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THIS MORTGAGE ("Security Instrument”) is given on BEPTEMBER 30, 1994 . The Morlgugor is
FIDENCIO SALGADO ANT PATRICIA SALGADO , HUSBAND AND WIFR AND JOSE H,
CENTENO , AN UNMARRIED MaAM

CBorrower®), This Sceevrity Instrument is givenio.’  BANK UNITED OF TEXAS FSB

which is organized and existing under the laws ol THE ONITED STATES Land whose

addressis 3200 SOUTHWEST FREEWAY, #2000, HOUJTON, TEXAS 77027
("Lenddor”). Bortower owes Lender the principal sum ol

ONE HUNDRED TWENTY SIX THOUSAND THREE HUNDLED FRIGHTY ONE AND 00/100

Dollars (U.S. 8 *#126,381.00 ). Thisdeht is evidenced by Borrowet s/pate duted the same date as this Securily
fnstrument (“Note”}, which provides for monthly payments, with the full debtSUsebpaid carlier, due and payable on
OCTOBER 01, 2024 . This Security Instrument seeures to Lesiien ) the repayment of the debt
evideniced by the Note, with interest, and all rencwals, extensions and modifications; (b)Y the payment of all other sums,
with interest, advaneed  under parsgraph 6 (o protect the seeurity of this Scevdiy, Instrument; and (o)
the performance o Barrower’s covenants and agreements under this Sceurity Instrumenatand the Note, For (his
purpase, Borrower does hereby mortgage, grant and convey to Lender the following deseribed property jocated in
COOK County, Hlinos:

LOT 94 IN FAIR OAKS UNIT NO. 4, BEING A SUBDIVISION OF LOT "“a’

IN FAIR OAXS UNIT NO. 3, BEING A SUBDIVISION IN THE NORTH 1/2

OF SECTION 22, TOWNSHIP 41 NORTH, RANGE 9 EAST OF THE THIRD

PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF RECORDED MAY

20, 1960 AS DOCUMENT NUMBER 17860079, IN COOK COUNTY, ILLINOIS.

P.I.N.: 06-22-207-018
9ARLT 07

which hasthe address ol 511 DEERFISLD DRIVE, STREAMWOOD [Street, City],
IHITETEN 60107 oap Code) (" Propeny Address”);
@‘muu W FHA Hinois Murtguge - 492

-2
YMP MORTOAGE FORMS * (111120 £H100 *(K0018217291 l’-’ & :: .




UNOFFICIAL COPY LI

100191644

TOGETHER WETH wll the unprovements now of Berestter erectesd on the propesty, amd abl ensepenis, siphis,

appuarteninees, tents, royalties, mineral, ail g s oghts e profta, water i and stock ad sl ixtes now o

hereafter a put ol the propetty. Al replacements and sdditions shall also be covered by this Secanty Instrament. Albol the
forepoing s relerred oin this Secority Instrument s the **Propeny ™

BORROWER COVENANTS that Borrower is lawfutly svised of the extate hereby conveyved and has the ighit i
mottgage, grant and convey the Property and that the Property s unenettithbered, exeepl for encumbrianees o recond,
Borrower warrnnts and will defend generatly the titie 10 the Property against all claims and demands, subject toany
encimbtances of record,

1. Payment of Principal, Iiterest and Late Charge, Bortower shadl pay whets due the prineipal of, and iterest on,
the debt evideneed by the Note tind Jate charges due under the Note,

2. Monthly Payments of Tuxes, Insurance and Other Charges, Borrower shall include ineach monthly payment,
together witlthe priocipal and interest as set Torth in the Note and any Jate charges, an installment ol any g tises and
speciad assessimentyTesded or (o be levied wgainst the Property, (b Jeaschold payments or ground renls on the Property,
anel (¢) preminms foriespeance required by paragraph 4.

Fach monthly installnsentfor items @), (b3, and (¢) shall equal one-twelith of the annual amonsts, as reasonably
estimaled by Lender, plus an anount sulficieni to maintain an addinonal batance of nol more than one-sixth ol the
estimated amounts. The (ull ansaal amount for cach item shall be acetmulated by Lender within a perid ending one
motth before an item would beeomedelipguent. Eender shull hold the amounts colleeted in trust to pay items G, (b)), amd
() hefore they beeame detingnent.

I o1 amy time the totad of the payments hald by Lender Tor items ), (hy, and (o), together with the future monthly
payments for sueh items payable 1o Lender andr v the dae dates of sueh iiems, exeeeds by more thai one-sisth the
estimated amount of puyments required to pr g suchacms whea due, andl payments on the Note are csirrent, then Fender
shadl cither refund (he exeess over ane-sixth of the estimied payments o credit e exeess over one sisthod the estimated
payments to subseguent puyments by Borrower, at the opitapa! Borrower, [ the total of the payments made by Borrower
[orilem (), (hy, or (¢)is insufficient to pay the item when dueZocn Borrower shall pay 1o Lender any amonnt necessary (o
make up the deficiency onor before the dute the item becomes die,

As used i this Seeurity Instrument, "Secretary” means the Seereary ol Housing and Urban Development or fus or
her designee, Tnany year in which the Lencker must pay o muorlgage imsurinee premium to the Secretary (urany year in
which such presmivm would have been required if the Lender suilt hebd the Seearity Instrument), cach monthly piyment
shall also include etther: () an installment of the annual mortgage insurande pezminm to be pard by Lender to the
Scerctary, ar (i) o monthly charge instead of o morigage insurance premium i << Sceurity Instrment s hebd by the
Scerejary. Fach monthly instablment of the mortgage insurance premium shall be mtan anount sulfeent o acetiinulate
the full annual mortgage insurance premium with Lender one month prior to the date e fulannual mortgage insurance
premiuns is due to the Seeretary, or if this Security Instrument is held by the Sceretary, cachimonzhly charge shatl be inan
amount equal 1o one-twekth of one half pereent of the omstanding principal balanee due on the o

If Borrower tenders to Lender the full pauyment of all sums secured hy this Security Instrumenc Bosrower's acconnt
shall be credited with the balanee remaining for all installments tor items (a), (B), and () and any mangage insurnee
preminm instaliment that Lender has not became obligated to pay to the Seeretary, and Lender shall prompiby sefondany
excess furds to Barrower, Tmmediately priorwoa loreelosure sale of the Property or its acquisition by Lender, Horrower's
account shall be credited with any bulance remaining for all mstallments for items (), (h), and (¢),

3. Application of Payments, All paymenis under paragraphs | and 2 shall be applied by Lenderas follows:

Finst, to the mortgage insurance premium 1o be paid by Lender ta the Sceretary or to the monthly charge by the

Seeretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, ood and other hazard
insuranee preminms, as reguired;

Third, to interest due under the Note;

Fourth, toamorization of the principal of the Note,

Filth, to ate charges due under the Note.
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the monthly puytents, which are reterred (o n paragrapht 2, or change the smount OF such puymients. Any oxcess
procecds pvet an amount required to pay sl oulsisnding indebtedness ander the Nete ond this Secortty Instrsment shal
he imi:! 1o he entity legally entitled thereto.

8. Fees, Lender may collect fees und charges sutharized by the Seeretiry,
9, Graunds for Aceeleration of Debt,

() Delult, Lendet may, exeepl as hensled by sepulatons meoed by the Secretury i e case of payient
cefutalts, require immedinne paymont i Full of nb) stims seeured by this Secarity Instrament if’
(1) Borrower dellts by Tuiding to pay in fulbany monthly payment seguined Iy tis Seeority Instrament prior
tororan (he due dute of the nexConthily ppyment, or
(i) Borrower deluults by taling, fora pertod of thiny days, Lo peraenany other obligations contained i this
Seeurily Insirument.

(b} Solewwiaont Credit Approval, Lender shalf, st permitted by applicable Lave aid with e prorapprovid of
the Seeretaey, reeguire immediate paytnetd i Bl of all sims sevured by this Secunity Instranent il
() AL or pars b the Propeny, ar wbeneticial interest inw trust owning all or pant of the Propenyis sold og
otherwise traistersed other than by devise or deseent) by tie Boriawer, wd
(1) The Propentsas rat veeapicd by (he purchoser or grantee as s or hee prinetpal nesidance, or the purchuser
o granlee does s ogeipy the Property ot s or ber credit has not been approved inaccondanee wath the
requirements of the Saciclary,

{¢) No Walver, If circumstnness oceur (hat would permig Lender to tequiie mmmedute payment ine full, b
Lerader does got require sach payindnts Leader does nod swaive its righs with sespect o subseguent events,

(d) Regulations of HUD Secretary, fomany citeimstances regulutions issued by the Scerctary will limi
Lender's rights in the case of puyment dedivedts o requite intinediate paynent in Tull and Toreclose il not paid.
This Sceurity Instriment does met anthorize weesicmhon or foreclosire i ot permitted by regulations of the
Seerelary,

(¢) Mortgage Not losured, Boreower agrees that shovad this Seeurily Instrmnent and the Note seetired thereby
not be eligable for insuranee under the National Housing AcUxithin 60 days [rom the date hereal, Bender may, al
its option and notwithstanding arything in paragraph 9, requide immediate payimentin fal af all sums sectired by
thix Security Instrument. A written stafement of any anthorizad agent of the Seerclary daled subsequent to 60
days from the dute hereol, declimg 1o tosure this Security Instrimentand the Note seeuted thereby, shall be
deemed conclusive prool of such ineligibibty. Notwithstanding the ieiezoing, this option iy not be exereised
by Leneder when the anavailability of insuranee is sofely due 1o faendees failare o remit o martgage insutagice
premium tothe Seeretary.

10, Rednstatement, Borrower hus o tight 1o be reinstated i Lender bas required imsaediate ppyment in fall beeanse
af Borrower™s fuilire to pay an amount due under the Note or this Seearity Instrament. (This risht applies even afler
foreclosure procecdings are instituted. To reinstale the Seeurity Instrument, Borrower shali l2nfer ina lump suny all
amoants required to bring Borrower's aecount current ineluding, to the extent they are obligations v Borrower undder this
Seeurity [nstrument, [oreclosure costs and reasonable and costomary attormeys' Tees and cxpenses pranerly assoetated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Securtty Instrument andd the obdigntions that it
seevres shall remain in effect as tF Lemder had not reguired immediate payment in full. However, Lender is not tequired
to permit reinstatemnent ift () Lender has aceepted remstatement alter the commencement ol forectosure proceedings
within two years ianediately preceding the commueneement ol cutrent forectosure procecding, Gi) reitistidement will
preclude foreclosure on ditferent grounds in the futare, or (0 reinstatement will adversely aftfeet the priority of the Tien
crestteed by this Sveurity Instrument.

11, Borrower Not Relensed; Forbearunce By Lender Not w Walver, Extension of the ime of payment or
madification of amertization ol the sums secored by this Seeurity Instrient granted by Lender (o any sneeessar in
interest of Borrower shall not operate to refease the liability of the origing Borrower or Borrowet's successor i inturest,
Lender shall not be required to commence proceedings against uny suceessor in interest or reluse o extend time for
payiment or otherwise modify amortization of the sums seenred by this Secority Instrument by reason of any demand
rade by the original Borrowoer or Borrower's suecessors in interest. Any fotbearanee by Lender in exereising any right
ar reeedy shail notbe n waiver of or preclude the exercise of any right or remedy.,
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& Fire, Flood and Other Hazurd Insurance. Borrower shall tnsare all improvements on the Property, whether
now i existenes or subsequenily erected, against uny hazards, cosualies, and conhingencies, mchdmg Sire, ot whisis
Laender requires insurance. This insuranee shald be muintwined in e amounts and for the periods that Lender regquares
Borrower shall ulso insure all improvements on the Property, whether now in existence or subsequently erected, agdinst
lass by foodds to the extent eequired by the Seeretary. Al insueanee shall be caeried with companies approved by Loder.
The insurance policies und uny renewals shall be held by Lender and shall inchude Toss payable clanses m favor of, and i
a formy neeeplahle to, Lender,

i the event of loss, Barrower shall give Lender nmedinte notice by mail. Lender may ke prool of Toss i nol
thade promply by Borrower. Each insuratice company coseerned is bereby suthonzed imnd dirceted tomabe payment for
such loss direatly 1o Lender, instenst ef 10 Borrower and to Lender jointly. All orany part of the insaranee proceeds iy
be applicd by Lender, at its option, cither ap o the reduetion ol the indeblediess uder the Note and this Seeunty
Instrument, first (o any delinguent smounts applicd in the order i paragraph 3, md then fo prepaymient of prineipal, or
(b to the restoration or repair of the damaged Praperty. Any application of the proceeds o the prinsipal shall not extend
ar pastpone (he die date of the monthly pavments which are referred toin paragraph 2, or change the amount ef sach
puyineils Any excessinsuranee proceeds over an amonnt required o pay st oststanding indeltedness imder the Note
andd this Security Instnanentshatl be paid tothe entity Tegally entled thereto

I (e event of foreclasare of this Security Instrament or other fransfer of Gtle to the Property that exingshes the
incdebtediess, il egeht, titde naddangzrest of Borrower inand to insurnee pohieies in force shall pass o the parchaser

5. Occupnney, Preservatlon, Maintenanee and Protection of the Property; Rorrower's Laan Application;
Leasehodds, Bomrower shall vecupy, caalsiah, and use the Propenty as Hottower's poocipal resadence swathio saxty days
nfter the exeeution of this Secunty Instewaent and shall continue to occupy the Property as Borrower's prinetpal
fesidency for ab least one year after e dateof pecupaney, undess the Secretary detesmines s requirement will canse
e burdship for Borrower, orinless extenuitizge cireimstanees exist which are beyond Borrower's contol, Bormower
shalt nofify Lender of any extenuating cirenmiteneds. Borrower shall not comant waste ar destrov, damage o
substantially chiange the Property ar allow the Propeny 1o deteriorate, reasonable wear and fear excepted. Lemder may
inspeel the Property if the Property is viesnt o abandoned or the Toanis in default, Lender may ke resonable action o
proteet wd preserye sich vieant of abandoned Propeny. doviower shall also be i debanle if Borrower, during the loan
application process, gave malerinlly (alse or insecurate infosition or statements (o Ledes cor Bailed o provide Lender
with any malerial information) v conneetion with the Toan cideaced by the Noteo inctuding, but not limited
represeitations concerning Borrawer's oceupaney of the Praperly s principal residence, 17 this Seeurity Instrument is
ana leasehold, Barrower shall comply with the provisions of the Tease, 45Borrower acguires fee tithe to the Property, the
Jeaseholdund fee Gtle shall not be merged unless Lender agrees to the merger inwriling,

6. Charges to Borrower and Protection of Lender's Rights fn tawe Property, Botawer stidl pay all
govemmmentnl or municipal charges, fines and impositions that are not ineluded mgiraeraph 2. Borrower shall pay these
obligations on time dircetly (o the entity which is aowed the payment. 1 failure o ey sanld adversely affeet Lender's
iiterest i the Property, upon Lember's request Borrower shall promply furmish o Vender_receipts evidencing these
puymenis.

I Borrower fails to make these payments or the payments reguired by paragraph 2, or fa?a 20 perform any other
covenanls and agreements contained in this Security Instrument, or there is a legal proceeding il iay significamly
alfeet Lender's rights in the Property (sieh as o proceeding in bankruptey, for condemnation or 1 enloree Taws ar
regulations), then Lender may downd pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, incluchang payment of taxes, hazard insurance i other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Barrower and be seeured
by this Seeurity lnstrument, These amaunts shadl bear inierest from the date of disbursement, at the Nowe rate,and at the
aption of Lender, shal! e immedintely dae and payahle,

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of (he Property, or for copveyance in place of condemnation, are herehy
assigned and shall be paid to Lender (o the extent of the full amount of the indebtedness that remains unpad under the
Note and this Seeurity Instnunent. Lender shall apply such proceeds to the reduetion ol the indebledness under the Mote
and this Security Instrument, first 1o any delingquent amounts applied in the order provided i paragraph 3, and then o
prepayment of principal. Any apptication of the proceeds 1o the principal shall not extend or postpone the due date of

mAH“L’ Wiln Pygn 31 a8 lutiale ﬁ ‘fﬁt
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12, Sneeessors and Assigny Bownd; FdnCand Severnl Linhility; Co-Slgners, The covetunty atul apteements of

ttns Seeuray Instrupent shall hind and benelit the stecessors and wsigns of Lender and Borower, subjeet 1o he

provistons ol paragraph 9.h Horrowe s covenunts amd agreements shull be joint and several. Any Borrower whoco-signs

this Sceurity Instrument but does notexeente the Note: (a) is co-signing this Sceurity Instrument anly to mostgage, grani

ared convey that Borrower's interest in the Property under the terms of this Seeurity Instrament, (h) is not personally

obligated 1o pay the stns seeured by this Seeunty stnoment; and (¢} agrees that Lender and any other Borrowet may

ngree to extend, madily, forbear or make any accommadations with regard to the terms of this Seenzity istrament er the
Note without that Borrower's consent.

{3, Notlees, Any notice 1o Borrower provided Tor in this Scearity Instrament shall be given by delivering icor by
mailing it hy first class mail unfess applicable Taw requires ase of another methaod. "Che natice shdl be directed i the
Praperty Address or any other uddress Borrower designates hy natice to Lender. Any notice 1o Lemder shall be given by
first cluss mail to Lender's address stated berein or any address Lender designates by potice to Borrower, Any nolice
provided (or in this Sceurity instrument shatl be deemed 1o ave heen given 1o Borrower or Lender when givenas
provided in this paragraph.

14, Governing Zaw; Severability, This Sceurity Instrument shall be governed by federal Taw and the law of the
jurisdiction it which te Property is located. ti the event that any provision or clause of this Sccarity Instrument or the
Note contliets with upplicable fuw, such conflict shall not afteet other provisions ol this Seearity Instrument of the Nute
which car be given effeer widiut the conllieting provision. Tu this end the pravisions of this Seeurity Instramentad the
Noteare declared o be severabie,

15, Boreawer's Copy. Borsower shall be given one contenmed copy of s Security Instrumenl.

16, Assignment of Rents. Borrower aneanditionally ussigns and transtens to Letwder all the rents and revenues of the
Property. Borrower authorizes Lender or Linder"s agents ta colfeet the rents wnd revenmes and hereby direets cach tenam
of the Property 1o pay the rents to Lender o dender’s agents. However, prior o Leader's nofice to Bortower of
Horrower's breuch of sty covenant or agreement 4n e Seeurity Instrument, Borrower shl} collect and receive all renis
and revenues ol the Property as trustee for the benctiead Lender and Borrower, This assighment ol renls coustitates an
absolute ussignment and not an ussighinent forwdditional szeatity only.

I Lender gives nolice of breach to Borrowee: () allrents recetved by Borrawer shadl be held by Borrower as trustee
for benelit of Lender only, ta be applicd (o the sums secured by the Seeurity Instrument; () Fender shall be entitled 1o
collect and receive wll of the tents of the Propertys and (¢ cach enmi of the Property shall pay oll rents due and unpaid (o
Lender or Lender's agent on Lender's written demarsd to the tenaits

Borrower his nol exceuted any prior assignment of the rentsaadbus not and will not perform any act that would
prevent Lender from exercising its rights under this parugraph 16,

Lender shall not be required (o enter upon, take control ol or maintaia the Property befure or alter giving notice of
hreach to Burrower, However, Lender of a judicially appointed recetver nusyado so ol any line there is a breach. Any
application ol rents shall not cure or waive any default arinvalidate any other rigid or retedy of Leneder. "This ussignment
of renis of the Property shall teeminate when the debt seented by the Scearity Instnzmeat is paid in full.

NON-UNIFORM COVENANTS. Borrower att Lender fuether covenant and agree as foilows:

17, Foreclosure Procedure. If Lender requires immedinte payment in foll undecpeoograph 9, Lender may
foreclose this Security Tnstrument by judicinl proceeding. Lender shall be entitled to collzet gl expenses Incurred
in purstlng the remedies provided in this paragraph 17, Includlag, but not lmdted to, reascasble attorneys’ fees
und costs of title evidence.

18, Release. Upon payment of all sums secured by this Seeutily Insteament, Lender shall release this Seeurity
Instrument withowt charge to Barrower, Borrower shall puy any recordation costs,

19, Waiver of Homestend, Borrower waives all right of homestesd exemption inthe Property.

9I8L7307
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20, Riders to this Security Instroment, I one or more riders are exeeuted by Batrower and recorded together with
this Sceurity Instrument, the corierants of cach such rider shall be incorporated inta rd shall amend and supplement the
covenints and agreetnents of es Seevrity fnstrunient s i the rderts)y were a part of 1this Seeunty Instrument, |Check
applicable box(es)|

; JCondominium Rider F ~ 1 Graduated Payment Rider X [ Oher jSpecity]
T Panmed Unit Development Rider (| Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Horrower aceepls and aprecs vd the terms cotitained an this Securiy isinment and i any
rider(s) exeented by Borrower i recorded withir,

Wllnu\u , .
ﬁ \\ G s i L o (S
U . \ FIDENCIA SALGADO Rttt

s AN/ N (Sualt
BHEHCATRS s

_Bedy X .7 2 o ( v}/f pZs (Seal)

" fomewer  JOSE H. CENTENO Barrower

STATEOFILLINOIS, / !Nx County ss:

Whe ¢inagcespn v i Notary Public in and Tor said commty and state do herehy
cerlify it FIDENCY¥O SALGADO AND PATRICIA SALGADO AND JOSE H. CENTENO 2% virrar s af

Au, )ba:u Yad s fls RN

« persanally known o me 1o he the same person(s) whose
rintne(s) subseribed to the foregaing instriment, appeared before me this day in person, and acknowledged thi
The ¥ signecund defivered the saidinstramentas. THEIR  free and voluntary act, for the uses and purposes
thereinsel (orth,
Given under my hand and officiad seal this 7 &,

My Conamission Expires:

1 C’ L.; Nm:r.\' i“lhllu :
'h\ B . I I LN L _--\_\f\f\/\
\7‘\ 1 §or O TTIAL SHE AL "

@Thiﬁ Instriment was prepured by: - CHERYL MUIR CeL A L AR
ARRL) i Fege Bl of £ ROy L R0 STAYE o (ll-:..
§ Y COMMELSION DAV .
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ADJUSTABLE RATE RIDE LFADR

THIS ADJUSTABLE RATE RIDER ix mulde this 30TH  day of

SEPTEMBER , 1994 ,undis incarporated into and shall be deemed to amend and

supplement the Morlgage, Deed of Trust or Security Deed ("Seeurity [nstrument”) ol the same date given

by the undersigned " Borrower”) Lo seeure Borrowet's Note ("Note”) o BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS8 77027

(the “Lezder’) of the same date und covering the property deseribed in the Sceurity Instrument and located
a: 5131 DEERFIELD DRIVE, STREAMWGOD, ILLINOIS 60107

[Property Addiss)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANDUTHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXEAUM RATE THE BORROWERMUST PAY,

ADDITIONAL COVENANTS. Infuddition to the covenants and agreemenls made in the Seeurity
Instrument, Borrower and Lender Purther covimant ahd agree us follows:

INTEREST RATE AND MONTRLY PAYMENT CHANGES

(A) Change Date

The inlerest rale may chunge on the fisst day of JANUARY . 1996 ,and on that day
of cach suceeeding year. "Change Date” muans cach date ciwiich the interest mte could change.

{B) The Index

Beginning with the Tirst Change Date, the interest rate will e bused oncare Index, "Index™” means the
weekly average yield on United States Treasury Sceurities adjusted U constant iatarity of one year, as
made available by the Federad Rueserve Board, "Current Index” means theaneat recent Indes figure wvailable
30 duys betore the Change Date. I the Index {us defied ahove) is nolonge: aviilable, Lender will wse us o

aew Index any index prescribed by the Sceretary. As ased in this Rider, *Scerctary means the Seerctury of

Housing and Urban Development or his or her designee.” Lender will give Boriower notice of the new
Index.

{C) Calculation of Interest Rate Changes
Befure cach Chattge Date, Lender will calenlate ionew interest rate by wdding « margitio!

TWO AND ONE-HALF pereentuge point(s) ( *2.500 %)
to the Current Index wed rounding the stm (o the nearest one-cighth of one percentage point (0.125%).
Subjeet 1o the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
antil the next Change Date.

(D) Limits ot Interest Rate Changes

The interest rale will never inerease ur decrvase by more than one pereentage point (1LO%) on any
single Change Dale. The interest rute will never be more than five pereentuge points (5.0%) higher or fower
thun the inkia] interest rate,

000191544

Page 1 of 2 FHA Mudtistate ARM Rider - 291
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(E) Caleulation of Payment Change

11 1he interest rate changes ona Change Date, Lender wall cabeniate the amount of monthly payment of
principal and interest which would be necessary 1o repay the unpaid prineipal hidinee i fuld af the maanty
date wt the new interest rate through substantially cqual payments. In mskang soch caleulation, Tedes wild
ase e unpanidd prinapal baianee which wonli he owed onthe Change Date i there had been no defalt in
payment on the Note, teduced by the amownt of any prepaynients to prineipal The resnli of this caleufation
will be the amount of the nesw monthly payment ol principad and interest.

{F) Notice of Changes

Lender will give notice o Borrower of uany change in the interest rate and monthly payment amount.
The notice must be given at Teast 25 days before the new monthly payment amount is due, and must sel forth
(i} the date af the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the tew interest rate, (v) the new
monthly gayinent amount, (vi) the Current Index und the dafe it was published, (vit) the method of
caleularing thachange in monthly payment amount, and (viiiyany other information which may be required
by law from e o time,

(G Effective 172t of Changes

A new interest rate calenlited iy accordanee with paragraphs (C) and 1)) 0l this Rides wall become
elfeetive on the Change Ddtes Borrower sball make st payment inthe new ponthly amount beganning on the
fiest payment date which cectes at Teast 25 days after Lender bus given Borrower the notice of changes
required hy paragraph (19 of thisitiaer. Bormower shall have no oblation e pay any increase in the monthly
payiment amount calentted in aceardanee with pamgraph (F) of this Rider forany payment date oceurring
fess than 23 days alter Lender bas given the required notice. 1 the monthly payment amount caleulated i
accordance with paragraph (E) of thiy Rider deereased, but Lender faited 1o give timely notice ol the
deercase and Borrower made any monthly peymient smounts exceeding the payment amount which shouhl
baave been stated in a timely notiee, then Borrsiver has the option to either (1) demand the retum to Borrower
o any excess payment, with interest thereon ot theisote rate G rte equal to e interest e whicl should
have been stated i atimefy notice), or i) request it any excess paynient, with interest thereon al the Nole
rate, be applied as payment of principal. Lender's oltigation to relum any exeess payment with interest on
demand is notassipgnable even if the Note is otherwise asaipzied betore the demand for retum s made.

BY SIGNING BELOW, Borrower aceepts and aprees 70 the ferms and covenants contained in this
Adjustahle Rate Rider,

Aeosa hCOPlNg sty N e o Sa

i - - ".1......5.12.’ ’L_ .if_...
JOSE H. CENTENO Borruwer FIDENCIO SALGADO Borower

. "
o ASual) x f;’é Sﬁrk . e g iSealy
Borrower PATHIC SAL A.ﬁtsa‘ Botiower
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