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1OM MORTOAGE C |

11840 JOHN HUMPHREY DR. 8 203
ORLAND PARK, IL 80462
ATTN: POST CLOSING DEPARTMENT

[Spacn Abave This Unn For Ancording Dotal

23-011181A ~
State of lllinocis FHA Case Ne.

MORTGAGE 131:7712704-729

THIS MOATGAGE (“Secunlty Instrument™) is made on Seplember 22 L ih_94
The Morigagor is_ Bi DC. B GHAUBBAND AND WIFE

wheose addresa Is__2200 E. 93RD STREET

CHICAGO, L. 60617 \
{“Barrawer™). This Security tnstiumant is given 1o _ _GQREATER CHICAGQ MORTQAQGE et
which in organized end existing under the laws of IWLINOIS , antd whose
address bn__ 2330 COLLEQGE DRIVE PALOS HEIGHTS. L 804863

{*Lender®), Bomower owes Lender the principsl sum of

Seventy Thoszand Two Hundred and no/100

Dollars (U.S. $__ [ 71,200.90 }. This debt (s evidenced by Borrower's note daled the same date pa this Security
{nstrument {"Note ) viich provides {or monthly payments, with the full debt, H not pald earller, o and payeble on___
October 1. 2024 . This Sacurity Instniment securas ta Lender: () the rapaymant of the
debt evidanced by the [lows, with intarest, and abf renewals, sxtenslons and moditications; (b) the payment of all other sums, with
interast, advanced under Purar.<oh 8 to prolect the securlly oi this Secwity Insirument; and {c) the pedormance of Borrowar's
covananis and agreements undrr this Secutity Instrumeny and the Noale. For this purpose, Borrower does hereby morigage. grant
and convey to Lender the foliuwing dascribed propeny located In __COQK COQUNTY

County, ilinois:

THE NORTH 5 FEET OF LOT 36 AL\, OF LOT 37 AND THE SOUTH 4 FEET OF LOT 38 IN

BLOCK 3 IN CALUMET TRUST'S SURDIVISION IN FRACTIONAL SECTION 12, BOTH NORTH AND
SOUTH OF THE INDIAN BOUNDARY LINE IN TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, AND FRACTIONAL SECTION 7, NORTH OF THE INDIAN BOUNDARY
LINE IN TOWNSHIP 37 NORTH, RANGE 72, EAST OF THE THIRD PRINCIPAL MERIDIAN, A

PLAT OF WHICH SUBDIVISION WAS REGISTENSD JUNE 18, 1926, AS DOCUMENT NUMBER'
308022 IN COOK COUNTY, ILLINOIS,.

TAX NUMBER: 26-07-136-050 -

94835969 . DEPT-01 RECORDING » ssiso; :

< T001L - TRAN 3924 09/27/94 13149100

A0 84564 2 RV = -5--8.9596'5?,
§ £O0K COUNTY: RECORDER i -

which has the address of__9821 SOUTH HOXIE AVENUE .. CHICAGO iEvt{eni Cuyl

Ninois 60617 __ (Zp code], {"Property Address"): O\ . ~

TOGETHER WITH all the improvemenis now or hereafler erected on the property, and all easements, righta. appudenances.
rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or hereaﬁer a part of the
property. Al replacemenis and addillens shall also be covered by lhis Security Instrument. All of the !oregoing is referred ta in
this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrawer Is lawfully seized of the estate hereby conveyed and has the right to morigage, gram.
and convey the Property and that the Property is unencumbered, except lor encumbrances of record. Borrower warrants and wa]l
defand generally the tille 1o the Froperty against all claims and demands, subject lo any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principa! of, and interest an. the debt | ‘}
evidenced by the Nole and lale charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Bomrower shalt Include ln each meonthly payment, logether wﬁh%r
the principal and Inlerest as set forth in the Nate and any late charges, an instaliment of any (a) taxes and special assessments {3

levied or to be levied against the Property, (b} leasehold payments or ground rents on the Property, and {c} premiums for Insurance
required by Paragraph 4.
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Each monthly instakmont for toms {a), {b), and {¢) shail equni one-twellth ol the annual amounts, 8s roasonably sallimalnd by
Lender, plus an amount sufficlent to malninin an addilonal balence of nol mory than ene-alkth ol the eslimiied smounts. The
fulk ansusl amount for onch item shalf be ncowaulated by Lendor wihin & period snding one month hafore an fem wold heooma
dolingtiont,  Lavder ahall hold the amounts oolooted in tnisl {o piy Hotma (a), {b), and (o) bolore they brooms dalingsemt.

!l al any lime tho tolal o) the payments held by Londer for tame {u), {2, and {e), logether with the Rilure monthiy paynsenis
for such ftams payablce ta Lender prior to the due dates ol such ltams, exceeds by mace thart ane-sixth the astimated amouny of
payments requlred o pay such ftems witen due, and i payments on the Nate are current, then Lender ghall olther relund the
excess over one-sixth of the estimated payments or credit the excess over one-sixih al the eslimaled paymants (o subsecuant
payments by Barrower, a! the option of Borrower. | the 1otal of the payments made by Borrower for teme {a), (b}, or (g) Is
Insulfiglont 1o pay the item when diie, then Borrowar shall poy o Lender any amount nacassary to maka up the deflclency on
or belore the date the item becomes due,

As used In this Security Instrument, *Secralary* means the Secrelary of Houslng and Urban Development or his or har
deslgnee. In any year In which the Lender must pay a mortgage Insurance premium 1o the Secretary, sach monthly payment shafl
aiso include elther: {} an insialiment ol the annual mortgage insurance premium ‘o be pald by Lender to the Sacrelary, or {Il) a
monthly charge ‘nalead of a meortgage lnsurange premium if this Securlty Instrument s held by the Searetary, Each monihly install-
men! of the rivtoige Insurence premium shall be in an amoun! sulficlent to accumulate the full annual morigage insurancy
premium with Lenriar one month prior lo the daote the full annual manthly Insurance promium Is dua to tha Secrelary, or i this
Security Instrument s neid by the Secrelary, each monthly charge shall be in an amount oqual to ona-twelftls o} one-hall porcent
of the ouistanding punzipol balance due on the Note.

1i Borrower tenders . ) ender the full payment of all sums secured by this Securily Insfrument, Borrowear's accoun! shall be
credited with the balance reratniag for all instaiments for Rerms (&), {b), and {c) and any morigage insurance premium inatatiment
that Lander has nol become c'ifigated to pay to the Secrolary, and Lander shall promplly rolund any excess funds to Borrawer.
Immediately prior to a foreciasirz “gale of the Properly or s acquisilion by Lender, Borrower's account shall be crodited with any
balance remaining lor all instaliments Jor 'tems (a}, {b}, and (c).

3. Application of Payments. Al puymen!s under Paragraphs 1 and 2 shall be applled by Lender as {ollows:

Firsl, 1o the morigage insurance premi.um {c be pald by Lender to the Secrelary ar to the monihly charge by the Secratary
instead of the monthly mortgage Insurance prempiry;

Secand, {o any taxss, special assessmeniy, .osehold payments or ground rents, and fire, flaed and olher hazard Insurance
premiums, as required;

Third, to imterest due under the Note;

Fourth, o amenization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Dther Hazard Insurance.  Borrower shall igure all improvements on the Property, whether now in exist-
ence or subsequenily erected, against any hazerds, casuallies, and’ cealingencles, Including fire, for which Lender requires Insur-
ance. This insurance shall be maintained in the amounts and lor the uer'ods that Lender requlres. Borrower shalt also Ingure &l
Improvements on the Property, whether now in existence or subsequen’ly arected. agains! loss by floods to the exient requir-
ad by the Secratary. A) Insurance shall be carried with companles approved by Lender. The Insurance polficles and any renewals
shall be held by Lender and shall Include loss payabie clauses in favar of, and 7"« form acceplable to, Lender.

In the event of lass, Borrower shall give Lender immediate nolice by mall. \Lanc'sr may make proof of less If not mada prompt-
ly by Borrower. Each Insurance company concerned s hereby authorized and direliid ‘o make payment {or such loss direclly to
Lender, Instead of to Barrower and to Lender jalnily. Alf or any part of the Insurance-preceeds may be applled by Lender, af its
aptian, either (a) 1o the reduclion ol the Indebtedness under the Note and this Security in<rument, first lo any delinquent amounts
applied in the order In Paragraph 3, and then lo prepayment of princlpal, or (b) 1o the resicratica or repalr of the damaged
property.  Any applicaiion of the proceeds !o the principal shall not extend or postpone the cue date of the monthly paymenis
which are relerred to In Paragraph 2, or change the ameuni of such paymenis. Any excess insurar.ce roceeds over an amount
recquired 1o pay alf outstanding Indeblednass under the Note and this Security tnsiiment shall be pald ‘o the entity legally
entitled therelo,

In the gvent of foreclosure af this Security Instrument or cther transfer of litte to the Property that exirguishes the indebted-
ness, ali right, titte and interest of Borrower In and to insurance policies in lorce shafl pass to the purchaser:

5. Occupancy, Preservation, Maintenance and Protediion of the Property; Bomower’'s Loan Application; Leascholds. Bomower
shall cccupy, establish, and use the Property as Borrower's prinelpat residence wihthin sixty days after the execution of this Security
instrument and shall continue to occupy the Property as Borrower's principal resldence for a1 least one year after the date of occu-
pancy, unless the Secrelary delermines this requirement wil cause undue hardship for Borrower, or unless exienuating circumstlanc-
es exist which are beyond Bomower's conlrol, Borrower shall nolify Lender of any extenuating clrcumstances. Borrower shall not
cemmit waste or desiroy, damage or substanlially change the Properly or aliow lhe Properly to deteriorats, reasonable wear and
tear excepted. Lender may inspect the Property f the Property Is vacant or abandoned or the loan is in default. Lender may take
reasonable action to protect and praeserve such vacant or abandaned property. Borrower shali also be in default it Botrower,
during the Loan applicalion process, gave materially false or Inaccurate Information or statemenis to Lender {or failed o provida
Lender with any material infarmatlon} In conneciion with the loan evidenced by the Note, including, but not limited to, representa-
lions concerning Borrower's occupancy of the Property as a principa) residence. It this Security Insttument is on a leasehoid,
Borrower shall compy with the provislons of the (ease. If Borrower acquires lee title 1o the Property. the leasehcld and fee Wia
shall nat be merged unless Lender agrees to the merger in wriling,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Bomower shall pey all governmental or municipal
chargus, fines and impositions thal are not Included In Paragraph 2. Borrower shall pay these abligations on time directly lo the
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entity which is owed the payment. f fallure to pay would advarsely atfect Lender's intereal in the Property, upan Lender'a raquuul
Borrowaor shall promplly lumish to Lender recolpls evidencing lhese paymonls.

Il Borrower lalls to make these payments or the payments required by Paragraph 2, or falls lo perferm any olther covenants
and agreemenls contalned in this Securlty Inslrument, or thera Is n legal proceading that may significantly aftect Lender's tighls
in the Properly {such as a proceading {n bankruplay, {or condeinnalion of 1o enlorae lawe or ragulatinna), than lLendar may do ant
pay whataver 19 necansery 1o protect (he valus ol 1he Property and Landar's tghta in the Property, noluding prymseet of (axkes,
hnzared ineurance and other lloma montlonod I Pargraph 2,

Any nmounts disbursed by Lender undar this paragraph shall bacome an additionad debl ol Barnewor and be secured by thin
Security Instrurnent.  Those amounta shall bear intereat {rom the dale of disburnoment, ot tho Nole rale, and ol tha oplien of Lond-
er, shall be Immedlalely due anc payable,

7. Condemnation. The proceeds of any award or claim lor damages, direct or consaquential, In connection with any con-
demnaliont or other laking o! any part of the Property, or for conveyance In place ol condemnalion, are hereby assigned rnd shall
be paid to Lender to the exteni of the full amoumt of the indebiodneas thal remaina unpaid under the Nole and thls Sacurlty
Instrument, Lender shall apply such groceads lo the reduction of the indebledness under the Nole and this Secutity Inalument,
first o any de'lnqueni amounts appled In the order provided in Paragraph 3, and then to prepaymant of princlpal. Any appli-
calion of thi pruceeds to the principal shalt not extend or postpone the due date of the monthly payments, which are relerrqd
to in Paragraph “. or change the amount of such paymenis. Any excesa proceeds over an amotnt required to pay sl oulistanding
indebtadness uncsr the Note and this Securlly instrumeni shall be pald ta the antlly legally entliiad theraio, .

8. Foes. Lodrmay collect {ves and charges aulthorized by the Sacralary,

8. Grogyads for a.ootion of Debt,

(a) Default. Lender risy. oxcept as kmited by regulations issued by the Secrelery in the case of payment delaults, require
Immediate payment in full of 1l sums secured by thls Security Instrument I

(i} Borrower dafaults by fa%ing to pay In lull any monthly payment required by this Security Instrument prior 16 or on the
due date of the next monihh, rayment, or

() Borrower defaulls by falfing, Irs a perod of thifly days, lo perform any otber obligalions contained in this Security
Insirument.

(b} Sale Without Credit Approval. Landev.—u75, it penmitted by appiicable law and with the prior approval of the Secretary,
raguire immedlate payment in full of all suma securer. by this Security Insirument If:

() All or parl ol the Praperty, or a beneliclal ‘nterest.In a trusi owning alt or part of the Property, Is sald or otherwise
transterred {other than by devise or descenl) by the tiorrower, and

{H) The Property is nol occupied by the purchaser o grintae as his or her primary resldencs, or the purchaser or

graniee does so occupy lhe Property, but his or her crr.dit_has not been approved In accordance with the requirements
of the Secretary.

(c) No Whailver. |f circumstances ocgur that would permil Lender tr re quire Immediata payment in full, but Lender does nat
raquire such payments, Lender doas nol waive its rights with respect to s '“sequent evenis,

{d) Hegulations of HUD Secretmry. In many circumstances regulations [sgued Dy the Secretary will ilmit Lender's rights in the
case of payment defaulls to require Immediate payment in (il and foreclose i act prad. This Security instrument does not author.
ize acceleration or foreclosure if not permitted by requlations of the Secratary.

(e) Mortgage Not Insured. Borrower agrees thal should this Security Instrumen! anc/ the Nole sscured thereby notl be
aligible for insurance under the Nalional Housing Act within 120 days from the date heraol. Lender may, at its oplion and notwith.
standing anything in Paragraph 8, require immediale payment in full of all sums sscured by ttis Securlty instrument, A wiillen stale-
ment of any authorized agent of the Secrolary dated subsequent lo 120 days from the date hereol aeciining to Insure this Security
insirument and the Note secured thersby, shall be deemed conclusive proof of such ineligibllity, Fotwi astanding the feregoing,
this option may noi ba exercised by Lender when the unavallabliity of insurance Is sclely due to Lender’s Yawre 1o remit & mort-
gage insurence premium to the Secretary.

10, Reinstatement Borrower has a right to be reinstated If Lender has required immediate payment i {u" ecause of
Borrower's lallure to pay an amount due under the Nole or this Security Instrument. This right applies even aer foreclosure pro-
ceadings are instituted. To reinstate the Security Instrument, Borrower shall lender in a lump sum all amounts requivad to bring
Borrower's account curren! including, to the extent they are obligalions of Borrower under this Secutily Instrument, foreclosure
cosls and reasonable and customary attormeys' fees and expenses properly assoclaled with the foreclasure procaeding, Upon
reinslatement by Borrower, this Security Instrument and the abligations that It secures shall remaln In aftect as If Lendes hud noi
required immediate payment in full. However, Lender is not required to permit reinstalement It: () Lendor has accepied reinsiata-
ment after the commencement ot toraclosure proceedings within two yaars Immediately preceding the commencemen! of » current
loreclosure proceeding, (i) reinstatemant will preclude foraclosure on ditferent grounds in the future, or (i} rolnstaloment will
adversely atlect the priority of the lfen crealed by this Security Instrument.

1. Bofrower Not Relensed: Forbesrance By Lender Not a Walver. Extension of the time of payment or modification of
amoriizalion of lhe sums secured by this Sacurity Instrument granted by Lender 1o any successor In interest of Borrower shall
not operale to release the liabliity of the original Borrower or Borrower's successor in Inlerest. Lender shall not be required o
commence proceedings against any successor in interest or refuse lo extend time for payment or otherwise modily amortization
of the sums secured by this Security Instrument by reasan of any demand mads by the original Borrower or Borrower's success.
ors in Interest. Any forbearance by Lender In exercising any right or remedy shall not be a waiver of or preciude the exercise of
any right or remedy.
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12. Successors and Aasigns Bound: Joint and Severat Lisblity; Co Signers.  Tho covenants snd agresinsnie of thie Suaurily
instrument shall bind and benefit the succassors and assigns of Lender and Borrower, aubject to the provislona of Paragtaph 0.b,
Borrower's covenants and agreements shall be [oint and several. Any Borrower whe co-algns Lhis Secunlly Insirument but doos nol
execute the Note: {a) Is co-signing this Security Inslrument only to mortgage, grant and convey thal Borrower's inlereni In tho
Property undor the lorms ol thia Securily Inatrument; (b) I8 not personally obligated 1o pay the sums socured by this Sesurlly
Inatrument: and {c) ngreos thal Londer and any other Borrowar may ngroo to extond, modily, lorbanr or make any acsommodalions
with regard 10 the lorms of thia Sacully Inslrument ar the Note wilhout that Borrower's coneant,

11, Notlcas, Any nollce lo Borrowar providesd for in this Socurity Insirument shall be given by dellvaring It or by malllnp It
by liral clase mall unless applicabte law requires use ol anothor mothed. The nolice shall be directed to the Proparly Addroas
or any other address Borrower designates by notice 1o Lender. Any nolice 1o Lender shall be given by first class mall lo Lender's
address slated harein or any address Lender designates by nollce to Borrower. Any nolice provided for in 1his Security Instrument
shall be deemed to have been given to Borrower or Lender when glven as provided (n this paragraph.

14, Goveming Law; Severability. This Security Instrument shall be governed by Federnl law and the law ol the Jurisdletion In
which the Property Is located. in the event that any provisian or clause of this Security fnsirument or the Note conflicts with
applicable law, ruch conflict shall nat effect other provisions of this Securily instrument or the Note which can be given sfioct
without the cullicing provision. Ta this end the provislens of this Secudty Jnajrument and the Nole are declared 1o be severable,

15. Bowrov.er's-Copy. Borrower shall be given one conicrmed copy of this Securlty Insirument,

18. Assignme.. 7. Jents. Borrower unconditionally asalgns and tranalers (o Lendor all the rents and revenuos ol the
Property. Berrower uulkorizos Lender or Lender's agenta to caollec! the rents and ravenues and hereby direcis each fonant of the
Properly to pay lhe renis to'.rnder or Lender's agents. Howaever, prior to Lender’s notice to Borrawer of Borrower's breaalt of
any covenant or agreement {1 the Securily instrument, Borrower shall collect and raceive ali rents and revenues ol the Property
as Trustee for the banefit ol Lencer-and Borrower. This assignment ol renis constitules an absolule assignment and not an asalgn-
menl for additiona! security only.

tf Lender gives notice of breach s Lorrower: (8) all renls received by Borrowsr shall be held by Borrower as Truslee for
benelit of Lender only, lo be applled to the suins secured by the Security Instrument; (b) Lender shall be entitled to collact and
recelve all of lhe ren'z ol the Property; and (c) each tenant of the Property shall pay all rents due and unpald to Lender or Lender's
agen! on Lender's written demand to lhe tenan

Borrower has nat execuled any prior assignment of-the rents and has not and will net perform any act that would prevent
Lender rom exercising Its rights under this Paragrapnh 72:

Lender shall nol be regquired to enter upon, lako contrsl ol or mainlain the Property bafore or alter giving notice ol breach to
Borrower. However, Lender or a udiclally appointed receive: mev. do so al any time there is a breach. Any application of renis
shall not cure or waive any delault or Invalidate any other right or ‘'emedy ol Lender. This assignment of rents of the Properly
shall terminate when the debt secured by the Securlty Inslrument 5 prid in full,

NON-UNIFORM COVENANTS. Borrower and Lender lurther covenrat and agree as followa:

17. Foreclosure Procedure. If Lender requires immediale payment in Il under paragraph B, Lender may foreclose this
Security Insirument by judiclal proceeding., Lender shall be entitled to cofiect all sapenses incurred in pursuing the remedies '
provided In this paragraph 17, including, but nol limited to, reasonable attorneys’ fees nnd cosis of tille evidence.

18. Relemse. Upon paymen! of all sums secured by this Security instrumenl; {.iader shall release this Security Instrument

without charge to Borrower. Berrower shall pay any recordation cosis.
18, Walver of Homestead, Borrower waives all right of homesiead exemption In the Zr=prry,

20. Riders to this Security Instrument. If one or more riders are executed by Bomower and rooarded together with this
Securily Instrument, the covenants of each such rider shall be incorporated Into and shall amend a1d st pplement lhe covenanis
and agreements af this Secutity Instrument as It the rider(s) were & part of this Security Instrument. {Sne.: 2gpllcable box’(a\s')].

{1 tondeminium Rider {X] Adjustabie Rate Aider [ Growing Evyiity Rider
D Planned Unit Developmenl Rider [:] Graduated Payment Rider [:] Other (Specify)
[:] Que-On-Transler Rider [:] Tax-Exempt Financing Rider

69656806

ICAL Form 20120 (Rev. 5/4) p Page 4 ol 5




UNOFFICIAL COPY




UNOFFICIAL COPY 23-011101A

BY SIGNING BELOW, SBorrower accepts and agrees 1o the lerms and covenanis contained in this Security Instrument and’in

any rider(s) executed by Borrower and recorded with it,
<
<, (Seal}
RICHARD C. BUCK, JR. Torrower
. ; L
)CBAIJV\AA, m J}«(J@P (Sesi)

BRENDA BABB BUCK -Borrower

(Boal)
-Borrower -
(Gaa))
-Borrewer
{Space Below This Line ''or Acknowledgment]
STATE OF ILLINOIS, COOK County ss;
. the undersignad , @ Netar, Public In and for said county and siate,
da hereby cerify that RICHARD C. BUCK, JR. and BRENDA L2533 BUCK, HUSBAND
AND WIFE
. personally known to me to be the same person(s) whose namals)
subscribed 1o the foregolng instrument, appeared belore me this day in person, and ackncwizdged that’ THEY
signed and delivered the said instrument as THEIR free and voluntary act, lor the vies and purposes therein
set forth.
Given under my hand and official seal, thlsg')‘ day ol _59/’1’('_ .19 C)‘-f
My Commission expires:
lnas o~ e
n P ; §
U’ Notary Public L{));
This Instrument was prepared by: TINA RUTHERFORD {""' “T '“\L.:\HCT*‘\L S.—_:\‘Ln ' ' »
ICM MORTGAGE CORPORATION 4 {03“}"“%‘3?:‘ RS 13
14640 JOHN HUMPHREY DR. § 203 Griptyrg PUBC, LS O s .
ORLAND PARK, IL 60462 o sy Gommissn RIS &
&
g
17.]
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FHA Caso Mo,
ADJUSTABLE RATE RIDER 131:7712704-729

THIS ADJUSTABLE RATE RIDER is mads this 22nd  dayof __September .19 __ 94 :
and Is incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sacurity
Deed {(*Security Instrument") of the same date given by the undersigned ("Borrowsr') to secure Borrower's
Note (“Nota") to GREATER CHICAGO MORTGAGE
(the "Lender'} of the same date and cavering the property described in the Security Instrument and located at;

H HOXIE AVENUE, CHIC
9821 SOUTH LLINOIS 6061

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE MOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. in addition tc the covenants and agreaments made in the Sacutlty instrument,
Barrower 710 Lender further covenant and agree as follows:

INTERES  FATE AND MONTHLY PAYMENT CHANGES

{A) Change 7'a

The interest r7ie rnay change on the first day of __January .19 _96_ ,andon
that day of each suc(eeding year. "Change Date" means each date on which the interest rate could change.

{B) The Index

Beginning with the firct Change Date, the interest rate will be based on an Index, "Index" means the weekly avar-
age yleld on United States/Treasury Securities adjusted to a constant maturity of one year, as made avallable
by the Federal Reserve Board./ “Current Index* means the most recent Index figure avallable 30 days before the
Change Date. lithe index (as deivied above) Is no longer available, Lendser will usa as a new Index any index
prescribed by the Secretary (as deflnsain Paragraph 7(B)). Lender will give Barraower notlce of the new Index.

{C) Calculation of Interast Ra.e Changes

Before each Change Date, Lender wii calculate a new Interest rate by adding a margin of_Two and
nc/100 percentage poin's | _._ 2.000 %) to the Current Index and rounding the sum to the
nearest ane-eighth of one percentage poini{J 05%). Subject to the limits stated In Paragraph 5{D} of the Note,
the rounded amount will be the new Interest rale unth the next Change Date.

{D} Limits on interest Rate Changes

The interest rate will never increase or decreast by more than one percentage point. {1.0%) on any single Change
Date. The Interest rate will never be more than five percurtage points (5.0%) higher or fower than the Initial interest
rate stated in Paragraph 2 of the Nate.

{E} Calculation of Payment Change

If the Interest rate changes on a Change Date, Lender will'cuculate the amaunt of monthly payment of principal
and interest which would be necessary to repay the unpaid pnnsizal balance in full at the maturity date at the new
interest rate through substantlally equal payments. In making such caivutation, Lender wilt use the unpald principal
balance which would be owed on the Change Date If there had bee no dafauit In payment on the Note, reduced
by the armaunt of any prepayments to pringipal. The result of this calcU’at'an will be the amount of the hew maonthly
payment of principal and Interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interast rate and ‘m onihly payment amount. The notice
must be given at least 25 days before the new monthly payment amount is due, anc must set forth {§) the date of
the notice, {ii} the Change Date, {iil) the old interest rate, (iv) the new intarest rate, (v) t*.c. new monthly payment
amount, {vi) the Current Index and the date it was published, (vil) the method of calctilatlr g the change in manthly
payment amoury, and {vili) any other Intormatlon which may be required by law from time 1o time.

(G} Effective Date ot Changes

A new interest rate calculated in accordance with Paragraphs 5(C) and 5{D) of the Nate v il become effective
on the Change Date. Borrower shali make a payment In the naw monthly amount beginning or'ih: first payment
date which ocours at least 25 days after Lender has given Borrower the notice of changes requivad by Paragraph
5(F) of the Ncte. Borrower shall have no abligation to pay any Increase In the rmonthly payment amount calculat-
ed In accordance with Paragraph S(E} of the Nots for any payment date occurring less than 25 days after Lender
has given the required notice. |f the monthly payment amount calculated in accordance with Paragraph 5(E) of
the Nole decreased, but Lender falled to give timely notice of the decrease and Borrower made any manthly pay-’
meant amounts exceeding the payment amount which should have been stated In a timely notice, then Barrower
has the option to sither (i) dernand tha return to Borrower of any excess payment, with interest thereon atthe
Note rate (a rate aqual to the Interest rate which should have been stated In a timely notice), or (i} request that ';3
any excess payment, with interest theraon at the Notae rate, be applied as payment of principal. Lender's obliga-"*"
tion to return any excess payment with interest on demand is not assignable evan if the Note is otherwise asslgn AR
ed betfore the demand for return Is made. £ by

*

BY SIGNING BELOW, Borrower accepls and agrees to the tgrms and covenants contained_in this Adjustabl

ldgr. :~2
; <, £ _(SEAL) /( LJQMJL (SEAL)

s uR, arrower Bor:;qwer

“6989€8b6

SEAL
BcSrrowe)r Béﬁ%‘é)r
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