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THIS MORTGAGE (“Security Instrument”) is given on SEPTEMBER 21st 1994 . The Montgagor is
LAWRENCE J ARROYZ AMD CARMEN T ARROYOD
LIRERORERNERE

I DSCSCIDOSGAN RN

PRIOAET SARABLIA A WIDOW AND NOT SINCE TED

I\ A 14,
i

T3

THE. FIRST MORTGAGE CORPGRATION YEnE

("Borrower"). This Security Insiuriot is given to

" €3 which is organized and existing under the laws of . TLLINOIS . and whose
maen address is 19831 GOVERNERS HIGHWAY, FLCSSMOOR, ILLINCIS 60422
("Lender"). Borrower owes Lender the principal sum of
EIGHTY TWD THOUSAND THREE HUNDRED €4xTY TWO AND 00/100

Dollars (U.S. £ 82362,00 ).
This debt is cvidenced by Borrower's nole dated the same aale as this Security Instrument ("Notg"), which provides for monthly
payments, wilh the full debt, if not paid earlier, due and paysoic on QOCTGBER 1st 2024 . This Security
Instrizment secures to Lender: (a) the repayment of the debt exidenced by the Note, with interest, and afl renewals, extensions and
modifications; (&) the payment of all other sums, with interest, ad; anzed under paragraph 6 1o protect the security of this Security
Instrument; and {c} the performance of Borrower's covenants ang-agceements under this Security Instrumend and the Note. For
this purpose, Borrower does hereby morigage, grant and convey . w!.ender the following described property locawed in

CO0K County, Nlinois:

LOT 1 IN A SUBDIVISION OF LOT 10 IN BLOCK 5 OF MANDFLY AND HYMAN'S SUBDIVISION
OF THE EAST 1/2 OF THE NORTHWEST 1/4 AMD THE WEST 1/2 O THE NORTHEAST 1/4 OF
SECTION 20, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE TI'IRD PRINCIPAL MERIDIAN
IN COOK COUNTY, ILLINOIS. TAX I.D.#16-20-112-RR%034

\“‘qu(

YeRe

which has the addressof 1300 § 61ST AVE, CICERO, [Strees, City),
Mingiy 60650 |Zip Codel("Propenty Address”);
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TOGETHER WITH al! the improvements now or hereafter erected on the property, and all eascments, rights, appurtenances,
sents, royafties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hercafter a pan of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in

this Security Insrument as the *'Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title io the Property against ali claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest ani Late Charge. Borrower shall pay when due the principal of, and interest on, the
debi evidenced by the Note and late charges due under the Note.

2. Monthly Paymenis of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
ogether with the principal and interesi as set forth in the Note and any late charges, an instaliment of any {a) 1axes and special
assessmcenls levied er w be levied againsi the Propenty, (b) leasshold payments or ground rents on the Praperty, and (c) premiums

for insurance required by paragraph 4.

Each monthly insiellmem for items (g), (b}, and (c) shall equal one-twelfth of the annual amounts, as reascnably estimated
by Lendes, plus ap amount sufficient 1o maimain an additiona! balance of not more than one-sixth of the estimaled amounts. The
full annual amout . each item shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shai hold the amounts collected in trust (o pay items (a}, (b), and (c} before they become delinqueni

If at any time the 1ot Of the payments held by Lender for items (a}, (b), and (c). together with the future monthly paymenis
for such items payable 10 Lesiaur prior 0 the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such izems when due, and il payments on the Note are current, then Lender shall sither refund the
oxcess wver one-sixth of the estirarzd puyments or credit the excess over onc-gixth of the estimated paymenis 1o subsequent
paymenis by Bomower, al the optrn-of Horrower. If the toin! of the payments made by Borrower for item (a}, (b), or (c} is
insufficient to pay the item when due, b<i, Borrower shall pay 1o Lender any amount necessary 1o make up the deficiency an or

before the date the item becomes due.

As used in this Security Instrument, "S(creliry” means the Secretary of Housing and Urban Development or his or her
desigace. In any ycar in which the Lender musipry s morigage insurance premium 1o the Sccretary (or any year in which such
premiumn would have been required if the Lender ca'-held the Security [nstrument), cach monthly payment shall also include
cither: (i} an installment of the annual moryage insur\nes sremium to be paid by Lender to the Secretary, or {ii) a monthly charge
instead of & morigage insurance premium if this Securisy instrument is held by the Secretary. Each monthly instaliment of the
morigage insurance premium shall be in an amount sufficier< w, accumulate the full annual mortgage insurance premium with
Lender one month prior to the date the full annual mongage insurance premium is due to the Secretary, or if this Security
[nsrument is heid by the Secretary, each monthly charge shall e i1 an amount equal to one-twelfth of one-hall’ percent of the

outstanding principal balance duc on the Noae.

If Borrower tenders o Lender the {ull payment of all sums secured vy (his Security Instrument, Borrower's account shall be
credited with the balance remaining for all inswallments for items (a), (b), aid/(c} and any morigage insurance premium installment c"ﬁ
that Lender has not become obligaled 10 pay to the Secretary, and Lendei-shall promptly refund any excess funds to Borrower. | r
{mmediately prior 0 a foreclosure sale of the Property or its acquisition by Lend(r, Borrower’s account shall be credited with any €3

balance remaining for ail instaliments for iwems (a), (b), and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 10 the morigage insurance premium 1o be paid by Lender o the Secretary or 1o the monthly charge by the Secretary

instead of the monthly mongage insurance premium;

Second, to any uixes, special assessments, leaschold paymenis or ground rents, and fire, flood ard other hazard insurance
premiums, as required;

Third, 10 interest due uader the Note;

Fourth, to amortization of the principal of the Nuic,

Fifth, 10 late charges due under the Note. M
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether now in
existence or subsequently erccied, againsy any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be mainiained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvemenis on the Property, whether now in existence or subsequently erecied, against loss by floods o the extent required
by the Secretary. Ali insurance shall be carrisd with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptabic 1o, Lender.

in the event of loss, Borrower shall give Lender immediate notice by maifl. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and direcied 10 make payment for such loss
direcily w0 Lender, instead of w Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (&) to the reduction of the indebtedness under the Note and this Security Instrumeni, first w any
delinguent amounts spplied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any epplication of the proceeds to the principal shall not extend or postpone the due date of the monthly
paymenis which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebicdness under the Note and this Security Instrument shall be paid to the entity legally
entitied thereto.

In the cvemt of foreclosure of this Security Instrument or other transfer of tide 10 the Property that exiinguishes the
indebtedness, all righ, title and interest of Borrower in and o insurance policies in force shall pass 1o the purchaser.

5. Occupancy, P-eseryation, Maiatencnce and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall accupy, (#st.blish, and use the Property as Borrower's principal residence within sixty days alter the execution of
this Socurily Instument ap stall conlinue 10 occupy the Property as Borrower's principal residence for af teast one year after the
date of occupancy, unicss e Secretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances cxizt s#hich arc beyond Borrower's conwol. Borrower shall notify Lender of any exlenuating
circumnstances. Borrower shall not commit waste or destroy, damage or subsiantially change the Property or allow the Property to
deteriomie, reasonable wear and tear /oicepted. Lender may inspect the Property il the Propenty is vacant or gbandoned or the foan
is in default. Lender may take reasonsble action 1o protect and prescrve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loun ar nication process, gave materially faise or inaccuratc information or statemenis 1o
Lender (or failed w» provide Lender with any marzsial information) in connection with the loan evidenced by the Noie, including,
but not limited w, representations conceming (Borrawer's occupancy of the Property Bs a principal residence. If this Security
Insrumen is on a leasehold, Borrower shall comgiy with the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee visle shal) not be merged unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender’'s Kights in the Property . Borrower shall pay all govemnmental or
municipal charges, fines and impositons that are not inciudra in paragraph 2. Borrower shall pay these obligations on time
directy to the entity whicii is owed the payment I failure 10 vay would adversely affeci Lender’s interest in the Property, upon
Lender's request Borrower shall pramptly furnish 1o Lender receips evidencing these payments,

If Borrower fails t0 make these paymenis or the paymems requistd Gy puragraph 2, or fails (o perfarm ary other covenanis
and agreements contained in this Security Instrument, or there is a legal proceading thut may significandy affect Lender’s rights in
the Property (such as a procecding in bankruptey, for condemnation or toden’oree laws or regulations), then Lender may do and
pay whatever is necessary (o protect the value of the Property and Lende:'s rights.in the Property, including payment of 1axes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additiora! debt of Borrower and be secored by this
Security instrument. These amounts shall bear interest from the date of disbursement, arib~ i%ic rate, and al the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or conscauential, in connection with any
condemnation or other waking of any pan of the Property, or for conveyance in place of condemnaiion, are hereby assigned and
shall be paid 1o Lender o the exient of the full amount of the indebledness that remains unpaid uncer Yoo Note and this Security
Instrument. Lender shall apply such proceuds (o the reduction of the indebtedness under the Note and/th’s Security Instrument,
first 1 any delinquent amounis applied in tic arder provided in paragraph 3, and then w prepayment of prircizal. Any application
of the proceeds to the principal shall not extend or postpone the duc date of the manthly paymenis, which 2-e refl in
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paragraph 2. or change the amount of such payments. Any excess proceeds over an amount required o pay all ouistanding
indebiedness under the Nute and this Security Instrument shall be paid to the entity legally entitled thercto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

{a) Default. Lender may, except as limited by regulations issued by the Secrelary in the case of payment defaulls,
require immediale payment in full of all sums secured by this Security lnstrument il
(i) Barrower defaults by failing to pay in full any monthly payment required by this Security instrument prior o or
on the due date of the nexi monthly payment, or
(i) Borrower delautts by failing, for a period of thirty days, to perform any other obligations conlained in this

Security instrument.

(b) Sale Without Credit Approval, |lendzr shall, if permitted by applicable law and with the prior approval of the
Secrelary, require immediate payment in full of all susmns secured by this Security Instrument if:
(i) All or part of the Property, or a bencficial interest in a trust owning all or pan of the Propenty, is sold or otherwise
wansferred (other than by devise or descent) by the Borrower, and
(ii) TH¢ rroperty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
granwee Loz 50 occupy ihe Property bul his or her credit has not been approved in accordance with the requirements

of the Secreinry.,

(c) No Waiver. (f rircumsiances occur that would permit Lender lo require immediate payment in full, but Lender does
not require such pay’a~ets, Lender does not waive its rights with respect 1o subscquent events.

(d) Regulations of HUD Se.retary. In many circumstances regulations issued by the Sccretary will timit Lender's
rights in the case of payrmzit defaulis 10 require immediale payment in full and foreclose if not paid. This Security
Insprument doces not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note sccured thereby not be
¢ligible for insurance under the Natioial Housing Act within 60 days from the daie hereof, Lender may, al its option and
notwithsianding anything in paragraph 7, iequire immediate payment in full of ajl sums secured by this Security
Instrument. A written suatement of any audrorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instvioznt and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing. this option may not be exercised by Lender when the unavailability of
insurance is solely due (o Lender's failure to remit a 710l age insurance premium 1o the Secrelary.

10. Reinsiatement. Borrower has a right to be reinsiale: if Lender has required immediate payment in fufl because of
- Borrower's failure 10 pay an amount due uader the Note or this Secyirity Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Sccurity Instrument, Borrowze shall tender in 2 lump sum all amounts required 1o bring
Barrower's account current including, to e cxtent they are obligations of ‘gorrower under this Sccurity Instrument, foreclosure
costs and reasonable and customary allorneys’ fees and expenses propert. zssociated with the loreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it sezarcs shall remain in effect as if Lender had not
required immediate payment in lull. However, Lender is not required to plrmit rzinstaiement if: (i) Lender has accepied
reinstatement after the commencement of foreclosure proceedings within two years jlornediately preceding the commencement of
8 currenm foreclosure proceeding, (ii) reinstaiement will preclude foreclosure on Giifsrent grounds in the future, or (iii}
reinstatemen:, will adversely affect the prionty of the lien created by this Security Instrumcnt.

11. Borrower Not Released; Forbearance By Lender Not @8 Waiver, Exiension of the tine of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor i interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lande shall not be required o
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwire madify amonization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower rr F.orrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciuje Lhe exercise F

right or remedy.
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12. Successors and Assigns Bound; juint and Several Linbiilty; Co-Signers. The covenants and agreements of this
Sccurity Instrument shall bind end benefit the successors and assigns of Lender and Borrower, subject w the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does nol exccute the Note: (a} is co-signing this Sccurity Insrument only 10 mongage, grant and convey thal
Borrower's interest in the Property under the terms of this Securily Instrumens; (b) is not personally obligated 10 pay the sums
secured by this Security Insrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without that Bartawer’s consent.

13. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Bormower designates by notice 1o Lender. Any nolice to Lender shall be given by first class mail 10 Lender's
address siated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed o have been given 1w Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Insoument shall be governed by f{ederal law and the law of the
jurisdiciion in which the Propeny is locaied. In the evem that any provision or clause of this Security lnstrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared o

be severable,
15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Ren’s, | Borrower unconditionally assigns and transfers 1o Lender all the renis and revenues of the
Property. Borrower authorizes Yender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents Ly Leader'or Lender’s agents. However, prior to Lender’s notice 1o Borrower of Borrower's breach of
any covenant or agreement in the Sexurity Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Bomiower. This assignment of rents constitutes an absolute assignment and nol an assignment

for additional security only.

If Lender gives notice of breach to Boaowsr (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, o be applied 1o the sunis se:ured by the Sccurity Instrument; (b) Lender shall be entited 1o collect and
receive all of the rents of the Property: and (c) emh rzaant of the Property shall pay all rents due and unpaid 10 Lender or Lender’s
agent on Lender's written aemand 1o the wenant

Borrower has not executed any prior assigninent of uic renis and has not and will not perform any act thal would prevent
Lender from exercising its righis under this paragraph 6.

Lender shall oot be required to enter upon, take control of or ma'ntain the Property before or afler giving notice of breach to
- Borrower, However, Leader or a judicially appointed receiver may-d7 so ai any time there is a breach. Any application of rents
shall not cure or waive any defaull or invalidate any other right or roriecy of Lender. This assignment of renis of the Property

shall ierminaile when the debt secured by the Securiiy Instrument is paid in Fali
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree < follows:

17. Foreclosure Procedure. If Lender requires immediate payment in fuil-arder paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to coifect Ml expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable atvorae: s’ fees and costs of title evidence.

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shal’ ielcase this Securily Instrument
without charge to Borrower. Bormower shall pay any recordation costs.
%%i/?
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19. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Propenty.
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20. Riders to th’s Security Instrument. If one or more riders are execuled by Borrower and recorded together with this
Security Instrumerc = covenants of each such rider shall be incorporated into and shall amend and suppiement the covenanis
and agreements of this Gecurity Instrument as il the rider(s) were a pan of this Security Instrumeni.

{Check applicable box(e})}
{1 Graduated Payment Rider [X] Other {specify)

(T3 Condominium Rver
[ Pianned Unit Devsiormanl Rider [C] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower arcZp< and agrees (o the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it.
Witnesses:
Kt Qg (Sea)

LAWRENCE J ARROYO S “Borrower

Ctrrra) '+ rvrstn (Seal)

CARMEN T ARROYO / -Borrower
s
(Seal) _1,_7,73’42’1/‘/; (Seal)
‘Borower  MAKBARZT SARABIA -Borrower
STATE OF ILLINOIS, COOK Crunty ss:

I, 'THE UNDERSIGNED , a Notary Public in ana {or'said county and state do hereby centify that
LAWRENCE J ARROYO AND CARMEN T ARROYO HIS WIFE AND MARGARFI. SARABIA A WIDOW AND
NOT SINCE REMARRIED
. personally known o me 1 e tie same person(s) whose name(s)

subscribed 10 the foregoing instrument, appearcd before me this day in person, and acknowledge 1 that They
free and voluntary act, for Lthe uses and zurposas therein set forth.

signed and delivered the said instrument as  THEIR
Given under my hand and official scal, this 21T day of, 3 - . +» 1994
I .
FEIRNS
N

My Commission Expires:
om} Public e
This Instrument was preparcd by: ' LR
q -“4R(IL} wzi2) Page ol 8 ; b B SEAL"
' KIRSTEN  SMITH s
LISA LEONI Not{w Pu_blic. te of Hlinois
M Tomm 05 223 .

THE FIRST MORTGAGE CORPORATION
19831 GOVERMNORS HIGHWAY
FLOSSMOOR, IL 60422

PARE i N

L
‘r
Ln




UNOFFICIAL COPY . |

FHA Case No.
131:7702266:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 21st dayof
SEPTEMBER N 1994 , and is incorporated into and shall be deemed 10 amend and

supplement the Morngage, Deed of Trust or Security Deed ("Security instrument”) of the same date given by the
undersigned ("'Borrower™) o secure Borrower's Note ("Noie™) 1o
THE FIRST MORTGAGE CORPORATION,

(the "Lender™) of the same date and covering the properly described in the Security Instrumcent and located al:

1300 S 61ST AVE, CICERO, IL 60650
|Propeny Address]

THF MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEEEST RATE AND THE MONTHLY PAYMENTY. THE NOTE LIMITS THE
AMOUNT THE BORROVWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE . AXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agrecmenls made in the Security Instrument,
Borrower and Lender further ~ovenant and agree as follows:

INTEREST RATE AND MONT2). vy PAYMENT CHANGES
{A) Change Date

The interes) rale may change on ‘he first day of JANUARY 1st . 1996 , and on that day
of each succeeding year. "Change Date” wieun: each date on which the interest rate could change.
(B) The Index

Beginning with the first Change Date, Leip-erest rate will be based on an Index. "Index” means the weekly
average yield on United States Treasury Securitics adjusted to a constant maturity of one year, as made available by
the Federal Reserve Board, "Current Index” means e, most recent Index {igure available 30 days before the
Changz Date. If the Index {as defined above) is no longer available, Lender will use as a new Index any index
prescribed by lhe Secretary. As used in this Rider, [Se:retary means the Secrewary of Housing and Urban
Development or his or her designee.” Lender will give Borroiver notice of the new Index.

(C) Caicuiation of Interest Rate Changes
Before each Chunge Daie, Lender will calculate a new interes! rile by adding a margin of
TWD AND ONE HALF pessentage point(s) ( 2.500%)
to the Current Index and rounding the sum to the nearest one-cighth pf one percenage point (0.125%). Subject o
the limits stated in paragraph (D) of this Rider, this rounded amount wiil e the new intcrest rate until the next

Change Dats.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percenlage (point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) uigher or lower than the initial

interest rate.

Page 1 012 FHA Multistiic ARM
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(E} Calculation of Payment Change
If the interest rate changes on g Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date atL
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Dute if there had been no defauit in payment on the Note,
reduced by the amount of any prepaymenis o principal. The result of this calculalion will be the amount of the new

monthly payment of principal and interest.

{F) Notice of Changes
Lender will give notce 10 Borrower of any change in the inwerest ratc and monthly payment amount. The

npotice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date
of the notice, (ii) the Change Daie, (iii) the old interest rate, (iv) the new interest raie, (v) the new monthly paymem
amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by law from time to time.

(G) Effeclive Date of Changes
A new inerest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effeclive

on the Change Isat.. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs »2{ [cast 25 days after Lender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrowe. shall have no obligation lo pay any increase in the monthly payment amount calculated in
accordance with paragiaph (B) of this Rider for any paymemt date occurring less than 25 days afier Lender has
given the required notice. If'th2 monthly payment amouni calculated in accordance with paragraph (E) of this Rider
decrcased, but Lender faited ' give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment Zzununt which should have been siated in a timely notice, then Borrower has the
option to either (i) demand the re'v:n (0 Borrower of any excess payment, with interest thereon at the Note rate (a
rawe equal 1o the interest rate whicli she:!d have been siated in a timely notice), or (ii) request that any excess
payment, with interest thereon al the Ncic ra.e, be applied as payment of principal. Lender’s ohligation to retum any
excess payment with interest un demand s ~ui assignable even if the Note is otherwise assigned before the demand

for retum is made,
BY SIGNING BELOW, Borrower accepls wia agrees to the terms and covenants contained in this Adjustable
Rate Rider.

f\a 8 wtra sy ad/w‘j/' (Scal) L oprymin L i pen (Sealy
LANFENCE J ARROYO - -Borrower CAPHEN T ARROYO S -Borrower
MARGA R;/)f SARABI Af -Borrower -Barrower

|Space Below This Line Reserved for Acknowl :dgm: m}
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