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Project Number: 92-PI-037

Property Acquisitio JI m-94-RETEL24
perty Acquisition - =%ore * STt ReCORDIR

THIS INDENTURE, made 5ﬁ Fgﬂmj ‘ , 1994 between the County of
Cock, & body politic and corporate of the State of Illinois, 118 North

Clark Street, Room 824, Chicago, 1llinoim, 60602, herein referred to as
"Mortgages", and Palatine Senior Residanceas, Inc.. an lllinois not-for-
profit corporation, herein referred to as "Mortgagor*, witnaaseth:

THAT WHEREAS the Mortgagor is justly indebted to the Mortgages upon a
Junior Mrrtgage Note of even date herewith, and on extensions and renewals
in the anicial principal sum of Two Hundred Seventy-sight Thousand and
00/100 DOYTLARS ($278,000.00), payable to the order of and delivered to the
Mortgagee, (in and by which Junior Mortgage Note the Mortgagor promises to
pay the sais principal gum or so much thersof &8 may be advanced from time
to time, and inlevest at the rate in said Junior Mortgage Note, with
payment made pursuant to the terms of the Junior Mortgage Note axecuted by
the Mortgagee on an sven date herewith. Said principal and interest made
payeble at such plarz ag the holders of the Junior Mortgage Note may, from
time to time, in writirg appoint, and in absence of such appointment, then
at the office of the Musciyagee at 118 North Clark Street, Room 824,

Chicago, Illinols 60602,

NOW, THEREFORE, the Mortya:jor to secure to the Mortgages the repayment
of the indebtedness of the Juninr Mortgyage Note, with interest thereon, the
payment of all other sums with lurerest thereon, in accordance with the
terms, provisicns and limitations Of thig Junior Mortgage, and the
performance of the covenants and agr¢ements herein contained by the
Mortgagor to be performed, and also iironsideration of the sum of One
Dellar in hand paid, the receipt whereof ja hereby acknowledged, do by
thegse presents MORTGAGE, CONVEY AND WARRANT unto the Mortgages, and the
Mortgagee’s successors and aesigns, the follcwiag describsd Real Estate and
all of its estate, right, title and interest Charsin, situate, lying and
being in the Village of Palatine, COUNTY OF CCUK AMM STATE OF ILLINOIS, to

wit:

Legal Description: SEE ATTACHED EXHIELIT A : 6
Common Address: SEE ATTACHED EXHIBIT A 9484‘742
Permanant Index Number: SRR ATTACHED EXHIBIT A

{hereinafter the "property”)

TOGETHER with all improvements, tenements, easements and \ppl.rtenances
thereto balonging, and all rente, issues and profits thereof for ro.long
and during all such timea now or hereafter erected or acquired as <hre
Mortgagor may be entitled thereto (which are pledged primarily and cn &
parity with said real estate and not secondarily) and all apparatus or
equipment now or hereafter therein used to supply heat, gas, air
conditioning, water, light, power, refrigeration and ventilation, shall be

considered as constituting part of the real estates,

T0 HAVE AND TO HOLD the premises unte the Mortgagee, and the
Mortgagee's successors and assigns, forever, for the purposes, and upon the

uses hersin set forth.

The record owner is Palatine Senior Residences, Inc., and the
Mortgagor covenants that the Mortgagor is lawfully seised of the estate
hereby conveyed and has the r:l.ght to Mortgage, Convey and Warrant the
property, and that the property is unencumbered, except for encumbrances of
record, The Mortgagor covenants that the Mortgagor warrants and will

defend the title to the property against all claims and demands, subject to
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BRRED TQ ON PAGE 2

1, The Mortgagor shall promptly pay when due the principal and interest
indebtednaga evidenced by the Junior Mortgage Note and the late charges as

provided in the Junior Mortgage Nute.

2. Unless applicable law provides otherwise, sll payments receivad by
Mortgagee under the Junior Mortgage Note and thig Junior Mortgage shall be
applied by the Mortgagee firgt in payment of amounts payable to the
Mortgagee by the Mortgagor to intsrest payable on the Junior Murtgage Kote,
and then to the principal on ths Junior Mortgage Note,

3. The Mortgagor shall perform all Mortgagor's obligations under any
Mortgage, deed of trust or other sacurity over thip Junior Mortgage,
includira Jlortgagor’s covenants to make payments when due.

4. 'The Moitijagor ghall (1) promptly repair, restore or reshuild any
buildings or ‘mprovements now or hereafter on the premises which may bscoms
daraged or be Zretroyed; {(2) keep said premimes in good condition and
repair, without wacte, and free from machanic's or other liens or claims
for lien not expressiy subordinate to a lien hereof; (3) pay when due any
indebtedness which way be gecured by a lien or charge on the premises
superior to the lien heireof other than the prior mortgage referred to on
Page 2 of the Junior Mcrioige, and upon request exhibit satisfactory
evidence of the discharge of-ony such prier lien to the Mortgagee: (4]
complete within fifteen (151 months of the date of this Junior Mortgage any
building or buildings now or ¢¢ any tima in process of erectioa,
constyuction, alternation, repai< or rehabilitarion upon paid premises or
within the period of any extensicir granted by KUD which extennions shall
be deemed to be granted by the Courty; (5} comply with all requirements of
HUD, of law or of municipal ordinances with respect to the premiges and the
use thersol; (6) make no material alturstions in said premises except aa
required by law or municipal ordinance wi‘hout the prior congent of
Mortgages. PROVIDED, HOWEVER, such repail, ‘restoration, construction,
slteration, rehabilitation or rebuilding must begin within ten (10} days of

the date of thise Junior Mortgage.

5., The Mortgagor shall pay before any penalty atiaches all general taxes,
and shall pay special taxes, ppecial assessmentsg, atsr charges, sewer
service charyes, and other charges, including but not/imited to leases and
ground rentg, against the premises when due, and shall; Jupun written
request, furnish to the Mortgagee duplicate receipts thercior. To prevent
default hereunder, the Mortgagor shall pay in full under protsst, in the
manner provided by statute, any tax or assessment which the !lortaagor may
desire to contest, unless otherwise directed in writing by HUD/

R FA A >3 20

7. In the event of the enactment after this date of any law of [liinois
deducting fram the value of land for the purpose of taxation any lie:n
thereon, or impoging upon the Mortgagee the payment of the whole or &anjy
part of the taxes or assessments or charges or liens herein required tc be
paid by Mortgagors, or changing in any way the law relating to the taxation
of mortgages or debtg sscured by Mortgagee or the Mortgagee'’s interest in
the property, or the manner of collection of taxes, so as to affect this
Junior Mortgage or the debt gecured hereby or the holder thereof, then and
in any such event the Mortgagor upon demand by the Mortgagee, shall pay
guch taxes or asgessments, or reimburse the Mortgagee thevefor; provided,
however, that if in the opinion of counsel for the Mortgagee (a] it might
be unlawful to require the Mortgagor to make such payment or (b) the making
of such payment might result in the imposition of interest beyond the
maximum amount permitted by law, then and in such event, the Mortgsges may
elect, by notice in writing given to the Mortgagor. to declars all of the
indebtedness secursd hereby to be and become due and payable sixty (60)

days from the giving of such notice.
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8. 1f, by the laws of the United States of America or of any state having
juriasdiction in the premiees, any tax is due or becomes due in reapect of
the issuance of the Junior Mortgage Note hereby mecured, ths Mortgagor
covenant and agree to pay such tax in the manner required by any auch law,
The Mortgagors further covenant to hold harmless and agree to indemnify the
Mortgagee, and the Mortgagee's succeasorg or aseigneg, against any liability
incurred by reasons of imposition of any tex on the issuance ¢f the Junior

Mortgage Note secured hereby.

9. Insurance,
The Mortgagor shall keep the improvements now existing or hareafter

srected on the premiges insured as required by HUD and in the form of
insurance policy against loss or damage as required by HUD and in the

amounts required by HUD. Certificates of euch insurance, premiuma prepaid,

shall be Aeposited with the Mortgagee and shall contain provision for

twenty (10) days’' notice to the Mortgagee prior to any cancellation

thereof,

10. Eminent-Uiicain
{A) Any ‘=0<-all awards heretofore or hereafter made or toc be made to

the present and all gubseguent owners of the premises, by any governmental
or other lawful autkerity for taking, by condemnation or eminent domain,
the whole or any par! of the premiges or any improvement located thereon or
any tenements, easementr-therein or appurtenances thereto (including any
award from the United St»¢.s Government at any time after the allowance of
the claim therefor, the ascercainment of the amount thereof and the
igsuance of the warrant for payment thereof), are hereby assigned by the
Mortgagor to the Mortgagee suvject to the rights of HUD, which award the
Mortgagee is hersby authorized te vollect and raceive from the condemnation
authorities, and the Mortgagee is.oureby authorized to give appropriate
receipts and acquittances therefor, and the Mortgagee shall use or apply
the proceecds of such award or awards §n the manner as dstermined by HUD or
as set out 13({b) in the case of a partial-taking contemplating restoration
of the remaining portion of tlie premises  The Mortgagor covenants and
agrees that the Mortgagor will give the Moctgagec immediate notice of the
actual or threatened commencement of any such nroceedings under
condermation or eminent domain, affacting all ~r any part of the said
premises or any tenements, easements therein oxr /Gppurtenances thereto,
including severance and consequential damage and change in grade of streetg
and will deliver to Mortgagee copiea of any and ali.pepers served in
connection with any such proceedings. The Mortgagor ‘further covenants and
agreeg to make, execute, and deliver to the Mortgagee, 8. 7ny time or timesg
upon request, free, clear, and discharged of any encumbre.ces of any kind
whatsoever, any and all further assignments and/or instrumeniz deemed
neceasary by the Mortgagee for the purpose of validly and sufficiently
apsigning all awards and other compensation heretcfore and hercaftar to be
mads to the Mortgagor for any taking, either permanent or temporzoy, under
any such proceeding but not to exceed the outstanding indebtednesu.” At the
Mortgagee’s option, any such award may be applied to restoring the
improvaments, in which event the same shall bhe paid out in the manner-za)is

provided determined by HUD.

{B) Application of Eminent Domain Prcoceeds. Notwithsranding any
provigion herein to the contrary and in particular paragraph 10{A) hereof,
in the event of any damage or taking as therein described by eminent domain
of less than the entire mortgaged premipes, it is hereby agreed the
Mortgagee shall make available the proceeds of any award received in
connection with and in compensacion for any such damage or taking for the
purpoge of rebuilding and restoring 8o much of the improvements within the
premipes affected thereby, subject to the righte of HUD and subject to the
following conditiona: (a) that Mortgagor ie not then in default under any
of the terms, covenants and conditions hereof; (b) thar all then existing

NZYLPSve

leases affected in any way by such damage or taking shall continue in full
force and effect without reduction or abatement of rental (except during
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encumbrances of record,

This Junior Mortgage conmists of nine (9) pages. The covenants,
conditions and provisions appearing on page 1.9 are incorporated herein by
refarence and are a part hereaof and shall be binding on Mortgagor, the

Mortgagor’'s heirs, successorms and assigns,
This Junior Mortgage i{s subordinate to an existing Mortgage and Note,
Regulatory Agréement, Use Agreement and UCC Filinge made in favor of the

United Stntes Dapartment of Housing and Urban Development by and through
the Sacretary of the United Statom Department of Housing and Urban

Development ("HUD"}, 1in tiv amug of $5,252,60.00 (Flue M - Mty
Thouee] Qix Hrdre? Iotlars) - R iy Ao Tuo Hrhren Pty

other liens.

The cerms of the Junior Mortgage Note and the Subgrantee Agreement are
incorporated herein ag if fully set out herein; provided, howaver, that the
terme, covernanty and conditiong of said documents are gubject to the
following provisions, notwithstanding anything to the contrary:

1. that, {F HUD approves 2 Transfer of the Physical Assetsg ("TPA"),
or sale of the propsrty, the County will be deemed to have approved said

TPA.

2. that any paynertz or repayments due or which may become dus under
this Junior Mortgage shali ba made only out of residual receipts and only

after written approval by HJD,

3. that the County can dyrlare a default or acceleration of amounts
due undar this Junior Mortgage (r tlie Junior Mortgage Note or the Agreemant

only after writtan coneent by HUD.

4. that the Mortgagee's compliance with HUD requirements shall be
desmad to satisfy the regquirements of tlie County.

Witness the hand and seal of Mortgagol che day and year firat above

written,
Palatine (Senior Residsncey, Inc.,
an Illindis not-far-profig corporation /f
ATTEST: i gzzﬁ25t1452314222

A Sacr tai{

Zribgbe

STATE OF ILLINOIS )
)

COUNTY OF COOK }
I, the undersigned, a Notary Public,in and for said County in the Stets
at ream;%, HEREBY CERTIFY that Ljom\j Belbraad v
C;4s\ | , is{are) perdonally known to me toc be the same

‘)b‘r‘ﬂugl(
person (s} whose name (s} is{are) subacribed to the foregoing instrument,

son, and acknowledged that

ppeared before me this day. in p
aid (ol Tf(ﬁ,brﬂu,l'( __ aigned, sealed and

delivered the said instrument as a free and voluntary act, for the uses and
purposes therein set forth, including the release and waiver of the right

homestead.
Given under my hand and cofficial seal, this

1994
lﬂA‘-’J’\AJ ) I/WW

Notary PubXc [ /

"OFFICIAL SEAL"
MYRA §. WAGNER 4
Notary Public, State of litinois 5
My Commission Expires Mov. 12, 187 |

ss

day of t

[ %]
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the period of untenantablility); (e} that Mortgages shall flrst be given
satisfactory proof that such improvements have been fully restorad or that
by the expenditure of such monsy will be fully restored, frae and clear of
all liens, except am to the lien of this Mortgage; (d) that in the esvent
such award shall be insufficient to regtore or rebulld the said
improvementg, the Mortgagor shall deposit promptly with the Mortgagee the
amount of such deficiency, which, together with the award proceeds, shall
be gufficient to restore and rebuild the said premises; (e} that in the
event the Mortgagor shall fail within a reasonable time, subject to delays
beyond its control, to restore or rebuild the said improvements, the
Mortgagee, at its option, may restore or rehuild the said improvementa for
or on behalf of the Mortgagor and for such purpose may do all necassary
acts including using said funds deposited by the Mortgagor as aforesaid;
(f) that the excess of said award not necessary for completing such
restoraticn shall be applied as hereinbefore provided as a credit upon any
portion, a3 selected by the Mortgagee, of the indebtedneas secured hereby,
In the eveni any of the said conditions are not or cannot be satiafied,
then the alterahate disposition of such award as provided herein shall again
become applicatln. Under no circumstances shall the Mortgagee become
personally liavisz for the fulfillment of the terms, covenants and
conditions containel in any of the said leases nor obligated to take any

action to restore the said improvementns.

11, Acknowledgment of Peit. The Mortgagor shall furnish from time to time
within fifteen {15) days-a’ier Mortgages's written rsgueat, A written
statement, Jduly acknowledjed ~of the amount due upon thia vunior Mortgaye
angd whether any alleged offssts or defenses exist against the indebtednsns

secured by this Junior Mortgage.

12. In case of default therein, i(r« Mortgagee may, but need not, make any
payment or perform any act hereinbelore-trequired of the Mortgagor in any
form and manner deemed expedient, angd may, but need not, make full or
partial payments of principal or interes: on prior encumbrances, if any,
and purchsse, discharge, compromise or seirie any tax lien or other prior

liepn or title or claim thereof, or redesm Ir-0% any tax sale or forfeiture

affecting said premises or contest any tax or_arsessment, and, if any
action is commenced, upon notice to Mortgagors, sy make appearances,
disburse such sums, including but not limited ¢o res=cnable attorney’'s
feeg, and take such action as is necegsary to protect 'the Mortgagee's
interest. All moneys paid for any of the purposes iarain authorized and
all expenses paid or incurred in connection therewith, {icluding attorneys'
fees, and any other moneys advanced by the Mortgagee to prnctect the
mortgaged premiges and the lien hereof, shall be so much alditional
indebtednesg sscured hereby and shall become immediately due ‘and payable
without notice and with interest thereon at the highsst rate nov-permitted
by Illincis law. Inaction of the Mortgagee shall never be considered as a
waiver of any right accruing to the Mortgagee on account of any aefault

hereunder on the part of the Mortgagor.

ZLIvsve

13. The Mortgagor, making any payment hereby authorized relating to tuses
or assessmants, may do co according to any bill, statement or estimate
procured from the appropriate public office without inquiry into the
accuracy of such bill, statement or estimate or into the validity of any
tax, assessment, sale, forfeiture, tax lien or title or claim thereof.

14. The Mortgagor shall pay each item of the Junior Mortgage herein
mentioned, including but not limited to the indebtednegss evidenced by the
Junior Mortgage Note, both principal and interest, when due according to
the terms hereof and of the Junior Mortgage Note. At the option of the

Mortgagee and without notice to the Mortgagor all unpaid indebtedneas
secured by this Junicr Mortgage shall, notwithstanding anything in the
Junior Mortgage Note or in this Junior Mortgage to the contrary, become due
and payable (a) upon the failure of the Mortgagor to punctually pay when
due any installmant of principal or interest due under the Junior Mortgage
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Note and remains uncured after ten (10) daye written notlce or (b) when
default shall ocgur and continue for thirty (30) days in the parformance of
any other agreement of the Mortgagor herein contained or containsed in the
Junior Mortgage Note or the Subgrantee Agreement,

15. Events of Default, Subject to the provisions set out in the third
full paragraph on page 2 of the Junior Mortgage, the following events, in
addition to any othars specified herein, shall constitute a default in the

terms of this Junior Mortgage:

(A} Diecovery by the Mortgagee of nny material misrepresentation;
fraud or falmity in any representation, statement, affidavit, certificates,
exhibit or instrument given or deliverad by the Mortgagor toc the Mortgages
in connection with the making of this Junior Mortgage, the Junlor Mortgage

Note or tle= Bubgrantes Agresment; or,

(8] ~“na voluntary or involuntary bankruptcy of the Mortgagor,
exchange, disrosition, refinancing, or sale under foreclosure of the

property; or,

{C} The acquisition in whole or in part, voluntary or involuntary, of
title, the beneficial interest, or the aquity of redemptiun in the property
by any party other tlan the Mortgagor except where such transfer is
approved in writing by ‘he Mortgages and the remaining principal and
interest due on the Junior Mortgage Note and this Junior Mortgage is paid

in £ull.

(D} The balance of the mor:qage loan payable to the Sacretary of the
Unitsd State's Department of Housiic and Urban Development, becoming or
being daclared due and payable for iy reason whatgoever, or ssid loan
being declared to be in default; and,

(E) The failure of the Mortgager vo maintain the subject property in
compliance with applicable municipal codes and "Section 8 - Housing Quality

Standardg®; or,

(¢} Any change in the form of ownership ‘of the subject property or
any portion thersof without the prior written consext of the Mortgagee; or

{G) Failure to comply with any other provisione ~f this Junior
Mortgage, the Junior Mortgage Note and the Subgrantee Ayresment,

16. when the indebtednege hereby secured shall be due, whetner by
accmalaration or otherwise, the Mortgagee shall have tha right'to foreclose
the lien hereof. 1In any suit to foreclose the lien hereof cor iz nther
actions in relation to the property as set out in subparagrapha (). (b)
and (c) of this paragraph, there shall be allowed and included as
additional indebtednegs in the decree for sale all expenditures and
expenges which may be paid or incurred by or on behalf of the Mortgayeu of
attorney’s fees, appraiger’s fees, outlays for documentary and expert
evidence, stenographers’ charges, publication costs (which may be estimated
ag to items to be expended after entry of the decree}, of procuring all
gsuch abstracts of title, titlie searches and examinations, title insurance
policies, Torrens certificates, and similar data and assurances with
respect to title as the Mortgagee may deem to be reascnably necessary
either to prosecute such puit or to evidence to bidders at any sale which
may be had pursuant to such decree the true condition of the title to or
the value of the premises. All expenditures and expenses of the nature in
thie paragraph mentioned shall become so much additional indebtedness
secured hereby and immediately due and payable, with interest therson at
the highest rate then permitted by Tllinois law {or in the absence of such
limit at 12%), when paid or incurred by the Mortgagee in connection with
{a) any proceeding, including probate proceedinge and actions in relation
to the enforcement of foreclosure actions, perfection of assignments of

R YA A A AN
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Rents, the voluntary or inveluntary bankruptcy of the Mortgagor and
litigation arieing therefrom, assignments for the benefit of creditors angd
adjudication of affirmative defenses, counterclaims, set-offs or
recoupmants against the claim of the Mortgages, to which the Mortgagee
shall be a party, either as plaintiff, claimant or defendant, by reascn of
this Junior Mortgage or any indebtedness hereby secured; or (b)
preparations for the commencement of any suit for foreclosure hereof after
accrual of such right to foreclose whether or not actually commenced; or
{c} preparations for the defense of any actual cr threatened puit or
proceeding which might affect the premises or thes security hereof.

17. The proceeds of any foreclosure gale of the premises shall be
distributed and applied in the following order of priority. First, on
account of all costs and expensam incidsnt to the foreclosure proceedings;
including all such items ap are mentioned in the preceding paragraph
hereof; recond, all other items which under the tarme hereof constitute
sacured indebtadness additicnal to that evidenced by the Junior Mortgage
Note, with'interest thereon as hereln provided; third, all principal and
interest reusiring unpaid on the Junior Nete; fourth, any overplus to tha
Mortgagor, ity legal representatives or aesigna, as their rights may

appear.

18. Subject to the rights and consent of HUD, upon or at any time the
filing of a complainc to foreclose this Junior Mortgage, the court in which
such compliant is filed mav-appoint & receiver ¢f said premises. Such
appointment may be made either hefore or after sale, without notice,
without regard to the solverncy)or insolvency of the Mortgagor at tha time
of applicarion for such receivex and without regard to the then value of
the premises or whether the pams shall be then occupied asg & homestead or
not, and the Mortgagee may be apocinted as such receiver. Such raceiver
shall gave power to collect the reacs, issues and profits of said premiges,
if any, during the pendency of such frreclosure suit, and in case of sale
and a deficiency, during the full stacutory period of redemption, whether
there be redemption or not, as well as curing any further times when
Mortgagors, except for the intervention of puch veceiver, would be entitled
to collect such rents, issues and profits, 8.id all other powers which may
be necessary or are ugual in such cases for tiln protection, possession,
control, management and operation of the premisrc during the whole of said
period. The Court from time to time may authorize cha receiver to apply
the net income in hie hands in payment in whole or'in part of: (1) The
indebtedness secured hereby, or by any decree foreclceing this Junior
Mortgage, or any tax, special assessment or other lien wrich may be or
become superior to the lien hereof or of such decree, proiided such
application is made prior to foreclosurs sale; (2) the deficisncy in csge

of a sale and deficiency.
19. No action for the enforcement of the lien or of any provieiruliereof

shall be subject to any defanse which would not be good and available to
the party interposing same in action at law upon the Junior Mortgag: wote

hereby secured,

20. The Mortgagee shall have the right to inspect or may cause the
inspection of the premises at all reasonable timas and access thereto shall

be permitted for that purpose.

21, If the payment of said indebtedness or any part thereof be extended or

varied or if any part of the security be rsleased, all persons now or at
any time hereafter liable therefor, or interested in said premises, shall
be held to assant to such extension, variation or release, and their
liability and the lien and all provisions hareof shall continue in full
force, the right of recourse against all such persons being expressly
reserved by the Mortgagee, notwithstanding such exteneion, variation or

release.

SZELbIbG
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22. The Mortgagam shall relaape this Junior Mortgage and lien tharaof by
proper instrument upon payment and discharge of all indebtedness secured
hearsby and payment of a reasonable fee ro Mortgagee for the execution cof

puch release,.

23. This Junior Mortgage and all provisions hereof, shall extend to and be
binding upon the Mortgagor and all persone claiming under or through
Mortgagors and the word "Mortgagor" when uped herein shall include all such
parsons and all perasons liable for the payment of the indebtedness of any
part thereof, whether or nout such parsons shall have exscutad the Junior
Mortgage Note or this Junior Mortgage. The word "Mortgagee" when used
herein shall include the successora and assigns of the Mortgages named
herein and the holdar or holders, from time to time, of the Junior Mortgage

Note gecured hereby.

24. Thy state and lecal laws applicabls to this Junior Morrgage shall be
the laws o7 the jurisdiction in which the property ia located. Tha
foragoing rentence shall not limit the applicability of Federal law to thia
Junior Mortzazn., In the event that any provision or clauge of this Junior
Mortgage, the iunior Mortgage Note or the Subgrantee Agreement conflicts
with applicable law, such conflict shall not affect other provisions of
this Junior Mortyage or of the Junior Mortgage Note which can be given
effact without the cenflicting provisions, and to this end the provisions
of this Junior Mortgage, the Junior Mortgage Note and the Subgrantee

Agreement are declared to we fsverable.

25. Upon the Mortgagor's lireach of any covenant or agreemant of Mortgagors
in this Junior Mortgage, inciza!ng the covenants to pay when due any sumn
sscured by this Junior Mortgags ~the Mortgagee prior to the acceleration
shall give notice to Mortgagors spucifying: (1) the breach; (2) the action
required to cure such breach; (3} 1 date, not less than ten (10} days for
the default in payment of principal und interest and thirty (30) days
notice in the default in the performance-of other obligationa from the date
the notice ims mailad to Mortgagors, by which such breach must be cured; and
{4) that failure to cure such breach on cr oafore the date specified in the
notice may result in acceleration of the sums racured by this Junior
Mortgage, foreclosure by judicial proceeding,/snd sale of property. The
notice shall further inform the Mortgagor of t':@ right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the
nonexistence of a default or any other deiense of Marigagoras ta
acceleration and foreclosure. If the breach is not‘rired on or before the
dare ppecified in the notice, Mortgagee, at Mortgagee‘g urtion, may declare
all of the sums secured by this Junior Mortgage to be irisdiately due and
payable without further demand and may foreclose this Junic: Mortgage by
judicial proceeding. The Mortgagee shall be entitled to collect in such
proceeding all expenses of foreclosure, including, but not lirited to,
reasonable attorney's fees and costs of documentary eavidence, okghracts and

title reports.

26, Notwithstanding the Mortgagee's acceleration of the sums secured oy
this Junior Mortgage due to the Mortgagor’s breach, the Mortgagoer shail
have the right to have any proceedings begun by the Mortgagee to anforce
this Jurnior Mortgage discontinued at any time prior to entry of a judgment
enforcing this Junior Mortgage if: (a) the Mortgagor pays the Mortgagee
all sums which would be then due under this Junior Mortgage and Junior
Mortgage Note hagd no acceleration occurred; (b) the Mortgagor cures all
breachas of any other covenants or agreements of the Mortgagor contained in
this Junior Mortgage; [c¢) the Mortgagor pays all rcasonable expenses

incurred by Mortgagee in enforcing the covenants and agreements of the
Mortgagor contained in this Junior Mortgage, and in enforcing the
Mortgagee's remedies as provided in paragraph 15 hereof, including, but not
limited to, reasonable attorney’e fees; and {d) the Mortgagor takes such
action as the Mortgagee may reasonably require to assure that the lien of
this Junior Mortgage, that the Mortgagee’s interest in the property and
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rhat the Mortgagor's obligation to pay the sums mecured by the Mortgagor’a
obligation to pay the sums secured by this Junior Mortgage shall continue
unimpaired. Upon such paymant cure by the Mortgagor, this Junior Mortguage
and the obligqat.ona secured hereby shall remain in full force and effect as

if no acceleration had occurred.

27. As additicnal eecurity hereundar, ths Mortgagnr hereby aspignas to the
Mortgagee the rents of the property, if any; provided that the Mortgagor
shall, prior to acceleration under this Junior Mortgage hereof or
abandonment of the property, have the right to collect and retain such
rents as they become due and payable.

28. Upon acceleration under this Junior Mortgage hereof or abandonment of
the property and only upon the consent of HUD, the Mortgages shall be
entitled to have a receiver appointed by a court to enter upon, take
po@sesr.or. of and manage the property and to collect the rents of the
property, ‘if any, including those past due. All rents, if any, collected
by the recairer shall be applied first to payment of the costa of
management of vhe property and collection of rents, including, but not
limited to, reralver's fees, premiume on receiver’'s bonds and reasonable
attorneys’' fees, 4nd then to the sums secured by this Junior Mortgage. The
receiver shall be ijable to account only for those rents actually received.

2%. All remediep provicsd in this Junior Mortgage are distinct and
cumulative to any othev right or remsdy under this Juniocr Mortgage or
afforded by law or equity eud maybe exarcisesd concurrently, indspendently

or succesnively.

Prepared by: Kathryn L. Samuelison, Rest. State’s Attorney, ¥Cook Co. Dept.

of Planning & Development, 118 N. <*lark St., Rm. 833, Chicage, Il., 60302,
(312) 443-6525
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LEGAL DESCRIPTION
PALATINE SENIOR RESIDENCES, INC.

LOT 1 IN SUBURBAN BANCORP SUBDIVISION BEING A SUBDIVISION
IN THE WEST HALF OF THE NORTHEAST QUARTER OF SECTION 14,
TOWNSHIF 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN 4CCORDING TO THE PLAT THEREOF RECORDED MAY 4,
1994, AS DOCUMZNT NO. 94398783 IN THE OFFICE OF THE RECORDER

OF DEEDS IN CG(OK COUNTY, ILLINOIS.

ADDRESS: 450 East Baig#in Road, Palatine, 1llinois IL

PIN: 02-14-200-007,008 s 006

Prepared by and after recording return to:

Tom Hefty
Barnow and Hefty, P.C.
105 West Madison Street

Suite 2200
Chicago, Hllinois 60602

Exthibit
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