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MORTGAGE

THIS MGRTGAGE ("Security Instument”™) is given o September 9, 1994,
The mortgagoris  Paul . Holmes and Susan C. Holmes, husband and wife

("Borrower™) This Security Indrument 1 given te
First of America Bank-~lllineis, N.A. .
which is organized and existing under the laws of  the United States of America L and whose address i

301 S.W. Adams Street, Peoris, Illincois 61602-1500

: ("Lender”). Borrower owes fender the principat sum of
Ten Thousand Five Hundred and 0(/.00 -— - ————
Doltars (U S. $10,500.00 ;. This debicds evidenced by Borrower™ nole dated the same diite as 1has Secuniy
Instrument ("Note™s, which provides for monihly payments, with the Tult debt. il a0t paid carlier. due and payable on
September 15, 1997 . This Security [nstroment secures to Lender: (2 the repayment of the dch
evidenced by the Note, with interest, und all renewals, extensivns and modiiications of the Note: (b) the payvment of alf other
suias, with interest, advanced under pustgraph 7 o protect the secin: of dhis Security Instrument; and t¢) the perfonmance of
Borrower’y covenants and agreemients under this Security Instrumens aid the Note. For this puipose. Borrower does hereby
mortgage. grny and convey to Lenader the folloaing deseribed property Jocited in

(i

Lake County, llinois. £

.

o gl

Lot 76 in Bishop's Ridge Unit Two, being a subdivision of part of the North East é
1/4 of Section 28, Townshlp 43 North, Range 10 East of tlie 7Yhird Principal Meridian, =
according to the plat thereof recorded January 16, 1986 as Dosument No. 2413737, pat

in Lake County, Illinois.

Tax 1.D. #14-25-203-018

which has the addness of 22204 Cambridge Pr., Kildeer,
[Sheet] {Cuyi
Hlinois 60047 ("Property Address™):
{7ip Code}
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periods that Lenedsi requines. The insurance carrier providing the insarance shall be chosen by Bomawer subject wo Lenders
appree:l wiich shzll aot be unreasonably withbekd. I Borrower Laubs to-maintsin coaverage desenbed abose, Lender miay, ot
Lender’s option, obtain coverage 1o protect Lender's rights in the Propenty in accordunce with paragraph 7.

Allinsurance policies and renewals shall be acceptable 1o Lender and <hall inciude o standard mortgage clause. Lender
shall have the right to hold the policies and renewsls. i Lender requires, Bomower shall promptly give to Lender ofl receipis
oi paid premiums and renewal rotices. In the event of hss, Borrewer shall pive promp) notice o the insuran e carrier and
Lender. Lznder mayv make proof of toss if not made prompily by Bomower.

Unless Lender and Borrower otherwise agree in wiiting, insurance proceeds shall be applisd 1o restoration or repaic of
the Property damaged. f the restoration or repair is economically feasible and Lenders secunty is not lessened. IF the
restoration oF repair i not cconomically feasible or Lenders security would be lessened. the msurance proceeds shall he
applicd to the sums secured by this Secunty Instrument. whether o not then due, with any exeess paid o Romower. 1If
Borrower abandons (i Property, or does not anwaer within 30 days a notice from Lender that the insurange carmier has
oifered (o seitle a chaim, then Lender may collect the insurance procecds. Lender may usw the proceeds to repar of evore
the Property or 1o pay sums secured by this Security Insirument, whether or not then due. The 30-day period will begin when
the noiice is given.

Unless Lendirond Borrower otherwise agree in wrting, any application of proceeds 1o principal shall not extend or
postpone the due daie of the monthly payments refered 1o in paragraphs 1 ard 2 or change the amount of the payments. If
under paragraph 214he-Property 15 acquired by Lerder. Bomowers night to any inswrance policies and proveeds resulting
from damuge to the Prozery prior to the acquisition shall pass to Lender to the extznt of the sums «ecured by this Secuniy
instrument immediately prie 1= the acquisition.

6. Occupancy, Preschvation, Malntenance and Protection of the Property: Borrowers Loan Application:
Lzaseholds. Bomower shall occupy, establish, and use the Property as Borrower s principal revidence within singy das s afrer
the execution of this Security Insinimant and shali continue to occupy the Propenty as Borrowers principal residence for ut
least pne vear after the date of occuganey, unless Lender ctherwise agrees in wriling, which consent <hall not be
unreasonably withheld. or unless exteneain s circumstances exist which are beyond Borrawer’s control. Bormower shall not
destroy, damage or impair the Property. aitow the Property to deteniorate, or commit waste on the Propenty, Berrower shail
be in default if any foerferure action or procecding, whether civil or crimmal. is begun that in Lender’s good Lath pedgment
condd result in forfeitsre of the Propenty or otrervise matenally impur the fien cieated by this Secunty Indtrument or
Lender’s security interest. Bomrower may cere sucnadefaglt and reinstate. as provided in paragraph 18, by causing the action
or prxceeding to be dismissed with a ruting that, in Leir®eres good faith detenmination, preciudes ferfeituse of the Borrowers
interest in the Property or other matenial impatrment of the Lien created by this Secunity Instrument er Lender’s wecunty
interest.  Borrower shall also be in default if Borrower, (during the foan application process. gave matenially fale or
fraccurie information or statements io Lender (or fnded 0 proveae Lender with any matenal information) in connection with
the toan evidenced by the Note. including, but not Timitel te=eopresentations conceming Borrower™s occupaney of the
Property as a principal residence. It this Security Insirument is on a'Cachold. Borrower shall comply with ail the provisions
of the lease. If Bormower acquires fee tide to the Propenty, the leaschold anzthe fee title shall not merge unless [ ender agrees
tor the mcrger in waring.

7. Protection of Lender's Rights in the Property. If Bomower failiwo perform the covenants and agreemsents
contained i this Security Instrument. or there iy a legal proceeding that miy sigrificantty affect Lender's nghts in the
Property (such as a proceeding in hankraptey, prohate, for condemnation or forfeitrieor to enforce laws or regulationsy, then
Lender may do and pay for whalever is necessary to protect the value of the Propeay 2nd Lender’s rights in the Property.
Eenders actions may include paying any sums secared by a liea which has priarity over 25éisSecunity Instrument, appeaning
in court, paying reasonable attorneys’ fees and entenng on the Property to make repairs. Althcugh Lender may take st
under this paragraph 7, £ ender does not have to do so.

Any amotnts dishured by Lender under this paragraph 7 <shall become sdditional debt of Borower secured by this
Security Instrument. Unless Borrower and Lender agree to ather terms of payment, these amants shali bear interest from the
dare of disbursement af the Note rate and shali be pavable, with interest, spon notice from Lender o Nommower requesing
paymeni.

8. Mortgage Insurance. If Leader required morigage nsurance as & condition of making the leaw ecired by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the mengage insurance in effec 1. for any
reasen. the mortgage insuraiwe coverage requited by Lender lapses or ceases o be in effect, Borrower shall pay the
premiums required to oblain coverage substantially equivalent to the montgage insurce previously in effect, at a cos
substantially equivalent 1o the cost to Borrower of the mongage insurance previowsly in effect. from an alternafe mortgage
insurer approved by Lender. if substantially equivalemt mortgage insurance coverage 15 not asatlable, Borrower <hall pay o
Lender each month a sum equal to one-twellth of the yearly mongage inserance premium being paid by Bomower when the
insurance coverage lapsed or ceased to be in effect. Lender will accepr. use and retain these pavments as a foss reserve in licu
of mongage insurance. Loss reserve paymenis may noe longer he reguired. at the option of Eender. if morntgage msurance
coverage {in the amount and for the pericd that Lender requires) provided by an insurer approved by Leider again becomes
available and is obtained. Borrower hall pay the preniums required to maintaim morgage insurance in effect. or to provide a
loss reserve, until the requirement for mongage insurance ends in accordarnice with any writien agreement between Bormower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Propenty. Lender shall
give Borrower notice at the time of or prior 1o an mspection specifving reasonable cause for the inspection.

19, Condemnation. The proceeds of any award or claim for damages. direct or coivseguential, in connection with any

Singke Family -- Fannle Mac Freddie Mac UNIFORM INSTRUMENT - Unifoemn Covenants 90 ipaee 3 of 6 pugesi
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applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contned in this
Security Instrument: o7 (b) entry of a judgment enforcing this Security Instrumeni. Those conditions are that Borroser: (i
pays Lendsr all sums which then would be due under this Secunty Instrument and the "Note as i no acceleration had
occurred: (b) cures any defanit of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Insirument, including. but not limited to, reasonable avomeys' fees: and (d) takes such action as Lender may reasonably
require to assure that the lien of this Secority Instrument, Lender’s nghts in the Property and Borrower's obligation te pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstutement by Borrower. this Security
Instrument and the obligations secured hereby shal! remain {ully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph (7.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
[nstnment) may be sold one or more times withowt prior patice 1o Bomower. A sale may result in & change in the emtity
tknown as the “Loan Servicer™) that collects momibly payments due under the Note and this Securty Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of tie Note. If there is a change of the Loan Serviver,
Botrower wil! be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address 10 which paymerts should be made. The notice will
also contain anv xher information reyuired by applicabie law.

20. Hazardov: Substances. Borrower shall not cause or permit the presence, use. disposal, storage, of release of any
Hazardous Substances 6% or in the Property.  Borrower shail not do, nor allow anyone else to do. anything affecting the
Property that is in vioiaton of any Environmental Law. The preceding two sentences shall noi apply to the presence, use, or
storage on ke Property ofs7ia'l quantities of Hazardous Substances shai are generally recognized 1o be appropriate to nonmal
residential uses and to mamanz:ie.of the Propeny.

Barrower zhall promptly give Lender writien notice of any investigation, elam, demand. lawsuit or other action by any
gavemmental or regulatory agenc,-or private party imolving the Property and any Hazardous Substancs or Enviroamental
Law of which Borrower has acweal knowiedge.  If Berrower leamns. or is notified by any governmental or regulatory
authority, thai any removat or other reviediation of any Hazardous Substance affecting the Property is necessary, Bormower
shalt promptly take all necessary remedial actions in aceonfunce with Environmental Law.

As used in this paragraph 20, “Hazardeus Sehstances™ are those substances defined as toxic or hizardous substances by
Environmental Law and the following substanc?s: gasoline. kerasene. other flanunable or toxic petraleum products, tove
pesticides and herbicides, volatile solvents. materitls ¢oataining asbestos or formaldehyde. and radioactive materials. As
used in this paragraph 20, "Envirenmental Law” mean: Tederal faws and laws of the jurisdiction where the Properis is locaied
that relate to health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lenuer further covenant and agree as follws:

21. Acceleration; Remedies. Lender shail give notic te Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrurien? (but not prior te acceleration under paragraph 17
unless applicabie Jaw provides otherwise). The notice shall specify: 1a) the default; ib) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is ziven to Borrower, by which the default must he
cured: and (d) that failure to cure the defauit on or before the date sos<iiied in the notice may result in acceleration of
the sums secured by this Securily Instrument, foreclosure by judicial procieding and sale of the Property. The notice
shail further inform Borrower of the right to reinsiate after acceleration,.2né the right to assert in the foreclosure
proceeding the non-existenice of a default or any other defense of Borrowes i icceleration and foreclosure. I the
default is not cured on or before the date specified in the notice, Lender al its optivn »aay require immediate payment
in ful} of all sume secured by this Security Instrument without further demand nd may foreclose this Security
instrument by judicial proceeding. Lender shall be entitled to coliect all expenses incuirid in pursuing the vermedies
provided in this paragraph 21, including, but not limited to. reasonable attorness’ fees and co- of title evidence.

22. Release. Upon payment of all sums secured by this Security Instamens. Lender shall refease this Securitly
Instrument without charge 10 Bormower. Bomrower shall pay any recnrdation costs,

23. Waiver of Homestead. Bormower waives all night of homestead exemption in the Propetty.

Form M4 990 pue S hpagen
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