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THIS MORTGAGE ("Secury instrument™) is given on - AUGUST 121K, 1994 . The Mowtgagor s

WARGLD C. SHITH , MARRIED TO PATRICE-R. SMITH o ower L stahidin 535
R A T B VAT TR B
" . . N N A J»' . i . } S - '}C:
("Borruwer™}. This Sccurity Instrument is given OEPENDABLE MORTGAGE, [WC, 0 ¢ T4 o a de i
. ooh e O REL TR AR
which 15 orgasized and existing under the lows of - THE STATE ©F JADIANA SE NS ] . iind whose
tddress 1s 16400 TORRENCE AVENUE, SUITE #211 W
CALUMET CITY, ILLINO1S 60409 {*Lender™). Barrower owes Lender the primopad sam of 42
N
SEVENTY EIGHT THOUSAND SEVEN BURDRED FIFTY AND NO/100 Dollars (LS, § 78, 750.00 booen
This debt is cvidenced by Borrower's nofe dated the same date as this Secarity iasttirent § “Note™), which provides lor monthly 2%
payments, with the fulf debe. it not paid earhier, due and payable on SEPTEMLEN BT, 2024 . This Secunly :‘;

Instrument sceures o Lender: (a) the repayment of the debt evidenced by the Note, widy fatrest, and all renewals, extensions and
madifications; {b) the payment of all othier sums, with interest, advanced under paragraph O Lo protect the security ol this Secunty
Instrument, and (c) the performance of Borrower's cuvenants and agreements under this Seouiity Instrumient and the Note. For

this purpose, Borrower does herchy mortgage, granl and convey (o Lender the following Cescobed praperty located i
00K County, Uinois;

LOT 1 BLOCK 18, IN CAL-HARBOR WESUBDIVISIONM OF PARTS OF HiOCKs 1, 7, 8, 1%, 15 AND YB TM SHEPARD'S W.CKIPAN AVENUE MO, 2, BEING
A SUBBIVISION OF PART OF THE NDRTHEAST 174 AND PART OF THE NORTHEAST 1/4 OF YHE SOUTHEAST 1/4 OF THE NOXIRJEST 1/4, ALL iM
SECTION §1, TOWKSHIP 36 NORTH, RANGE 14, EAST DF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQF REGISTEWED AS

DOCUMENT KO, 360792, IN COOK COUNTY, [LLINOIS,

PriN: 29-11-205-031  voi: 203

#
*

DOLTON {Street, uy]L
e
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TOGETHER WITH alt the improsements now ar hereafter erecied on the property, and all casements, rights, appurtenances,
rents, royalues, mineral, oil and pas rights and profits, water rights and stock and all fixtures now or hereafier a pan of the
property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is refemmed o in

this Security Instrument as the *‘Property."”’

BORROWER COVENANTS that Borrower is Jawlally seised of the estate berehy conveyed and his the nghe to montgage,
grant and convey the Property ang that the Propenty is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the ttde to the Property againss all claims and demands, subject 1o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and wietest on, the
debt evidenced by the Nole and late charges due under the Note.

2, Manthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly  payment,
together with the ;anripal and intecest as set forth in the Note and any late charges, an mstaliment of any (a) taxes and special
assessments levied or 4be Jevied aganst the Property, (b) leaschold payineats or ground rents on the Property, and () premiums
for insurance required 'y raragraph 4.

Each monthly installmeit for items (a), (b), and (c) shall equal one-twelfth of the anaual amounts, as reasonably cstimated
by Lender, plus an amouat sufficiesi 1o maintain an addivonal batance of not more than one-sixth of the estimated amounts, The
full annuat amount for cach itent shy e accumulated by Leader within a period ending one month before an item would become
delinguent. Lender shall hotd the amounts collected in trust o pay items (a), (b), and (c) before they become delinguent.

If at any time the il of the payments hitd by Lender for items (a), (b), and (¢), tgether with the future monthly payments
for such iems payabic 1o Lender prior 1o the duc dates of such items, exceeds by morc than one-sixth the estimated amount of
paymients required to pay such items when due, and 1if) payments on the Noiz are current, then Lender shall either refund the
excess aver one-sixth of the estimated payments or credit-the excess over one-sixth of the estimaied payments 10 subsequent
payments by Borrower, at the option of Borrower. If the tozar of the payments made by Borrower for item (a), (b), o (¢) is
insufficient o pay the item when due, then Borrawer shall pay to.! ender any amount pecessary W make up the deficiency on or

before the date the ilem becomes due,

As used in this Security [pstrument, "Secretary” means the Secresany of Housing and Urban Development or is or her
designee. In any year in which the Lender must pay a mortgage insurance peoziom W e Seevctary (or any year m winch such
premium would have been required if e Lender sull held the Security Instruzieni), each momhly payment shall alse nclude
either: (i) an installment of the annual mortgage insurance premium to be paid by Lender o the Sceretary, or () a monthly charge
wstead of & mongage nsurance premum if this Sccurity Instrument is held by the secretary. Each monthly instaflment of the
morgage insurance premiuvm shall be in an amount sufficion o accumulate the full annpal mortgage nsurance premim with
Lender one month prior to the daie the full annual morgage insusance premium is due w the Secretary, or if this Security
Instrument is held by the Sccrelary, each monthly charge shall be in an amount equal w one tvelfth of one-half percent of the
outsiamiing principal balance due on the Now.

If Bosrower tenders 1o Lender the full payment of all sums sccured by this Security Instrument, Boitewss's accounl shall be
credited with the balance remainisig for afl installsnents for items (a), (b}, and {c) and any morigage insurance-pranium installment
that Lender has not become obligated 1o pay Lo the Secrctary, and Lender shall prompuy refund any excess tunds o Borrower,
Iinmediately prior 1o a foreclosure sale of the Propenty or its acquisition by Lender, Borrower’s account shall be credited with any

balarce remaining for ali installments for ilems (a), (b), and (¢).
1, Applicaticn of Payments. Al payments under paragraphs 1 and 2 shall be applied by Leader as follows:

First, 10 the morgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by the Secreary

instead of the monthly mortgage insurance premium;
Second, 1o any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance

premayms, as required;
Thied, to interest due under the Noig;
Fourth, 0 amortization of the principal of the Nole,
Fifth, to laie charges due under the Note,
.‘} , ~
Imlilll'.ﬁ )
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4§, Fire, Klood and Other Huziaed lysorance,  Boirowes shall dnsre all noprovements on the Property, whethisr now i
custence or subsequently erected, against any hazards, casnatties, amd comtingencies, includimg fire, for which Leader eequirey
insurance. ‘This insurance shall be mamtined in the amounts and {or the periods that Lender requires. Borrawer shalft alwe wisure
all improvements on the Propenty, whether now i existerice or suhsequently crected, agaimst loss by floods 1o the extent requared
by the Secretary. AlL msurance shall be carried wily companies approved by Lender. The insurance. policies and any renewals
shiall be held by Lender and shall melude loss payable clinses i Gvar of, amd wra Tonn acceptable w, Lender,

{n the event of toss, Borrower shall give Letider immedinge notice by mid Lender may make proot of lossaf not made
prompty by Barrewer. Rach insurance cotupany concerned is hereby autharized and directed o make payment for such loss
directiy to Lender, instead of w Borruwer and o Lender jointly, All or asy part of the insucance proceeds iy be applied by
Lender, at its option, cither () e the reduction of the mdehtedness under the Nowe and this Securay Instrument, hest o any
delinquent amounts applied in the order in pasagraph 3, and then w prepayment of principal, or (b) 1 the restormion og repianr of
the damaged Property. Any application of the proceeds 1o the principal shall net extend or postporie the due date 01 the monthly
puyments which aed wefenad w o paragraph 2, or clumge the siiount of such paytnents, Aty excess msunee praceeds over an
amount required 1 pay” alboutstanding ndebtedness under he Note and ihs Security Tnsteument shialf be jind (o the entity lepally

entitied therew.

In the event of foreclosiesC oY dus Security Testrument O odher transfer of tille o e Propeny that extinginshes the
indebedness, all right, ttle and ntezess of Borrower fnand to insurance policies in foree shall pass 1o the purchaser.

5. Occupancy, Preservation, Main{enavee und Protection of the Properiy; Borrower's Loan Application; Lensehalds,
Borrower shall oceapy, establsh, and nse Bie Peopeny as Botrowe s prncipal residenee within siay days after the execution of
this Security Instrueaent and shall continue W occapy the Propenty as fRorrower's frriicipal residence Tor at least one year alver the
dae of occupancy, unless the Secretary determines this requirement witl cause undue hardship for Borrower, or unless
extenuaunyg circumstances cxist which ase beyond(Barrawer’s control. Borrower shall notfy Lender of any exteniating
circamstances. Borrower shall ot commmiy wasie or dested 7, daminge or substantially change the Property or allow the Property 10
deterinrate, reasonable wear and wcar cxcepled. Lendes may inspect the Propenty if the Property is vacant oz ahandoned os the loan
is in default. Lender may take reasonable action I protect and-preserve such vacant or abandoncd Propeety. Borrower shal) alvw
be in default if Borrower, durmg (e loan application process, gave materiatly Talse or inaccurate information o statements
Lender {or failed w provide Lender with any material information) v coancction with the loan evidenced by the Note, including,
but not fimited W, representations concerning Borrawer's oceupancy of e Property as a principal residence. {1 this Secunity
Instrument is on a leaschold, Borrower shail comply with the provisionsoi the lease, If Borrower acquires fee title w the

Property, the leaschold and fee title shall not he merged unless Lender agrees o 1he morgee i writing, T
S MR SIS

6. Charges o Borruwer and Protection of Lender’s Rights in the Property . (bomawer shall pay all governmenial o
municipal charges, fincs and impositions that are not included in paragraph 2. Rorrewe: shall pay these obligations on tume
direcly W the enbty which is owed the payment. If failure @ pay would adversely affect Lender's interest in the Property, upon
Lender's reguest Borrower shall prompily fumish o Lender receipts evidencing these payments.

I Burrower fails W make these payments or the payments required by parageaph 2, or fails W per{com any other covenants
and agreements contained m this Sccurity Instrument, or there is a legad proceeding that may sigmficantly zitect Lender"s nghts in
the Property (such as a proceeding in hankruptey, for condemmnation or to enforee laws or regulations), thee Yander may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Praperty, including-payment of taxes,

hazard insurance and vther items menticned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Sccurity Instrument. These amounts shall bear interest from the dine of dishursement, at the Note rate, and at the option of Lender,

shall be immediately due and payable. A
ad

7. Condemnation. The proceeds of any award or claim for damages, direct of conscquential, in connection with any N,

condemnation or other wking of any part of the Property, or for conveyance in place of condemnation, we hereby assigned and, ¥

shall be paid (0 Lender to the exient of the full amount of the indebtedness that remains vhpaid under the Note and this Sccun'ry;-_ :

Insurument. Leader shatl apply such proceeds 10 the reduction of the indebtedness under the Note and this Security Instrumeng s

first o any delinguent amounts applied in the order provided in paragraph 3, and then to prepay ment of principal. Any application

of the proceeds 10 the principal shall not extend or postpone the due date of the monthty payments, which are referred w in

1n|\i|||:z%.4-.\5‘_-_.
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paragraph 2, or change the amount of such payments. Any eacess proceeds aver anamount required o pay all outstanding
mdebtedness unded the Note aml this Secunty lnstument <hall be paid to e enuty Jegally entitled theret,

8. Fees. Lender may collect fees and charges authonized by the Secretary.

9, Grounds for Acceleration of [ebt,

() Default,  Lender may, except as ited by regulations issued by the Secretary i the case of payment defanlis,
require upmcdiaie paymenton full of all sums secured by thes Security Instrumenif:
(1) Borrower defuults by faling to pay i fult any monthly payment required by this Secunity Instrument priog 10 of

on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, w perform any other obligations contained in Uns

Sccurity Instrument,

(h) Sade Witdigut Credit Approval,  Lender shall, if permttied by applicable law and with the pnor approval of te
Sceretary, requirs immediate payment i full of all sums secured by this Security Instrument i
(i) All or par’ of the Propeity, or a beaeficial interest in a trust owning all or part of the Propenty, is sold or otherwise
wransferred {othcr an by devise or descent) by the Borrower, and
(i) The Property is potoccupied by the purchaser or grantee as his or her principal residence, or the purchacer or
grantee does so occuny tie Property but his or her credit has not been approved in accordance with the requirements

of the Secretary.

(¢) Mo Waiver.  If circamstances ocdue ak would permist Lender W require smmediawe payment in {ulf, but fender does
not require such payments, Lender does s winve 1ts rghts with respect W subsequent cyvents.

(d) Regulations of HUD Secretary. In many_ Creumstances regulations issued by the Sccretary wil! limit Lender's
rights in the case of payment defauils W requive ipancdiae payment in full and foreclose it not paid. This Security
Instrument does not authorize aceeleration ar foreclozure if sot permilted by regulations of the Secretry,

{e) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the Nuie sccuredd thereby not be
cligibic for iasurance urder the National Housing Act within 00.Gi+s from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums sccured by this Security
Instrument. A writien statement of apy authorized agent of the Secrerary, dated subsequent o 60 days from the date
hercof, declining 1o insure this Security Instrument and the Note secured thereby, shall be dectued conclusive proof of
such inchgibility, Notwiihistanding the foregoing, this opuon may not be exdiciied by Lender when the ynavailabality of
insuritnee is solely duc o Lender's failure 1o remit a mortgage tnsurance premugrs io/die Secretary,

10. Reinstatement.  Burrower has a night o be rewnstated i€ Lender has cequired immcdhate payment in full because of
Borrower's failure 0 pay an amount due under the Note or this Security Instrument. This right appiies even after foreclosure
proceedings are instituted. To reinstate the Sceurity Instrument, Borrower shall tender in a lumpy suni2llaounis reguired to bring
Borrower's account current including, to the extent they are obligations of Burrower under this Secunity” Instrument, foreclosuse
costs and reasonable and customary atwrneys' fees and expenses properly associaled with the foreciosire nroceeding. Upon
reinstatement by Borrower, this Securily Instrament and the obligations that it secures shall remain it effect 4318 Lender had not
requiredd immediaie payment in fufl. However, Lender is not required to permit reinstatement iof: (i) Lender has accepied
reinstiement after the commencement of foreclosure procecdings within two years immediately preceding the commencement of
a current foreclosure proceeding, i) reinstaiement will preciude foreclosure on different grounds in the future, or (iii)

reinstatement will adversely affect the priority of the fien created by this Sceurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time of payment or modification
of amortization of the sums secured by this Sceurity [nstrument granted by Lender to any successor in interest of Borrower shall
not operate o release the lability of the original Borrower or Borrower's successor in interest. Lender shall not be required o
conpnenge proceedings against any successor i interest or refuse o extend ume for payment or otherwise modify amortization of
the sums secured by this Security [nstrument by reason of any demand made by the original Borrower ot Bormower's suceessurs
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

/
fo
tnﬂllll;f‘&,"jﬁ.:‘i'

@ ~dR{IL] (9408} Pagad ot @




/

UNOFFICIAL. COPY

12, Suceeasors nnd Assigns Bonnd; foind and Several Lishility; Co-Signers, The covenants amnd ayreements ol ghis
Sccurty Instrumient shall bind and benelit the successors amt assigns of Leader and Horrower, subgect 1 e provisiony ol
paragraph 9.b. Borrower's covenants and agreenmients shall be jont and several. Any Borrower who co-signs this Security
Instrument but does not exceate the Note: (@) s co-sigmieg this Security Insttament only (0 mortgage, grat aind cottvey that
Borrower's imerest i the Property wider the terms of ths Sceunty Instrement; (h) 1s not personally obligated (0 pay the stimis
secured by this Security nstrament; and (¢} agrees it Lendee and any other Botrower may apree W extemd, modily, forheir or
frake any accommadations with regard o the terms of this Security Instrument or the Note without that Borrower's consent,

13, Natices.  Any nowce W Burrower provided for i this Sccurity Instument shall be given by deliverng it or by manling
by first class mail unless applicable law requires use of another method, The notice shalk be directed 1 the Property Address or
any other address Borrower designates by notice o Leader. Any notice to Lender shall be given by first class manl 1 Lender's
ndibeess stated herean or any adidress Leader designales by nolice 10 Borrower Any notice provided for i this Secunty Instrumeni
shall be decied 1o have Been given 1o Baotower on Letides when gaven i puavided i s paggenph

14, Governing Law: Severability,  This Sccunity  Tostrument shadl be governed by ledecal law and the faw of the
junsdiction in wloch e Propesty s located. In the event that any provision or clagse of this Security Instnunent or the Nowe
confscts wah apphcable 2w, sach canflict shalt not alfect other pravisions of this Security Instrement or tie Note which can be
given effect without the conficipy pravision, To this end the provisions of this Securty Instrument and the Nete are declared 1o

be scverable.

15. Borrower's Capy.  Barrower shal! e given one conformed copy of tiis Security Fristrumesnt.

16. Assignment of Rents.  Borrower nncondidonally assigns and transfers to Lender all the rems and revenues of the
Property. Borrower authorizes Lender or Lender' @ apents o eollect the sents and revennes and hereby directs each tenant of the
Property W pay the rents o Leider or Lender’s ageris. However, prior o Lemder’s notice o Borrower of Horrower's breach of
any covenant or agreement in the Sccurity astrument, Barower shall collect and receive ald rents and sevenues of the Property as
trustee for the benefit of Lender and Borrower. This assignmeal of rents constitules an absolite assignment and not an assiginment

for additional security only.
If Lender gives notice of breach 1o Borrower: () all rents receivedd by Borrower shall be held by Borrower as trustee for

benefit of Leader unly, 9 he applied o the sums secured by the Secarivanstrament; (b) Lender shiall be entitled i collect and
recetve all of the rents of the Property; and (¢) cach tenant of the Property shei pay alf rents due and unpaid to Lender or Lender's

agent on Lender’s written demand o the tenant,

Borrower has not executed any prior assigiment of the rents and has not and ‘will 20l perform any act that would prevent
Lender from exercising its rights under this paragraph 16. gy
RN N

Lender shall not be required o enter upon, take control of or maintain the Praperty beforcor sfier giving notice of breach w
Borrawer. However, Lender or a judicially appoinied recetver may do so at any bme there is a breach, Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmeat ot sents of the Propenty

shal! terminate when the deht secured by the Security Instrument is paid in full,
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph %, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this paragraph 17, including, hut not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release.  Upon payment of all sums securcd by this Security Instrument, Lender shaill release this Security Instrumen
without charge o Borrower. Borrower shall pay any recordation costs.

19. Waiver of Humestead. Borrower waives all night of homestead exemption in the Property.

;
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20. Riders to this Security Zastayment.  1f one or more riders are executed by Borrower and recosded ingether wit this

Security Instrument, the covenants ¢zach such rider shall be incorporated into and shall amend and supplement the covenants
and agreemients of this Sccunty Instumesices if the rider(s) were a part of dus Secunty Instrument.
{Check applicable box(es})

[ Condominiem Rider 3 Graduated Payment Rider (7] Other specifyl -V

{1 Planned Unit Development Rider [ Loirowing Equity Rider "

RN

BY SIGNING BELOW, Borrower accepts and agrees (o the/terns contained i this Security Instrument and in any rider(s)
excculed by Borruwer and recorded with it.

Witnesses: # ; /’{’f)wﬂ L,;ﬁ /f

L e (Scaly
HAROLD L, SMITH -Bortower

e Fb s

CRCE B W T s g G wop e

-Borrower
.'| ol PURECR o WA TV R T

e (Sea))

-Borrower

L (Scal
‘Bortower

STATE OF ILLINOIS, County ss:

1, THE UNDERS [GNED , 3 Notary Public in and for said courty and state do hereby cenify that
HAROLD C, SMITH , MARRIED TO PATRICE R, SMITH AN PATRICE R, SWMiITH, Winli kb TG HaBkCLD UL UM

I~ . personally known 1o me o be the same person(s) whose name(s) aRe/1s
,:'; subscribed o Wie foregoing instrument, appeared before me this day in person, and acknowledged that he \SHENTHEY

us signed and delivered the said msuqmc,uj.as.ummmff&tmd voluntary act, for the uses and purposes therein set fnnh
Given under my haliﬂ and u@pmmmns‘SEMm dayof  aueust 994

\, T T 4
TRACY RENEE PERRAUL t_&é} 1( }/Lk(\ ‘\)\U ) }dw

t Ninois
Naotary Public, State O :
tAy Commis3ion Expires y7/8 Notary Nh&,

ABSART R

L/

Py Ll e

My Cammission Expires

&
’,tt::flvro

Pl lid

23
\-\“.“\-n-\;u.n\\uvn\

‘This Insrument was preparcd by:

@ -4R(IL) (9405} DEPENDABLE MORTGAGE INC.
1400 TORRENCE AVEWUE, SUITE #211
CALUNET CITY, ILLINO]S 60409
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FIHA CazeNo 7
131:7698421-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this T2TH day of
RIS T 196, amd iy incorporated it and shall be deemed 0 amend and

supplement the Muortpage, Deedd n! Toust or Secunty Deed ("Secuenty [snment™) of (e sane daie gaiven by the

undeesigned ("Borrower™) 10 secure Borrower's Note ("Note™) to
VEPENDABLE MORTGAGE INC.

{the *Lender™Y ok the same date and covering the propenty describedd in the Secunity Insirument and located ar:
1660 $. DANTE AVENUE

DOLTON, 1L 60419
[Property Addrers}

THE NOTE (CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AP0 THE MONTHLY PAYMENT, THF NOTE LIMITS THE
AMOUNT THE BORROY/ER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATETHE BORROWER MUST PAY.

ADIMTIONAL COVENANTS. In aduitivd o the covenanis and agreements made in the Security [nstrument,

Rorrower and Lender Turther covenant and agred as f2tows:
[

SRR B SRS |

INTEREST RATE AND MONTHRLY PAYMENT CHANGES L 1
(A} Change Date aanuaRy v 0 AV
' R L ¥ i 195ty ,and on that day

The interest rate may change on the first day of
of each succeeding year, "Change Date™ means each date on which/the interest rate crmld change.

(B} The Index
Beginning with the {irst Change Date, the interest rite will be hased »anan Index. *Index” means the weekly

average yietd on United] Siates Treasury Secnrities adiusted 1 a constant inatirity of one year, as mixle avinfabie by

the Federal Reserve Board. "Currentt Index”™ means the most recent Index ngare avaifabie 36 days before the

Change Date. I the Index {as dehined above) 1s no Jonger available, Lender v il use as a new Index any index
prescribed by the Seuretary, As used i this Rider, "Secretary means the Seirvtary of Housing and Urban
Develapment or his or her designee," Lender wifl give Borrower notice of the new Tndex

(C) Calcutation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding 2 margin of
THO percentage point(s) (2,00 %)

 the Current Index and rounding the sum o the nearest onc-eighth of one percentage poim (0.125%). Subject w0
the Jisnits stated in parsgraph (D) of this Rider, this rounded amount will be the new interest rate snt) e next

Change Date.

(D) Limits on Interest Rate Changes e
The inlerest rate will never increase or deerease by mare than one pereentage point (LO%) on any sigle 'S
Chanige Date, The dtiterest rate will never be more than five pereeniige points (5.0%) higher or lower than the inital - & -
inteeest rate, ?_’}
b
Puge t o1 2 FHA Multistalz ARM Ritlgr - 2/21 <
.nl(uilHr W

@.591 {9109) 02 VMP MORTOADE FOAMS - (312}203-8100 . {800)821- 2201
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{E) Calculation of Payment Change
It the imerest rale changes on a Change Date, Lender will calculate the amount of moathly payment of

principal and interest which would be necessary W repay the unpaid principa) balance 1n full at the maturity date at
the new interest rate through substantially equal payments. In making such caleulauon, Lender witl use the unpawd
principal halance which would be owed on the Change Dale if there had been no defauit tn payment on the Note,
reduced by the amount of any prepayments 1o principal. The result of this calculauon widl be the amouut of e new

manthly payraent of principal and interest.

(F) Notice of Changes

Lendsrowill give notice o Borrower of any change in the interest rate and monthly paymens amount, The
notice mustbe given al least 25 days before the acw monthly payment amaount is due, and must set forth (1) the date
of the noticg, fitythe Change Date, (ii) the old interest rale, {iv) the new tierest raie, (v) the new monthly paymem
amuunt, (vi) the Cairent Index and the date it was published, (vii) the method of calculating the change in monthly
payment amounl, gt (vilij any other tnformation which may be required by law from sme (o tine.

(G) EfMfactive Bate Of hanges

A new intcrest rate caleulated in accordance with paragraphs (C) and (D) of dus Rider will become effective
aii the Change Date. Borrawer shall make a payment 1n the aew monthly amount heginning on the first payment
date which occurs al Jeast 25 days afteriender has given Borrower the notice of changes required by paragraph (1)
of this Rider. Borrower shall have no.oblication W pay any increase in the monthly payment amount calculaled in
accordance with paragraph (E) of this Kudee for any payment date occurming less than 25 days after Lender has
given the requirest notice, If the monthly paywant amount calculated in accordance with pasagraph (E) of this Fader
decreascd, but Lender failed 1o give tmely nclice of the decrease and Borrower made any monthly puyment
ainounts exveeding the payment amount which shoild have heen stated in a timely notice, then Borrowes has the
option to ¢ither (i) demand the retumn 1 Borrower of arty excess payment, with anerest thereon at the Note riue (a
rile equal W the interest rate which should have been stzied. in a timely notice), or (i) request thal any excess
payment, with interest thereon  the Notz rate, be applied as puyment of principal, Lender’s obligation o retum any
cxcess payment with interest on demand is not assigrable even ifane Note is otherwise assigned before the demand

for relurn is made,

BY SIGNING BELOW, Borrower accepts and agrees 1 the terms andd novenants contained in this Adjustable
Rate Rider,

ﬁi‘_m o LNy -/;'.7.)_._*,,.,_" (Seal) : e (Sea))

HAROLD C. SMITH -Barrower Borrower

(Seal) . (Scal)
Borrower Norrower

|Space Relow Tl Line Reserved fur Acknowledgmem)
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