¢ %, which
is called the "Maximum Rate."

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amcunt of my new monthly
paymen: beginning on the first monthly payment date after the Change Date until the amount of my monthly

payment changes again.

(F) Notice of Changes
The Nute Holder will deliver or mail to me & notice of any changes in my adjustable interest rate and the

awount of ry monthly payment before the effective date of any change. The notice will include information
required by lrw io be given me and also the titie and telephone number of a person who will answer any question

I may have regasdip; the nolice.

B. FIXED INTERESE RATE CPTION
The Note provides for-ihe Borrower's option to convert from an adjustable interest rate with interest rate

limits to a new fixed interest e, as follows:

S. FIXED INTEREST RATE CC’«VERSION OPTION

{A) Option to Convert to Fixea Rnic

I have a Conversion Option that I caii cxercise unlesa | am in defaull or this Section 5(A) will not permit me
to do so. The “Conversion Option™ is my uptinn to convert the interest rate I am required to pay by this Note
from an adjustable rate with interest rate limits .o tho \ixed rate calculated under Section 5(B) belew.

The zonversion can only take place on the fiist, sscond or third Change Date. Each Change Date on which
my interest rate can convert from an adjustable rate (0 < fixed rate also is called the *Conversion Date.” I can
convert my interest rate only on one of these three Corve:sion Dates.

If I want to exercise the Conversion (ption, I must first in-et certain conditions. Those conditions are that:
(i) | must give the Note Holder notice that 1 want to do so; (ii; ca the Conversion Date, | must not be in default
under the Note or the Security Instrument; (iii) by a date specified Uy the Note Holder, I must pay the Note
Holder a conversion fec of U.S. § 250.00 ; and () I riust sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

{B) Calculation of Fixed Rate
My new, fixed interest rate will be equal to the Federal National Mortgag: Association’s required net yield

as of a date and time of day specified by the Note Holder for (i) if the original tern of this Note is greater than 15
ycars. 30-year fixed rate marlgugcs covered by applicable 60-day mandatory de'iver’ commitments, plus
B 33T - EMXIO(EXXR), rounded to the nearest one-eighth ol coe. percentage point

(0 125% or (u) |f the ongmal term of this Nole is 15 years or less, 15-year fixed rate roripages covered by
applicable 60-day mandatory delivery commitments, plulXIUE@aBIN KRNRX MM EMNBHEIEANT OBEMY, rounded
to the nearest onc-cighth of one percentage point (0.125%). If this required net yield cannol b determined
becausc the applicable commitments are not available, the Note Holder will determine my interest rate by using
comparable information. My new rate calculated under this Section S(B) will not be greater than the Maxlmurg K
Rate stated in Section 4(D) above, *SEVEN-EIGHTHS OF ONE PERCENTAGE POINT (0.875%)

(C) New Payment Amount and Effective Date INITIAL

If i choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this
calcutation will be the new amount of my monthly paymeni. Beginning with my first monthly payment after the
Conversion Date, 1 will pay the new amotnt as my monthly payment until the Maturity Date.

Form 31 2 12/87
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untii Borrower's initiai fixed interest rate changes lo an adjustable interest rate under the terms stated in
Section A above, or after the Borrower exercises the Conversion Option under the conditions stated in Section B
above, Uniform Covenant 17 of the Security Instrument shall be in effect as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if n beneficial interest in Borrower is sold or transferred and Borrower is not
2 natural person) without Lender’s prior written consent, Lander may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this oplion shall not be sxercised by Lender if
exercise is prohibited by federal lsw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of nol less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums securrdd. by this Security Instrument. If Borrower fails to pay these sums prior lo the expiration of this
period, Lendce.may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

2. When Boroveer's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section 4 above, aid ivtil Borrower exercises the Conversion Option under the conditions stated in Section B
akove, Uniform Coveneit 27 of the Security Instrument contained in Section C | above shall cease to be in
effect, and the provisions of Unifarm Covenant 17 of the Security Instrument shall be amended to read as follows:

Transfer of the Property o= & Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest in it is sold or transferred (0:1f a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's pric¢ written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Secmity Ingtrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federn] law as of the date of this Security Instrument. Lender also shall not ezercise this
option if: (a) Borrower causcs to be submitted.ic tender information required by Lender to evaluate the intended
transferee 2s if 8 new loan were being made to the transferes; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan sssumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender ray charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the trensferes o sign an assumption agreement thal is
acceptable to Lender and that obligates the transferee 1o keep ali Uic promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligaied under the Note and this Security
instrument unless Lender rejeases Borrower in wriling.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from (he date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Insiriment. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedi=s permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanls comaned in this
Fixed/Adjustable Rate Rider.

SCOTT KAUFMAN -Borrower -Borrower
{Seal} (Seal)
-Borrower -Borrower

@D 846A wn12) Page 3 af 3 Form 3122 12/87
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CONDOMINIUM RIDER B

THIS CONDOMINIUM RIDER is made this 7TH day of SEPTEMBER , 1994 ,
and is incorporeted into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Decd (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to secure
Borrower’s Note to

RYLAND MORTGAGE COMPANY , AN OHIO CORPORATION
(the "Lender”)

of the samne date and covering the Property described in the Security Instrument and located at:

s
4500 NORTH DOVER #2(CHICAGC, ILLINOIS 60640
[Property Address)
The Property inc’adis a unit in, together with an undivided interest in the commeon elements of, a condominium

project known as:

SHERIDAN DRIVE
{Nama of Condominium Project}

(the "Condominiuin Project”). -if the owners association or other enlity which acts for the Condominium Project
(the "Owners Agsociation™) hola# title to property for the benefit or use of its members or sharcholders, the
Property also includes Borrower's iitervst in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS.f:--addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covcornt and agree as follows:

A. Condominium Obligations. Borrower chall perform ali of Borrower's obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents”™ are the: (i) Declaration or any
other document which craates the Condominium Projict: (i) by-laws; (iii) code of regulations; and (iv) other
equivaient dccuments. Borrower shall promptiy pay, whe duc, all dues and assessments imposed pursuant (o the
Constituent Documents,

B. Hazard Insurance. So long as the Owners Associalion maintains, with a generally accepted insurance
carrier, & “master” or "blanket” policy on the Condominium Froject »hich is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against ke hazards Lender requires, including
fire and hazards incfuded within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the :aorhly payment to Lender of the
yearly premium installments for hezard insurance on the Property; and

{ii) Borrower's obligation under Uniform Covenant § to maintzin hazaid insurance coverage on the
Property is decmed satisfied to the extent that the required coverage is provided by the, Owners Associntion
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coveiage.

In the evert of a distribution of hazard insurance proceeds in lieu of restoration or repair fallowing a loss to
the Property, whether to the unit or to common clements, any proceeds payable to Borrower are Leicoy ussigned
and shaii be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower,

C. Public Liability Insurance. Borrower shall lake such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender,

TC 2p0 (63/E pofm A”/D@
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the comman elements, or for any conveyance in lieu of condemnation, are hereby assigned and shali be
paid to Lender. Such proceeds shall be applied by Leider to the sums secured by the Security Instrument as

provided in Unifcrm Covenant 1G.
E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior

wrilten consent, either partition or subdivide the Property or consent to.

(i) the abandonment or iermination of the Condominium Project, except for abandonment or
termination required by law in <he case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain;

(i) any amendment to any provision of the Consiituent Documents if the provision is for the express
benefit of Zender:

(i) termination of professional management and assumption of sclf-management of the Owners
Association, o7

(ivy-auy, action which would have the effect of rendering the public liability insurance coverage
maintzined by tne Onnsrs Association unacceptable to Lender.

F. Remedies. IT Porrower does not pay condominium dues and assessmenis whent due, then Lender may pay
thers,. Any amounts disblrred by Lender under this paragraph F shall become additional debt of Borrower secured
by the Security Instrument, Urlsss Borrower and Lender agree to other terms of payment, thesc amounis shall
bear interest from the date of tizorisement at the Note rate snd shall be payable, with interest, upon notice from

Lender to Borrower requesting payayat.

BY SIGNING BELOW, Barrower accepts.and agrees to the lerms and provisions contained in this Condominium

Rider.
/
< Ll

SCOTT KAUFMAY, -Berrows?

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

~Borrower

@0-8 w108) Prouz ot 2 Forn 3140 9/90
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SIGNS, AS
" 40 HEREBY GRANTS TO THE MORTGAGEE, ITS SUCCESSORS AND AS )
TS anD EA ABOVE DESCRIBED REAL ESTATE, THE RIGHTS

GHTS AND EASEMENTS APPURTENANT TO THE
?LIIID EASEMENTS FOR THE BENEFIT OF SAID PROPRKTY SET FORTH IN THE DECLARATION OF

CONDOMINIUM.

S, COVENANTS, CONDITIONS,
nTHIS MORTGAGE IS SUBJECT TO ALL RIGHTS, EASEMENT '
RESTRICTIONS AND RESERVATIONS CONTAINED IN S2ID CECLARATION THE SAME ASTHTHOUGH
THE PROVISIONS OF SAID DECLARATION WERE RECITED AND STIPULATED AT LENG

EEFRBIN. "
g/ﬁ,»

24. Riders to this-swcurity Instrument, If one or more riders are execiited by Borrower and recorded together with this
_J Security [nstrument, the cuvzaants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of 1iifs Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

X

(k] Adjustable Rate Rider [ Condominium Rider {1 -4 Family Rider

[} Graduated Payment Rider L:__j Planned Unit Development Rider L] Biweekly Payment Rider
{1 Balioon Rider L/ Rate improvement Rider Second Home Rider

[ 1V.A Rider L 10ther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to t'ie erms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and reccrded with it (/""
Witniesaes: ){ ); DM’Y K »

SCOTT KAUrmAN -Borrower @
-
«}
(Seal) &
-Borrower ;
N
(Seal) "’ (Seal)
-Borrower -Borrower
STATE OF ILLINOIS, ' Cook County ss:
L -+ﬂ( M(}(,‘f@f 513 nUJ , & Notary Public in and for said county and state do hereby certify

dlal - .// 2
§z. e / c C—-—— SCOTT KAUFMAN, A Single Man
, personally known to me to be the same person($§ whoss nameQ)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that he
signed and delivered the said instrument as HIS free and volunlary act, for the uses and purposes therein set forth.

ot day of SEP! ER ,19 o
SOFFICIAYL SEALT /,/

CHELLY A. BAGNU™ ~ . .
Not: -y Pubiil, Stute - . ols NE!"S Public 7
| &

Given under my

My Commission Expi

My C. wauslon Evpires b 1195

This Instruipent was pre
Form 3014 9/90

@ -BRI] @108).01 Page B of &




