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This Mortgage ("Security Instrumsnt”) isgivenon September 28, 1994 . The Mortgagoer is
MARK E. GRZCHYEN and BARBARA J. GRACHEN, HUSBAND AND WIFE

whoseaddressis 1215 WEST LUNT AVERUE UNIT 3B,CHICAGD,IL 60626
{"Borrower"). This Secar'cy Instrument Is given to

USA MORTGAGE CCRANCRATION, AN ILLINOIS CORPORATION

which Is organized and existino underthelawsof THE STATE OF TLLINDLS , and whose addrass Is
7234 WEST NORTH AVLINYE, #104 ELMYO00D PARK, 1L 606635

{"Lendor). Borrower owes Lenuertha princlpal sumol  Seventy Edaght Thousand Four Huodred
gnlfara and no/100

Collars {U.5. % /8,400 .00 ). This dobt is ovidoncod by Borrowar's noto datad tho samo dato as thig
Security Instrument {"Nole"), which proviles for menthly payments, with the full debt, If not pald eariler, dua and
payableon October 1, 2024, This Sacuily Instrument secures 1o Lender: (a) the repaymeant of the debt
evidenced by thae Note, with interest, and ail renhewals, extenstons and modifications; {b) the payment of all other sums,
with intarest, advanced under Paragraph 6 o protect the security of this Security Instrument; and (¢) the performance of
Borrower's covenants and agreaments under .nis Security Instrument and the Note. For this purpose, Borrower does
herebyy mortgage, grant and convey to Lender iivs ollowing described property located In

CODK County, llinois:

UNIT MNUMBER L2!t5-38, IN THE LUNT COURT CONDOMIBIUM, AS DELINEATED ON A SURVEY
OF THE FOLLOWING DESCRIBED REAL ESTAT!:

LOTS 14 AND 1S IN WwW.0. PRESTON'S SUBD.VISION OF BLOCKS 4, 9 AND 8 WITH LQT 1
IN BLOCK 7 [N CIRCUIT COURT PARTITION QF THE EAST 1/2 OF THE NORTH WEST 1/4
WILTH THE NORTH EAST FRACTIONAL 1/4 OF SEULION 32, TOWHNSHIP 41 NORTH, RANGE 14
EAST OF THE THIRO PRINCIPAL MERIDIAN, IN COZK - COURBTY, IJLLIAHDIS.

WHICH SURVEY IS ATTACHED AS EXHIBIT "A® TO THE "ECLARATION OF CONDOMINIUM
RECORDED AS DOCUMENT NUMBER 25246455, TOGETHER WITH ITS UNDIVIDED PERCENTAGE
IMNTERESY IN THE COMMON ELEMENTS, IN CTOOK COUNTY tLLINOLS,

P.1.N. 11-32-114-03!t-1006 VOL 507

which has the address of 1215 WEST LUNT AVENUE UNMIT 38 CHICAGO
[Street] {City]
Ninols 50626 (“Property Address");
[Zip Code]

TOGETHER WITH all the impravements now or herealter eracted on the property, and all easements, rights,
appurtenances, rents, royalties, minaral, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also bg covered by this Security Instrument. All of
the foragoing Is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is iawfully selzed of the estate hereby corveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Barrower warrants and will defend generally ths title 10 the Property agalnst all claims and demands, subject to any
encumbrances of record.
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1. Paymeont of Princip Hor atoiCh 1" [¥] Wl tlive N principn of, and borest on,

tho dobt evidoncad by tha Note and lato charges duoe under tha Noto.

2. Monthly payments of Taxos, lnsurance snd Other Chargoes. Borrowur shull lnclicle i oneh monbly payimont,
together with liywe principal and interast as se! torth In the Note and any late chargoes, an Instatmant of any (n) 1nxon ond
spaclal assessmaents levied or to be tevied against the Proparty, (b) leasehold payments or ground raiits on the
Propenly, and (c) pramiums for insurance required by Paragraph 4.

Each monthly installment for ftoms (a), (b) and (¢) shall equal one-twelfth af the annual amounts, as reasonably
astimated by Lander, plus an amount sufficient to maintaln an additional balance ol not more than one-gixth of tho
gstlmated amounts. The full annual amount for each ltem shall be accumulated by Lender within a perlod ending ono
momih belore an hem would becoma dalinquent. Lender shall hold the amounts collected In trust to pay itoms (a), (b)
and (c) before they become delinquent.

it at any time the tota) of the payments hald by Lendaer for items (a}, {b) and (c). 1ogalher with the future monthly
paymaents tor such lerns payable to Lender prior to the due dates of such itoms, exceeds by more than one-sixth the
osthuatod amaunt of peymonts rogulrod Lo pay such ltems when due, and il payments on tho Note aro current, thon
Londor shudl otthar refund the excoss ovor ang-sixth of tho ostimated payinonts or arodit the oxcess over ong-sixth of the
estimatad paymonts ta subsoquent payments by Borrower, al the option of Borrowor. 1) the total of the payimanta mado
by Borrower for itam (a), (b}, or {c) Is Insuflicient to pay tho lam whon dun, then Barrowar ghall pay to Londor any
amount necessary to maks up the deficlency on or betore the date the itoim bocomes duo.

As used in this Securily instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designea. in any year in which the Lender must pay a mortgage insurance premium to the Secretary, sach monthly
payment shall also Include either: (i) an installment of the annual mortgage insurance premium to be pald by Lender to
the Secretary, or (I a monthly charge instead of a mortgage insurance premiurm If this Security Instrument is hald by the
Secretary. Each manthly instaliment of tha mortgage Insurance premium shall ba in an amount sufficient 1o accumulate
the full annual mongaqe insurance premium with Lender one month prior Lo the date the full annual mortgago
Insurance premium J= aue to the Secretary; ar if this Sacurlty Insirument Is held by the Secretary, each monthty charge
shall be In an amount aqtal to one-twaelith of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders o tander the fuli payment of all sums secured by this Securlty Instrument, Borrower's account
shall be credited with tha bri2nce remaining for all instaliments for items (a), (b) and (c) and any mortgage insurance
premium installment 1hat Lendrr has not become obligated to pay to the Secretary, end Lender shall promptly refund
any excass funds io Borrower.immiediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be cresiited with any balance remaining for all installments for ltems (a}, (b} and (c?.

3. Application of Payments. /i payments under Paragraphs t and 2 shall be applied by Lender as follows:

FIRST, to the mortgage Insurance womium to be pald by Lender to the Sacretary or to the monthly charge by the

Secretary instead of the monthly inciti;age Insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insuranca premiums, as required;

THIRD, to interest due under the Noteg;

FQURTH , to amonrtization of the principal ¢/ th e Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Plir/ewer shalf Insure all improvements on the Property, whether
now in existence or subsequently erected, against airy hazards, casuaities, and cantingencies, including fire, tor which
Lender requires insurance. This insurance shall be mantaied in the amounis and for the periods that Lender requires.
Borrower shall also insure all improvements on the Prope ly, whether now In existence or subsequantly erected,
agains! loss by floods to the extent required by the Secretary Al Insurance shall be carried with companies approved

by Lender. The insurance policies and any renewals shall be he'd by Lender and shall include loss payable clauses in
favor of, and In a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediale naiize by mail. Lender may make proof of loss if not
made promplly by Borrower. Each insurance company concerned lo bsreby authorized and directed to make payment
for such loss directly to Lendaer, instead of 1o Borrower and to Lender Lo’n!!y. Al or any part ol the insurance proceeds

may ba applied by Lender, at its option, either (a) to the reduction of thzindebtedness under the Note and this Security
Instrumaent, first to any delinquent amounts applied in the order in Paragrap!i 3,)and then to prepayment of principal, or
(b} to tha rastoration or repair of the damaged property. Any application of the proceeds o the principal shall not
extend or postpone the due date of the monthly paymaents which are referrea 12 3 Paragraph 2, or change the amount
of such payments. Any excass insurance praceeds over an amount raquired 1o oay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity ltegally entitled therito

In the event of foreclosure of this Sacurity Instrument or other transfer of titie to & Property that extingulishes the
indabtadness, all right, title and interesi of Borrower in and to insurance poiicles In force shall pass 1o the purchaser, &L

5. Occupancy, Preservation, Maintenance and Protection of the Property; Bonroiwver’s Loan Application; -t
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principalrssidence within sixty daysr{’7
after the axecutlon of this Security Instryment and shall continue to occupy the Property as 3orr»wer's principal “'.
residence for at least one year aher the date of occupancy, unless the Secretary determines uvia reculrement whl cause .y
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Boriovier's control. Borrower -
shail notify Lenders of any extanuating circumstances. Borrawer shall not commit waste or destroy, Zamage or al
substantially change the Property ar allow the Property to deteriorate, reasonable wear and tear excepiod. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take r2asonable action
to protect and praserve such vacant ar abandoned Property. Borrower shall also be in default it Borrower, during the
toan application process, gave materially false or iInaccurate information or statements to Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited 1o,
representations concerning Borrower's occupancy ol the Property as a principal residence. If this Security Instrument is
on a leasehold, Berrower shall comply with the provisions of the lease. It Borrower acquires fee title 1o the Property, the
leasehold and fee title shail not be merged unless Lender agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay alt governmental
or municlipal charges, fines and impasitians that are not included in Paragraph 2. Borrower shali pay these obligations
on time directly to the entity which Is owed the payment. ) fallure to pay would adversely afiect Lender’s interest in the
Property, upon Lender's request Borrower skall promptly furnish 1o Lender recelpls evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained {n this Security lnstrument, or there Is a legal proceeding that may significantly
aflect Londer's rights In the Property (such as a proceeding In bankruptey, for condemnation of to enforce iaws or
regulations), then Lender may do and pay whatever is necessary to proteci the value of the Propeny and Lender’s
rights in the Propeny, Including payment of taxes, hazard insurance and olher tems mentioned In Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional dett of Borrower and be
securad by this Security Instrument. These amounts shall bear interest from the date of disbursement, at tha Nots rate,
and at the optlon of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with
any condernnation or other 1aking of any part of the Praperty, or for conveyanca in place of condemnation, are hereby
assigned and shal be pald to Lender to the axtent of the full amount of the Indebtedness that remalins unpald under the
Mote and this Securlly Instrument. Lender shall apply such proceeds to the reduction of the Indebtedness under the
Note and this Securlty Instrument, first to any delinquent amounts appiied in the arder provided in Paragraph 3, and
then to prepaymant of principal. Any application of the proceeds to the principal shall not extend or postpone the due
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dale of the monthly payments, which are referred to'in Paragraplt 27 0r cifhpgoTho amouit of sitch paymonta. Any

oxcaas proceads aver an nmount roquired to pay all outatanding Indebiladness under the Noto and this Bocurly
tnatrirnont ahalt be pald (o the antity logally entlilod tharmo.

8. Feos. Londor may colloct foan and chargon nuthorkzit by tho Sacretary,

9. Grounds for Acceleration of Debt.

{(a) Default. Lender may, oxcept as limited by regulations lssued by the Secretary in the case of paymaont dolaults,

raquire Immediate paymanit in full of all sums secured by this Security Instrument if:

() Borrower defauits by failing to pay in lull any monthly payment required by this Security instrument prior
to or on the due date of the next monthly payment, or

{ii) Borrower daetauits by falling, for a period of thirty days. to perform any othar obiigations contained In this
Saocurlty Instrumaont.

(b) Sale Without Credit Approval. Lender shali, If permitted by applicable law and with the priar spproval ol the

Secratary, require immediate payment In full of all the sums secured by this Securlty Instrument {f:

() All or part of the Property, or a beneficial interest in a trust owning all or part of the Prupary, Is sold or
otherwisa translerred {other than by devise or descent) by the Borrower, and

{il} The Praperty is not occuplad by the purchasar or grantee as his or hor princlpal rosidonca, or the
purchasaer or ¢rantee does so0 occupy tha Praporty but his or hor crodit has not boon approved in
accordance with the requirements of the Socretary.

(c) No Walver. If circumstances occur that would permit Lender to require immediate paymant in full, but Lander

does not raquire such payments, Lender does not walve it rights with respact to subsaquent avonis.

(d) Regulatizns of HUD Secretary. In many circumstances regulations issued by the Secretary wilt limit Lender’s

rights, in the casr of payment defaults, to require immediate payment in full and foreclose if not pald. This Security

Instrument does pat authorize acceleratlon or foreclosure if not permitted by regulations of the Secretary.

(e YMaortgage Nct Irisured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurznc under the National Housing Act within 80 DAYS fram the date hereof,

Lender may, at ts opuc and notwithstanding anything In Paragraph 9, require immediate payment in full of all

sums secured by this Sacusity Instriment. A written statement of any authorlzed agent of the Secretary dated

subsequentto 60 DAYVS from the date hereol, declining 1o Insure this Security Instrument and the
note secured thereby, shall bi dsemed conclusive proaf of such ineliglbility. Nctwithstanding the foregoing, this
aptlon may not be exercised oy Lender when the unavailabllity of insurance Is solely due to Lender’s failure to remit

a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has 2 right to be reinstated if Lender has required Immediate payment in full because
of Borrower's fallure to pay an amount due “uisder the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To [elns:ate the Security Instrument, Borrowaer shall tender In a lump sum all
amounis required 1o bring Borrower's accourt. current including, to the extent they are obligations of Borrower under
this Security Instrumaent, foreclosure costs anc res=sonable and customary attorneys' fees and expenses properly
associaled with the foreclosure proceeding. Upo/i reipstaterment by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as it Verder had not required Immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Liander has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately precedling the commencement of a currant foreclosure
praceeding, (I} relnstatement will preclude foreclosure on diferent grounds in the future, or (iil) reinstatement will
adversely affect the priority of the lien created by this Securi.y Instrumen.

11. Borrower Not Released; Forbearance by Lender NoYa Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security/{mstrurmnent granted by Lender to any successor in
interast of Borrower shall not operate to release the ilability of the'or! Jinal Borrower or Borrower's successor In interest.
Lender shall not be required to commence praceedings against any suscessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedly.

12. Successors and Assigns Bound; Joint and Several Liability; Co-3igrers. The covenants and agreements of
this Security Instrumant shall bind and benefit the successors and assigns of Lainc.er and Borrowaer, subject to the
provisions af Paragraph 9.b. Borrower's covenants and agreements shall be joint und’several. Any Borrower who
co-signs this Sacurity Instrument but does not execute the Note: (a) is co-signing tkis-Security Instrument only to
maortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

Borrower may agree to extend, modify, forbear or make any accommodations with regard 17 the terms of this Security

Instrument or the Note without that Borrower's consent. w

13. Notices. Any nolice 1o Borrower provided for in this Security Instrument shall be given Ly felivering it or by ‘;;"
mailing It by First class mall untess applicable law requires use of another method. The notice snzit ke directed to the “2
Propearty Address or any other address Borrower designates by notice 1o Lender. Any nctice to Lupaer shall be given e
by first class mall to Lender's address stated hersin or any address Lender designates by notice to Borrawer, Any notice  »3
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender wher glven as o)
provided in this paragraph. w1

14. Governing Law; Severabllity. This Security Instrument shall be govarned by Federal law and tha law of the
jurisdiction in which the Property is located. In the event that any provisicn or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be glven effect without the conflicting provision. To this end the pravisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one confarmed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rants and revenues of
the Proparty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and recalve all rents
and revenuas of the Property as trustee for the benefit of Lender and Borrower. This assignment of renis constitutes an
absoiute assignment and not an assignment for additional security anly.

If Lender gives notice of breach to Borrower: (a} all rents received by Barrower shall be held by Borrower as trustee
for beneflt of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to
collect and receive ali of the rants of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from axercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property befote or aftar giving notice of
breach to Borrower. However, Lender or a judiclally appolnted recelver may do so at any time there is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Proparty shall tarminate when the debt secured by the Security Instrument is pald in full.

FHA ILLINOIS MORTGAGE FORM . 2491
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FHA CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER Is madethis  28th  dayof Septamber., |1 daa , and g
incorparated inlo and shall be deemed to amand and supplament the Mortgage, Deod of Trust or Sactrity Dead
("Security instrumant”} of the same data givan by the undersigned {"Borrower") 10 secure Borrower's Noto
("Note"y1lo US5A KORIGAGE CORPGRATION, AN TLLIHNOIS CORPORATION

("Londer) of the same date and covering tha propenty doscribed in tho Security Instrumaent and located at:
121% WESTY LUKNT AVERUL UNIT 3B,CHICAGOD,IL G0OG2G
{Property Addresa)

The Property Address includes a unit in, together with an undivided Interast in the common elements of, a
candominium ro{ect known as:  LUNT COURYT - ‘TERMS, PROVISION, COVENANTS, CONDITIONS AND
OPTIONS CONTAINED N AND RIGUHTS AND BASEMENTS ESTABLISHED BY THE DLEULARATION OF
i:;zNP‘UbllL.\':mr-ﬂ ()Nt}li-}illlsnll’ RECORDED NOVEMBER (9, (979 AS (JOCUMENT NO. 25246455, A AMENDED
CROM T28E 1O T IME

! {Name of Condominluim Project)

“Condominlur Project”). Il the owners association or other entity which acts for the Condominium Projact

"Cwnars Associaian’) Rolds thle 10 property for the bensfll or use of s members ar shareholders, the Froperty
also includes Borniowwze's Interest in the Owners Assaciation and the uses, proceeds and benefits of Borrower's
interest.

CONDOMINIUM CGY:NANTS. in addition to the covenants and agresments made in the Security
thstrument, Borrower and andar furthar covaenart and agrog as {ollows:

A. Solong as the Owners asszciation maimalns, with a generally accepted insurance carrler, a "masler” or
"blanket® policy insuring &t propearly subject to the condominium documents, including all improvements
now existing or herealter ere(tecdion the Property, and such policy is satislactary to Lender and provides
insurance coverage n tha ameunc, for the pedods, and againsl the hazards Lender reguires, including
fire and other hazards included Vvithin tho term “extended coverage,” and [oss by llood, to tha oxtent
required by the Secretary, then: {)) Zerder walves tho provision in Paragiaph 2 of this Security
Instrument lor tha monthly paymem-o.Lender of ona-twelfth of the yearly premium inslalliments for
hazard Insurance on the Property, and |ii) Borrower's obligation under Paragraph 4 of this Securily
Instrument to maintain hazard insurance coverage on the Property is deemed saliskied to the extent thal
the required coverage Is provided by the Cwners’ Association policy. Borrower shall give Lender prompt
notlice of any lapse in required hazard insurance coverage and of any loss occurring from a hazard. In
the event of a distribution of hazard insurance g oceeds In lieu of restoration or repair following a lass 1o
the Proparty, whether 1o the condominium unlt cr 10 the comman elements, any proceeds payable 10
Borrower are herehy assigned and shali be pald to/ erder for application to the sums secured by this
Security Instrument, with any excess paid to the entity 'agally enlitled therelo.

B. Borrower promises to pay Borrower's allocated share or the rommon expenses or assessments and
charges imposed by the Qwniers Assaclation, as provided ir the condominlum deocuments.

C. li Borrower does not pay condominium dues and assessments’vnen due, then Lender may pay them.
Any amounts dishursed by Lender under this Paragraph C shall Leczima additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lendaer agrea.to other lerms of paymant, these
amounts shall bear Interest from the dale of disbursemant af the Note “atg and shall be payable, with
interest, upon notice from Lender to Borrowar requasting paymeni.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions, contalned in this

Condominium Rider.
e

L
SEAL .
éfr.m.)muéz. GRACHE e, é{)
sen X R ;(b@} k AT o2
Boeowt BARBARA J. GRACHEN Boriower g
€3
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 28t hdayof Septombur, 19884 and I8 incorporated into
and shall be deamed 1o amend and supplement the Morigage, Deed of Trust or Security Oeed (*Security Instrumaent’} of
the same date glven by the undersignad (*Borrower”) to secure Borrower's Note ("Note”) to
USA MDRTIGAGE CORPORATION, AN ILLIKOLS CORPORATION
{the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

1215 MEST LUNT AVENUE UNIT 3B, CHICAGO,!L 60626
(Property Addrosa)

THE NOTE COMT2.4S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PATNYANT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY OME TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addlion 1~the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and (agre 3 as fallows:

INTEREST RATE AND MONTHLY PAYMERNT :2HANGES

(A) Change Date

The interest rate may change on the firstdayof Janaary. 1 996 , and that day of seach succeeding
year. "Change Date” means each data on which the inter ast rate could change.

{B) The Index

Beginning with the first Change Date, the Interest rale will be 's2:ad on an Index. “Index" means the weekly average
yield on United States Treasury Securilies adjusted to a constant inaturity of one year, as made availabie by the Federal
Reserve Board. "Current Index" means the most recent Index figure a/ai'able 30 days before the Change Date. If the
Index (as defined above) Is no longer avallable, Lender will use as a nev..\videx any index prescribed by the Secretary.
As used In this Rider, “Secretary” means the Secretary of Housing ana Urbarm T avelopment or his or her designee.
Lender will give Borrower natice of the new index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rats by adding anarginof Twe and 1/2
percentage points ( 2. 5000 %) to the currant Index and rounding the sum to the nearest one-eighth
of one percentage point (0.125%). Subject to the iimits stated in Paragraph (D) of this Ridr, this rounded amount will be
the new interest rate until the next Change Date.
(D) Limits on imerest Rate Changes

The Interest rate will never increase or decrease by mare than one percentage point {(1.0%) ‘or‘any single Change
Date. The interest rate will never be more than five parcentage points (5.0%) higher or lower than e nitial interest rate. u

{E} Calculation of Payment Change

If the Interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary ta repay the unpald principal balance in full at the malurity date at the new
interest rate through substantially equal payments. in making such calculation, Lender will use the unpaid principal ,
batance which would be owed on the Change Date If there had been no default In payment on the Note, reduced by the * -~
amount of any prepayments tc principal, The result of this calculation will be the amount of the new monthly payment of
principal and Interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must ba given at least 25 days before the new monthly payment ameount is due, and must set forth {i} the date of the
notice, (li} the Change Date, (iii) the old interest rate, {iv) the new interest rate, {v) the new monthly paymsant amount,
{vl) the Current Index with the date It was published, (vii) the meathod of calculating the change in manthly payment
amount, and {viil) any other information which may be required by law from time to time.
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{G) Etfective Date of Changes

A now Interest rate calcilalod in accordanco with Paragraphs {C) and (D) of ihls Rldar will bacamn otfectlvo on the
Changjo Dato. Borrower shall mako a paymont In tha now monthly amount boglnning on the first poymant daio which
acenrs al toast 25 doya alter Londor has givan Borrowor tho natlce of ebangos ragquired by Paragraph (1F) oF 1bdu Rikdaor
Bortowm shall hava oo obilgntion 1o pay any incroanse I tho montbly paymont amount cacolistng I accandnnea with
Parngraph (£ of this Aider for any paymaont dinte ocenrdng loss thae 26 diays ollon Loandor s givoo o rogulion olico
It thar mmonthly payimont amount critculatod in nccordaneo with Paragropt (£} of this Bider docroasesd, ot Londer fnlied
1o givo tmely natice of the ducrease and Borrower mado any mormhbly payment amounts excooeding tho paymaont
amount which shouid have been stated in a timely notice, then Borrower has the option to elther (I} demand the return
to Borrower of any excess payment, with Interasi thereon at the Nole rate {a rate equal to the interest rate which should
have been stated in a timely notice), or (I} requesl that any excess payment, with interest thereon at the Note rate, be
applied as payment al principal. Lender's obligation to return any excess paymant with Interest on demand is not
assignable even if the Note is otherwlse assigned befara the demand for retutn is made.

BY SIGNING BELOW, Borrower accepts and agreas to the tarms and covenants conlalnad in pages 1 and 2 of this
Adjustable Rate Rider.

e P
S
Seal) _ T - [Semh
flonower  MARK E. GRACHE “Hlagrvower
'
g o ¥ ¢
A0, FRRGARA d. GR@EEHER Soell,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. |f Lender requires immaediate paymaont In full under Paragraph 9, Lender may Invoke
tha power of salo and any othor remodios permittod by appllcablo law. Londor shall bo entiiad to colloct all exponnona

Incurrod in purmlln(f tho remadion providad [n this Parpgrapb 17, ipaluding, bt not Hidlad 10, reasonablo altomeys’ feoen
and costs of Hile evidonce.

18. Rolease. Upon paymont ol all sums secured by this Security Instrument, Londer shalt reloase thia Socurity
Instrument without charge to Borrower. Borrower shall pay any racordation costs,
19, Waiver of Homestead. Barrowor walves all right of homestead oxomption In the Propaeny.,

Ridors to thls Securlly Instrument. If one or moro ridera are exocutod by Borrowar and rocarded togoethor with
1his Saecurlty Instrument, the covenants of each such rlkter shall be Incorporated Into and shall amend and aupplomaont

the covenants and agresments of this Security Instrumaent as If the ridar{s) waro In a part of this Socurity inatrumant,
{Check applicable box{es)].

DCondominium Rider DGraduated Payment Rider DGrowing Equity Rider
D Planned Unit Development Rider Other [Specity]~ARM RIDER

BY SIGNING BCLOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any.der(s) executed by Barrower and recarded with it.

Witnesses:
~/ HARK T . GRAC WA rrfenl)
e . - )

X 4~—;Q)\){Lﬁ,\ SN Sonts
BARBARA J. B‘UCHEN cowat
!Seal)r
sseal

STATE OF ILLINOIS, depojZ.  County ss:

i, + e cender s “ !anﬁ/ , a Motury Public In and for sald county and state, do hereby certify
that MARK €. GRACHEN oand BARBARA J. GRAUCHEN

parsonally known to me 10 be the same person(s) whose name(s) suhscribed to the foregolng Instrument, appeared

before me this day in person, and acknowledged that they signed and delivered the said instrument as
their free and voluntary act, for the uses and purposes thatal’ set forth.
Given under my hand and official seat, this :?S’H day of .,L,a.,r e, ,\,i_h% , (3G &{
u -
My Commission explres: - 2

- Al - -
41// = /5/// //"

Notary Plblio”” -4

This instrument was prepared by: ( e
WESTAMERICA MORTGAGE COMPANY

Name . -
NeT0ru 650 mrowesT rRoAD wwvﬂv(mw" 7y
OAKBROOK TERRACE, 1L 60181 e AFFAGIAL SEALT )
Addreas, | Rl o

{ ) | T . ::;‘(g ol

.o -G

o hewst. e fon xpiras bw
L ) PN "

: ) ‘i R pap b P

. pavb6

-
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