‘ LJPJ()F:FWCZI/\L.CZCDFD\/
RETURN T0: 94798743 - - ueIL
BANK UNITED OF TEXAS FSB ' E 003957982

DBA COMMONWEALTH UNITED MTG

1301 N. BASSWOOD, 4TH FLOOR !GDKlf:;I’LiliT\f‘jlngnfs
.S “ IR LN

SO SEP 43 MM 37 94798743

SCHAUMBURG, ILLINOIS 60173

{Spuee Above 'This Line For Recording Data]

State of Hinols FIA Cuse Nu.
MORTGAGE 131-7729354

729

THIS MORTGAGE (“Seoutiy instrument”) is givenon AUGUST 22, 1994 - The Mortgugor is
MIGUEL CASTANEDA ,MARE(FD TO ROSA BRITO. CONCEPCION CASTANEDA , AN
UNMARRIED WOMAN AND DANTEL DOMINGUEZ ,MARRIED TO ROSA ISELA ** MARIA DE
JESUS ALFARO , AN UNMARRILD AOMAN.

("Bortawet”). This Security Instrument is giventc” ) PANK UNITED OF TEXAS FSB

which is organized and existing under the fawsof - THE UNIT#ED STATES ,and whose
addressis 3200 SOUTHWEST FREEWAY, #2000, HOTZ2TON, TEXAS 77027
("Lende): Borrower pwes Lender the prineipal sum of

ONE HUNDRED FORTY EIGHT THOUSAND FIFTY EIGHT aND 00/100

Dollars (U.S.$ **148,058, 00 ). This debt is evidenced by Borrower’s e dated the sume date us this Seeurity
fnstrument ("Note™), which provides {for monthly payments, with the full debt, il pospaid caelier, due and payable on
SEPTEMBER 01, 2024 . This Sceurity Instrument secures to Lencer: ) the repuyment of the debt
evidenced by the Note, with intetest, and all renewals, extensions and modifications; (b} dwe payment of all other sums,
with interest, advanced under paragraph 6 (o proteel e sceurity of this Sectrily Instrument; and (¢}
the performance of Borrowet's covenants and agreements under this Seeurity Instrument ani the Note. For this
purpose, Borrawer does hereby morlgage, grant and convey to Lender the following deseribed sioperty located in -
COCOK Zounty, Mincis: (33
THE SOUTH 50 FEET OF THE NORTH 100 FEET COF LOT 9 IN BLOCK 9 IN 4
CONGDON'S RIDGE ADDITION TO ROGERS PARK A SUBDIVISION OF THE
SOUTH: 50 ACRES OF THE SOUTHWEST 1/4 OF SECTION 30, TOWNSHIP 41
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

P.I.N. #111-30-320- 027

N4

which has the uddressof 7210 NORTH BELL AVENUE, CHICAGO {Street, City],
Minvis 60645 }Zip Codde] (" Property Address”):
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TOGETHER WETH all the impravements now of hereafier erected on the praperty, and all casements, rights,

appuricunees, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all (ixtures now or

hereafter a part of the property. Al replacements and additions shall also be covered by this Sceurity instrument. All of the
foregoing is referred toin this Security Instrument as the **Propesty.*

. BORROWER COVENANTS ihut Borrower is lawfully seised of the estate hereby conveyed and has the right to
motigage, grant and convey the Propurly and that the Properly is unencumbered, exeept for encambranees of record,
Borrower warrunts and will defend generally the title to the Property against all elaims and demands, subjeet to any
enciumbrances of record,

1. Payment of Principal, Interest and Late Charge, Borrowoer shall pay when due the princypal of,and interest on,
the debt evidenced by the Note and tate eharges due onder the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in cach monthly payment,
together with the pelacipal and interest as set forth in the Note and any late charges, an instaltment of any (1) tixes and
special assessmentstevied or to be levied against the Property, (h) leaschold payments or ground rents on the Property,
and (¢) preminms for inseiance required by paragraph 4,

Each monthly installisentBar stems (o), (b),und (e} shall equal one-twelfth of the aniual smounds, as reasonably
estimatet by Lender, plus ae danount sufficient 1o mairtain a additional balinee of not more than ane-sisth of the
esttrated mooumts, The full anvel amount for cacds item shall be accomolated by Lender within a period ending one
month belore an Hem would beconye Jetipquent. Lender shall hold the amomnis collected in trast to pay items (@), (b), and
(¢) before they beeome delinguent.

H at any time the total of the payments hiédd oy Lender for ttems (a), (b), amd (¢), together with the (utuge monthly
puyments for such items payable 1o Lender prior 4 e due dates of such items, exeeeds by more than one-sixth the
estimated amount of payments required to pay such iiims when due, and it payments on the Note are current, then Lender
shall either refund the exeess cver one-sixth of the estima‘ed payments or credit the wxeess over one-sixth of the estimated
paymenis to subsequent payments by Borrower, at the optionai Borrower, 11 the tota) of the payments maide by Borrower
for item (a), (), or (¢) s insufTicient to pay the item when ducspen Borrower shall pay to Lender any amonnt necessary to
make up the deficiency onor before the date the item becomes dhic,

As used in this Seeurity Inslrument, “Secretary” meuns the Sceretziy of Housing snd Urban Development or his or
her designee. Inany year in which the Lender must pay a mortgage insusinee preminm (o the Seeretaty (of any vear in
which such premium would have been regutired it the Lender siill held the Seedrity nstroment), cach monthly payment
shall also include either: (1) an installment of the annual mortgage insurand: prennum to be pad by Lender to the
Seeretary, or (i) a monthly elarge instem! of a mertgage insurance premium i thicSeeurity Instrument is held by the
Sceretary. Each monthly instaliment of the morgage insurance premium shall be inan amount sufficient to acenmulate
the full annual mortgage insurance premivm with Lender one maonth prior to the date the' TulLannual mortgage insurance
premium is die to the Sceretary, or if’ this Security Instrament is held by the Seeretary, cach mon hly charge shall be inan
amounl equal to one-twelfth of one-half percent of the oulstanding principal halance due on the Nat

IT Borrower tendess to Lender the full payment of all sums seeured by this Seeurity Instrnuments-Beamower's account
shall be credited with the balance remaining for all installments {or items (a), (b), and (¢) and any merlgage isurance
premium installment that Lender has not become obligated to pay to the Seerelary, and Lender shall promptly refund any
excess funds to Borrower, ltnmediately prior to a foreclosure sale of the Property orits acquisition by Lender, Borrower's
gecount shall be credited with any balance remaining for all instalimentsfor items (a), (b, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium (o be paid by Lender 1o the Sceretary or to the monthly charge by the
Sceretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, Nood and other hazard
insutance premiwms, as required;

Third, lo inferest due undes the Note;

Fourth, toamortization of the principal of the Note;

Filth, tolate charges due under the Note,
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4. Fire, Flood and Other Huzard Insurance, Borrower shafl insure all improvements on tha Property, whether

now in existence or subsequently erected, against any hazanis, casuglties, and contingencies, cluding fite, for which

Lender requires insurance. This insurance shall be maintained in the amounts and for the periods thul Lender requires.

Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, ugainst

loss hy laods to the extent requited by the Secretary, Al insurance shall be carried with companies approved by Lender,

The insurance pelicies and any renewals shall be held by Lender and shall include lass payable clauses in favar of, and in
a form aceeplable to, Lender,

In the event of loss, Borrower shall give Lender immediute notice by mail. Lender may muke proof of loss if nol
made promptly by Borrower. Bach insurance company concemed is herchy authotized and direeted to make payment for
stich loss directly to Lender, instead of to Borrower and ta Lender jointly. All or any part of the insurance proceeds may
he upplied by Lender, at its option, cither (a) ta the reduction of the indebtedness under the Note und this Sccurity
Instrumetst, fiest to any delinguent ameurds applied in the ordes in paragraph 3, and then to prepayment of principal, or
(b s the restoration or repair of the damaged Property. Any application of the proveeds to the principal shall not extend
of postpone the dee ate of the monthly payments which wre referred (o in paragraph 2, or change the umennt of such
paymenls. Any excuss insumnee proceeds over un amounl required to pay ulf autstanding indebtedbess ander the Note
and this Seeurity Insiument shall be paid to the entity legally entitted thereto,

In the event of foreclosure of this Seeurity Instrament ot other transfer of title to the Propenty that extinguishes the
indebiedness, all right, title and inierest of Borrower inand (o insurance policies it foree shall pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy, estzinish, and use the Properly as Borrower's principul residence within sixty days
after the execution of this Sceurity Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of secupancy, unless the Secretary determines this requitement will cause
undue hardship for Borrower, ur unless extenuating eircumstances exist which are beyond Berrower's control. Borrower
shall notify Lender of any extenuating cireumstapies, Borrower shafl not commit waste or destroy, damage or
substantially change the Praperty or allaw the Property lodeferiorale, reasonable wear and tear excepled, Lender may
inspeet the Properly i the Property is vacant or abandone { or (the Toan is in defunlt. Lender may tuke reasonable action to
protect and preserve such vaeant or abandoned Property. Bodrawer shald also be in default iF Borrower, during the loan

application process, gave materially false or inaccurate inforaZion or stafements ta Lender (or failed to provide Lender
with uny material information) in conneelion with the loan cvidenced by the Note, including, buf not timited 10,
representations concerning Botrowet's occupaney of the Properly us 4 principal residence, 1T this Sceurity Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease 33 Borrower acquires fee title (o the Property, the
leaschold and fee title shall not be merged unfess Lender agrees to the merger intwriting.

6. Charges to Borrower and Protection of Leader's Rights in the Property. Borrower shall pay all
governimental or municipal charges, fines and impositions that are not included in paragtaph 2. Borsower shall pay these
obligations on time directly o the entity which is owed the payment. If failure to pay weuld adversely affeet Lender's
interest in the Property, upon Lender's request Borrower shall promptly fumish to Lendes receipts evidencing these
payments.

If Borrower fails to make these paymenls or the payments requited by paragraph 2, ot fails 10 perform any other
covenants and agreements contained in this Sceurity Instrument, or there is a legal proceeding that inay significantly
affeet Lender’s tighls in the Property (such as a proceeding in bankruptey, for condemnalion or tc caforee laws or
regulations), then Lender may do and pay whitever is necessary ta proteet the value of the Property and Lender's rights
in the Property, including peyment of taxes, hazard insurance and ather items mentioned in parageaph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bartower and be secured
by this Seeurity Instrument. These ameunts shall bear inlerest from the date of dishursement, at the Note rate, and al the
aption of Lender, shatl be immediately due and payable.

7. Congemuation, The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, ot for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lendur to the extent of the full amount of the indebtedness ihat remains unpaid under the
Nole and this Security instrument, Lencdet shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first lo any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payients, whisch are referred (o paragraple 2, or change the amount of such payients, Ay exeess
proceeds over an amount sequired o pay sl outstinding indebtedness under the Note and this Seeurity Instrument shall
e paid to the entity Jegally entitted theretw.

8. Fees. Lender may colleet fees and charges anthonized by the Seeretary,
9. Grounds for Accelerntion of Debt,

ta) Defuult. Lender mny, except as limited by regulations sssued by the Seeretary in the case of payment
delaults, require immediate payment in full of all sums seeured by this Sceurity Instroment il
4) Borrower defaulis by failing to pay in (ul} any monthly payment required by this Sceurity Instrumient prior
tw or on the due date of the next monthly payment, or
(i1) Borrower defaulls by Tailing, for a petiad of thisty days, wopertorm iy other obligations coniined 1y thas
Sceurity Instrument,

(b} Sule Without Credit Approval. Lendur shall, it permitted by applicable Taw and witli the prior approval of
the Secrefaryrequite smmediate payment in fult ol all sums seeured by this Secority Instrumentf.
(i) Altor partof the Property, or a henefictad intesest in a trust owning abll or part of the Property, is sold or
otherwise frussterred (other than by devise or deseent) by the Borrower, atud
(i) The Property tait oceupied by the puschaser or grantee as his or ber principal residence, or the purchaser
of grantee does so accupy the Propesty but his ar her credit bas ot been approved inaecordance with the
regquirements of the Sceretary,

(c) No Waiver, If circumstanées oecur that would permil Lender to require immediate payment in full, but
Lender does not require such payn ents, Lender does not waive sts rights with respect fosuhsequent events.

(d) Regulations of HUD Secretary, i+ inany circumstanees regulistions issued by the Sverctary will it
Luender's rights in the case of payment deizdits to reguire immediate paymuent in full and forecdose it not paid,
This Seeurity Instrument does not anthorizc acesieration or foreclosare if not pertitted by repulutions of the
Seerclury.

(e) Mortgage Not Insured, Borrower agrees that shebddhis Security Instrsnient and the Note seeured therehy
not be eligible far inssrance under the National Houstng Actwithin 60 duys from the date heveol, Lender miay, it
its option and notwithstanding anything in paragraph 9, sequirg immediate payment i {udl of all sums secured by
this Sccarity Instrament. A written statement of any anthoriced apent of the Sceretary dated subsequent o 60
days from the date hereof, declining to insure this Security Instrament and the Note seeured thereby, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the Tipegoing, this uption may not be exercised
hy Lender when the unavailability of insuranee is solely due to Lender's failure 1o remit a mortgage insurance
premium to the Seerctary.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required ininedinte payment in full beeause
of Borrower's fuilure o pay an amount due under the Note or this Security Instrument.(Thiz right applics even after
foreclosure proveedings are institwted. To reinstale the Seeurtly Instrament, Borrower shaii icpaer in o lump sum all
amounts required to bring Borrower's aceount current including, o the extent they are obligatiors £ Borrower under this
Seeurity Instrument, {oreciosure costs and reasonable and customary attorneys” fees and expenscs properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Seeurity Instrument and the chiligations that it
seeures shall remain in effect as it Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement H? (i) Lender has aceepted reinstatement aftes the commeneement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreciosure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely affeet the privrity of the tien
created by this Securily Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification ol amortization of the sums secured by this Security Instrument granted hy Lender fo any suceessor in
inierest of Borrower shall not aperate to release the lability of the origing Borrower or Boprower's successor in inferest,
Lender shall not be required (o commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Seeurity Instrument by reason of any demand
made by the original Borrower or Borrowet's successors in interest. Any forbearance by Lender in exescising any right
ot remedy shall not be a waiver of or preclude the exercise of any right or remedy.

@0-46(11.} (89212) Paged af 8 = 4/"/_ { x (.0 12 ) rg ksl % A A

V6

L4806




UNOFFICIAL COPY

: "" 0039574982

12, Successors and Assigns Bound; Jolt nud Several Liahillty; Co-Signers. The covenants and agrectnients of

this Security Instrument shadl bind and benelit the suceessors and nssigns ol Lender and Bormower, subject 1o the

pravisions of paragraph 9.h. Borrower's covenants wid ugreements shull be joint and several. Any Bortower who co-signs

this Seeurity Instrument but does not execate the Nole; (o) is co-sighing this Sceunly Insteuaent anty lo morguge, gratit

and convey that Borrower's interest in the Property under the tetns of this Secunly lustrument; (b) is bot personially

obligated to pay the sums secuted by this Sceurity [nstrument; and () ngrees Gt Lender and any other Borrawer may

agree 1o extend, modify, forbear or make uny aecommadations with regard (o the terms of this Security Instrument orthe
Nole without that Borrower's consenl.

13. Notices. Any natice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by [irst cluss muil unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other addsess Borrower designalus by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Seeurity tnstrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragruph,

14. Governing Luw; Severabllity. This Scenrity Instrument shall be governed by federal law and the luw of the
jurisdiction in which the Propetty is located. In the event that any provision or cluuse of this Seeurily nstriment or the
Note conflicts with appitesilz law, such conflict shatl not affect other provisions of this Scerity lnstrument or the Note
which can be given effect withiont the conflicting provision. To this end the provisions of this Security lnstrument and the
Note are dectared to be severable:

15, Borrower's Copy. Borrawerstiall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Botrower urconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lenuler's agents ta colleet the rents and revenues and hereby direets cach tenant
of the Property (0 pay the rents 1o Lender Gt Lender's agents. However, prior o Lender’s notiee to Borrower of
Borrower's breach of any covenant or agreementtn b¢ Seeurity nstrument, Borrower shall collect and reecive all rents
and revenues of the Property as trustee for the beneits of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional sectrity only.

I Lender gives notice of breach 1o Borrower: (1) all venpareecived by Borrower shall be held by Borrower os trustee
for benefit of Lender anly, to be applied to the sums secured Ly the Seeurity Instrument; (b) Lender shofl be entitied to
colleet and receive atl of the rents of the Property; and (¢) each tezierst of the Property shall pay all remts due and utiprid fo
Lender or Lender's agent on Lender's written demand to the tenami,

Borrower has not execuled any prior assignment of the rents wad bas not and will not perform any act that would

" prevent Lender from exercising its iights under this paragraph 16

Lender shall not be required to enter upon, take control of or maintain the Property before or aller giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver mey <o so at any time there is a breach. Any
application of rents shall not cure or waive any defaull o invalidate any other right &7 remedy of Lender. This assignment
of rents of (he Property shall ferminate when the debt secured by the Seeurity Instrumanitis paid in full,

NON-UNIFORM COVENANTS. Borrowerand Lender further covenant and agree as fuilows:
17. Foreclosure Procedure. If Lender requires immediate payment in full under pareziaph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collecc =il expenses incurred

in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasoital!= attorneys’ fees
and costs of title evidence,

18. Release. Upon payment of all sums securcd by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Botrower shall pay any recordation costs,

19, Waiver of Homestead, Borrower waives all tight of homestead exemption i the Property.
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ROSA BRITO, WLFE OF MIGUEL CASTANEDA, 1S
EXECUTING THIS MORTCAGE FOR THE SOQLE PURPOSE
OF WAIVING HER NOMESTEAD AND MARITAL RIGHTS.

X

xR ROBAK X BELAX ROMINECHES: x MEFEX S DALY DRI NCITY
XX Bx EXERHTING: THIR ) MORTDAGEN FOR: TS S0LEX X

% REREAREX QXX AL NANEX MR HOONS DDA ANDK AL TTALY
XRIGHTBX XX

20, Riders to this Security Voistrument. If one or more riders are exeeuted by Bortower and recorded together with
this Seeurity Instrument, the coverants of cach such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Seearty Instroment as il the riders) were @ part of this Security Insiraiment. |Cheek
applicable bax(es)}

[_] Condominium Rider I _IGraduated Payment Rider {X]Other lA-gu.ll y
(] Planned Unit Development Rider (—aGiowing Eguity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Botrower aceepts and agrees 10 e terms conludned s this Sceurity nstenment and inan
¥ I g n) y
ridcf(s) exeeuted hy Borrower iand recorded withit.

Witnesses: o ﬂ
finl 104z U (Seal)
J/ZéUEL < S ﬁ%‘g% “ -Bnrm\wrg

. ~}
( 2 il G-
_Lﬂd.%u L) Lot (GG sy (Seal) (B
CONCERCION CLSTANEDA “Borrower g
, [#
Z , U (Scal) DniL L Do .’|;1. JET~-  (Seal)
A DE SUS ALFARO -Borrower DANIEL DOMINGUEZ -Borrower

STATE OF ILLINOIS, Qualo County ss:

Y \ PP YL) -N EET'S ,n,,_,,...&,_a
N SR NP kA j , a Notary Public in and for said county und state do hercby
AND CONCE}?CION CASTANEDA AND DANIEL DOMINGUEZ

L,
certifythat  MIGUEL CASTANEDA!
AND MARIA DE JESUS ALFARQ

, personally known 1o me (o be the same person(s) whose
| name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
The ¥ signed and delivered the said instrumentas - THEIR free and voluntary act, for the uses and purposes
therein set forth. ,
Given under my hand and official seal, this =2 S0 day of (Lsa. 3‘**&3‘: A4 qQ |

My Commission Expires: R

“OFFICIAL SEAL”

Debm Kerr Hamis
v Fublie: Sraia of Hlincis
\{s Fraemnnteied fuger QL 7, Lwvé

This Instrument was prepared by: - CINDY KRUTH
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ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is mude this 228D duy of

AUGUET o 1994 and is incorporated o and shall be decined to amend and
supptement e Mortguge, Dead of Teast or Secirity Deed (“Security Instromsent™) of the samwe dale given
by the undemigned (' Borrower”) toseenre Borrower's Note (“Note") to - BANK UNITED OF TEXAS

PSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAB 77027

(the “Lende”) of the same date and covering the property described in the Seeurity Instrument und located
at:  72%0 WORTH BELL AVENUE, CHICAGO, ILLINOIS 60645

| Property Adiress|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AVS THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THEMAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In sadiiion to the covensnts and agreements made in the Seeurity
Instrument, Borrower and Lendet further covenantand agree as follows:

INTERESTRATE AND MONTHLY PAYMEN'C CHANGES

{A) Change Date

The interest rate may change on the first day of JANUARY , 1996 ,and on thal day
of cach succeeding year, “Change Date means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be ouszd on an Index. “Index” means the
weekly average yield on United States Treasury Sceurilies adjusted to-e canstant maturity of one year, as
made available by (he Federal Reserve Board. “Current Index” means the mectrecent Index figure availuble
30 days before the Chapge Date, If the Index (as defined abave) is no longer avalieble, Lender will use as a
new Index any index preseribud by the Sceretary. As used in this Rider, “Secretary sacans the Seerctury of
Housing and Utban Development or his or her designee.” Lender will give Borrowe: sotice of the new
Index,

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will caleulale a new interest rate by adding a margin of
TWO AND ONE-HALF pereenlage point(s) *2.500 %)
to the Current Index und rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one pereentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

003957982
Page 1af2 FHA Multistate ARM Rider -/2.’!1
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(E) Culcuiation of Payment Change

II'the interest rate changes ot a Chisnge Date, Lender will calentiate the awmount of monthly payment of
principal and interest which would he neeessary torepay the wnpaid principal balance in fall at the matunty
date af the new interest rate theaugh substantiolly egual payments. o making such caleulution, Lender wall
use the unpaid principal hulunce which would be owed on the Clumge Date if there had been no defaudt in
payment on the Note, redueed by the amount of any prepayments to prineipal - The resalt ol this caleultion
will be the atmount ol the tew smonthly payment of prineipal and iferest.

(1) Natice of Chaniges

Leneder will give notice to Borower ol any change on the inferest rate amd monthly payise amount.
The notice muss be given ot feast 25 days before the new monthly piyment amount is due, amnd st set forth
() the do'e of the notiee, (i) the Change Date, (i) the old interest rate, (iv) the new interest rate, (v) the new
monthly pavament amount, (vi) the Current Index and the date it was published, (viiy the method of
caleulating 1he change in monthly payment amount, and (viii) any other information which may be required
by law from thetotime.

{G) Effective Patéaf Changes

A new inferest rals caleulated 10 aceordanee with parsgeaphs (Cyamd (1) of this Rider will become
effective on the Change-Zate. Borrower shall make a paymentin the iew monthly amount heginning on the
first payment date which occurs 2t feast 25 days after Lender has piven Borrower (he notice of changes
reguired by paragraph (F) of this Rider, Borrower shall have no obligationio pay any increase in the monthly
payment amount culeulaied in acedrdaree with paragraph (£) of this Rider for any payment date oceurring
less than 25 duys after Lender hos gievinthe reguired notiee, 11 the monthly payment amount calenlated in
accordanee with poaragroph (1) of s gider deereased, but Lender Taited to give tmely notice ol the
decrease and Borrower made uny manthly-pesment amomnts exceeding the payment amount whiel should
have heen stated in a tinely notice, then Borrower b the oplionto cither (i) demand the retumn to Bortawer
of any excess payment, with interest thereon at the Note rale (a rate equal o the interest rate which should
have been stated in a timely notiee), or (1) request that eny excess payment, with interest thereon at the Note
rate, be applicd as payment of principal. Lender's obiigation to retumn any excess payment with interest on
demand is not assignable even if the Note is otherwise assipied before the demand for retum is made.

BY SIGNING BELOW, Borrower aceepts and agrees tactie (erms and covenants contained in this
Adjustable Rate Rider.

- . - 7( . /:i ‘_,‘J'“"
N Daniel Demin e ¢ Asal _ﬁ/é@ wef {Caalpsigdea el
DANIEL DOMINGUEZ -Bortower EY CASTANTDA Burrower
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DE JESUS ALFARD -Borrower CONCEPCIDN CASTANEL2: Borrower
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