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MORTGAGE 200251983
THIS MORTGAGE ("Security Insirument”) Is givenon  Septembar 23, 1994 .

The mortgagor is

ROBERT C GRI'SNSFELDER and DENISE L GRUENSFELDER HIS WIFE
(*Borrowor™), This Security Instrument s given to

FIRST FEDERAI 3ANK FOR SAVINGS ,
which is or2zanized ar.d vxisting under the laws of THE UNITED STATES OF AMERICA . and whose address is

770 W DUNDEE RZ, ARLINGTON HTS, I, 60004
("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED SEVENTY NYAR® THOUSAND SEVENTY-FIVE ONLY
Dollars (U.S. $ 179,075.00 ). This debt is evidenced by Bomrowes's note dated the same datc as this Security
Instrument {"Note"), which pruvides for monthly payments, with the full debt, if not paid earlier, due and payable on
Octobar 1, 2024 ./ Tris Sccurity Instrument secures to Lender: (a) the repayment of the debl evidenced
by the Note, with interest, and all renowzis, extensions and modifications of the Note; (b) the payment of all other sums, with
imerest, advanced under paragraph 7 10 proi <t U)¢ security of this Security Instrument; and (c) the performance of Borrower's
covenanis and agreements under this Securitv. Ircrument and the Note, For this purposs, Borrower does hereby mortgage,

grant and convey to Lender the foliowing descrilyed property located in
cooX County, Hlinois:

LOT 272 IN H. ROY BERRY COMPANY’'S CCLonNIAL MANCOR. BEING A SURDIVISION OF PARTYT
OF THE NORTHEAST 1/4 OF SECTICON 11, AND <caRT OF THE NORTHWEST 1/4 OF SECTION
12, ALL IN TOWNSHIP 41 NORTH, RANGE 11, FANT OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK COUNTY, ILLINCIS.

PERMANENT INDEX NUMBER: 08-11-211-003

YALHYHUI

MOUN". 7ROSPECT

205 S WAPELLA AVE
{Ciy}

{Street}
60056 "Property Address”);
{Zip Code| ( )

which has the address of

IMinois

ILLINOIS -- Single Family -- Fannix Mac/Freddie Mec UNIFORM INSTRUMENT Form 3014 %90 (page I of 6 pages)
) Grest Lakes Businevs Forme, Inc. BB
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' | (F) Effective Dmula\lo F F I C IA I_ C O P Y

My new interest mie will bocome effective on cach Change Date. 1 will pay the amount of my new monthiy payment
bheginning on the first monthly psyment date after the Change Date unlil the amount of my monthly payment changes agnin,

(F) Notice of Changes

The Noie Holder will deliver or mail to me a notice of any changes in my adjustsble interest raic and the amount of my
monthly payment before the effective datc of any change. The notice will include information required by law to be given me
and alse the title and telephone number of a person who will answer any question | may have regerding the notice.,

5. FIXED INTEREST RATE CONVERSION OPTION

(A) QOption to Convert io Fixed Rate

{ have a Conversion Option that 1 can exercise unless T am in default or this Scction S(A) will not periait me to der so.
The "Conversion Option® is my option to convert the interest rate I am required to pay by this Note from an adjusiable raic
with imerest rate limits to the fixed rate cakculated under Section $(B) below.

The conversion can only take place on a daic(s) apecified by the Note Holder during the perind 'Iw:-mnmm, vn the firs
Change Dute and ending on tho fifth Change Dute. Bach dato on which my adjustabio intoress roto can convort 1o uio now
fined role is colled the "Converdlon Date.”

i I want 10 exercise the Convergion Opton, ! must first mect certain conditions.  Those condidons are that: () [ must
give the Note Holder notice that [ want to do so, (ii) on the Conversion Date, | must not be in default under the Note or the

Sccurity Instrument; (iii) by 8 dawe specified by the Note Holder, 1 must pay the Note Holder a conversion fee of
US. $ 1,790.15 ; and (iv) | must sign and give the Note Holder any documents the Note Holder

requires to effect e convession.

(B) Caleantion of Fixed Rate
My new, fixes inierest rate will be equal (o the Federal Home Loan Mongage Corporation’s required net yield as of a

date and rime of day specilied by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-yeur
fixed raic morigages covered by apnlicabie 60-day mandamry delivery commitments, plus three-cighths of one perceniasge
puiatl ((.375%), or (ii} ifio<original term of this Note is 15 years or less, 15-year {ixed rate mortgages covered by applicable
60-day mandatory dclivery commiunents, plus three-cighths of onc percentage point (0.375%). If this reguired not yield
cannot he determined because Ui applicable commitments are not avaitahle, the Note Holder will detcrmine iy Intorest rate
by using comparable information, »{y now rate calculaied under this Soction 5(B) will not be grenter than the Moxiinum Rate
statedd in Soction 4(D) above, !

(C) New Payment Amount and "-fective Date
If I choose to exercise the Conversion Ontion, the Note Holder will determine the amount of the monthly payment that

would be sufficient 1o repay the unpaid prir cipa! I am expected 10 owe on the Conversion Date in full on the Maturity Date at
my new fixed interest rate in substantially cgusi payments. The result of this calculation will be the new amount of wmy
monthly payment Beginning with my first mcard;: payment after the Conversion Date, 1 will pay the new amount as my

monthly payment until the Maturity Daic.

6. BORROWER’S RIGHT TO PREPAY
1 have the right to make payments of principal at any riz before they are due. A payment of principal only is known as

a "prepayment.” When [ make a prepayment, I will tell the Note Holder in writing that [ am doing so.

I may make a fulf prepayment or partial prepayments wirliont paying any prepayment chargs. The Note Holder will use
all of my prepayments 10 reduce the amount of principal that I cw7 under this Note. If [ make a partial prepayment, there will
be no changes in the due dates of my monthly payments unles: tw Note Holder agrees in wriling to those changes. My
partial prepayment may reduce the amount of my monthly payiaers afier the first Change Date following my partial
prepayment. However, any reduction due 10 my panial prepayment may b offsct by an interest rate increase.

7. LOAN CHARGES
If a law, which applies to this {oan and which sets maximum loan charges, is finally interpreted so that the interest or

ather loan charges collected or to be coliected in connection with this loan excsed t%¢ permitied limits, then: (i) any such loan -
charge shall be reduced by the amount necessary to reduce the charge to the parmitted limit; and (ii) any sums already
coliccied from me which exceeded permitied limits will be refunded 10 me. The Note Yolder inay choose to make this refund
by reducing the principal I owe under this Note or by making a direct payment 10 o= 1f a refund reduces principal, the
rcduction will be treated as a partial prepayment.
8. BORROWER'’'S FAILURE TO PAY AS REQUIRED 1346 TP i
{A) Late Charges for Overdue Payments VAELYEUI
If the Nete Holder has not received the full amount of any monthly payment by the end gfieTr,z
calendar days after the date it is due, [ will pay a late charge to the Note Holder, The amovuit o' .th: charge will be
5.000% of my overdue payment of principal and interest. 1 will pay this late charge prom iy bit ondy once on

cach Iate payment
(B) Defauit
If 1 do not pay the full amount of each monthly paymem on the date it is due, 1 will be in default.

1 (C) Natice of Defuuit
If 1 wum in default, the Noie Holder may send me a wrilten notice telling me that if | do not pay the overdue amount by a

certain date, the Note Holder may require me w0 pay immediately the full amount of principat thai has not been paid and all
the interest that [ owe on that amount. That date must be at Jeast 30 days afier the date on which the notice is delivered ar

mailed to me.

(D) No Waiver By Note Holder
Even if, at a time when 1 am in default, the Note Holder does not require me o pay immediately in full as described

above, the Note Holder will still have the right o do so if [ am in default at a later tite.

(E} Payment of Note Holder's Costs and Expenses
If the Note Holder has required me to pay immediately in full as described above, the Note Holder will have the right 1o

be paid back by me for all of ils cosls and expensss in enfarcing this Note to the exient not prohibited by spplicable law,
Those expenses include, for sxample, reasonable attorneys” fees.

9. GIVING OF NOTICES
Unless appiicable law requires a different method, any notice that must be given to me under this Note will be given by

delivering it or by mailing it by first class mail 1o me a1 the Property Address above or at a different address if 1 give the Noie
Holder a notice of my different adsdress.

200251963
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any condemnation or other wmking of any part of the Property, or for conveyance in liou of condemuntion, are hershy
assigned und shall be paid 10 Londer,

In the event of a lotal wking of the Property, the proceeds shall be applied w the sums secured by this Sceunty
Insrument, whether or not then due, with any excess paid to Borrower, In the cvent of a partinl taking of the Property in
which the (uir market valuc of the Pruperty immediaiely before the taking is equal 1o or greater than the amouant of the sums
secured by this Security Instrument immediately before the taking, unless Barrawer and Lender otherwise agree in wriling,
the sums secured by this Security Instrument shall be reduced by the amount of the procceds muiliplicd by the Tollowing
fraction: (a) the total amount of the sums secured immedialely before the taking, divided by (b} the fair market value of the
Property immediately before the aking. Any halance shall he pald to Borrower. In the event of a portial taking of the
Property in which the fair markct valuc of the Property immediately before the taking s less than the amount of the sums
securcd immediaicly before the taking, unless Borrower and Lender otherwise agree in wriling or unless applicuble faw
mhcli'lwi.w.l provides, the proceeds shall be applied 1 the sums securcd by this Security Instrument whether or nol the sumsy
arc then duc.

If the Property is abasdoned by Borrower, or if, aficr notice by Lender to Borrower that the condemnar offers o make
an award or scitle a claim for damages, Borrower fails to respond o Lender within 30 days afler the date the notice is given,
Lender is authorized to collect and apply the proceeds, al its option, cither to restoration or repair of the Property or to the
sums secured by this Security Insrument, whether or not then duoe,

Unless Lender and Barrower otherwise agree in wriling, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrows~ Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification o an onization of the sums secured by this Sccurity Instrument granted by Lender to any successor in intercest
of Borrower shali not operaie o release the lability of the original Borrower or Borrower's successors in interest, Lender
shall not be require” 0 commence proceedings against any successor in interest or refuse o extent Lime (or payiment or
otherwise modify (me.rization of the sums sccured by this Security Instrument by reason of any demand mude by the
ariginal Borrower or Fonower's successors in inlerest. Any forbearance by Lender in exercising any right or remedy shall
not he a waiver of or'mectacs the exercise of any right or remedy.

i2. Successcrs and Assigr:s Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall biad = besiefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scvernl, Any Borrower who co-signs this Security
Instrument but does not exrcuis' e Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property antler the ierms of this Security Instrument; (b) is not personally obligated o pay the
sums securcd by this Security Instruinins, and (¢) agrees that Lender and any other Borrower may agree lo extend, maodify,
forbear or make any accommodations wirt-regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan securcd: by this Security Instrument is subject 1o a law which scis maximum loan
charges, and that law is finally interpresed so that he interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: () ary cuch loan charge shall be reduced by the amount necessary 1o reduce
the charge to the permited limit; and (b) any sums-alrsady collected from Borrower which exceeded permitied limits will be
refunded 10 Borrower. Lender may chonse 1o make this refund by reducing the principal owed under the Note or by making
a direct payment 1o Borrower. If a refund reduces principi, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any nolice to Bormower provided for in fhis Sccurity Instrument shall be given by delivering it or by
maiting it by first class mail unless applicable law requires-i-< of another method. The notice shall be dirceted w the
Property Address or any other address Borrower designates by pitize to Lender. Any notice (o Lender shall be given by
first class mail 1o Lender's address stated herein or any other adarcss _ender designales by notice to Barrower. Any nolice
provided for in this Securily Insirument shall be deemed to have beet Siven 10 Borrower or Lender whea given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be gavemed by federal law and the law of the
jurisdiction in which the Property is locaicd. In the event that any provision Or cl:use of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given cffect without the conflicling provision. To this end the provisions o7 tis Security Instrument and the Nate are
declared 10 be severable.

16. Barrower’s Copy. Borrower shall be given one conformed copy of the Nowe rid of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any pa of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and tlorrower is nut 2 natural person)
without Lender’s prior written consent, Lender may, at its aption, require immediate paymeat in.fuli of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is pyohibited by federal law as of
the date of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice sh71¢ provide a period of
not tess than 30 days from the date the notice is delivered or mailed within which Borrower must yay’ >\l sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lende. may invoke any
remudies perminted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cerain conditions, Borrower shall have ¢ right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (8) 5 days (or such other period as
Form 304 9/90 {(page 4 of 6 pages)
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fur the perlondy the Lewder roquiros. Tho insusance carrier providing the insurunga shall be chosen by Borrower subject to
Lotudee's approval which shall nut he unrcasonably withhicld. If Borrower fadls 1o maintain coverage described above,
Lender may, at Lenider's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceplabie o Lender and shal! include a siandard mortgage clause. Lender
shall have the right 1o hold the policies and renewals. If Lender requires, Bomower shall prompdy give 1o Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Barrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd 1o resioration or repair of
the Property damaged, if the resioration or repair is economically feasible and Leonder's sccurity is not lessened, 1f the
restoralion or repair is not cconamically feasible or Lender's sccurily would be lessened, the insurance procecds shall be
applied o the sums sccured by this Sccurity Instrument, whether or not then due. with any excess paid fo Borrowers, [f
Bosrower abandons the Property, or does not answer within 30 days a notice from Lender thal the insurance carrier has
aifered to scttle a claim, then Lender may colicet the insurance proceels. Lender may use the proceeds iy repair or cestore
the Property or to pay sams secured by this Security Instrumens, whether or nol then due. The 30-day period will begin
when the notice is given.

Unlesy Lemder and Borrower olhierwise agree in writing, any application of proceeds lo principal shinll not extend or
pustpone the duc doie of the monthly payments referred to in parugraphs 1 and 2 or change the amound of the ppyments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass 1 Lender to the extent of the sums secured by this Security
Instrument imme-tiately prior (o the acquisition,

6. Occupriocy Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrorver shall occupy, establish, and use the Property as Borrawer's pringcipal residence wilhin sixty days
alier the executior. of this Sceurity Instrument and shall continue (o occupy the Property as Borrower's principal residence
for at icast one yecar o'ter the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld or unless exicnuating circumstances cxist which are beyond Borrower’s control. Borrawer shall not
destroy, damage of inipaic inc Property, allaw the Property to deicriorale, or commil wasie on the Property. Borrower shall
be in default if any forfeiture potion or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeilre of ‘the Property or otheérwise materially impair the lien crested by this Security Instrument or
Lender scourily inicresi. Barrotver may cuse such a default and reinsiate, as provided in paragraph 18, by causing the nction
or proceeding to be dismissct with a ruling that, in Lender's good faith detennination, prechudes forfeiture of the
Borrower's interest in the Property o avhor material impairment of the lien created by this Security Instrument or Lender’s
security Huerest. Borraower shall also 02'ir default if Borrower, during the loan application process, gave malcrially false or
ing-curate information or statements to Lendzs (or failed to provide Lender with any material information) in conncction
with the loan evidenced by the Note, inclhad/mg, »ul pol limited 1o, represeniations concerning Borrower’s occupancy of the
Praperty as a principal residence. If this Secusity Instrument is on a leaschoid, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fec title to (he Propenty, the leasehold and the fee title shall not merge uniess Lender

agrees o the merger in writing.
7. Protection of Lender’s Rights in the Propuroy.  If Borrower fails 0 perform the covenunts and agreemcents
contained in this Security fnstrument, or there is a tezal proceeding that may significanty affect Lender's rights in the

Prapenty (such as a pruceeding in bankruptey, probate, (o) condemnation or forfeilure or o enforce laws or regulations),
then Lender may do and pay for whatever is necessary ‘o prolect the value of the Property snd Lender's rights in the
Property. Lender's actions may include paying any sums securid by a lien which has priorily over this Security Instrument,

appearing in court, paying reasonable atlormeys’ fees and enteiiasy on the Property w0 make repairs. Although Lender may

take action under this paragraph 7, Lender does not have o do so.
Any amounts disbursed by Lender under this paragraph 7 sha't bycome additional debt of Borrower secured by this

Security Inutrument. Unless Borrower and Lender agree lo other lernis of payment, these amounts shall bear interest from
the date of disburscment at the Note rate and shall be payable, wii irtorest, upon notice from Lender 1o Borrower
requesling payment.

8. Murtgage Insurance, If Lender required niortgage insurance as a (ond.tinn of making the loan secured by this
Sccurity Instrument, Borrower shall pay the premijums required 10 mainiin &2 riangage insurance in cffect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases t4 te in effect, Borrower shall pay the
promiums required o oblain coverage substantially equivalent 10 the morigage insurincs previously in effect, at a cost
subswuntially equivalent o the cost to Borrower of the morngage insurance previously ip effect, from an aliernale mortgage
insurer approved by Lender. If subsiantially equivaient mortgage insurance coverage is not available, Borrower shall pay
Lender each month a sum equal to ong-twelfth of the yearly morigage insurance premium beig paid by Borrower when the
insurance coverage lapsed or ceased 10 be in effect. Leader will accept, use and retain these payments as a loss reserve ia
lieu of mongage insurance. Loss reserve payments may no longer be required, at the opticn o Lender, if marigage
insurance coverage (in the amount and for the period that Lender requires) provided by an isnsusrs opproved by Lender
again becomes available and is obiained. Borrower shall pay the premiums sequired 10 maintain sac. ggage insurgnce in
effect, or o provide a loss reserve, untl the requirement for mongage insurance ends in accordgacs with any wrilten
agrecment between Borrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonable enuries upon and inspections ot the Propers;.. Lender shall
give Borrower notice at the time of of prior 1 an inspection specifying reasonable cause for the inspection,

10. Condemuation. The proceeds of any award or claim tor damages, direct or consequential, in connection with
TEM 1876L3 (9202] Form: 3014 9790 (page I of 6 pages}
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TOGETHER WITH al! the improvements now or hereafter crected on the property, and all casements, appurichances,
and fixtures now or hereafier a part of the property. All replacements and additions shall alzo be covered by this Security
Instrumeni. All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right o
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the litle to the Property against all claims and demands, subject 10 any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants (or national use and non-uniform covenants with
limited variations by jurisdiclion to constitute a uniform sccurity instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due ihe
principal of and interest on the debt evidenced by the Note and any prepayment and lule charges duc under the Note,

2. Funds for Taxes and Insurance. Subject w opplicabic law or to o wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds”) lor: (a) ycurly
wxces and assessments which may aitain priority over this Sccurity Instrument as a Hen on the Property: (b) yearly leasehold
payments or ground rents on the Property, if any: (¢) yearly hazard or property insurance premiums; (J) yeurly flowl
insurance premiums, il eny; (¢} yearly mortgnge insurance premiums, if any: and (f) any sums payable by Borrower
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of morigage insurance premiums, These
items are called "Fscrow liems.” Lender may, al any time, colleet and hrld Funds in an amount not to exceed the maximum
amount a lender for a federatly rclaled mortgage loan may require for Borrower's escrow nccount under the federal Real
Estatc Sculement Trocedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA®), unless
another law that arples (o the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not 10 exceed the lesser amount. Lender may estimaic the amount of Funds duc on the basis of current data and
reasonable estimates oi expenditures of future Escrow liems or otherwise in accordance with applicable law.

The Funds shall te k3Z-in an institution whose deposits are insured by a federal ugency, instrumentality, or entily
(including l.ender, if Lend(r i such an institution) or in any Federal Home Loan Rank, Leader shall app!, he Funds w pay
the Escrow Ilems. Lender mey o charge Borrower for holding and applying the Funds, annually anulyzing the cscriw
account, or verifving the Escruw /{rems, unless Lender pays Borrower interest on the Funds and applicable law perniis
Leemler to make such a charge. However, Lender may require Borrower o pay a onc-time charce for an independdent real
estale a reporting service used by Lesiaor in conncetion with this ioan, unless applicablc Inw provides otherwise. Unless an
agreement is made or applicable law i=7ubos interest to be paid, Lender shall not be required to poy Borrower any interest
or carnings on the Funds. Borrower ana Lepder may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charte, a1 anrual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit 10 the Furds was made. The Funds arc pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amcanis nermitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with ¢ (equiremenis of applicable law. [f the amount of the Funds held by
Lender at any time is not sufficient o pay the Escrow _tems when due, Lender may so notify Borrower in writing, and, in
such casc Borrower shall pay to Lender the amount necessacy to make up the deficiency. Bormrower shall make up the
deficiency in no maore than twelve monthiy payments, at Leder's sole discretion.

Upon payment in full of all sums secured by this Secu iy nstrument, Lender shall prompuy refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acarirz or sell the Property. Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at te *ime of acquisition or sale as a crodit against the sums

sccured by this Sccurity Instrument.
3. Application of Payments, Unless applicable law provides wthcrwise, all payments received by Lender under
paragraplis 1 and 2 shall be applied: first, to any prepayment charges dus rinfer the Note; second, to amounis payable under

paragraph 2; third, to intcrest due; fourth, to principal due; and last, to any iate charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessmenis, charges, tnes and impesitions attributable to the
Property which may attain priority over this Security Instrument, and leaschold nay:aenis or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid i ¥t manner, Barrower shall pay them on
time dircctly 1o the person owed payment. Borrower shall prompty furnish to Lenues all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall ‘promptly fumish w Lender receipts
evidencing the payments.

Borrower shall prompuly discharge any tien which has priority over this Security Insuumi:nt unless Borrower: (2) agrees
in writing 1o the payment of the pbligation secured by the licn in a manner acceptabie w0 Lander; (b) contests in good faith
the licn by, or defends against enforcement of Lhe lien in, legal proceedings which in the Liaaor’s opinion operale 1o
prevent the enforcement of the lien; or () secures from the holder of the fien an agreenent sotisfactory to Lender
subordinaiing the licn to this Security Insmument. If Lender determines that any part of the Properiy iz subject to a lien
which may atlain priority over this Security Instrument, Lender may give Borrower a notice identityiog ihe lien. Borrower
shall satis{y the lien or take one or more of the actions set forth above within 10 days of the giving of ncd.c.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafer crectedd on the
Propenty insured against loss by fire, hazards included within the term "extended coverage” and any other hizicds, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
ITEM 1878L2 ({9202) Form 3014 9/90 (page 2 of 6 pages}

Great Lakes Business Forms, inc. [l

0 Order Cak: l-l?ﬂ-m-ﬂﬂz géggilgg-si m

YABHYK0D




1t e
UNOFFICIAL COPY




UNOFFICIAL COPY

applicabic law ay specify for relnsimement) before sale of the Property pursuant o any power of sale contnined in this
Serurity Instrument; or (b) entry of a judgment enforcing this Secusity Instrument. Thoxe conditions are that Borrower: {u)
pays Lender all suins which then would be duc under this Securlly Insurument und the Note ax if no acceleration had
oceursed; (b) cures any default of any other covenants or agreements; (¢} payx nll expenses incuered in eoforcing this
Secarity Instrument, including, but nol limited to, reasonable attorneys® fees: and (d) takes such action as Lender may
reasonably require 1o assurc that the ficn of this Sccurity Instrument, Lender's rights in the Property and Borrower's
abligation w0 pay the sums secured by this Security [nswrument shinll continue unchanged. Upoen reinststement by Borrower,
this Sceurity Instrument and the obligalions sccured herehy shall remain fully effective as if no acecleration had ocenrred,
However, this right to reinstale shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer.  The Notc or a panial intercst in the Note (logether with this Sccurity
Instrument) may be sold ane or more times without prior notice 10 Borrawer. A safe muy resuft in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, Fhere plso
may be oac or more changes of Lhe Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will statc the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, slorage, or release of any
Hazardous Substances on or in the Propeny. Borrower shall not do, nor allow anyone else to do, anything alfecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1w the presence, use, or
storage on the Property of small quantlties af Hazardous Substances thay are gencrally recognized 10 be approprinie 1o
normal residep’ial vses and to maintenance of the Property.

Borrower shai promplly give Lender written aodce of any investigation, claim, demand, lawsuit or other action by any
governmental or tégriatory agency or privale party involving the Property and any Hazurdous Substance or Environmenigl
Law of which Botrovier has actual knowledge, If Borrower leamns, or is notified by any governmental or regulatory
authority, that any remiva) or other remediation of any Hazardous Substance affecting the Progicrty is necessary, Borrower
shali promptly take ali e sory remedial actions in accordance with Environmental Law,

As used in this paragroni 70, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmental Law and thesol’wing substances: gasoline, kerosene, other flammable or oxic peuoleum products, toxic
pesticides and herbicides, volstil. snlvents, materials containing asbestos or formaldehyde, and radioactive malcrials. As
used in this paragraph 20, "E~ironmental Law” mcans federal laws and laws of the jurisdicdon where the Properly is
located that relate to health, safety or zavironmental protection.

NON-UNIFORM COVENANTS. Lo cower and Lender furtheq covenant and agree as follows:

21. Acccleration; Remedies. Lenver sh=Ml give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in (his Security Instrument (but not prior to acceleration under paragraph 17
unless anplicable law provides otherwise). The.notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not kess than 30 days frota tlie date the notice Is given 1o Borrower, by which the default must be
cured; and (d) that failure to cure the default o2 0~ before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrumen?; foreclnsure by judicial proceeding and sute of the Property. The
notice shalf further informr Borrawer of the riga: 1o reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defavw’s ur-any other defense of Borrower to acceleration and
farec'osure. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums Secured by this Security Instrument without further demand and may
fareclose this Security Instrument by Judicial proceeding. Loaler shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, inclucing, but¢ not limited to, reasonable sttorneys’ fees and
costs of tLitle evidence.

2:. Release. Upon payment of all sums secured by this Secrieity, Instrument, Lendcr shall release this Sccurity

Instruinent without charge to Borrower, Borrower shall pay any recorda.io’ ensts.
23. Waiver of Homestead. Borrower waives all right of homestead c.emption in the Property.

Form 3014 9/90 (page 5 of 6 pages)
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24. Riders (o thiy Security Instrument,  If one or more siders are executed by Barrower and reconded together with
this Security Instrument, the covenants and agrecments of cach such rider shall be incorporated into anid shall amend and
supplement thc covenants and agreements of this Sccurity Instrument as if the rider(s) wero n part of this Security
instrument, [Check applicabie box(es))

B Adjustable Rate Rider [ J Condominium Rider D 1-4 Famity Rider
L‘ Oraduated Payment Rider D Planned Unit Development Rider E] Biweckly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

D Other(s) [specify]

RY SIGNING BELOW, Borrower accepis and agrees o the terms and covenants contained in pages 1 through 6 of this
Sccurity Instrument and in any rider(s) executed by Borrower and recorded with it ]

(Seal) w_&,ﬂﬂﬁam (Senl)

ROBERT C GRUENSCLLDER -Borower  DENISE I GRURNSFELDER -Borrower
7 oot : Trovmower
|
| STATE OF ILLINOIS, (/. é County ss:
1, ZL, M‘Vﬂ%‘( .a Pubiic in %\d for said county and sinie,
o ety coity ma: M d&::; e, WM)
M" &”%;" , personally known to mez (o be the same person(s) whose name(s) ZAe
subscribed to the furegoing instrument, appeared before me this 4.4v/in person, and acknowledged that Zv%y signed
and delivered the said instrument as ‘Zj&b free anu voluntary act, for the uses and purposes thercin set
forth.

Given under my hand and official seal, this a?j/ié{ day of (/2/4(. , /?7"/
My Commission expires A .’?y G~ ) -~

2P ,
Notary Public
This instrument was prepared by
FIRST FEDERAL s;wmr{ BA@F'“WW“WW 3
(Name) 770 W DUNDEE RD JCLL IAL SEAL
ARLINGTON HEIGHTS, SoTAROOORIC. STATE OF smnm
(Address) § MY COMMISSISN EXP: 5/28/9%

R gl el ol a ot ol o U
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this  23zd day of Septembar 1§34 and is incorporated
into and shali be deemed w amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Sceurity Instrus
ment*) of the same date given by the undersigned (the "Borrower”) o secure Barrower's Adjustable Rate Note (the

“Noie™) to
FIRST FEDERAL BANK FOR SAVINGS
{the “Lender™) of the same date and covering the property described in the Sccurity Instrument and located at;

205 S8 WAFPELLA AVE, MOUNT PROSPECT, IL 60056
[Property Address)

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RAT S VYHE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT T/E ADJUSTABLE RATE TO A FIXED RATE.
ADBITIONAL TOVENANTS. In addition i the covenants and agreomonts macde in the Security Instrument, Barrower |
ant) Lender furtner cavenant mnd agree os follows:
A. ADJUSTABLC P.ATE AND MONTHLY PAYMENT CHANGES
The Note provides ' #2 initial interesi rale of 6 .000 %. The Noic provides for changes in the adjustable interest
raie and the menthly paymerit, as follows:
4. ALJUSTABLE INTERFST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate 1 will ooy may change on the first day of October 1995 and on that day cvery
12th month thereafter, Each date on which my adjustable interest rate could change is called a "Change Date.”

(B} The Index
Beginning with the first Change Date, mv-adjustable interest rate will be hased on an Index. The “Index™ is the

weckly average yield on United Siates Treaury securities adjusted 10 a constant maturilty of 1 year, as madc available
by the Federal Reserve Board. The most recer't Index figure avaitable as of the date 45 days hefore each Change Dalc
is called thc "Current Index.”
It the Index is no longer available, the Note Holder »2ii! choose 3 new index which is based upon comparable infor-
maticn, The Note Holder will give me notice of this clwice. e
(C) Calculation of cuangeg SABHIHOI
Before each Change Date, the Note Holder will calculaw oy new intercst rate by adding
Two and 750/1000 percaatige points ( 2.750%) 1o the Current Index. The
Note Holder will then round the resuit of this addition w the nearee! oae-cighth of one percentage point (0.125%). Subject
10 the limits stated in Section 4{D) below, this rounded amount willioe' my new intercst rate until the next Change Dale.
The Notwe Holder will then determine the amount of the menthly rLyment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on /.c molurity date at my new inierest rate
in substantially equal paymenis. The result of this calculation will be the now a7count of my monthly payment.
{D) Limits on Interest Rate Changes
i 8.000 % or lesy

The interest rate § am required 10 pay at the first Change Date will not be greaw. than
than €.000 %. Thercafier, my inicrest rate will nover be increased or decrrizzd on any single Change Daic by more

than Twe and ¥N0/1000
percenlage points {
months, My interest raie will never be grealer than

(E) Effective Date of Changes
My new intercst ratc will become effective on each Change Date. | will pay the amount of my piw monthly pay-

ment beginning on the first monthly payment date after the Change Date until the amount of my riciahly payment

changes again.

{¥) Notice of Changes
The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable inlerest rate and the amount

of my monthly payment before the effective date of any change. The notice will include information required by law
to be given me and also the title and telephone number of a person who will answer any question I may have regarding

the notice,

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's oplion to convert from an adjustable interest rote with interest zate limits

1w a fixed interest rate, as follows:

2.000 %) from the rate of interest [ ha e been paying for the prcccdmg 12
12.000 %, which is catled the  Mximum Rate.”

BY PRt TIR ]

§. FIXED INTEREST RATE CONVERSION OPTION

(A} Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless | an in default or this Section 5(A) will not permit me
to do so. The "Conversion Option” is my option ta convert the intecest rate | am required 1o pay by this Note
from an adjustable rate with interest rate limits o the fixed ratc calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable inicrest rate
can convert 10 the new fixed rate is called the "Counversion Date.”

D ™l By innialing, the Borrower(s) acknowlcdge(s) that giis page is page 1 of 2
of the Multistate Convertible Adjustable Rate Rider.” 200251983

Initials Initials
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1f I want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions arc that: {i)
I must give the Noie Holder notice that [ want to do so; i) on the Conversion Date, 1 must not be in defaouht under
the Note or the Security Instrument; (iii) by a dato specified by the Note Holder, | must pmy the Note Holder a conver-
sion fecof U.85. 3 1,790.75% ; and (iv) I mus1 sign and give the Nole Hokier any decuments the Nole Holder
requires to effect the conversion.
{B) Calculation of Fixed Rate

My new, fixed interest rate will ho oquad 1o the Federal Home Loan Mortgage Corporation’s required nct yickd
us of 1 date and time of day specified by the Note Holder for (i) if the orlginal term of this Note is greater than 15
vears, 30-year fixed suic morgages covered by applicable 60-day mandawsy delivery commiumnents, plus three-cighths
of onec percentage point (0.375%), or (i) il the original term of this Note is 15 years or less, 15-year fixcd rate mortgoges
covered by applicable 60-day mandatory delivery commitments, plus three-cighths of one percentage paint (0.375%).
11 this required net vield cannot be determined because the applicable commitments nse not avallable, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section S(B) will

not be greater than the Maximum Rate siated in Section 4(D) above,
{C) *ev Payment Amount and Effective Date

iIf 1 chocic to exercise the Conversion Option, the Naiz Holder will determine the amount of the monthly payment
that would be s:ithizient to repay the unpaid principal I am expectedd to owe on the Conversion Date in full an the numurity
dute at my new Gard-interest rate in subsiantally esa) payments.  The result of this calculsion will be the new amount
of my monthly payeeni. Beginning with my first monthly payment afier the Conversion Dalte, 1 will pay the new omount

as my manthly paymeavontil the maturity date.
C. TRANSFER OF THF PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unitii Borrower excrcises the Conversion Option under the conditions stated in Section B of this Adjusiable Rate
Rider. Uniform Covenant 17 of (e Security Instrument is amended to read as follows:

Transfer of the Property or'a Bem=ficlal interest in Borrower. If ali or any part of the Property or any inlercst in it is
sold or transferred (or if a beneficial in eres! in Rorrower is soid or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lasdor may, at its option, require immediaic payment in full of all sums sccured
by this Security Instrument. However, this optinn shall not be exercised by Lender if exereise is prohibited by federal law
as of the date of this Security Instrument. Ledder plsa shall not exercise this option if: {a) Borrower causes to be
submitied 1w Lender information required by Leraa io evaluate the intended transfesce as if a new loan were being made
1o the transferee; and (b) Lender reasonably deterniines niat Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any coven.nt or agreement in this Security Instrument is acceptable 1o

Lender, Y4EH9INDD

To the extent permitted by applicable law, Lender may charge a reasonable fee as o condhion 1o Lender's consent (0
the loan assumption. Lender inay also require the transferee 10211 an assumption agreement that is accepioable to
Lender and that obligates the transferee to kecp all the promiscs wnr) szreements made in the Note and in this Sccurity
fnstrument. Borrower will continue to be obligated under the Nole at-diis Security Instrument anless Lender releases
Borrawer in wiiling.

If Lender exercises (he option to require imunediate payment in full, ) epder shall give Borrower notice of aceclera-
tion. The notice shail provide a period of not less than 30 days from the datc v..e notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Boisoyicr fails to pay these sums prior (o the
expiration of this period, Lender may invoke any remedies permitied by this Sceuri’ > Insrument without Turther notice
or demand on Borrower.

2. 1f Borrower exercises the Conversion Option under the conditions stated in Stction 2 of this Adjusuable Rate -
Rider, the amendment to Uniform Covenant 17 af the Security Instrument comained in Seciion = 1 abave shall then 5
ccase to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument chuft in<tead be in effect, as.

follows:
Transfer of the Property ur a Beneficial Interest in Borrower. If all or any part of the Prcocriv or any intercdt'in it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a tairal person) © -
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument, However, this option shall not be excreised by Lender if exercise is prohibiied by federal law
as of the datc of this Security instrument.
If Lender exercises this option, Lender shall give Borrower notice of acccicration. The notice shall provide a period
of not less than 30 days from the date the nolice is delivered or mailed within which Barrower muss pay all sums securcd
by ihis Security Instrumeni. 1f Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke
any remedies permitted by this Security instrument without further notice or demand i Borrower.

BY SIGNING BELOW, Borrower accepts aud agrees (o the terms and covenants contained in this Adjustable Rate Rider,

A (Seal) AQA«,SQ; ; Of X bﬁﬂﬂ.ﬂ‘#@& M (Scal)
Borrower DENISE 1. GRUENSFELDER Borrower

ROBERT C GRUENSFELD

{Scal) (Scal)
Borrawer Borrower
200251983
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