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MORTGAGE

THIS 1S A FIRS T MORTGAGE. LOAN NUMBER: 98965384
THIS MORTGAGE (SF.CURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN My INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL BALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDEK'S  OPTION THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED.

l. DEFINITIONS OF WORDS USED i1 THIS MORTGAGE
{A} Soocurity instrument. This Mortgage, which is dated AUGUST 30, 1984,
will be called the "Security Instrument.”

(B) Borrower. JOHN P. GARVEY AND SARAH N. GARVEY, HUSBAND AND
WIFE

sometimes will be called "Borrower” and sometimes simply "" or *me."

(C) Lender. WORLD SAVINGS AND LOAN ASSOCIA(:'.)N A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * * * TS5 SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lander is a Federal Savings and .oun Assoclation which is
organized and exists undar the laws of the United States. Lender's addresy is 1901
HARR ISON STREET, OAKLAND, CALIFORMIA 94612,

(D) Note. Tha note signed by Borrowar and having the same date 2s this Security
Instrument will be called the '"Note" The Note shows that | owe’ iender US,

$390,000.00 plus interest. | have promisad to pay this debt in monthly payaents and
to pay the debt in full by SEPTEMBER 01, 2024 . The maximum aggregat>. principal
sum secursd by this Security Instrument is $487 ,500.00.

(E} Property. The property that is described below in Section !ll entitled "Dascription
of the Proparty" will be called the "Property.”

{FI Sums Ssecured. The amounts described below in Section Il entitlad "Borrower's
Transfer of Rights in the Property” somatimes will be cslled the "Sums Secured”

(G) Person. Any person, crganization, governmental authority or other party will be
called "Person.”

1R BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrevocably grant and convey the Property tc Lender subjact to the terms
of this Security Instrument This means that, by signing this Security Instrument, | am giving
Lender those rights that sre ststed In this Security Instrument and also those rights that the
law givaes to lenders who hoid mortgages on real property. | am giving Lendor these rights to
protect Lender from pessible losses that might result if | fail to:
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by this Securty lnstrument, called tho “Socured Notes," Including future advances mado by
Londor and any changas to the Socursd Notos mada with the weritten nonsant of Lendor;

(it pay. with interost, any amaunts that Lendor sponds undor Poragraphs 2 and 7
bealow to protact the value of tha Proporty and Lander's rights in the Proparty; and

il keop all of my other promisos and agraamonts under this Socurity Instrument,
the Securad Notes and any changou ta the Secured Notes mada with the writien consant of
Lander,

i DESCRIPTION OF THE PROPERTY
t pive Lander rights in the Property doscribed botow:

(i Tha property which la located at 1134 NORTH JACKSON RIVER
FOREST . tL 80305 . L] " » L “ " L] L] L L] L] L] L] L] L] L] " L] L] o L] T!:‘G iogal
doacription of the Property s attachad as Exhlbit "A" which is made o part of this Security
Instrument. Thiz Property is callad the "Desaribed Proparty”

REAL ESTATE INDEX NUMBER: VoL
16-01-400-011-0000

i 20 buildings snd othar improvemants that aro located on the Doscribed
Property,

) Al rightsin other property that | have as owner of the Dasaribed Property.
Thase rights are known us-@asaments, rights and appurtanances attached to the Property;

{ivl  All rents or voysities and other income from the Daescribed Proparty;

(vl All mineral, oil'and _gas rights and profits, water rights and stock that are part
of the Described Proparty;

vit Al rights that | have ir the land which les in the straets or roads in front of,
behind or next to, tha Described Propuriy:

il All fixtures that are now. /orin the future will be on the Describad FPruperty or
on the property describad in subsection L) of-this Section;

{viil Al of the rights and properiv_dascribed in subsaections {il} through {vil} of this
Section that | acquire in tha future;

{ix} ANl replacements of or additions to the property described in subsections (i
through (viii} of this Section; and

{x) Al of the amounts that 1 pay to Lendei wnzer Parasgraph 2 below.

v, BORROWER'S RIGHT TO GRANT A SECURITY INVEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIF OF THE PROPERTY
! promise that f{i} | lawfully own the Property: (i) | hove the right to morigage., grant
and convey the Proparty tc Lender: and (i) there are no outstondiag claims, charges, liens or
encumbrances against the Property, except for those which ara of jublic racord

| give a genaeral warranty of title to Lender. This means that 1wl be fuily responsible
for any lossas which Lender suffers becausa someone other than nmiyself-.has some of the
rights in the Property which | promisa that | have | promiss that | will cefend my ownership
of the Property against any ciaims of such rights.

COVENANTS

| promise and | agres with Lander as follows:

1. BORROWER'S PROMISE TO PAY
1 will pay to Lender, on time, all principal and interest due undar the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2, PAYMENTS FOR TAXES AND INSURANCE
{A} Borrower’'s Obligations
| will pay all amounts necessary to pay taxes and hazard insurasnce premiums on
the Property as well as assossments, leasshold payments, ground rents or mortgage insurance
nramiums (if any).

(8] Escrow Accounts
iy Borrower's Obiigations
¥ Lendsr gives mea written notice to do so, | will pay tha amounts in
Paragraph 2(A) above to Lender, unlass the spplicabte law requires otherwiss. | will make these
paymants on tha same day that my monthly paymants of principal and interest are due undar
the Secured Notss.

500040 110.22.92] AQAC MORTCAGE - ADJUSTABLE 1Y
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{a) Ona-twelfth of the ostimatod yearly taxas and asssossments on the
Proparty which under the applicable law may ba supuoricr to this Security Instrumont; plue

{b}  Cne-twslfth of the ostimatad yoarly {easohold paymeonts or ground rants
on the Property, if any, plus

{c) One-tweolfth of thoe astimatod yoarly promlum for hazard  insurance
covering tha Praparty; plus

idl  One-twolfth of the ostimated yaarly pramium for mortgago Innuranca, (f

following

any.
I will givae Londar all notices or bilia that | rocaolve for tha mnountn dus undor
thls Paragraph 2

i} Lendor's Obligntions
if 1| mako my paymants to Londer, Londor will ostunate from time to time my
vaarly taxes, hazard insurance premiums, ossossmonts, [easehold payments, ground ronts ond
mortgage insurance premiums, which itams will be callod tho "Escrow ltems” Lender will uge
axisting as-seuvsments and bllls and reasonablo astimates of future asagssmonts ond biils to
estimate tna-cscrow items. The amounts that | pay to Londer for Escrow itama undor this
Paragraph 2 «wvil-be called the "Funds."

ve/ider may hold the Funds. Excopt as dascribod in this Paragraph 2, Londor
will use the Furdo stz pay the Escrow ltems. Londer will give to me. without charge, an anhual
statement of Funds activity.

Londer (nry not charge mo for holding or kaaeping tho Funds, for using the
Funds to pay Escrow !terms, for analyzing my paymentas of Funds. or for recelving, verifying
and totsling nssessments ard)bills. Howover, Londer may chargo me for these sorvices (f
Lender pays me interest on e Funds and {f the iaw parmits Londer to make such s charge.
Lendar will not be requirad to ps, me any interast or earnings on the Funds unless oither (a)
Lender and | agree in writing, at the' time | sign this Security Instrumant, that Lendor will pay
interest on tha Funds; or (b} the iaw /requires Lender to pay interest on the Funds,

fiil  Adjustmants to the Funds
If Lender's estimatas of tho-Escrow Itams arg too high, tha amounts that | pay

under this Paragraph 2 will ba too large.

If an excass of Funds remalis aftar all Escrow ltams hava beenh pald and if |
am keaping all of my gpromises and agreements ’nade in this Security instrument, then | will

have the right to have the excess amount refundad.diractly to me, if it excesds $25.00, or
cradited to my future monthly payments of Funds. ary refund or credit ta which | am entitied
will ba made oncea a year

if. at the time payments of Escrow lterns are dus, Lender has not recelved
snough Funds to make those payments, | will pay to Lenuer  whatevar additional amount is
necessary to pay the Escrow items in full | must pay that adaditional amount in one or more
paymants as Lender may require.

When 1 have paid all of the amounts due under ibd Secured Notes and under
this Security Instrument, Lender will promptly refund to me any Funui-that are then being held
by Lender. If, under Paragraph 27 below, Lender acquires the Properiy or the Property is
sold, then immediately before tha acquisition or sala, Lander will use ony Funds which lLender
is holding at that time to reduce the Sums Sacured.

3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otharwise, Lender will apply each of my paymerts under the
Ssecured Notes and under Paragraphs 1 and 2 above in the following ordec and for the

following purposes:

First, to pay prepaymant charges dus under the Securad Notaes;

Second, to pay any advances dus to Lender under this Security instrument
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interast due under the Securad Notes;

Fifth, to pay deferred interast under the Secured Notes:

Sixtn, to pay principal due under tha Sacured Notes;

Last, to pay late charges due under the Secured Notes.

4, BORROWER’'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
! will pay all taxes, assassments and any othar charges and fines that may be imposed
on tha Property and that may be superior to this Security Instrumant

I will also make payments due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) due on the Property. | will pay thase amounts either by making
the payments to Lander that are dascribed in Paragraph 2 sbove or by making the payments
on time to the Person owsad them.

£0Q04C (10.22.97 AOBD MORYQAGE- ADJUSTADLE
Page 3 of 1¢




- WINOEEICIAL COPY., noas
- Any cloim, dériand utrgn® th nTndeo ngmnatpropariy bhochuno an obligation hno

not hean fulfillad is known as a len. | will promplly pay or satinfy all dlone againat e
Froporty that may boe aupurior to this Security Inatrumont. Howavar, this Sacurity nsirumasnt
doas notl requira me to satinty o ouparlor lion if: (A1 agroe, (n writing, to pay tho obligation
which gavo rise to the superior lien and Londor approvoas in writing the way in which | agreo
to pay that obligation; ar {B) in good faith, | arguo or dafond against the guporior lien in a
fawsuit so that, during the lawsuitl, tho suparior lion may not be onforced and no part of tho
Proporty must be given up, or {C} ! socure from tha holder of that othar lian an agresimont,
opr-ovad in writing by Londer, that the lion of this Security Inatrument lu puparior to the llen
hel. by that Peraon. it Londar datarminon that any part of the Proporty ls aubjeot to a
suporior lian, Lendor may give to mo a notice idantifying tho superior Hon. | will pay or satafy
the superior lien or take one or moru of the actiona sat forth abovo within 10 days of tho
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my solo cost and expanso, | will obtalin and maintalr hazard ineurance to cover ol
buildings and other improvaemonts that now ara or in the futuro will ba lecated on tho
Proparty. The insurance must cover loss or damago causod by firo, hazards normally coverod
by "oxtended coverage" hazard Insuranco policios and othor haxards for which Landor raquiroo
coverage. The insurance must be in the amounts and for tha periods of time roquired by
Lender. | raay choose the insurance campany but my choice Is subject to Londor's approval
Lender may rot_refuse to approve my choico unless tho rofusal is roasonnblo. ANl of thase
insurance nolicies and renawals of tho policios must includo what ls known as a Standuerd
Mortgagos Clauso) to protoct Landor. Tha form of all policies and ronowals muet bo
acceptable to Lende Lender will have the right to hold the peliclas and ranewals. If Lender
roquires, | will promady- give Lender all raceipts of paid pramiums and ronowal hotices that |
receive.

If | obtain earthguake insurance, any other hazard Insurance, crodit lifo and/cor disabllity
insurance, or any other insurdyea on or relating to tho Property or the Socured Notes and
which are not spacifically rasuired by Lender, { will name Lender as loss payea of ony
proceeads.

If there is o ioss or damoge to tha Proparty, 1 will promptly notify the proper
insurance company and Lender. If | " _not promptly prove to tho Insurance company that the
loss or damage occurred, thon Lender (muy/do so.

The smount paid by the insuranca :ompany is catled "Proceeds” Any Procoeds raceived
will be appliad first to raimburse Lender fo' costs and oxpenses incurred In connection with
obtaining the Proceeds, and then, at Lender's .option and In the order and proportion as Lendor
may detarmine in its sole and absolute discration, rogerdiess of ony impalrmont or lack of
impairment of security, as follows: (A} to the oxien: nllowed by opplicable law, to the Sumas
Secured in a manner that Lender determines and/oi %3) to the paymont of costs and expenses
of nacessary repairs or to the restoration of the. Prcperty to o condition satisfactory to
Lender, such application to ba made in thoe manner and o the times as detormined by lLondor,

if | abandon the Property or if | do not answer, wi'ain 30 days, a notice from Landar
stating that the insurance company has offered to seottie.a claim, Lender may collect the
Proceeds. l.ender may use the Proceads to ropalr or restore i< Property or to pay the Sums
Secured. Tha 30-day period will begin when tha notice is given.

If any Proceeds are used to reduce the amount of principil which | owae to Landar
under the Sacured Notes, that use will not delay the due data or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lendar and | may agrae in writing to delays or changes.

If Lender acquires the Property under Paragreph 27 below, all of /m rights In the
insurance policies will belong to Lendar. Also, all af my rights In any proceads which are paid
because of damage that occurred before the Property is acquired by Lende’ or sold will
belcng to Lender. Howaver, Lender's rights in those proceeds will not be greacer than the
Sums Secured immediately bafore the Proparty is acquired by Lender or sold.

¥ 1 am required by Lender to pay premiums for mortgage insurance, | will pay the
pramiums until the reguirement for mortgage insurance ends according to my written
agreement with Lender or atcording to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantisliy change the
Property and ! will not allow the Property to deteriorate. | will keep and maintain the Property
in complianca with any state or federal hazardous materials and hazardous waste laws. | will
not use, genarate, manufacture or store any hazardous matarials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employeas,
officers and directors and their successors from any claims, damages or costs for required
or nacassary repair or the removal of hazasrdous waste or any other hazardous materials
claim. If | do not own but am a tenant on tha property, | will fulfill my obligations under my
isase. | alsc agree that, if | acquire the fee titls to the Property, my lease intersst and the fea
titte will not merge uniess Lender agrees to the merger in writing

GDO0BD {10.22.92) ANOBE MORTGAGE-ARJUSTABLE
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If. (Al 1 do nol kaop my promioaes and agrasmmats made in tide Socurity Inatrumant, or
) somoono, including mo, bogins a logal procooding that may aignificontly affoct Londer's
rights in tha Property (such as a legsl proceeding in bankruptcy, in probate, for cendemnation
or to enforce iaws or regulations), then Lender may do and pay for whataver is necessary to
protect the Lender's rights in the Property. Lander's actions may include appaaring in court,
paying reascnable attorneys’ fees and antaring on tho Property to make repairs. Lender must
give me notice before Lander may take any of thase actions. Although Lender may take action
uwder this Paragroph 7, Lender doas not havo to do so. Any action takon by Londor undar this
RParagraph 7. will not rolease mo from my obligations under this Socurity Instrumont

I will pay to Lander any amounts which Londor advances under this Paragraph 7 with
interast, at the interest rate in offoct under tho Securod Notos which havo not hoon pald |
will pay those amounts to Lender when Lander sonda me n notlese racquesting that | do so.
Intareat on each amount will begin to accrue on the date that the amount is advanoed by
Lender. Howaver, Lander and | may agree In wriling to terma that are diffarent from thosoe in
this Paragrosh 7. This Security Instrument will protoct Londer in caso | do not keep this
promise to pay those amounts with interost

8. LEMAEIV'S RIGHT TO INSPECT THE PROPERTY

Lender.~and othars authorized by Lendar, may enter uponh and inspoct tho Proporty.
They must do /s¢ in a reasonable mannor and at roasonable timas, Before or ot the time an
inspection is waza Lender must give me notica gtating a ronsonsblo purpess for the
inspection.

9. AGREEMENTS ALQUT QOVERNMENTAL TAKING QF THE PROPERTY

I assign to Lencar oY my rights: (A) to proceods of all awards or claims for damagos
roauiting from condemriation,aminent domain or other governmental taking of all or any part
of the Property: and (B) tol prasseds from a salo of all or any part of the Property that is
made to avold condemnation, gminent domain or othar government taoking of tho proparty. All
of thosa proceeds will he paid to Lynder.

if all of the Property is takoh, :ho procoods will be used to reduce tho Sums Securod,
It any of tho proceeds remain aftor ihe rmount that | owo to Londor has boon paid In full,
the remaining proceads will be pald to rie. Unlass Londor ond | agroo othorwise In writing, if
only a part of the Property is taken, the amount that | owa to Lendor will be roducod only by
the amount of proceeds multipliad by the fdlioving fraction: (A} tho total amount of tho Sums
Secured immediately before the taking, diviesd- by 1B} the fair market value of tho Proporty
immediately before the taking. The romainder oi Mir procoads will be pold to mo.

If | abandon the Property or if | do not anaive , within 30 days, & nhotice from Lender
stating that a governmental authority has offered to drave a payment or to settie a claim for
damagas, Lender has the authority to colloct the proceos’ Lender may then use the procesds
to repair or rastora the Property or to reduce the Sume sacured. The 30-day porlod will
begin whan the notice is given

If any proceeds are used to raduce the amount of piincinal which | owe to Lender
under the Secured Notes, that use will not delay tho due dats or <hange tho amount of any
of my monthly payments under the Secured Notes and under Firagiraphs 1 and 2 ebove.
However, Lender and | may agrea in writing to delays or changeos.

10, CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDEF'S NIGHTS
{A} Borrower's Ohligations
Lender may sllow a Person who takes over my rights and obligztnng subject to
this Security Instrument to detay or to change the amount of the monthiy’ payments of
principa! and interast due under the Securad Notes or under this Sacurity Instruivant FEven if
Londer does this, however, that Perscn and | will both still be fully obligatac- under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, aven if Lender is requested not to dc so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obllgations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{8) Leander's Rights
Evan if Lender doas not axarcise or anforce any of its rights under this Security
Instrument or under the law, Lender wiil still have ail of thase rights and may exercise and:
enforce them in the future. Evaen if Lender obtains Insurance, pays taxes, or pays other claims,..»
charges or liens against the Property, Lender will have the right under Paragraph 27 below to""}_
demand that | make immediate paymsent in full of the amounts that | owe to Lander undar the 13
Sacured Notes and under this Security Instrument. ~3

-

o)
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RIGHTS OR OBLIGATIONS

Any Person who takes over my rights or obligations under thia Seocurity Inatrument wii
have all of my rights and will be obligated to keep all of my promises and agresments made
in this Security Instrument. Similarly, any Person who takes over Lender's rights or obligations
under this Security instrument will have all of Lender's rights and will be obligated to keep aft
of Lender's agraemaents made in this Security instrumaent.

If more than one Parson signs this Sacurity Instrumant as Borrowaer, asch of us is fully
obligated to keep ali of Borrowsr's promisss and obligations contained in this Security
instrumant. Lender may enforce Lendar's rights undar this Security Instrument against each of
us Individually or against all of us tagether. This means that any ons of us may be required to
pay all of tha Sums Secured

12. MAXIMUM LOAN CHARGES

tf the loan secured by this Security Instrument ts subject to o law which sots maxlmum
loan charges. and that law is finally intorpreted so that the interest or othor loah chargos
collected or to he collected in connection with the loan excead permitted limita, then (A} any
such foan charge shall be reduced by tha amount necessery to roduce the charga to the
permitted limits and (B} any sums aiready collected from Borrower which exceaded permitted
limits will La rafunded to Borrowar. Lender may choose to make this refund by reducing tha
principal ower~under the Secured Notas or by making a direct paymant to Borrower. If a
refund reduces principal, the reduction will be trauted as a partial prepayment without any
prepayment charps under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in“ercliceble law would make any provision of the Seocured Notes ar this
Security Instrurment unenforceabte, Lender may require that | maka intmediato paymont I full
of 8l Sums Secured by this Sacurity instrumant,

14. NOTICES REQUIRED CHZER THIS SECURITY INSTRUMENT

Any notica that must ba given to moe under this Socurity Instrument will bo givon by
delivering it or by mailing it by lirst ciass mail unless applicable law requires use of another
mathod. The notice will be addressar. t>» me at 1134 NORTH JACKSUN, {VER
FDREST"Lsososlnnun»..nunnua»nnnnhnuu
A notice will ba given to ma at an . mtornative address if | give Londer a notice of my
alternative address. | mav dasignate only ono malling address at o time for notification
purposas. Any notica that must be given to lender under this Socurity Instrument will ba gliven
by mailing it by first class mail to Lenders addrass stated in Saction LIC) above ontitiod,
"Definitions of Words Used In This Mortgaga." urinss Lender gives me notice of a different

L] » L)

addrass. Any notice raquired by this Security Instramant ig given when it is malled or whan It
is delivered according to the requiremants of this Faragraph 14 or of appiicablie law.

18, GOVERNING LAW,; SEVERABILITY

Thia Seourity Instrument and tho Ssocurod Notez- shall be governed by and
conatrued undor faderal law and foderal rules ond ragulstiors inocluding those for faderal
savings end loan associations, called ''Fodoral Law.' in the svent thut any of tha terms or
provisions of this Security instrument or the Secured Notas ara inierpreted or construed by &
court of competont jurisdiction to be void, invelid or unenforcesc!s, such declslon shall affact
only those provisions so construed or Intarpreted and shaill not affecc tha remaining provisione
of this Security Instrument or the Secured Notes,

16, BORROWER'S COPY
| acknowledge tha recaipt of one conformed copy cof the Socurmi Noatas and of this

Security Instrument,

17, LENDER'S RIGHTS TO RENTAL RAYMENTS AND TO TAKE POSSE3S%GICN OF THE

PROPERTY

If Lender requires immediate paymant in full or if | abandon the Praperty, taon Lendar,
Parsons authorized by Lender, or a recaiver appeintad by a court at Lender's racuast may: (A}
coliect the rantal payments, including owverdua rental payments, directly from the tenants; (B),
enter upon and lake possassion of the Froperty: (C) manage the Property: and (D) sign, cancal
and change rental agresmants and leagses. If Lender notifies tha tenants that Lender hns the
right to collect rantal paymoents directly from thern under this Paragraph 17, | agrog that the
tenants may make those rental paymants to Lender without having to ask (i} Lendor whether |
have failed to keep my promigses and agreements under this Security Instrument, or (i} me for
my parmission to do so.

tf Lender acts to have the Prapearty sold after a Breach of Duty as defined in
Paragraph 28, | understand and agrae that {A) my right to occupy the Property ceases at the
time the Proparty is soid: (8) | shall have no right to occupy the Property after such sale
without the written congsent of the now owner of the Property; and Q) my wrongful and
unlawful possassion of the Proparty may subject ma to monetary damages, inciuding the loss
of raasonabie rant and the cost of oviction. All rental payments collected by Lendar or by a
roeceiver, othar than the rant paid by me under this Paragraph 17, wili ba usad first to pay

500088 110.22.92) AvaQ MORTCAGE-ADUUSTAOLE
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the costs of coile rewt nymeRis An flenp i ofty' (flany part of the rantal

payments remains after those coats have been paid in full, the remaining part will be uoed to
raduce the Sums Secured. The costs of managing the Property may Include the receiver's
feas, reasonable attornays' fees and the costs of any necessary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An asaignment is a transfer of rights to another. | may have rights to bring lagal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arosa or will arise before or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract. fraud, concealment of a matarial fact or for intentiona! or nagligent
acts. | assign these rights, and any proceseds arising from these rights, as parmitted by
applicable law, to Lander. Lendar may, ot its option, enforce theaa rights in ita own name and
may apply any proceads rooulling fram this asaignment to sny mmount that | may owa to
Lander under the Note and thin Seacurity npirument afior doducting any expansosn, Including
attcrneys’ feeas, incurred in enforcing these rights. At the request of Lender, | will sign sny
further assignmaents or other documents that may be nacassary to enforce this assignment.

18, CLERICAL ERRORS

In tha event Lendor at any time discovers that this Security tnstrument, the Socured
Notes or any other document related to this loan, called collectively the "Loan Documaents,"
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing arrcr ~or similar error, | agres, upon notice from Lender, to reaxecute any Loan
Documents thet ara necessary to correct any such error{s) and | slso agree that | will not hold
Lender responsitle for any damage to me which may rasult from any such errar.

20. LOST, STOLEIW DR MUTILATED DOCUMENTS

If any of the lioan Documents are lost, stolen, mutilated or destroyed and Lander
dalivars to ma an indetarifisation in my favor, signad by Lender, then | will sign and deliver to
Lender a Loan Document idfantical In form and content which will have the effect of the
criginal for all purposas.

21, WAIVER OF STATUTE OF uiMITATIONS

I will waive, within applcabie law. the pleading of the atatute of Ilimitations as =a
defense to enforce this Security /inatrument, Including any obligations referred to In this
Security Instrument or Sacured Notes.

22, CAPTIONS

The ceptions and headings at tie _toginning of each paragraph of this Security
Instrument are for referance only and will ot ‘na used in the intarpratation of any provision
of this Security Instrument.

23, MODIFICATION
This Security Instrument may be modified c¢ amaended only by an agrosment in writing
signed by Borrower and Lender.

24, CONDOMINILM, COOPERATIVE AND PLANNED ')&IT DEVELOPMENT QBLIGATIONS

If the Property ia a unit in o condominium, cocperaiive or pianned unit development,
each of which shall be called the “Projact” and | have an laterest In tha common elaments of
the Project. then Lender and | agree that

{A} f an owners associntion or other entity, callod "Cwriors Aspociation” holds title
to Property for the benefit or use of tha Project and its meriserd or sharsholders, the
Property also includes my interest In tho Ownors Association ond tlie usos, procoods and
benafits of my interest

(8) The following are callad the "Constituant Documents” {i} Tha daciaration or any
other documant which created the Project; (i) By-laws of the Ownars Asszccitiion; (i) Code
of ragulations for the Prcjact; (v} Articles of incorporation, trust Instrument/or equivolent
document which creates the Owners Asgociation; (v} The Projoct's covenants,” conditions and
restrictions; {vl) Other equivalent documonts.

i shall perform all of my obligationa under tho Constituont Documants, including
my obligation to pay, when dus, all duos and asseasmonts. |f | do not pay the dues and
assessments when due, Lender may. ot its option, pay them. | will pay to Londor any amounts
which Lender advances under this Parugraph 24 according to the terms describad I Paragraph
7 above.

(C} If the Owners Association maintaing, with an insuranco company reasonably
acceptabie !o Lendar, & mastar or blankot policy on tha Projact which s satisfactory to
Lender and which provides insuranco coverago on tho tarms, in the amounts, for the poriods,
and against the hazards Lender recquires, including fire and hazards includod within tho term
“sxtanded coverage.” and Lender is provided with ovidence of such master or bianket policy,
then: () Lender walves the provision in Paragraph 2(B) above for tha monthly payment to
Lander of one-twelfth of tha sstimated yearly promium installimenta for hazard insurance on
the Property. and (il hazard insurance coverage on the Property ns roquired by Paragraph B
gbove {3 deemad to bo satisfiad to the extent that ihe required coversge s provided by the
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hazard innuranca coverage. ! chall provida # copy of siuch master or blankat policy to Lendor
shnually.

In the avent of a distribution of hazerd Insurance proceeds In lleu of rastoralion
ar repair following a loss to the Property. whather to the unit or to common elements, any
proceeds payable to me are hereby assignod and shall be paid to Lender for application to
the Sums Secured by this Security instrument, with any excess paid to me.

i shall take such actions as may be reasonshle to insure that tho Qwners
Association maintains a public lability insurance policy accaoptable to Londer in form, amount
and extant of coverage.

(D} ! shall not, except aftor notice to Lender and with Lender'a prior written consent,
either partition or subdivide the Property or consent to i} tho abandonment or termination of
the Prcject, except for abandonmaent cr termination required by law In the case of substantial
destruction by fire or other casualty or in the case of condamnation, eminent domain or other
governmental taking; (i} any amendment to any provision of Constitusnt Documants uniass the
provision is for the express benefit of lLender or of landars genarally; (il tarmination of
prcfessional management and assumption of self-management of the Owners Association: or
livi any action which would have the affect of rendering the master or btanket hazard
insurance pnlicy and/or the public liability insurance coverage maintained by the Cwners
Associatio’r unacceptable to Lender.

25, FUTUNE ADVANCES

At Borrowsr's request, Lender, at its option (but before release of this Security
Instrument or thz full reconveyance of the Property described in the Security Instrument] may
land future advances with interest, to Borrowaer. Such future advences. with interest, will then
be additional Sums Jecurad under this Security Instrumant.

26. AGREEMENTS “£A80UT LENDER'S RIGHTS IF THE PROPERTY (S SOLD OR

TRANSFERRED

Acceleration of Puyrieat of Sums_Secured, Lender may, at its option. require
immediata payment in full of plii Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in/the Property, is sold or transferred without Lender's prior
written permission. Lender also .may, at its option, require immediate payment in full if
Borrower is not a natural Person ahd a beneficial interest in Borrower is soid or tranaferred
without Lender's pricr written permussion. Howaver, Lender shall not raquire immediate
paymant in full if this is prohibited by =cderal Law in effect on the date of the Saegurity
Instrumaeant.

If Lender exercises the option to require immediate payment in full, Lender will give
me notice of acceleration. If | fail to pay—e!~ Sums Ssecured by this Security Instrument

immediately, Lender may then or thareafter invex> any remedies permitted by this Security
Instrument without further notice to or demand cit rie.

EXCEPTION TO ACCELERATION Of PAYMEWNY OF SUMS SECURED. I|F THE
SALE OR TBANSFER OF ALL OR ANY PART OF T-C PROPERTY, OR OF A
BENEFICIAL INTEREST IN BORROWER, |F BORROWF® IS NOT A NATURAL
PERSON, IS THE FIRST ONE TO OCCUR AFTER THG DATE OF THIS SECURITY
INSTRUMENT, THE LENDER WILL NOT EXERCISE THE/CRTION TO ACCELERATE
PAYMENT N FULL OF ALL SUMS SECURED AND THE LOAM MAY BE ASSUMED IF:

(1} LENDER RECEIVES A COMPLETED WRITTEN AFPLICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHINESS OF TRANSFEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDER;

{11} LENDER APPROVES THE CREDITWORTHINESS OF THE TRANSFEREE
IN WRITING:

(111} AN ASSUMPTION FEE, IN AN AMOUNT TQO BE DETERM!/WZD BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL" AND
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE GR
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER: |S
PAID TO LENDER; AND

{1v) THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH
IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER (TS THEN EXISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST
RATE WHICH IS8 THE SUM QF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE FROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS B PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE 1S A BREACH OF DUTY

it will be called a "Breach of Duty" if (i) | do not pay tho full amount of auch monthly
payment on the date It is due; or (i} | fal to parform any of my promisss or ngresments
under the Note or this Security Instrument;, or (illl any statoment mado in my application for
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was materially false or migleading by reason of my omisaion of certain facts; or {lv) { hava
made any othar statement to Lendar In connaction with this {oan that o materially false or
mislanding. If thore is & HBreach of Duly by me, Lendar may domand an immoediate payment of
all sumsa secured.

tf thers is & Breach of Duty by me. the Lender may take action to have the Property
sold under any appliceble Federal Law, rule or regulation and, where Federal Law Is not
applicable, under the {aw of the stats where the Property is locatad, which will be called tha
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty uniess notice is required
by Applicable Law. If Lender doas not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

I there is a Breach of Duty, Lender may also toke action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

The se'a of the Properiy may be postponed by or at the direction of Lender except
as limited or_prohibited by tha Applicable Law. {f the Property is sold under the Applicable
Law, | agree 'na’ it may be sold in one parcal t also agrea thet Lender may add to the
amount that | ows 1o Lender all legal fees, costs, allowancaes, and disbursamants incurred as a
roesult of the actich o sell the Property, except to tha extent that the Applicable Law limits
or prohibits any such clharges.

Lender will apply the proceeds from the sale of the Property in the following order:
(A} to all fees, expenses and.-costs incurrad in connaction with the sale, including trustess' and
attornays’ fees, if any; (B) tG_zihSums Securad by this Security Instrument; and (C) any excess
to the Person or Persons legaly entitled to it

28, LENDER’S OBLIGATION TC.D!'SCHARGE THIS SECURITY INSTRUMENT

When Lender has been paid sl _of the armounts secured by this Security Instrumant,
Lender shell release or cancst this Security nstrument without charge to me except that | wilt
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furnishing any statement of
obligation with respact to this Security instrument or the Secured Notes,

30, WAIVER OF HOMESTEAD
My right to any applicable homestead exemptior iri the Property is waived.

a1 QUICK QUALIFYING LOAN PROGRAM

| have qualified far this loan by making statements wf fuct which were ralied upon by
Lender to approve the loan rapidly. This loan is callad a "Quick Qualifying Loan” | have stated
and | confirm that (A} | do not have any other Quick Qualifying. LSars with Lender; (8] | have
agreed to not further encumber the Property and do not intend to. further encumber the
Property for at least six months after the date of the Secursc Naotes end this Security
instrumant; and (C) ¥ | am purchasing the Property, all of the ‘turms of the purchase
agreement submitted to Lander are true and the entire down payment is cash from my own
funds.

i any of the statements of fact that | have made are materially false” rr_ misieading, |
will be in default under the Sacured Notes and this Security Instrument. It (1 am in such
default, Lender may, at its option, increase the interest rate and margin subject tow» Lifatime
Rate Cap stated in the Securad Notes.

3z OWNER OCCUPANCY

Lander has reliad upon statements of fact which i have made to qualify for this ioan, |
have stated and confirm that (A) the Property is my personal and primary rasidence; (B) | will
occupy the Proparty not later than 30 days after this Security Instrument is racorded; and (C)
| will use the Property as my rasidenca for at least (2 months from the date this Security
instrument is reccrded.

¥ any of the statemants of fact that | have made ara materially falae or misleading, |
wilt be in default under the Sacured Notes and this Security Instrumant If | am in such
daefault, Lender may, at its option, increaso the interest rate and margin, subject te the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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nts * cont
Sacurity Instrument and in any ridaeris) aigned by mo and recordod in pro:ar officl:lmrt:a%t;pd:ma

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW]

BORARCWER!S):

Qz éw / {Saal)
P BARVEV d’

SARAH N. GARVEY : .
GARVEY AS HER A RNEY IN FACT

?

{Seal)

STATE OF ILLINOLS

—n ] .[/
COUNTY OF e

1, the undersigaed, a Hotary rsbl.!.c. tn and for said County and

Scate aforesald, Do Rereby Certify :ha:-"-{o'ﬂf)

k’{ﬂ(}(’,{ ol []/7;7/ fw‘ﬁ fz[(} o
personally known te be tha same persons whosge namesg -are au ribed to the Eorcg ..ng

ifnstrument, appeared before me chis day in person and acknowladged that thay signed
sealed and delivered the said insttument as their frea and voluntary act for chie uses

and purposes therein set farch, including the releass and alver of tha right of

: (
Givea under my hand aund Motacial Seal chis - day of Z(, /if
A B e o L ’”"""“""{"“i //L// f,(,( (5{/ //x_/‘*
. 4

* AL FEST = Netary Publi.""
Pumeln A Harb -
My commission expirtes: /) [/r, Num-g[’ubt\c c”“ 0“1 tuolr

homestead.

ttn ((vm'(mu wer 8 MITIME }
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EXHIBIT "A
LEGAL DESCRIPTION

LOAN NQ. 8895384

THAT CEATAIN REAL PROPERTY SITUATED IN THE COQUNTY QF COOK
gil-'t;&.TE OF "I INOIS = + » » » »  DESCRIBED AS FOLLOWS:

THE SOUTH 75 FEET OF THE NORTH 191 MEET OF LOT 1 IN BLOCK B IN
WALLEN AND PROBST'S THIRD ARDITION TO0 JUAX PARK,

BEING A
SUBDIVISICON OF THE WEST 2/3 OF THE WEST 142 OF THE SOUTH EAST

1/4 QF SECTION 1, TOWNSHIP 39 NORYTH, RANCE, 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLIROJZ.

PERMANENT INDEX NUMBER: 15-01-400-011-~0000C

AT XCEPY CA, DC
GF138A1 {07.28.9412-84) HIDA ALL STATES ¢
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