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- THIS MORTGAGE ("Sccunty Instrument”™) 1s iwade on Septemboer 2, 1994

{1 The Mortgagor is
AGUSTIN DIAZ,
SILVERIA DIAZ, HIS WIFE
ALEJANDRO ADUNAS, MARRIED TO EDITH HOSAS
- TI00DD IRAN 9439 £9/22/94 09155100
- B ECY w-D4 _BD4T1e
. COOK COUNTY RECORDER

IL 60647

N SPRINGFIELD, CHICAGO,
A" Borrower”). This Security Instrument is given w

whose »idress ts 2041

MARGARETTEN & CTUO'.PANY INC
which is organired aml exisvizipaander the laws of the State of New Jersey , and whuse

address 1s GNE RONSCN R SELIN NJ 088130
A bender™). Borrower owes Lender the prncipal sum of

Ty

Thousand, Five Hundred Sixty-Soven and oo/1006
This debt is ¢videnced by Borrower's Note dated the samie date as this Security

9

ity Sewin
Dollars (LS. $ 1$7,%67.00 ).
fnstrument (" >ote "), which provides for medthly_nayments, with the full debt, if not paid earlier. duc and payablic on
Septemper 1, 2C24 . This Security Instrumen secures 10 Lender: (a) the repayvment of the debt evidenced by
the Note, with interesi. and all renewals, exensinnsaad modifications: (b) the payment of all other sums. with interest. advanced
under paragraph 6 to protect the szcurity of this Secunt: instrument; and (cj the perfermance of Borrower’s covenanss and agreements
under this Security Instrument and the Note. For thi| prrrose. Borrower does hereby morigage, grant and convey 1o Lender the
following described property iocated in

COCK County, lllinois:

RESURDIVISTON
LOT 34 IN CHARLES S. NEERDSS BESUHBRIIMIYONX OF BLOCK 3 OF GRANT AND
KEENEY'S ADDITICN TO PENNOCK, BEING A SUBDIVISION OF THE EAST
1/2 OF THE WEST 1/2 OF THE NORTHWEST 1/4 /OF SECTION 35, TOWNSHIP
40 NORTH, RANGE 13, EAST OF THE THIRD PRIWCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS. PIN 13-35-109-007

One Hundeee

(e
whe

SAS- A DNCSION Of

H

?\,'..-‘4 E‘l

Sahloos

which has the address of 2241 N SPRINGFIELD, CHICAGO, IL 80847

TOGETHER WITH al! the improvements now or hereafter erected on the propeny. and all casements, rights. appurnienances,
renis, rovalties. mineral, oil and gas rights and profits. water rights and stock and all fixtures now or hereafier a part of the property.
All replacements and additions shall also be covered by this Security Instrument.  All of the foregoing is referred to in this Security

Instrument as the "Property ©

BORROWER COVENANTS that Borrower 1s lawfuily seised of the estate hereby conveyed and has the right te mortgage. grant
and convey the Property and that the Property is unencumberad, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all cfaims and demands, subject to any encumbrances of record.
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UNIFORM COVENANITS  Horrower amd Lender coveaart and ggree as followe
L. Paymcat of Principal, Interest and Late Cluirge. Horrower shal) pay when due the pomcpal of, and aintegest on, tiwe debt

evidenced by the Note amd Lare charges due under the Note

2. Monthly Payments of ‘Faxes, Insuennce aged (ther Charges. Barrower shall include snocach monthly pas ment, together
with the principal and interest as set fortd e e Notand any Ltte charges, an mstallment of any G tises and sapecial asessments
fevied or te be levied agiinst the Propesty . () leasehold paymenis or ground rents on the Property, and () premaums for mnsaranoe
required by Paragraph 4

Each monthly instdiment for iees £ap, (b) and (o) shall equal one twvelthe of the anoual amounts, as reasonaily estinnated by
Lender, ples an amount sciticient to paminn an addimonal balance of not more than vne-sivh of the estimated amaunts The 1)
annual amount for cach wem shall be accumulted by Lender withirn o peitod ending one montds bedare an dtem wounld become
definquent.  Lender shall hold the amounts collected in trust wr jany atens (ay, (hy and ) before they become dehinguent

It at any ume the toa! of the paymenss held by Lender for stems (a), (hy and ¢y, togethier with the fulure monthly payiments
for such items pasable to Lender prior to the due dates ot such items, exeecds by more than one sixth the sstiupated amount of
v miends requured fo pay such stems when due, and 1 pay ments on the Note are current, then Lender shald eiher retund the eugess
oser supe e o the estimates] pavimenis o cecddl the evoess ovet one sestln of the estianted payisents o subsedguent payimeils by
Borcower, s the opton of Borrower i1 the total of the paviments made by Bargower tor gem G, thy oz tor sl hioent te pay
e ttem when due. then Borrower shal! pay to Lender any amount necestary o make up the defhiciency on or belore the date the itein
becomes due

Asoused 1 s Securny Instoument, "Secretary T means the Secretary of Houseng and Usban Develnpment or his or her designee
In any year i which the Lender must pay a mortgage wsurance premmaam o the Scorciany, cach monthly payment shall aiso include
either: (1) an installmentof the annual mortgage msurance preuu (o be paid By Lender 1o the Secretary, or (i a monthly charge
ipsiead of a mortgagelinoirance preminm ar this Security [astrument is held by the Secretary.  Each monthly installment of the
morizage msurance preaivm shall be i an amount sufficient 1w accumulate the full annual mortgage insurance premam with Cender
one month prior to the daie the tull annual mortgage insurance preminm is due 1o the Secretary, or if this Security Insirumeni s hiekd
by the Secretary . cach manth.y, charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due o the Note.

1 Borrower lenders ofCendcn the full payment of all sums secured by this Sceutity Instrament, Borrowes™s account shall be
credited with the balance remaining for all installments for ttems (a) (b and (¢) and any morigage insurance premium installment
that Lender has pot become ebligaied (o pay to the Sccretary, and Lender shall promptly refund any excess funds o Borrower.
Immediately priar o a foreclosure sa’e of the Property or its acquisition by Lender, Borrower's accoumt shall be credited with any
balance rematning for all installments £+ 1tems (a), (b) and (o).

3. Application of Payments. All payaients under Paragraphs | and 2 shall be applied by Lender as follows:

Firs1, to the morgag: insurance premivm/« oc paid by Lender to the Secretary or to the monthly charge by the Secretary instcad
of the monthly mongage insurance premium:

Second. to any taxes, special assessments, 'casehold payments or ground rents, and fire, flood and other hazard insurance
premiums. as required:

Third. to mterest due under the Note:

Fourth, to amortiranon of the principal of the Notes

Fifth, to lare charzges duc under the Note.

4. Fire, Flood @wnd Other Hazard Insurance. Boriswer shall insure all improvemests on the Property. whether now in
cuisience or subsequentiy erecied. against any hazards. cacualvss and contingencies, incfuding fire, for which Lender requires
insurance.  Thes nsurance shall be mamntained in the amounts ard for the periods that Lender requires. Borrewer shall also insure
all impros ements on the Property, whether now in eusience or sebsaquently erected. against loss by floods 1o the extent required
by the Secretarny. Al insurance shall be carried with companies applovd by Lender. The insurance policies and any renewals shall
be held by Lender and shail include loss pavable clauses in favor of. and in a form acceptable to, Lender.

In the event ot luss. Borrower shall give Lender immediate notice byvmail. Lender may make proof of less it not made promptly
by Borrower  Each insurance company concermed s herehy atuthorized and diseoced 1o make pay ment for such loss directly 1o Lender,
instead of w Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, ar uts option,
cither {a) to the reduction of the indebitedness under the Note and this Securuvy lastrument, {irst 1o any delinguent amounts applied
in the order in Paragraph 3. and then o prepavment of principal, or (b) 1o the restelaiion or repair of the damaged property. Any
applicanion of the proceeds to the principal shall nor extend or posipane the dize dat: of (b2 morthly payvments which are referred to
in Paragraph 2. or change the amount of such payments.  Any ewess insurance proceeds over an amount required tao pay all
outstanding wxiebtedness upder the Note and this Security Instrument shall be paid to thoentity fegalts entitled thereto.

fo thre event of foreclosure of this Secunty Instoument or other transfer of titke to the Progorn that extinguishes the indebtedness,

I oright. e and inferest of Borrower in and to insurance policies in force shall pass to thic rarchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrow:r's Lean Application: Leascholds.
Borrower shali occupy, establish, and use the Property as Borrower's principal residence within sixty dayvs after the execution of
this Sceurity Instninent and shall continue to eccupy the Propernty as Borrower’s principal residesice for ar lesst one vear afier the
date of ocoupaney . unbess the Secretary determines this requicemnent will cause undue hardship for Bdrrover. or unless exienuating
circumstances exist which are bevond Borrower’s control. Rorrower shall notify Lenders of any extenuatns clicumstances. Borrower
shall not commit waste or destroy . damage or substanually change the Property or allow the Propeny to deceriorate. reasonable wear
and tear exeepred. Lender may nspect the praperty if the property s vacani or abandoned or the loan iship/detauit.  fender may
take reasonable action to protect and preserye such vacant or abandoned property. Borrower shall also be ird detault of Borrower,
dunng the foan application process, gave matenially false or maccurate information or statetients o Lender (oo Miled o pravide
Lender with any material information) in connection with the loan evidenced by the Note. including, but not limitcaco. represcitations
concermng Borrower’s eccupancy of the Property as a principal residence. I this Security Instrument is on a leaschold, Borrower
shafl compiy weeh the provisions of the lease. If Borrower acquires fec title to the Properiyv. the leasehold and fee title shall not be
merged unless Lender agrees 1o the merger in wniing.

&. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
mumecipal charges. 1ines and impositions that are not included 1in Paragraph 2. Borrower shall pay these obligations on time directly
to the entits which 1s owed the pavment. If faifure to pay wouid adversely affect Lender’s interest in the Property, upon Lender's
request Borrower shall promptiy fumish to Lender receints evidencing these payments. .

if Borrower fails 10 make these payments or the payments required by Paragraph 2, or {ails to perform any other covenants and
agrecements contained in this Security Instrument. or there is a legal proceeding that may significantly affect Lender’s rights in the
Propeny (such as a proceeding in bankrupicy. for condemnaiion or 1o enforce laws or regulations), then Lender may do and pay
whatever is necessary (o protect the value of the Property and Lender’s rights in the Propenty, including payment of taxes, hazard
insurance and other ttems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional Jebt of Borrower and be secured by this
Security Instrument.  These amounts shall tear interest from the date of disbursemcent, ar the Note rate, and at the option of the
Lender. shall be immediatcly due and payable.
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T Condemnstion.  The proceeds of any awand ot chunt fer damages, digect o1 consegquential
condenttation or other takmye ot any part Gt the Propesty | of for comveyanee 1m piace of condemnation, are hereby assigned and shall
be pand o Lender to the extent of the full amount of the indebtedness that remaims unpad under the Note ad this Secany Instnnnent
Lender shall apply such proceeds 1o the feduction of the imdehtedness under the Note and thus Secunidy bistrument, first to any
debinquent ameunts apphied i the arder provided in Paragraph 3, and then o prepayment of pomopal.  Any appheation ol the
proceeds to the principal shall nat extend or postpone the due date ot the monthiy pavments, which are referred toan Paragraph 2,
of change the amaunt of such payments  Any creess proceeds over an amwouant required to pay ali outstanding indeinedness vider
the Notz and this Sccurity tnsteusent shafl be pand to the eniity legally ennitled thereto

8. Fees. {ender may collect fees amd charges audhorized by the Secreiary

9. Grounis Tor Acceicration of Debt.

) Belfuult. Lender may, except as Lhimited by regulations issued by the Secrctary in the case of paymeni dedfaulis, requare
immediate payment in full of all sums secured by this Secunily Instrument i

(1Y Borrower defaults by farling to pay i full any inonthiy payment reguired by this Secuzity Bisstriment poor to o1 op
the due date of the next manthly paytens, or

() Borrower deiaults by faling, Tor a pertod ol thirty davs, to perform any othes obligations contamed 1n this Sceunty
Instriunent

(b} Sale Without Credit Approval, Lender shali, af permitted by applicable law and w:th the prior apprewval ot the
Sceretary. require ymmediate pay ment o full of all sums secured by this Secunty Instniment »f:

(ty All or part of the Property, or a beneficial interest in a trust owneng all or part of the Property, is sold or otherwise
transterred (other than by devise or descenty by the Borrower, and -

(i) The propinty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
does so ocCeoy the Property, but his or her credit has not been approved in accordance with the requircments of the
Secretany.

(¢} No Waiver. 4 ziccumstances occur that would permit Lender to require immediate pavment in full, but Lerder does
not require such paviaeris. Lender does not waive its rights with respect to subsequent eveits,

(d) Regulations of B D Secretary. In many circumstances regulanons issued by the Sccretary will limut Eender’s rights
in the case of payment ¢CiaCy 1o require immediate payment i full and foreclose if not paid. This Secunty instrument dovs
not authorize acceleration orroreclosure it not permitied by regulations of the Secretary.

(e Mortgage Not Insured” Porrower agrees that should this Securnity Instrument and the note securcd thereby not be
eligible for msurance under theNiatonal Hoeusing Act within o403 days from she date hereaf, Lender may, atats option and
notw ithstanding anything 1n Parcgraph 9, require immediate pavment in fufl of all sums secured by this Securuy
Instrument. A wnitten statement of a4y huthorized agent of the Secretary dated sudseguent to 60 days from the date hereof,
decliming 9 1asure this Security Insicimont and the note secured thereby, shall be deemed conclusive proof of such
inehgibilitt . Notwithstanding the foregimg this option may not be cxercised by Lender when the unavailabitity of
insurance 15 solely due o Lender’s fallure & ren 1 a mortgage insurance premum to the secretary .

10. Reinstatement. Borrower has a righoto be rewnstated if Lender has required immediate payment in full because of
Borrower's farlure to pay an amount due under the Nege or thes Security [nstrument.  This right applies even after forectosure
proceedings are instituted  To resinstate the Security Hisidainent. Borrewer shall tender in a lump sum all amounts required to bring
Borrawer s account current tneluding, to the extent they cre/oldigauens of Borrower under this Security Instrument. foreciosure costs
and reasenable and customary attorneys’ fees and expenses poperly associated with the foreclosure proceeding. Upon reinstatement
by Borrower. this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required (o permil reinstatement if: (i) Lender has accepted reinstaiement after ihe
commencement of foreclosure proceedings within two years inimeZiately preceding the commencement of a current foreclosure
proceeding. (i retnstatement will preclude foreciosure on differentgrounds in the future, or (iii) reinstatement wiil adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower not Released: Forbearance by Lender not a YWy, Extension of ihe time of pavment or modiftcation of
amortization of the sums secured by this Security Tnstrument granted by Ledddr to any successor n interest of Borrower shall not
operate to release the liability of the originai Borrower or Borrower's successas v interest. Lender shall not be reqinred to commence
proceadings agamnst any successor n inferest or refuse ro extend ke for pavaent or otherwise modify amortization of the sums
secured by this Securuty [astrument by reason of any demand made by the onginal’saorrower or Borrower’s successors in ineerest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver ¢l or preclude the excercise of any night or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-Signers.~Tlie covenants and agreements of this Security
Instrument shall bind and benctit the successors and assigns of Lender and Borrouwer. uh ect 1o the provisions of Paragraph 9(bl.
Borrower's covenants and agreements shall be joint and several. Any Borrower who cossigis s Secunty Instrument but does not
axecuie the Note: tar 1s co-signing this Security Instrument only to mongage, granl and cnvey that Borrower's mterest in the
Property under the terms of this Security Instrument. (b) is not personally obligated to payv the sums secured by this Security
Instrument: and (¢) agrees that Lender and any other Borrower may agree to extend. modify, fortizir or make any accommodations
with regard 1o the 1erms of this Security Insirument or the Note without that Borrower's consent:

13. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by depvering it or by mailing 1l

I copectn wath any

by first class mail unless applicable law requires use of another method. The notice shail be directed (o the Cropeny Address or any
other address Borrower designates by potice to Lender.  Any notice to Lender shall be given by first class matl to iender’s address
stated herein or any address Lender destgnates by notice to Borrower.  Any notice provided for 1n this Selyriay Instrument shall be
deemed 10 have been given to Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severability. This Sccuruy Instrument shali be governed by Federai law and the 1y of the jurisdhiction
in which the Property 15 located.  In the event that any provision or zlause of this Sccurity Instrument or the Note conflicts with
apphicable law, such contlict shall not affect other provisions of this Secuniy Instrument or the Note which can be given oifect winhout
the contlicting provision. To this end the provisions of this Sccurity Instrument and the note are declared 1o be severable. -

{5. Borrower's Copy. Borrower shall be given one conformed copy of this Secunity Instrument.

16. Assignment of Rents. Borrower unconditionalhy assigns and iransfers to Lender all the rents and revenues of the Property.
Borrower authorizes tender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Propeny 1o
pay the rents to Lender or Lender's agents. However, prier to Lender’s notice to Borrower of Borrower's breach of any covenant
or agreement 10 the Sccurity Instrument. Borrower shall collect and recerve all rents and revenues of the Property as trustee for the
henefit of Lender and Borrowes. This assignment of rents constitutes an absolute assignment and not an assignmenlt for additional
security only

If [.ender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee {or benefit
of Lender anly. to be appiied 1o the sums secured by the Secunity Instrumenr; tb) Lender shall be entitied to coifect and receive all
of the rents of the rroperty; and (<) cach tenant of the Property shall pay ail rents due and unpaid to Lender or Lender’s ageni on
tender’s written demand to the renant.

Borrower has not executed any prior assignment of the rents and has not and wiil not perform any act that would prevent Leader
from excrcising uts rights under this Paragraph 16.

Lender shall not be required to enier upon. take control of or maintain the Property before or after giving notice of breach o
Borrower. However. Leader or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of renis of the Propenty shall
terminaie when the debt secured by the Sccurity Instrument is paid in full.
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NON UNIFORM COVENASNTS  Harrower und Lender teriher covenant amd agree an tollows

17. Foreciosure Procedure:  Lender ol by option may reguire nnsedlate posavent in Tull oF ol samy weoused by this
Security instrument without further demand and may foreciose this Security lasirument by Judictial procecding. 3 ender shall
be catitied ta collect all expenses incurred in pursuing the remedics provided in this paragraph 17, Inclading, bhut sat limited
to. reasonable sttorneys’ fees and cost of title exvidence.

18, Release. {pon payment of all sums secured by this Security Instrument, Jender shall celease this Securny Instrument
withowt charge ta Borrower. Borrower shail pay any recordanon costs.

19. Walver of Homestead. Borrower waives all rights of homestead excmption in the Property.

20. Riders to this Security Inszrument. If one or mere niders are executed by Borrower and revorded tagether wath tus
Security instrument. the covenanty and agreements of each such nider shall be incorporated into and shall amend and supplement the
covenants il agrcetnenty of this Security Instrument as of the rrder(s) were a part of tUns Secarity Instrament.

The following riderp are attached:
Adjustable Rate Rider

BY SIGNING BELO'y . Borrower accepts and agrees to the terms contained in this Security Instrumicnt and in any nider(s)

executed by Borrower and sooozded with it

Witnesses:

PRI LD L SN P IR i

% é:Zé'#&Z,, D AR
AGUSTIN DIAZ ﬁ SILVERIA DIAZ

2 R p
" fTitigem 4 A &
ALEJANDRO ADUNAS

STATE OF {LLINOIS, CQOK COUNTY ss:
I, the undersigned, a Notary Public in and for said county and state do herebs cettify that

AGUSTIN DIAZ,
SILVERIA DIAZ, HIS WIFE . o
ALEJANDRO ADUNAS, MARRIED Lo, fF.dlfide 160 e gm

?crsonally known (o me (o be the same person(s) whose nameis) subscribed 1o the foregoing instrument, azpe.sed before me this day
in person. and acknowledged that the, site, they) signed and delivered 1he said instrument as {his, her, their)ars= and voluntary act,

for :he‘uscs and purposes therein set forth. / .
Given under my hand and official seal, this  ~J A day 5. -_.tf“-, P’_;{L:_;«, i (17 ¢« -7
My Commisston expires: :
. R] .

Caah e Aol el

Notary Public :r I
This Instrument was piepared by: MARGARETTEN & COMPANY, INC. - 1 EAL”

15441 S_94TH_AVE s

ORLAND PARK IL 850462 ,,_‘”,’F‘;g Stats of lilinoes

Witary UL,
{ 17, (umimssion Expires 4/6/98
DOC. NG. Eiled for Record in the Reccrder’s Office of i
County, Hlinois. on the day of

at o'clock m.. and duly recorded in Book of Page

H.LINOIS FHA DEED OF TRUST
MARI2D) PAGE S OF 4 {Rev 7 91
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. . . . 60406992
ADJUSTABILE RATE RIDER 1604069620

FTHIS ADIUSTABLE RATE RIDER s made this 2nd day ot
September, 1994 . and s mcorporated imtoand shald be decmed 1o amend sind wapplement
the Mortgage, Deed of Trust or Security Deed ("Sccunity Iastrument™) of the same date given by the undersigned
("Borrower™) to secure Borrower's Note ("Noie™) 1o
MARGARETTEN & COMPANY INC , a4 corporation orqganized and existing

undar the laws of the State of New Jersey.
(the “Lender™) of the same date and covenng the propeny described in the Security Instrament and located at:

2241 N SPRINGFIELD, CHICAGO, IIL 60647

[P operty Addrent)

THE SCTHE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTIHEAPAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATYE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COYENANTS. In addition 10 the covenants and agreemenis made in the Scounity Instrument,
Borrower and [ender furthir ovenant and agree as follows:

l. INTEREST RATE AN MONTHLY PAYMENT CHANGES
{A) Change Date
The interest rate may change ~n he first day of January, 1596 |, and on that day of cach succeeding
vear. “Change Dale™ means ecach date on which the interest ratc could change.

(B} The Index
Beginning with the first Change Sacthe interest rate will be based on an Index. “Index® means the weekly

average yield on United States Treasury Secuvities adjusted to a constant maturity of one year, as made available by the
Federal Reserve Board. “Current Index” means tie most recent Index figure available 30 days before the Change Date.
If the Index (as defined above) is no longer available, 'ender will use as a new Index any index prescribed by the Secretary
{as defined in Paragraph 7¢(B1). Lender will give Bonwer notice of the new Index.
(C} Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate aievs interest rate by adding a margin of
Two
percentage paints { 2.000 % to the Current Indx and rounding the sum to the nearest one-eighth of one
percentage point (0.125% ). Subject 1o the limits stated in Paragrapi: 5. of this Note, this rounded amount will be the new
imnterest rate until the nexti Change Date.
(D)) Limits on Interest Rate Changes
The mlerest rate will never increase or decrease by more than one pircentage point {1.0%) on any single Change
Date. The interest rate will never be more than five percentage points (5.0% hizher or lewer than the initial inierest rate
stated in Paragraph 2 of this Note.
(E) Calculation of Pavment Change
if the interest rate changes on a Change Date. Lender will calculate the arnounn of monthly payment of principal
and nterest which would be necessary te repay the unpaid principal balance in full at v»2 marurity date ar the new inteiest
rate through substantially equal payments. In making such calculation, Lender will use the/unp.id principal balance which
would be owed on the Change Date if there had been no default in payment on the Note, toZuoad by the amount of any
prepayments 1o principal.  The resull of this calculation will be the amount of the new monthly zavinent of principal and
inlerest.
(§) Notice of Changes
Lender will give notice to Borrower of any change in ithe interest rate and micnthly payment anwount. The notice
rmust be given at least 25 days before the new monthly payvment amount is due. and must set forth (i) the date of the notice,
(i) the Change Date. (i) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the
Current Index and the date it was pubiished, (vii) the methed of calculating the change in monthly payment amount, and (viii)
any other information which may be required by law from time to time.

FH A Adjustabl2 Rate Rider
MAR-7304 Page ! of 2 (8/93)
(Replaces r=v. $.91)
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{(:) Effcctive Date of Changes

A new nterest rate calculated in accordance with Paragraphs 5(C)
and $([%) of this Note will beconws elfective on the Change Date. Botrower
shall make a payment in the new manthly amoun: beginmng on the firs
payment date which occurs an feast IS days after Lender has given Borrower
the notice of changrs requured by Paragraph Sob) of thes Note. Borrower
shail have a0 obhgation (o pay any cresse i the monthily payment amoeat
calculated i accordance with Paragraph 5(E) of this Note for any payment
date oceurning less than 29 dayvs afier Londer has goaven the regufed nouce.
It the monthly pasment amavnt calculated i accondance with Paragraph $11) of thes Note dedseased, but Fender Lailed 10
give tuncly notice of the decrease and Borrower made any monthly payment amounts cu ceding the payiment armount which
shantd have been stated ina tunely nonice, then Borrawer has the option w either (1) demand the retarn 1o Borrowet of any
excess payment. with titerest thereon at the Note rige (a rate equal w the mterest rate which should have been stated 15 2
umely Rrotice), or (i) request that any excess payment, with inierest thereon at the Note rate, be appired as payment ol
principal. Lender’s obligation o return any cxcess payment with interest on demand is not assignable cven if this Nolc is
otherwise assigned before the demand for retumn is made.

BY SIGNDAS SLELOW, Barrower accepts and agrees to the terms and covenants contained in this Adiuuable Rate Rider.
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