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This Mortgage "Security Instrument’) Isgivenon September 29, 1884, The Mortgagor Is
CANDACE R. CEDERL”AD. DIVORCED NOT SINCE REMARRIED and RALPH R. SHAFFER. DIVORCED WOT smce Remnxt'n '

whose acddresslg 605 P08 O0°'LIKK ROAD, MOUNT PROSPEET.IL soose
("Borrower”). This Secur’.y Iastruinem is given to -

MIDWEST FUKDING CCRPORATION . C - ‘ Ce
which is organized and exisitp underthelawsof 1L L INDLS ' R .andwhoseaddressls
1L 80515 : :

1020 31st Streset, Suc«te 300, Downers Grove,' .
("Lender?. Bom:weroweol.ondurth‘prhclpdtumof Gne Hundred Thirty Saven Thousand:

Dollars and nro/100
Dollars (U.2. § 137 ,000.00 ). This deixt is evidenced by Borrower's note dated the sams date as this

Security instrument ("Note"), which proviies for monthly payments, with the full debt, i not paidf earliar, due and
1, 2024 . ThisSacurity instrument secures to Lander: (a) the repayment of the debt

payableon October
evidenced by the Nota, with intersst, and all renewals, axtensions and modifications; (b) the paymant of ali Gther sums,
with interest, advanced under Paragraph 6 to protect the security of this Security Instrurment; and (c) the performance of
Borrower's covenarts and sgresments undar this Scourity Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender the (o o «ing described property located In
cooK Gounty IHinolg:
LOT 8 IN BLOCK 2 IK PROSPECT MEADOWS SUSD.VISION, A suso:vnsmn DF THE WESY
HALF OF THE SOUTHWEST QUARTER OF SECTIULN 27, TOWNSHIP 42 NORTH, RAMGE 11, EAST
OF THE THIRD PRINCIPAL NERIDIAN, ACCORDING "0 THE PLAT THEREOF WHECORDED ‘
DECEMBER 8, 1949 AS DCCUKENT 14692921, IN CPUK COUNTY, ILLINOIS. .

DARNLISTY

Tax 1.0, #:03-27-308-0016 . ‘ P

which has the address of eds 808 u LINK ROAD s nbu:s[?d’:'nos‘?e“ ‘ .
- l e - i L DR T
llinois BOOSE e (“Pfoponderesa') . : g
[Bp Code] - .

TOGETHER WITH ail the improvements now or hereafter erected on the propérty and all easernants, rights,

appurtsnances, rents, royalties, mineral, ofl and gas rights and profits, water rights and stock and afl fixtures now or
hereufter & parn of the property. Al rsplacements and additions shall also be covered by this Security Instrument. Al of

the foregolng is raferred to In this Securlty Instrument as the *Propeny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate heraby conve %r and has the right to
mortgage, grant and comaey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wil derfend gonerally the title to the Propefty agalnst ait clalms and demands. sublect to any
encumbrances of record. o .
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date of the manthly paymants, which are referred 1o in Paragraph 2, or change the amount of such payments. Any
oxcess proceads over an amount ro¢1ulrod to par ali outsianding indebtednass under the Note and this Security

instrument shail be paid to the antity lagally antitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secratary.

8. Grourxis for Acceleration of Debt.

(a) Detault. Lender may, except as limited by reguiations issued by the Secretary in the case of payment defaults,

require immediate payment In full of alt sums secured by this Security instrument if:

(i) Borrower defatiits by falling to pay in fudl any monthly payment required by this Security nstrumaent prior
to or on the due date of the next monthly payment, or
gl) Borrower defauits by failing, for a period of thirty days, to perform any ather obiigations contained in thia
ecurity instrument.
b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
acratary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i All or pant of the Property, or a beneficlal Interest in a trust owning all or part of the Property, is sald or
otharwise transterred {other than by devise or descent) by the Borrower, and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee doas so occupy the Property but his or her cradit has not been approved In
accardance with the requirements of the Secretary.

(c) No Walver. If circumstances occyr that would permit Lender to require immediate payment In full, but Lender

does not reqyas such payments, Lender does not waive its rights with raspect to subsequeni events.

(d) Reguimton: »f HUD Sseratary. in many circumstances regufations issued by the Secretary will limit Lender's

rights. In the cara nf payment defauits. to require immediate payment in full and foreclose i not émld. This Security

Instrument does riot authorizg accelatation or foreclosure if not permitted by regulations of the Secretary.

{e )Morigage Not irsu-ed. Barrower agrees that should this Security Instrument and the note secured theraby not

be ellgible for insurainze under the National Housing Actwithin 60 DAYS from the date heraat,

Lendar may, at its opticn wpd notwithstanding anything in Paragraph 8, require immediate payment in full of all

sums secured by this Securit, Instrumant. A written statement of any authorized agent of the Secretary daled

subsequentto 66 DAYS from the date hzreof, deciining tu Insure this Security instrument and the
note sacured thereby, shall b -deemad conclustve prool of such Ineligibiiity. Notwithsmndlng the foregolng, this
option may not be exercised by Lunler when the unavailabllity of insurance is solely due to Lender’s failure to remit

a morngage insurance premium o e Secretary.

10. Reinatatement. Borrower has & right-+2 be reinstated i Lender has required Immediate paymsnt in full because
of Borrower's faflure 10 pay an amount due undir the Note or this Security Instrument. This right applles ever after
foreclosure proceedings are instituted. To renstate the Security instrument, Borrower shall tender in a fump sum all
amounts required to bring Borrower's account 6w remt including, to the extent they are obligattons of Borrower under
this Security Instrument, foreclosure costs and rer.sonable and customary attorneys’ fees and expensas properly
assaociatad with the foreciosure proceeding. Upon suir.statement by Borrower, this Security Instrument and the
obiigations that it secures shall remain in effect as if Linder had not required immediate payment in full. However,
Lender ls nat required to permit reinstatement If: {I} Lande: hes accepted reinstatement after the commencement of
foreciosure procesedings within two years immediately prixceding the commencement of a current foreciosure
proceeding, (il) reinstatement will preciude foreclosure on af.etant grounds in the future, or {ill) reinstatemert wil
adversely affect the priority of the lien created by this Security-lnutrument.

11. Borrower Not Released; Faorbearance by Lander Not a '#aiver. Extension of the time of paymant or
modification of amortization of the sums secured by this Security 'nst.ument granted by L.ender to any successor in
interest of Barrower shall not operate to release tha liabliity of the crig’arl Barrower or Botrower's successor in interest.
Lender shall not be required to commence proceedings against any su.2cassor in interest or refuse to extend time for
pa nt or otherwise modify amortization of the sums secured by this Seci:ii Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interast. Any fo bea ance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remezy.

12. Successors and Assigns Bound; Joint and Saveral Liabiilty; Co-Sighvs. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Levdr a.d Borrowaer, subjact ta the
provisions of Paragraph 9.b. Borrower’s covenants and agreements shall be joint an” cayeral. Any Borrower who
co-signs this Security instrument but does not execute the Note: {(a) is co-signing thls Sexurity Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of th's Security Instrument; (b) is
not personally obiigated to pay the sums secured by this Security instrument; and (c) agrees tiat Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard t(: the terms of this Security
instrument or the Note without that Borrower’s consent. : ‘

13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given Ly driivering It or by
malling it by first class mall uniess applicable law requires use of another method. The notice shall 7 Uirected to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lend=r zhall be given by
first class mall to Lender's address stated herein or any address Lender designates by notice to Borrowver. Any notice
provided for in this Security Instrument shafl be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severabiilty. This Security instrument shall be governed by Federal law and the law of the
h;rlsdlction in which the Property is located. In the event that any provision or clause of this Security instrument or the

ote conflicts with applicable law. such confiict shall not affect other provisions of this Security instrument or the Note
which can be given effact without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declarad to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security instrument.

16. Assignment of Rems. Borrower uncondhionally assigns and transfers to Lender ail the rents and revenues of
the Praperty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the remts to Lender or Lender's agents. Howaver, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security instrument, Borrower shall collect and receive all rents
and revenues of the Proparty as trustee for the benefit of Lender and Bormrower. This assignment of rents consthutes an
absolute assignment and not an assignment for additional security only. .

If Lender gives notice of breach to Borrowaer: (a) all rents received by Borrower shall be heid by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be aentitled to
collact and receive all of the rants of the Property. and {¢) sach tenant of the Property shall pay all rents dus and unpaid
to Lendar ar Lender's agent on Lender's written demand to the tenant. : -

Borrowar has hot exacuted any prior assignment of the rants and has not and wili not perform any act that would
provent Lender from exerclising Its rights under this Paragraph 16.

Lender shall not be required ta enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or walve any default or invalldate any other right or ramedy of Lender. This
assl?nment of rents of the Property shall tarminate when the debt secured by the Security Instrument is paid in fuil.

FHA ILLINOIS MORTGAGE FORM
ISC/FMDTIL//0691/(2-81)-L PAGE 3 OF 4
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madethls 29t hdayol September . 1994 and is incorporated into
and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security Deed ("Security instrument”) of
the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note’} to
MIDWEST FUNDING CORPORATION, AN TLLINOIS CORPORATIONM
{the “Lende™) of the same date and covering the property described in the Securlty Instrument and located at:

605 BOB D'LINK ROAD.MOQUNT PROSPECT, IL 80058
(Property Addresas)

THE NOTE CON'(2#Z PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMEMT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY OF.€ TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition tzthe cevenants and agreements made In the Security Instrument,
Borrowar and Lender further covenant and (igrou as follows:

INTEREST RATE AND MONTHLY PAYMENT (. HANGES
{A) Change Date

The interest rate may change onthefirstdayof Jencwory, 1986
year. “Change Date” means sach date on which the inter st rute could change.

(B) Tha Index

Beginning with the first Change Date, the interest rate will be"se.od on an Index. "index” means the weekly average
ield on United States Treasury Securities adjusted to a constant ma*Jr’'y of one year, as made available by the Federal
eserve Board. "Curient Index” means the most recent index figure aai'able 30 days before the Change Dale. if the

index (as defined above) is no longer avallable, Lender will use as a nesindex any Index prescribed by the Sacratary.
As used In this Rider, "Secretary” means the Secretary of Housing and Urbe:: Dovelopment or his or her designee.
Lender will give Borrower notice of the new Index.

(C}) Calcuistion of interest Rate Changes

, and that day of each succeeding

Before each Change Date, Lender will calculate a new interast rate by adding a marginof Two
percentage poimts( 2 . 0000 %) to the current index and rounding th2? sum to the nearest one-eighth

of one percentage point (0.125%). Subject to the limits stated In Paragraph {D) of this Riger, tF:z rounded amount will ba
the new interest rate until the next Change Date.
(D) Limnits on Interest Rate Changes

The interest rate will never increase or decrease by more than dne perce paoint (1.0%) o fimi alngle Change
Date. The Interest rate will never be more than five percentage points (5.0%) higher or lower than th initial interest rate.

(E) Calculation of Payment Change _

if the interast rate changes on a Change Date, Lendar will calculate the amount of monthly payment of princlpal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
Interest rate through substantially equal payments. In making such calculatlon, Lender will use tha unpaid principal
balance which would be owed on the Change Date f there had been no default in payment dn the Note, reduced by the
amouni of any prepayments to principal. The resuit of this calculation will be the amount of the new monthly payment ot

principal and interest. )

(F) Notice of Changes

Lendet will give natice to Borrower of any change In the interest rate anc! monthly payment amount. The notice
must ba at teast 25 days bafore the hew monthly payment amount is rfue, and must set forth (i) the date of the
notice, {ii} the Change Date, (ill) the old interest rate, (v) the new intereat rate, (v) the naw monthly payment amount,
{v) the Current Index with the date it was pubiished, {vii) the method of calculating the change in monthly payment
amount, and {vill} any other irformation which may be required by law from the to tirme. : o

YARLINT Y
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