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UNOFFICIAL CORY. ...

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform covenants with
imlted variations by jurisdiction to constitute a uniform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written walver by Lender, Borrower shall pay

" to Lender on the day monthly payments are due under the Note, until the Note is pald in full, a sum (*Funds") for: (a)
yearly taxes and assessments which may aktaln priority over this Security instrument as a lien on the Property; (b} yearly
leasehold payments or ground rerits on the Property, If any; (c) yearly hazard or property insurance premiums; (d) .
yearly fleod Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by <
Borrower 10 Lender, In accordance with the provisions of paragraph 8, In lieu of the payment of morigage insuraice ™2
premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to -
exceed the maxlmum amount a lender for a federally related mortgage loan may require for Borrower's escrow account ~
under the faderal Fea! Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.5.C. 82601 et ¢=
seq, ('RESPA'"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collects<
and hold Funds In ai 2inount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the W
basls of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with

applicable law.

The Funds shall be hekd in.un stitution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender s such an Institution) or In any Federal Home Loan Bani. Lender shall apply the Funds 1o
pay the Escrow Items. Lander may not charge Borrower for holding and applying the Funds, annuelly analyzing the
gSCrow account, or verlfying the Escrcw ers, uniess Lender pays Borrower Interest on the Funds and applicable law
permits Lender to make such a charge, Howevar, Lender may requlre Borrower 1o pay a one-time charge for an
independent real estate tax reporting service used by Lender in connaction with this loan, unless applicable law
provides otherwise. Unless an agresment Is mac's or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or aarningz-orthe Funds. Borrower and Lender may agree In writing, however,
that interest shall be pald on the Funds. Lender sha!'- 4@ to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and tn:2 purnose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security instrument.

if the Funds held by Lender exceed tha amounts permitted ti be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirerinnts of applicable faw. It the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow Items wiiar due, Lender may so notify Borrower In writing,
and, In such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make
up the deficiency In no more than twelve monthly payments, at Lender's zie discretion.

Upon payment in full of all sums secured by this Security Instrument, Lendel shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shafl acquire or sell the Pruperty, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under
‘paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; secand, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charger du¢ under the Nole.

" 4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and Impositions aributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground.ients, it any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid In that mar.ner.-Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender alt nctic2s of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees In writing to the payment of the obligation secured by the ilen In a manner acceptable to Lender; (b) contes!s in
good faith the lien by, or defends against enforcement of the llen in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the fien; or (c) secures from the holder of the llen an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a llen which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satlsfy the lien or take one or more of the actions set forth above within 10 days of the glving of notice.

5. Hazard or Property Insurance. Borrawer shall keep the‘lmBrto\'emer}tSiﬁbw existing or hereafter erected on the
Property Insured agalnst loss by flre, hazards Inciuded within'the term “extended coverage® and any:other hazards, | .-
inciuding floods or flooding, for which Lender requires insurance. This insuranggshall be maintained in the ameunts and
for the periods that Lender requires. The insurance carrier. providlng'ithe insufﬂqc'aj.,shall be chosen by Borrower subject
fo Lender's approval which shall nct be unreasonably wittiheld! I, Borrowet. fallgto maintain coverage described above,

Lender may, at Lender's option, abtain coverage to protect Lehdéi"s-"r!gh!’s In the Propenrty in accordance with
paragraph 7. T
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UNOFFICIAL COBY, ...

All Insurapce policles and renewals shall be accentable to Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. |F Lender requires, Borrower shall promptly give to Lender
all racelpts of paid premiums and renewal notices. In the evant of loss, Borrower shalt give prompt notice to the
Insurance carrier and Lendar. Lender may make proot of logs it not made prompily by Borrower.

. Unless Lender and Borrower otherwige agree In writing, Insurance proceeds shall he appliad to restoration or rupalr
of the Praperty damaged, If the restoration or repalr Is aconomically feasible and Lender's security Is not lesssned, 1 the
restoration or repair s not economically teasible or Lender's security would be lessened, the insurance procestds shall
be appllad to tha sums aecured by this Sacurlty Instrument, whethar or not then due, with any excass pald to Borrowor.
It Borrowar abanclons the Praparty, or does not answer within 30 days a notice Irom Lender that the insurance carrier
oo olfored to sottte & claln, then Londor may collect the Insurance procaads, Linder may use the proceads 1o ropalr
or raslora the Property or 1o pay sums secured by this Securily Inptrument, whethor o not than dua. Tho 30-tuy puriad
will begin when the notlcs Is given,

. Unlass Lendei an. Barrower otharwise agres In writing, any application of proceeds 10 princlpal shall not extend or
postpane the due data of the manthly payments relerred 1o In paragraphs 1 and 2 or change the amount of the
payments. [f under pa’agraph 21 the Property Is acquired by Lendar, Barrowar's right to any instiranica pollclos and
proceeds rasulting lrom ¢armage ta tha Propenty prior to the acquisition shali pass 1o Lander to tho extant ol the sums
secured by this Securily Instument iImmediately prior to tho acquishion.

8. Occupancy, Preservation, fiaintenance and Protection of the Property; Borrower's Loan Application;
L.easeholds. Borrower shall occurp v-establish, and use the Property as Borrower's principal resldenco within sixty days
after the execution of this Security Instrumant and shall continue to occupy the Praperty as Borrower's principal
residenca for at least one year after the-<ia*c of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, ar urless-axtanuating circumsiances exist which are boyond Bosrower's cantrol,
Borrower shall nat destroy, damage or impar the Property, allow the Property 10 dele:lorate, or commit waste on the
Property. Borrower shall be in default [ any foriesture action or proceading, whather civit or criminal, is begun that in
Lender's good faith judgmant could rasult in fortanare of tha Proparty or otharwise malerlally impalr tho ileh croated by
this Secutlty Instrumant or Londar's sacurity interest. Zorrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dizmissad with & ruling that, In Lender's goad [aith
datermination, prociudes lorfeiture of the Borrawar's interaat i the Praparty or othor materlal Impalrmont of the lien
craated by this Security Ingtrument or Lender's security Interes!. Barrower shall also be In detaul Il Borrower, during tho
loan application process, gave materially false or inaccurate Inic:mation or statements to Lender (or falled to provide
Lender with any material information} In connaction with the joan-avidnnced by the Note, fricluding, but not iimited to,
rapresentations concerning Borrower's occupancy of the Property s « principal residance. tt this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the leass.il Barrower acquires fee tile to the Property,
the leasehold and the fee titlo shall not merge unless Lender agrees to the margar in writing.

7. Protection of Lender's Rights in the Property. It Borrower falis to periorm the covenants and agresments
contained in this Security Instrument, or there is a legal praceeding that may sigmiticantly alfect Lender's rights Inthe
Property (such as a proceeding in bankruptcy. probate, for condemnatlon or forfeltureor 1o enforce laws or
regulations), then Lender may do and pay ler whatevar is nocessary to protect the valie of the Property and Lender's
rights In the Property. Lender's actions may Include paying any sums secured by a {len wiich has priority over this
Security Instrument, appearing in court, paying reascnable attorneys’ tees and entering on tha Froperty to make
rapairs. Although Lender may take actlon under this paragraph 7, Lender does not have to da se.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Eor.ower secured by
this Security Instrument. Unless Borrower and Lender agree to ather terms of payment, these amouris shall bear
Intarest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice f'om Lender to
Borrower requesting payment.

8. Mortgage Insurance, If Lendar required mortgage Insurance as a condition of making the loan secured by this
Security Inglrument, Borrower shall pay the premiums roquired to maintain the mortgage Insurance In alfect. if, far any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to oblaln coverage substantially squivatent to the mortgage Insurance previously In offect, at a cosl
substantially aquivaient to the cost to Borrower of the mortgage insurance previously In effect, from an altarnate
- mortgage Insurer approved by Lander. if substantially equivalent morigage insitrance coverage s not avallable,
Borrower shall pay to Lender each month a sum equal to cne-twelifth of the yearly mortgage Insurance premium being
paid by Borrower when the insuranca coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments & a loss reserve in lleu of mortgage insurance. Loss reserve paymonts may no fonger be required, at the
option of Lender, if martgage Insurance coveraga (In the amount and for the perlods that Lender requires) provided by
an Insurer approved by Lender again becomes available and Is obtained. Barrower shall pay the premiums required to
maintatn mortgage insurance in effect, or to provide a loss reserve, unti! the requirement for mongage insurance ends
in accordance with any writien agreement between Borrower.and Lander or applicable faw. .

T
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UNOFFICIAL CORY,

securod by this Security Instrumant. Howevaer, this aption shall not be exercised by Lender it exetcise Is prohibited by
tederal taw as o! the date of this Socurlly Instrument.

I Lender exarclses this option, Lender shall give Borroweor notice of acceleralion. The notico shall provide a perlod
of not tess than 30 days from the date the notice is delivered or malted within which Barrower must pay all sums sacurad
hy this Security Instrument. !If Borrower talls to pay these suma prior to tho ux]llrullon ol this porlod, Londor mny Invoke
any remediay pormittod by this Securlty Instrument without ferthor notles or demand on Borrowaor.

18. Borrower's Right {o Seinstate. If Borrowor moeats cortain conditlons, Borrower shall havo the right to have
gnforcemant of this Securlty Instrument discontinued at any timae prior to the sarlier of: (a) 5 days (or such other period
as applicable law may specify for relnstatement) before sale of the Properly pursuant {o any power of gale contained in
this Sacurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions ara that
Borrower: {a) pays Lendler all sums which then would be duo under this Security Instrument and the Noto as if na
acceloration had occurred; (b} curas any dofault of any othor covenants or agreements; {c) pays all exponses Incurrod
in enforcing this Security Instrument, inciuding, but not fimitad to, rensonable attornoys' fees; and (d) takes such action
as Lender may reasonably require 1o assure that the lien of this Securlly Instrument, Lander’s rights [n the Property and
Borrower's obiigation 1o pay the sums secured by thig Security instrument shalt continue unchanged. Upon
reinstatement by B owaer, this Security Instrumant and the obligations secured hareby shall remain fully effective as if
ne acceleration had ocsurred. However, this right to relnstate shall rot apply In the case of acceieration under
paragraph 17.

19. Sale of Note; Cnaiir;e 2f Loan Servicer, Tha Note or a partial Interest In the Note {togethar with this Security
Instrument) may be sold one or<nore limes without prior notice to Borrower. A sale may result In & change in tho antity
{known as the "Loan Servicer') trat collects monthly payments dun under tho Note and thig Security Instrumont. Thero
also may ba one or more changes ur the Loan Sarvicer unrelated to a sale of the Note. I! there Is a changs of ihe Loan
Servicer, Borrower witl ba given wrltter neties ol the change In accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will alse contain any other infarmation required by applicable law.

20. Hazardous Substances. Barrower shat not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or In the Property, 2or-ower shall not do. nor allow anyone alse to do, anything aliecting
the Property that ls In viclation of any Epviranmantai 124, The precediing two sentences shall not apply te the presenco,
use, or storage on the Property of small quantittes of Hazasdays Substances that are generally recognized to be
appropriate to normal residentlsl uses and to malntenance: of the Property.

Borrower shall promptty give Lender written notice of any invesligation, clalm, demand, lawsult or othar action by
any governmental or regutatory agency or private party invoiving the Property and any Hazardous Substanca ar
Environmantal Law of which Borrowaer has actual knowledge. If Bariover learns, or is notifled by any governmental ot
regulatory authority, Ihat any rerngval or other ramediation of any Hazarrous Substance affecting the Property Is
necassary, Borrower shall promptly take all necessary remedial actions/iv acenrdance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmantal Law and the following substances: gasoline, kercsning, other flammable or toxic
petroleum produicts, toxic pesticides and herbicldes, volatite solvents, materlals cointzining asbestos or formaldehyda,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means f:daral laws and laws of tha
Jurlsdiction where the Property s acated that relate to health, safety or environmental preiaction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tallovis:

21. Acceleralion; Remedies. Lender shal! give notice ta Borrower prior to acceleraticn ‘otiowing Borrower’s
breach of any covenant or agreement in this Security instrument {but not prior to acceleratior nder paragraph
17 unless applicable law provides otherwise). The notice shall specity: (a} the default; (b) the'aZtdn required v
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, uv Which the
detault must be cured; and (d) that 1aliure to cure the default on or before the date specified in the notice may
result in acceloration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further intorm Borrower of the right 10 reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrowerto
acceleration and fareclosure. 11 the default is not cured on or before the date specified in the notice, Lender at its=
option may require immediate payment in full of all sums secured by this Security Instrument without turther =
- demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to coliact atl~
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
" repsonabie attorneys’ fees and costs of title evidence.

22, Release. Lpon payment of alt sums secured by this Securily Instrument, Lender shall release this Security

Instrument withaut charge to Borrower. Borrower shall pay any recordation costs. |
23, Waiver of Homestead. Borrower walves all right of homestead exemptlan in the Property.

nrahay -
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