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NORWEST MOKTGAGE, INC, ¢ S 94625514
FINAL DOCS M§ 0507 9l SEP -9 MRS -
1200 MIDWEST PLAZA WEST R O I
801 NICOLLET MALL e \.; v .
MINNEAFOLIS, MN 55402-2527 c\;}_ ..... 4 :
{Space Above This Line For Recortling Data} -—
sute ot tuinots COOK COUNTY FA Fe e

nggEintmTE MORTGAGE callifF et
N]3
Romh;e *ADOWS

THIS MORTGAGE ("Security ‘nsirument”) is given on JULY 13, 1994 . The Mortgngor is
JOSE 1. GARDUNO AND ALICIA M. GARDUNO, WIFE AND HUSBAND AND MIGUEL
ESCAMILLA, A SINGLE PERSON

("Borrowet"). This Sccurlty Instrument Is given to - WIRWEST MCRTGAGE, INC.  oeprent ECORDING $38.00

< THNBS0  TRAN L1924 OF/19/94 14104500

v NE08 GV w94 -4628814
. (00K COUMYY RECORDER

which s organized and oxisting under the laws of THE STATE O }iTNN:SOTA , und whoto
address is . P.0. BOX 5137, DES MOINES, IA 503065157

('Lender*). Borrower owos Lender the principal sum of

ONE HUNDRED TWO THOUSAND NINE HUNDRED FIFTY AND 00/100

Daitars (U.8, $*v*102,950,00 ) @

This debt is evidenced by Borrower's note dated the same dato as this Securuy Instrument {"Noto"), which provides for o
monthly payments, with the full debt, if not paid carllor, due and payable on AUGUST Pi. 2024 ﬂ
This Security Instrument secures to Londer: {a) the repayment of the debt evidenced by the Noze, with Intereat, and all rcncwnls. o
extensions and modifications; (b) the payment of nll othor suma, with Interest, advanced .‘ndor onrugraph 6 1o protect the E
security of this Security Instrument; and (c) the performance of Borrower's covenanta and ngreernenta under this Security &
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o Londer the following
described property located in COOK County, llilnols:
LOT 25 gN ROBERT VOLK'S RESUBDIVISION OF LOTS 1,4,5,6,7 AND 8,
AND THE SOUTH 49 FEET OF LOT 3 IN BLOCK 11, IN CUSHING'S
SUBDIVISION OF THE WEST 50 ACRES OF THE NORTH ONE HUNDRED TWENTY
ACRES (120) OF THE NORTHEAST 1/4 OF SECTION 27, TOWNSHIP 40
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINGIS. -
PIN#13 27 217 029 g
*SEE ADJUSTABLE RATE RIDER it
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT, § pr.
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.0. ~ e
BOX 5137, DES MOINES, IA 503065137 w
which has the address of 2922 NORTH KILDARE AVENUE CHICAGO [Stret, Cliyl,
Minois 60641 [Zip Code} (*Property Address”);

Pace § ol § FUA lllinols Marigage « 391
q’uuu 19109.01 VMP MONTGAGE FORMS - 1112)205-8100 « {80G1821-7201 """"*Jié:
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TOGETHER WITH all the improvements now or hereafter erecled on the property, and all cnsements, rights,
appurienances, rents, royalties, minernl, ol and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall nlso be covered by this Security Instrument. All of the foregoing s

referred to in this Security Instrument as the **Property."’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property s unencumbered, except for cncumbrances of record. Borrower warrants
and will defend generatly the title to the Property againat all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shill pry when due the principai of, nnd interest on, the

~ debt evidenced by ihe Note and Iate charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the princinal and interest ua set forth In the Note and any late charges, an instnilinent ol any (n) taxes and specinl
assessments levied or i be levied against the Property, (b) lensshold payments or ground remts on the Property, and (c)
premiums for insurance reru!red by paragraph 4.

Each monthly installmen: ¢=¢ {tema (a), (b), and (c) shali equal one-tweifth of the annunl amounts, as reasonnbly estimated
by Lender, plus an amount sufficier: io maintain an additional balance of not more than one-sixth of the estimnted amounts. The
full annual amount for each item s'al! be accumulated by Lender within o period ending one month before an item would
become delinquent, Lender shall hoid the amounts collected in trust to pay ltoms (a), (b), and (¢) before they become

delinquent,

If at any time the total of the payments Leld hy Lender for items (), (b), und (¢), together with the future mouthly
payments for such items payabic to Lender prior to ths dus dates of such ilems, oxceeds by more than one-sixth the estimated
amount of payments required to pay such items when'dus and if payments on the Note are current, then Lender shall elther
refund the oxcess over one-sixth of the estimated paymen's or credit the cxcess over one-sixth of the estimnted payments to
subsoquent payments by Borrower, at the option of Borrower, If tho totul of the payments mado by Borcower for item (1), (b),
or (¢} Is insufficient to puy the item whon due, then Borrower shill pny to Lender any nmoum nocessary to make up the
deficlency on or before the date the ltem becomes due.

As used in this Security Instrument, **Secretary'’ means the Secretars ¢f Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurancs premium to the Secrolary, ench monthly payment
shall also inciude either: (1) an installment of the annunl mortgnge insurance preralum to be pald by Lender to the Secretary, or
(i) a monthly charge instead of a morigage Insurance promium if this Security farivument Iy held by the Secreiary. Euch
monthly installment of the mortgage insurance premium shal! be In an nmount sufflcieit 1z-azcumulate the full annual morigage
Insurance premium with Lender one month prior to the date the full annunl morigage Insurirce promium is due to the Secrotury,
or if this Security Instrument is held by the Secretnry, each mionthly charge shall be in an amount equal 1o onc-iwelfth of
one-half percent of the outstanding principa! balance due on the Note.

[f Borrower ten:lers to Lender the full paviment of all sums secured by this Securlty Instrumont, ‘Bzerower’s nccount shall
be credited with the balance romalning for all installments for items (), {b), and (¢) and nny morgngs [rsurance premivm
installment that Leader has not become obligated to pay to the Secretary, and Lender shall prompily refund ajy. sxcess funds to
Borrower. Immediately prior to a fareclosure sale of the Property or lts acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be npplied by Lender as follows:

Flrst, to the mortgage Insurance promium to be puld by Lender to the Secretary or to tho monthly charge by the 5cc.rctnry
instead of the monthly mortgage insurance premium;

Second, o any taxes, specini asscssments, lenschold payments or ground ronts, and fire, Aood and other hazard Insurance
premiums, as required;

Third, to interest due under the Note;

Founh o amonlzutlon of the princlpa! of the Note;
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4, Fire, Flood and Other Hazard Insurance. Borrowor shall Insuro nll Impruvomnms on the ﬁmpurly. whether now i

existence or subsequently etected, against any hazards, casualties, and contingencios, including firo, for which Lender requires
insurance. This insurance shall be mainmlned in the auounts and for the porlods thal Lender requires. Borrower shall also
insure all improvements on the Froperty, whether now in existence or subsequently erecied, against lots by floods to the extent
required by the Secretary. All insurance shall be corried with companies approved by Lender. The insurance policles and any
renewals mu be held by Lender and shall include loss payable cionses in favor or and ln a form accepiable to, Lender,

In ehe event of toss, Burrower shall give Lender immediate notico by mnlt Lender may muke proof of Ims If not made

* ., promptly by Borrower, Each insurance company concerned Is hereby suthorized and directed lo maka payment for s'ich loss

directly to Lender, instead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may be npplied by
Lender, at its aption, either (a) to the reduction of the indebtedness under the Noto nnd this Sccurlty lustrument, first to any
dolinquont amounts applied In the order in paragraph 3, and then to prepayment of principal, or (&) to the restoration or repalr
of the damaged Property. Any application of the proceeda to the principal shall not extend or postpone the due date of the
monthly puyments which are referred o in parngraph 2, or change the amount of such puyments. Any excess insurance proceeds
oveér an amount requite2 to pay all outstanding indebledness undor the Noto and this Secucity Instrument shall be pald to the
entity legaliy entitied thore's, .

( .
In the event of foreciceurs of this Securlty Insirument or other transfer of titie o the Property thal extinguishes the
indebtednesy, ail right, title and inweicyt of Bortower in and to insurance policles in force shadl pnss to the purchaser.

. & Occupancy, Preservation; Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, estahlish and uso the Property ay Barmower's princlpal residence within sixty days afler
the execution of this Security Instrument and shial’ santinue to occupy the Property us Borrower's principal residence for at least
one year after the date of occupancy, unless the Secretary determines this requirement wilt cause undue hardship for otrower,
or unless extenuating clrcumsiances exist which ‘arr beyond Borrower’s conirol, Borrower shall nolify Lenders of any

- extenuating circumstances. Barrower shall nol commit wraty or destroy, dumnge ot substautiuily change the Property or allow

the Property to deteriorate, reasonablo wear and tear excopted. Leader may inspect the Property {f the Praperty iy vacant or
abandoned or the foan is in default. Lender may (ake reasoiably acilon to protect and preserve such vacant or sbandoned
Property, Borrower shalt also be In default if Borrower, during th< ioan application process, gave matcrinily false or lnsccurate
information or statements to Lender (or falled to provide Lender wha any materla! Information) in connection with the loan
evidenced by the Note, including, but not limited to, representations conserning Borrower's occupancy of the Property as a
principat residence, [f this Security Instrument i on a leasehold, Borrowss shall comply with the provisions of the lease. [f
Borrower acquires fee titlo to the i:raperty, the leuschold and fee title shall.ni oe merged unless Lender agrees to the merger {1

writing.

6. Charges to Borrower and Protection of Lender's Rights In the Property. Eorrower shall pay all governmental or
municipa) chasges, fines and impositions that are not included in paragraph 2. Borrower ehal! pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would ndversely affect Leade:’z Interest in the Properly, upon
Lender's request Borrower shall prompily turnisih (o Lender receipts evidencing these payments.

If Botrower falls 1o make these payments or the payments requited by paragraph 2, or fulls to perfors: any other covenanis
and ngreements cantained in this Security Instrument, or there is a legal proceeding that may significantty #iect Lender's rights
in the Property (such as a proceeding in bankruptcy, for conderanation or (o enforce Inws or regulations), iz Lender may do
aid pay whatever is necessary ta protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other items mentloned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall becorne an additional debi of Borrower and be secured by
this Secutity Instrument. These amounty shall bear Interest from tho dato of disbursement, at the Note rate, and ot the option of
Lender, shall be immedintely due and payable.

7. Condemuation, The procecds of any award or clalin for dnmages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance In place of condomnntion, are hereby nssigned and
shall be paid to Lender <0 the extent of the full amount of the indebtedness that reimalns unpald under the Note and this Securlty
Instrumont. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Securily Instrument,
first to any delinquent amounts applied in the order provided in parngraph 3, and then to prepayment of principnl Any

2
4

5
o
"

licating ui the proceeds to the principnl shall not oxtend or postpone the due date of the monthly payments, w ich:nrf Z -

QOB 4RiL) roaor Page J0t 8 tritia;
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reforred to in'parngraph 2, or change the amount of mch puymhms Any bm.m pnbcccdn OVOr an mmeint rcqulrcd to pay all
vuistanding indobtedness under the Note and this Securlty Instrument shall bo pald to the entlty logally entitled thersto,

8. Fees. Lender may collect feos and charges authorized by tho Secretary.
9. Grounds for Acceleration of Debt,

(s) Default. Leader may. except ay lmited by regulations issued by the Secretary In the caso of payment defaults,
require immedinte payment in full of all suma secured by this Security Insirument if:
(i) Borcower dafaults by failing to pay In full any monihly paymeat requived by this Security Instrument prior to or

on the due date of the next monthly payment, or
(it) Borrower defuults by faillng, for o period of thirty days, to perform any other obligations contnined in this

Securlty Instrument.

(b) Sale ‘Wiikout Credit Approval. Lender shall, if permitted by applicable luw and with the prior approval of the
Secretary, requirs-immediate payment in full of all sums secured by thia Security Instrument ift
{l) All or pat ~2.the Property, or a beneficlal interest in & trust owning nlt or part of the Property, is sold or
otherwise 1ranaiziroa (other than by devise or descent) hy the Bortower, and
(1) The Property-is el occupied by the purchaser or geantee ma hia or her princlpal residence, or tho
purchazer or granteo dees so occupy the Property but hia or hor ceedit hos not been approved in accordance with the
requiremonts of the Secictary,

(c) No Waiver. If circumstances occur 3! would permit Lender to requlre Immediate payment In full, but Lender does
not require such payments, Lender docy noi waive Its rights with respect ta subsequent ovents,

(d) Regulations of HUD Secretary. In may izcumstances rogulations issucd by the Secretary will limit Lender's
rights in the casc of payment defaults to requiie immediate puyment In full and foreclose if not pald, This Securlty
Instrument does not authorize acceleration or foreclordre 'f not permitted by regulations of the Secretary, '

(o) Mortguge Not Insured. Borrowsr ngeces that shoulu-its Security Instrument and the Note sccured thereby not be
eligible for insurance under the Natlonal Housing Act withia £ days from the date hereof, Lender may, ut its optlon
and notwithstanding anything (n paragraph 9, require immediaie payment In full of all sums secured by this Security
tnstrument, A written statement of any authorized agent of the Srezictary dated subsequent to 60 days from the date
hereof, declining to insure this Securlty Instrument and the Note secured thireby, shall be deemed conclusive proof of
such inetigibllity. Notwithstanding the foregolng, thls option may not bo-eniereised by Lender when the unavallnbility
of Insurance is solely due to Lender's fatlure to remit a mortgage insurance prexsium to the Secretary.

10, Relnstatement. Borrower has a right 10 be relustated if Lender hos required immediate payment in tull because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This rigit srplies even afler foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lunip sup o1l amounts required lo
bring Borrower's account current Including, to the extent they are obligations of Borrower under.inli” Security Instrument,
foreclosure costs and reasonable and customary attorneys' fees and oxpenses properly assoclated with tho loreclosure
proceeding. Upon reinstatoment by Borrower, this Security [nstzument and the ubligations that it secures siieit vemaln in effect
as If Lender had not required immediate payment in full. However, Lender I8 not required lo permit reinstaterent if: (i) Lender
has accepted roinatatement afer the commencement of foreclosure proceedings within two yenrs immediately preceding the
commencement of a current foreclosure proceeding, (i) relnstatement will precludo foreclosury on different grounds in the
future, or (ili) reinstatement will adversely offect the priority of the lien created by thly Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Exienaion of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor In interest of Borrower shall
not operate to release the lability of the original Borrower or Borrower's successor in interest, Lendar shall not be required to
cominence proceedings against any successor in interest or refuss to exiend thme for payment or otherwise modily amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shafl not be o waiver of or preclude the

exercise of any right or remedy,

QAR(IL) 9103:.01 Pege 4ot 8 9 48 08‘085 Iﬂlmt“m
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12. Sucéessors and Assigns Bound; Joint au:l Several Liabllity; Co-Signcrs. The covenvhis ahd agreotents of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

paragtaph 9.b. Borrower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security

3 trument but does not execute the Note: (a) is co-signing this Securlty Instrument only (o mortgage, grant and convey that

v Borrower's interest in the Property under the terms of this Security Instrumoni; (b) {s ntot personally obligated to puy tho sums ;

secured by this Security tnstrument; and (c) agrees that Lender and any other Borrower miy agrev 10 oxtend, modlfy, forbear or
make any accommodatiais with regard to the terms of this Security Instrument or the Noto without that Borcower's consent,

13, Natices, Any notive 1o Borrower provided for In this Securily Instrumant shall bo given by delivariug it or by mailing
it by first class mail unless appiicable law requires use of another method, Thoe notice shall be directed to the Proporty Addross
or any other address Borrower designates by notlce to Lender. Any notice to Lender shall be glven by Nrst class wail to

“Tender's address stated hereln or any address Lender designaies by notice 1o Borrower. Any notice provided for in this Securlty
Instrument shall be deemed to have been glven to Borrower or Lendor when given as provided In this parngraph,

14, Governing <aw; Soverability., This Securlly Instrument shall be governed by federnl law and the law of the
Jurigdiction In which ine Froperty iy tocated. In tho event that any provislon or clause of this Sccurity lnstrument or the Note
conflicts with applicable jav-, tuch conflict shall not affect other provisions of this Securlty lnstrument or the Note which can be
glven effect without the caniirzdng provision, To this end the provisions of thin Securlty Instrument and the Note are declared
to be severable.

18, Borvower's Copy. Borrower sho!! be given one conformed capy of this Sccurity Instrument,

16, Assignment of Rents, Bocrower uncunu'tionally assigns and transfers to Lendor ali the rents and revenues of the
Property. Borrower authorizes Lender or Lende:'s soents fo collect the ronts and rovenues ol hereby dlrects ench tenant of the
Property 1o pay the ronts to Landor or Lender's agunta. However, prior io Londer's notice to Borrower of Borrower's breach of
any covenan or agreement in the Securily Instrument, Boriawer shall collect and recolve all ronts ami revenues of the Propenty
as trustes for the beneflt of Lendor and Borrower. ‘This asvionment of rents constitutes an nbsolute assignment and not an

assignment for additional sccurity only.

if Landar gives notice of breach to Borrower: (o) nil rents reccived by Borrower shatl be held by Borrower s trusiee for
benafit of Lender only, to be appited to the sums secured by the Securlsy Jastrument; (b) Leicler slrall bo ontilled to collect and
receive all of the rents of the Property; and (c) quch tenant of te Proparty shatl pay ail renls due and unpald to Lender or
Lender's agont on Londer's written demand to the tenant,

Borrower has not executed any prior sssigument of the rents and has not and @Ciol perfornt any act that would prevent
Lender from oxercising its rights under this paragraph 16, i

Lender shall not be required (o enter upon, take control of ar maintain the Proporty befare or after giving notice of breach
to Borrower. However, Lander or a Judicially appointed recolver may do so f nny tima there Is 4 brosch, Any application of
rents shall not cure or walve any default or invalidate any othes right or remedy of Londer, Thiz-nasigament of rems of the
Property shall terminate when the dobt secured by the Securlty Instrument Is paid in full,

17, Foreclosure Procedure. If Lender requires immediate psyment In full under pavagraph 9, Lender may foreclose
this Security Instrument by judicia) proceeding. Lender shall be entitled to collect all oxpenses Incurred fn pursuing the
remedies provided In this paragruph 17, including, but not limited o, reasonable attornoys’ fees and coats of fitlo

NON-UNIFORM COYENANTS. Borrower and Lender further covonant and agreo oa foliowa: § _
evidence, N

B 18. Release. Upon payment of all sums secured by this Securlty Instrument, Londer shall release this Securlly Instrument
- withaut charge lo Borrowar, Borrower shal! pay any recordation costs,

19, Walver of Homestead, Borrower walves all right of homestead oxemption In the Property,
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By . 20. Riders to this Securlty nsicument. [ one or more riders are exccuted by Borrower and recorded together with this
A_: __] Security Instrument, the covenants of acch such rider shall be incorporated into and shatl amend and supplement the covenants
! and agreewnonts of this Security {nstetunen?-as if the rider(s) were  part of this Securlty Insirument,

(Check applicable box(ea)] ‘
Condominfum Rider E Uraduated Payment Rider ARH[E]DBRW ISpechiy]
Plapned Unit Dovelopment Rider Zowing Equity Rider

i

BY SIGNING BELOW, Borrower uccopts and agrees to the (errie contained in this Security Instrument and In any rider(s)
execuled by Borrower and recorded with it,

Witneases:
., _%d WQM(&M)
: dU\'O Borrower

L. Gae . (Seal)
ALICIA M. GARDUNU +Harrower
N ... (Setl)
Burrumr TGUEL AMILLA Barewar
&
STATE OF ILLINOIS, COOK County ss:
l, Ceefet A Se Kirmer , & Notary Public in and for sald county and state do kereby cort!
thar JOSE I, GARDUND AND ALICIA M. GARDUNO, WIFE AND HUSBAND AND MIGUEL ?
» personally known to me (o bo the rame person(s) whose name(s)
subscribed to the foregoing Instrument, appeared before mo this day In person, and ncknowledged that he
signed and deilvered the said instrument as free and voluntary act, for the uses andl purposes thereln set forth,

Glven under my hand and officinl seal, this 13TH <dgdlﬂd’ . 1994
My Commisnlon Explees: /2874 JM N
s Lol

tary Public W )

This Iw@'n:gwu orepared by: NORKEST MORTGAGE. ING EIGIAL SERL -

= CE CILE | §
4RI 103,01 Dt o 4 TARY PUBLIG, STATE OF LLINOIS
e o Vlna@o ﬂpt, :’ ?MZA- > m%omwsswu EXPs 1/28/04
? INNEA L1 MM‘

/

sc/e.? as.r;
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_ NORWEST MORTBAGE, INC.
% T FINAL DOCS MS 0597
: 1200 MIDWEST PLAZA WEST —
g 301 NICOLLET MALL 131. 76956845 729

*UNNEAPOLIS, MN 55402-2527
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  13TH day of
JULY , 1894 , and 18 incorporated into and shall bo deomed to amend and supplement

the Mortgage, Deed of Trust or Securlty Deed ('*Securlty Instrument'") of the same dato ylven by the undersigned
(**Borrower*') to secure Borrowar's Note (*'Note'") to NORWEST MORTGAGE, INC.

(the **Lender'"’ o! the same date and covering the me;)Crtg desctibed in the Security Instrument and located at

2922 NORTH KILDARE AVENUE CHICAGO, 0641

|Property Addross)

THE NOTE CONTALNS PROVISIONS ALLOWING FOR CHANGES IN ‘THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRS'YER MUST PAY,

ADDITIONAL COVENANTS. In addition_:c the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agreo a3 follows:

INTEREST RATE AND MONTHLY PAYMENT CHANNCZS

{A) Change Date

The interest rate may change oa the first day of OCTOBER , 1998 , and on tha day
of each succeeding yoar. "Change Date* means euch date on whicn the i=icrest rate could change.

(B) The Index
Beginning with the first Change Date, the intorest rate will be based 0 &t Index. "Index” means the weekly

average yietd on Uzlied States Treasury Securines ndjusted 1o n constant maturit; of one year, a3 made avatiable
by the Federal Reserve Board. *Current Index” means the most recent Index (lgure auailable 30 days beforo the
Change Date. If tho Index (ns definod above) s no longer aveiluble, Lender will uzs as ».new Index any indox
prescribed by the Sccretary. As used in this Rider, "Sccretary means the Secretary  of ‘ousing and Urban
Development or his or her designee,” Lender will give Borrower notice of the new lndex.

(C) Calculation of Interest Rote Changes
Before each Change Date, Lender will calculate a new interest rato by adding a margin of

TWO AND ONE-QUARTER percentage point(s) ( 2.250 %) to the
Curtent Index and rounding the sum {o the nearest one-¢ighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate uniil the next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increaso or decrease by more than one percentage point (1,0%) on any single
Change Date. The Interest rate will never be more than five percentoge points (5.0%) highier or lower than the

{nitial interest rate.
Page b0l 2 FILA Multlstate ARM Rider - 2/91
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the nmount of monthly payment of
principal and intorest which would be necossary Lo repay tho unpaid principal balance in full at the mmturity date
t the new interest i through substantinfly equal payments. In making such calculntion, Leader will use the
unpald principul balance which would be owed on the Change Date if there had been no dofuult In payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the now monthly payiient of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change In the Interest rute and monthly payment amount. The
notice mur: bs glven at lenst 25 days before the now monthly payment amount is duo, and must set forth (1) the
date of the noriee, (Ii) the Change Date, (Hl1) the old interest rato, (iv) the now interest rate, (v) the now monthly
payment mnowit, {vt) the Current Index and the dnte it was published, (vif) th method of calculating the chango
in monthly payme:t smount, and (viti) uny other information which may be required by law from time to time.

(G) Effective Dat~ of Thanges

A new Intorest rate caloelated in accordance with parageaphs (C) and (D) of this Rider will become effective
on the Change Date, Borrower ziiall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 28 diyswiter Lendor hus given Borrower the notice of changes required by puragruph
(F) of this Rider. Borrower shall have no obligaiion to pay any Increase in the monthly paymeut amount
calculated In accordance with paragraph- (53 of this Rider for any payment daie occurring less than 25 duys after
Lender has given the required notice. If tazmanthly paymont amount calculated In uccordance with paragraph (E)
of this Rider decreased, but Lender failed 1o-z1a timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount whizk should have been stated in a timely notice, then Borrower
has the option to cliher (i) demand the return to Boriowe: of any oxcess paymont, with intereat thoreon nt the Note
tale (n rale cqual to the intorest rate which should have been stated in u timely notice), or (1) request that any
oxcess payment, with Interest thercon at the Note rate, be apriied ns payment of principal. Lender's obligation to
teturn any excoss payment with intereat on demand Is not isaignrblz even if the Note Is ntherwise assigned before

the demand for rolurn is made.

BY SIGNING BELOW, Borrower accepta and agrees to the terins and cuvenants contained in this Adjustable
Rate Rider.

W&an M.QQWSW
MIGUEL CAMILLA Borrower 0 I. UNO Borrawee
Seal WL_.L/ Seal)
(Seal) . MO 0
-Dorrowsr IC A M. GA DUNO -[Mrrowor

[Space Balow This Line Reserved for Acknowledgment]
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