Kt B DY
UNOFFICIAL COPY™™ “sasavza

St of Ninoly MORTGAGE MHA Case Ho,
1317751209729

94_839240 61203114

1612031140

THIS MORTOAGE ("Sccurlty Instrument™) i3 made on August 30, 1994
The Martgngor is
OSCAR VELARDE,
JOSEFINA VELARDE, HUSBAND & WIFE
JAIME VILLAGRAN, UNMARRIED
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COOK COUNTY RECORDER

whose nddress s 119 S HALE, BARTLETT, IL 60103

J("Borrower™). This Security Instrument is given (o

MARGARETTEN & CONFANY, INC.
which is organized and existingOrder the laws of the State of New Jersgey . ind whose

address s 1 RONSON RD. ISELIN, NJ 08830
J"Lender"). Borrower owes Lender the principal sum of

Seventy-Four Thousand,’/Seven Hundred Ninety-Five and 00/100

Dollars (U.5. $ 74,795,00 ¥ This debt is evidenced by Borrower's Note dated the same date as this Scecurity
Instrument (*Note”), which provides for montily pavments, with the full debt, if not paid earlier, due and payable on
September 1, 2024 . This Security Instrument secures to Lender: {a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and! modifications; (b) the payment of all other sums, with interest, advanced
under paragraph 6 Lo protect the security of this Securily Zistrumeat; and (€} the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purioze, Borrower does hereby mortgage, grant and convey to Lender the
following deseribed property located in
COOK County, Minois:

THE SQUTH 16.00 FEET OF THE NCORTH 125.%0) FEET OF LOT 8 AS
DESIGNATED ON THE PLAT OF UNIT 1 OF BART[ATT MANOR SUBDIVISION,
BEING A RESUBDIVISION IN THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4
OF SECTION 35, TOWNSHIP 4%1NORTH, RANGE 9, FEAST OF THE THIRD
PRINCIPAL: MERIDIAN, IN COOK _C UNTY ILLINOIS.

PIN# 06-35-305-056-0000

/ !

.

pUEVAR

which has the address of 118 § HALE, BARTLETT, IL 60103

TOGETHER WITH all the improvements now or hereafter erected on the property, and all ecasements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Securily Instrument.  All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of 1he estate hereby conveyed and has the right to morigage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and wﬂl

defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and ngree uy (ollows:

1. Puyment of Principai, interest and Late Charge. Borrower shall pay when due the prineipnd of, mnd interest on, the detst
evidenced by the Note and lute charges due under the Note,

2. Monthly Paymemts of 'Taxes, Insurance and Other Charges. Borrower shal! inelude in each monthly pryment, together
with the principal and interest as set forth in the Not and uny lnte charges, an bnsidiment of any () tixes and s']n:ciul NRNENNINIENI
levied or te be levied against the Property, (b) leasehold payments or ground rents on the Property, and () premioms for insurance
required by Parngroph 4, o

Ench monihly installiment for items (), () and (e} shall equal one-awelfth of the annual amounts, as reasonubly estimated by
fender, plus an nnount sulficient to maditada an additional bakanee of not more than one-sixih of the estimated smowss. The full
annunl amount tor each itermy shall be aecumulated by Lender whiin n peried ending one month before an ttem would become
deltnguent, Lender shal! hold the mmounts collected i trust to pay items (a), () and (€) before they become delinguent,

If at any time the il of the payments held by Lender for Ltems (), (B) and (¢}, logether with the future monthly puynwents
for such items payable to Lender priar to the due dates of such items, exceeds by more than one-sixth the estimated mmount of
payments requited (o pay such items when due, and if payments on the Noie are current, then Leader shall cither refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments Lo subsequent payinenis by
Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a}, (b) or (¢} is insufficient to pay
the item when due, then Borrower shatl pay to Lender any amount necessary 1o make up the deficiency on or before the daee the item
becomes due,

As used in this Security Instrument, "Sceeretary™ means the Secretary of Housing und Hrban Develogmient or bis or her designee.
In any year in which the Lender must pay a morigage insurance premiwn to the Secretary, each monthly payment shall also Include
either: () an instalbmer of the annuial morgage insucance premitn (o be paid by Lender (o the Seerelary, or (1) o monthly charge
instend of u mortgaps imsurance premivm it this Securbty Instrument is held by the Secretary.  Ench monthly instaliment of the
mortgage insurance premeam shall be inan amount sufficlent to accumulnte the full annunl mortgnge insurance premium with Lender
one month prior to the ¢atethe full annual mortgage insurance premivm is due to the Scerctary, or {0 this Seeurity Instrument is held
by whe Secretary, each monthly charge shail be in an amount equal (o one-twellth of one-halt percent of the outstanding principal
balance due un the Note.

(f Borrower tenders to bzosies the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remaiving for all Installiments for items {a), (b) and {(c) and any mortgage insurance premium installment
that Lender has not become obligued co pay to the Sccretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sdte/of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments ‘5 items (a), (b} and {c).

3. Application of Payments. All pryiments under Paragraphs 1 and 2 shall be apptied by Lender as fotlows:

First, to the mortgage insurance premtr, t2 ue paid by Lender to the Secretary or to the monthly charge by the Secretary instead
of the monthly mortgage insurance premium;

Second, to ony taxes, special assessments, ‘1easphold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, 1o interest due under the Note;

Fourth, to amortization of the principal of the Nul<;

Fifth, to late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualticc and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts ¢nd for the periods that Lender requires, Borrower shall also insure
all improvements on the Property, whether now in existence or-cubsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, andein a form acceptable to, Lender.

in the event of {oss, Borrower shall give Lender immediate notice vy mwil. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby autherized and dirvted to make payment for such loss directly 10 Lender,
instead of to Borrower and to Lender jointly. All or any part of the insurinc? proceeds may be applied by Lender, at its option,
either (a) to the reduction of the indebledness under the Note and this Securir~instrument, first to any deiinquent amounts applied
in the order in Paragraph 3, and then to prepayment of principal, or {b) lo the res'sration or repair of the damaped property. Any
application of the proceeds to the principal shall not extend or posipone the due dite o1 the monthly payments which are referred 10
in Paragraph 2, or change the amount of such payments. Any excess insurance-proceceds over an amoumt required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to fae :ntity {egally entitled thercio.

In the event of foreclosure of this Security Instrument or other transfer of title to the-Pripesty that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the ~urchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borroiver’s Loan Application; Leaseholds,

Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal resiGence-£2r al feast one year after the
date of occupancy, uniess the Secretary determines this requirement will cause undue hardship for Forrcwer, or unless extenuating
circumstances exist which are beyond Borrower's contra!. Borrower shall notify Lenders of any extenuntisng Circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to setevicrate, reasonable wear
and tear excepted.  Lender may inspect the property if the property is vacant or abandoned or the loan is la default, Lender may
take reasonable action to protect and preserve such vacant or abandoned property. Borrower shall also be in Jefauli if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender” for ) failed to provide
Lender with any material information} in connection with the loan evidenced by the Note, including, but not limiive 10, representations
concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmenal or
municipal charges, fines and impositions that are not iticluded in Paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. [If failure to pay would adversely affect Lender’s interest in the Propeny, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

1f Borrower falls to make these payments or the payments required by Paragraph 2, or fails 1o perform any other covenanis and
apgreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of the
Lender, shall be immediately due and payable.
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7. Condemnuilon, ‘The proveeds of any wward or clabim (o damoges, direct or cnnsc(luunlinl. in conpection whh
condetnnation or mifter taking of any part of the Property, or for conveyance In place of condemaation, nre hereby asslgned and shall
be paid to Lender 1o the extent of the full amount af the indebtedness that remains unpaid under the Note and this Sceurity instrument,
Lender shall apply such praceeds to the reduction of the indebledness under the Note and this Securily Instrument, first 1o nny
delinquent amounts applied in the order provided in Paragraph 3, and then o prepayment of prmctpnl. Any upplicmion of the
proceeds to the principal shall not extend or postpene the due date of the monthly payinents, which are rcf’cx:rcd‘to in Paragraph 2,
or change the amount of such payments. Any excess procecds over an amounl required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleratjon of Debt.

(») Defanult. Lender may, exeept ns timited by regulitions iasucd by the Seeretary b the case of puyment defnults, requleo
Irmecime payment in (ll of ol suing secured by this Sceurlty Inscrinent il

(1) Borrower defuults by falling to pay in full any monthly payment required by this Security tnstrument prior to or on
the due date of the next monthly payment, or

(11} Borrower defauhs by fdling, for a period of thirty days, (o perform any other obligntions contained In this Seeurhty
Instrument,

(h) Sale Without Credit Approval,  Lender shall, I permitted by appenble lnw and with the prioe approval of the
Secretnry, require immedinie payment in full of all sums secured by (this Seeurity Instrument {{:

(AN or part of the Property, or a beneficinl interest In a trust owning all or part of ihe Property, Is sold or otherwise
transferred (other than by devise or descent} by the Borrower, and

(ii) The proprriy is not occupied by the purchaser or grantce as his or her principal residence, or the purchaser or grantec
does so oczupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary .

{c) No Wn?\’fcr. Uf elrcumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payieris, Lender does no! waive its rights with respeet 1o subsequent events.

(d) Regulntions of il Secretary. In many circumstances regulptions issued by the Secretary will limit Lender's rights
in the case of payment’aefasiis to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or “reclosure if not permitied by regulations of the Secretary.

(¢) Mortgage Not Insured” Borrower agrees that should this Security Instrument snd the note secured thereby not be
eligible for insurance under the! National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in Parascaph 9, require immediate payment in full of all sums sceured by this Security
Instrument. A written statement of anyauthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure Lhis Seccurity Instmimint and the note secured thereby, shall be deemed conclusive proof of such
inetigibility. Notwithstanding the foregding. this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to renit a mortgage fasurance premium to the secrelary.

10. Relnstatement. Borrower has a right to_he reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Insirument. This right applies even after foreclosure
proeeedings are instituted. To reinstate the Security 1ustcument, Borrower shall tender in a lump sum all amounts required to bring
Borrower’s account current including, to the extent they are ebligations of Borrower under this Security Instrument, foreclosure costs
snd reasonable and customary attorneys’ fees and expenses‘p operly associated with the foreclosure proceeding. Upon reinstalcment
by Borrower, this Security Instrument and the obligations that it szCures shall remain in effect as {f Lender had not required immediate
payment in tfull. However, Lender is nol required to permi reiustatement if: (i) Lender has accepled reinstgiement after the
commencement of foreclosure proceedings within two years ingasdintely preceding the commencement of a current foreclosure
proceeding, (31) reinstatement will preclude foreclosure on different grovnds in the future, or (iii) reinstalement will adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower not Released; Forbearance by Lender not a Wiaver), Extension of the time of paymenl or medification of
amortization of the sums secured by this Security Instrument granted by [Zpdor to any successor in interest of Borrower shall not
operate to reiease the liability of the original Borrower or Borrower's successor /n interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for pr;ment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the origing. Borrower or Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or pleclude the exercise of any right or remedy.

12, Sucressors and Assigns Bound; Joint and Several Linbility; Co-Signers. 7 bz covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, (sutject to the provisions of Paragraph 9(b).
Borrower's covenants andd agreements shall be joint and severil, Any Borrower who co-signs/his Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrumeat only to mortgage, grant and. Cravey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personaliy obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, fdetcar or imake any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given Ly deiivering it or by mailing it
by tirst class mail unless applicable law requires use of another method. The notice shall be directed tsin. Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first classannil to Lender's address
stated hercin or any address Lender designates by nolice lo Berrower.  Any nolice provided for in this Security, Instrument shall be
deemed to huve been given to Borrower or Lender when given as provided in this Paragraph,

14. Governing Luw; Severahillty. This Security Instrument shall be governed by Federa) law and the law ol the jurisdiction
in which the Property is {ocated. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable jfaw, such conflict shall nat affect ather provisiens of this Securily Instrument or the Note which can be piven effect without
the conflicting provision. To this end the provisions of this Sccurity Instrument and the note are declared to be severable.

15. Borrower’s Copy, Borrower shall be given one conformed copy of 1his Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to catlect the rents and revenues and hereby directs each tenant of the Property to
pay the rents o Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower’s breach of any covenant
or agreement in the Securily Instrument. Borrower shall coliect and receive all rents and revenues of the Property as trustee for the
beuefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional
security only.

1f Lender gives notice of breach to Borrower: {a) all renis received by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied o the sums secured by the Secutity lastrument; (b) Lender shall be entitled 1o collect and receive all
of the rents of the Property; and (¢} each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
Lender's written demand to the (enant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph [6.

Lender shall not be required to enter upen, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminnte when the debs sccured by the Scecurity Instrument is paid in full,
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NON-UNIFORM COVENANTS. Bovrower niid Lender Barther covenant wmd sgree an follows:

17. Foreclosure Procedure: Eender at ity option may regquire mmediate poymoent {n futl of wdd st secnred by this
Seeurity Instrument without further demang and may forectose thls Seevrity Instrument by fudicial proceeding. Lender shadl
he eptitked to coltect ol expenses insurred in pursulng the remedies provided in this paragrapb §7, including, but not lmited

1o, vensunable wttorneys’ Tees and cont of tithe evldencs, »
8. Releaye. Upon pryment of sl sumy seeured by thin Securlty Inatrmnent, Lender shull redomse (his Seenrlly Tnstroment

wlthout charge to Borrower,  Borrower shall pry iy recordation costs,
19. Whiver of Homestead, Borrower walves all rights of homestend exemption In the Property,
20. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as If the rider(s) were a part of this Securily Instrument,

The following riders are attached:

Adjustable Rate Rider

BY SIGNING BELO'&, Borrower accepts and agrees to the lerms contained in this Sccurily Instroment and in any rider(s}
executed by Borrower anc.ricirded with it.

Wimnesses:

AL ALl , =

OSCAR VELARDE Fa JOSEFINA VELARDE™

N dadond  Batiat Lo
JEIME VILLAGRAN °

STATE OF ILLINOIS, COOK COUNTY. ss:

1, the undersigned, a Notary Public {n and for said county and state do herchy certify thal
OSCAR VELARDE,

JOSEFINA VELARDE, HUSBAND & WIFE

JAIME VILLAGRAN, UNMARRIED

personally known to me to be the sume person(s) whose name(s) subscribed to the foregoing instrument, ~proared before me this datv
in person, and acknowledged that (he, she, they) signed and delivered the said instrument as (his, her, th¢ir) froe and volunlary act,
for the uses and purposes therein set forth. o (/
71. / / 7/
r

Given under my hand and official seal, this :?O/
-
N

day
My Commission expires: - f ‘r”"”"-’:’:’"/(c‘(.‘(f‘(-‘(((((f(((n’(-’(/!.’.‘!((({(-’(.‘(f{
o Daniel T, Bradley ;

Notaex-Public, Stst inoi

. ; Ic, Stste of Hiinois -
Notary BabTic My Commission Expires 3/25/97 :
«“(«(«““(((«“(“(««(“ﬂ““(@(‘“u /

This Insirument was prepared by: il F
L4
»’

PALATINE,

& Comp
Filed for Record in Yhe”R 35 , ’SEL!NNSNN ROADANYJ INC,
¢ NJ

o)1 :
County, llinois, on the day of 830

m., and duly recorded in Book Page
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ADJUSTABLE RATE RIDER 1612031140

THIS ADJUSTABLE RATE RIDER is mukle this 30th day of
August, 1994 , ind % incorpornted into and shiall be deemed (0 nmend and supplement
the Morigage, Deed of Trust or Sccurity Deed (“Sccurily nstrument”) of the same dale given by the undersigned
{"Borrower™) to secure Borrower’s Nole ("Note”) (o
MARGARETTEN & COMPANY, INC. , & corporatiocn organized and exiating
under the laws of the State of New Jersey.
{the "Lender”) of the same date and covering the property described in the Security Instrument andd located ar:

118 8§ HALE, BARTLETT, IL 60103

{Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOQUNT THE BORROWER'S INTEREST RATE CAN
CHANGE A F ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONALCCYENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender furthe: covenant and agree as follows:

1. INTEREST RATE AND ~]ONTHLY PAYMENT CHANGES
(A} Change Date
The interest rate may change orihe firstday of January, 1986 , and on that day of each succeeding
year. “Change Date™ means each date ¢n wilich the interest rate could change.,
(B) The Index
Beginning with the first Change o the interest rate will be based on an Index. “Index" means the weekly
average yield on United States Treasury Securitizs adjusted to a constant maturity of one year, as made availabie by the
Federal Reserve Board., "Current Index” means ‘¢hie most recent Index figure available 30 days bafore the Change Date.
If the Index (as defined above) is no longer available, Lendor will use as a new Index any index prescribed by the Secrerary
(as defined in Parngraph 7(B}). Lender will give Borrewer notice of the new Index,
{C) Calculation of Intcrest Rate Changes
Befare each Change Date, Lender will caleuiate a jiew interest rate by adding a margin of
Two
percentage points ( 2.000 %) to the Current Indzz wrd rounding the sum to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Paragraph 5,D} of this Naote, this rounded amount will be the new
interest rate until the next Change Date.
(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one perenntage point (1.0%) on any single Change
Dawe, The interest rate will never be mere than five percentage points (5.0%) hizbker or lower than the initial interest rate
stated in Paragraph 2 of this Note.
(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will ealculate the amount 'of monihly payment of principal
and interest which would be necessary to repay the unpaid principal batance in full ar tiie maiurity date at the new interest
rate through substantiatly equal payments. In making such calcutation, Lender will use the unpiid principal baiance which
would be owed on the Change Date if there had been no default in payment on the Note, tcavzed-by the amount of any
prepayments to principal. The result of this calculation will be the amount of the new monthiy payment of principal and
interest.
{F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment emount, The notice
must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice,
(i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the
Current Index and the date it was published, (vii) the method of calculating the change in monthly payment amount, and (viii)
any other information which may be required by law from lime to time,

FHA Adjustable Rate Rider
MAR-7304 Page | of 2 (8/93)
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() LEffective Date of Changes

A new interest rate caleylated in accordance with Paragraphs 5(C)
and 5{D) of this Note will become effective on the Change Date. Borrower
shall make a payment in the new monthly amount beginning on the first
payment date which occurs at lenst 25 days after Lender has given Borrower
the notice of changes required by Paragraph 5(F) of this Note, Borrower
shall have no obligation 1o pay any increase in the monthly payment amount
caleulated in accordance with Pnragraph S(E) of this Nole {ur any payment
date oceurring less than 25 duys afier Lender has given the required notice,
It the monthly payment amount calculated in accordance with Parngraph 5(13) of this Note decreased, but Lender Iniled
give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Berrower has the option to either (i) demand the return to Borrower of any
excess payment, with fnterest thereon at the Note rate (a rate equal (o the interest rate which should have been staled in p
timely notice), or {ii) request that any excess payment, with interest thereon at the Note rate, be applicd as payment of
principal. Lender's obligation 1o return any excess payment with interest on demand is not nssignable even i1 ihls Note Is
otherwise assigned before the demand for return is made.

BY SIGNIN7 RFELOW, Borrower accepts and agrees lc the terms and covenants contained in this Adjustable Rate Rider,

% (Lonrr /g_/_; el € X L (ff---f"—*"w;eé‘-‘-;, -
O5CAR VELARDE B> JOSEFINA VELARDE

¥__Tabonse (illosfon

JAIME VILLAGRAN

FHA Adjusiable Rate Rider
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