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L VHIS MORTGAGE ("Secirite Instrument™) iS given o0 Septombar 29, 1884 . The w,r,gﬂw H
DAVID S, SEPE Single Neyver Bean Marsiod .. 5.0t i e o0 0
SHERRY R, (VASTANIN Singir Never Beon Martled ARy -
{!Boerawer”), This Sevurity Instrument is givenita CROWN 'MORTGAGE,CO- G

addﬂﬂmis (8141 W. BSTH 5T. 0AK LAWN, 1L 0453
S o ' ‘ o o ("Lender™). Borrower owes Lender the principal sum of

NINETY SiX THOUSAND $1X HUNDRED TWENTV SIX &' GUHOF‘ "‘""““"*N"*“'““"N"N“***ﬁﬁﬂh*h'

Dollnrs (US $ 96,526,00 - ). fhis dcbt is cvldenced hy Bnrruwe. note dated thc same dute as this Security
Instriiment ("ch 3 which provides for monthly payments, with.the full debi. i pat paid earlier, due and payable on
" Octaber 1, 2024 . 'This Security Instrument secures to Lérdey; (a) the repayment of the debt
‘wvidenced by the Mre with interest, and all renewals, extensions dnd modifications; (b} the payment of u!f other sums,
with interest, advanced under paragraph -6 to- -protect’ the security of this Secarivy Instrument; and (¢}
the performance of Borrower's covenants and sgreements under this Security Instrumeni und the Note, TFor this
purpose Hommer does hereby mortgage, grant and convey to Lender the following: descrl Yer property located in -
_ Caak County, Hlinots: .
'THE EAST 40 FEET OF THE WEST 120 FEET OF LOT 40 IN J. S. HOVLAND'S '
'RESUBDWIS]DN OF J, 8, HOVLAND 8 IDEHD STREET SUBDWIS!QN OF THE WEST
112 AND THE NORTH 1/2 OF THE EAST 1/2 OF THE NORTH WEST 1/4 OF SECTION
14, TOWNSHIP 37 NORTH, RANGE 13 EAST Of THE THIFlD PRINCIPAL MER!D!AN
IN COOK COUNTV !LLINOiS

which is organized and existing under the laws of . the Stale af 1ltinola "5 o« . m'd \‘.hosu %
n
.2

| 94868364

t

"UTAX IR NO. 24-14-102-014

TAX ‘D NO. . : ': .. .: ) )
TAX (D NO. e W
whick hes the sddress of 3749 WEST 103R0 STREET, CHICAGO e (ij\.  iStrent. Cityl,

Winnis 60655 [/.P(,,,d.,)( Property Address !
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TOGETHER WITH il the improvemens now or hereafter erected on the property, and afl easements, rightf,
sppurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property, All replacements and additions shall also be covered by this Seeurity Instrument, Afl of
the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrawer is lawlully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property snd that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generslly the titie to the Property against all cliims and demands, subject 1o any

. v - ) R
encumbrances of record, b Loy TRy

L. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
an, the debt evidenced by the Notesnd late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Gther Charges. Borsower shall inchide in each monthly
payment, together with the principal and interest us set forth in the Note and any fate charges, an instsflment of any (s)
tayes and special sssessments levied or to be Jevied sgainst the Property, (b) leasehold payments or ground rents on the
Property, and {¢} preriiums for insurance required by paragraph 4,

Tach monthly instalinient for items {a}, (b), and (¢} shall equal onetweilth of the annual amounts, as reasonably
estimated by Lender, plus ar/arount sufficient to maintain an additional balance of not more than onesixth of the
_eatimated amounts, The full annval-amount for each item shall be sccumslated by Lender within a perfod ending one
r= month befare an item would become delinguent, Lender shall hold the amaunts cotlected in trust to pay items {2), (b),
=y and {¢) before they become delinguent,

¥

ol
R If at any time the total of the payments-hetd by Lender Tor items {8), (b), and (¢}, together with the future monthiy
1, payments For such items payable to Lender prior-io the due dates of such items, exceeds by more thun onevsixth the
. estimated amount of payments required to pay suckitems when due, and il payments on the Note are current, then
I.ender shal! either refund the excess over onessixth . thesntimated payments or credit the exeess over onesixth of the
estimated psyments to subsequent payments by Borrowdr, at the option of Borrower, If the total of the psyments made
by Borrower for item (), (b), or (¢} is insufficient 1o pay the {tem when due, then Borrower shall pay to Lender any

amount pecessary to make up the deficiency on or before the date the item becomes due,

As used in this Security Instrument, "Secretary” means the Secretzry of Housing and Urban Development or his or
her designee. In any yeur in which the Lender must pay o martgage insurasce premium to the Secretary, each monthly
payment shall also incfude either: (i} an instaliment of the annual mortgags inseranes premium to be paid by Lender to
the Secretary, or (i1)  monthly charge instead of a mortgage insurance premiuie () this Secur-ty Instrument is held by the
Secretary. Lach monthily install ment of the mortgage insurance premium shall bein »a ameunt sufficient to accumulate
the full nnual mortgage insurance premium with Lender one month prior to the date the full annual mortgage insurance
premium is due to the Secretary, or if this Security Instrument is held by the Seeretary, vach monthly charge shall be in
an amount equal to onetwelfth of one-half percent of the oustanding principal balance due o1 thie Note,

If Borrower tenders 1o Lender the Tull payment of alf sums secured by this Security Insteumeans; Borrower's sccount
shall be credited with the balance remaining for all instaliments for items (a), (b), and {¢) and any mortgage insurance
premium instaifment that Lender has nat become obligated to pay to the Secretary, and Lender shal plomptly refund
any exeess funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Barrower's aceount shall be eredited with any balance remaining for all installments for items (a}, (b, and {c).

3. Application of Payments. All payments under paragraphs 1 and 2shall be applivd by Lender ss [ollows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, 1o any taxes, special assessments, leasehold payments or ground rents, and fire, llood and other hazard
insurance premiumes, as required;

Third, to interest due under the Note;

Tourth, to amartization of the principat of the Note;

_ﬁ@u late charges due under the Note,

m"4n"'—) (10 Page 2 81 8
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4. Fire, T Mood and Other Hozard Insurance, Borrower qhanl m‘;iu‘c ol nmpruvemcnl ron the Praperty, whether
fiow {1 exiatence g mnmqnunﬂ) erected, agninst any hozarda, castntticn, and contingencien, incfuding Fire, for which
Lunder requires insurance, This insurance shall be maintained in the smounts and for the perlods that Tender nqmrw
Borrower shall also insure all improvements on the P Fuparty, whether now in exislence or *mb%quuntl}' erected, aguinst
toss by fluods to the extent required by the Secestary, All insurnnee shall be careied with companies upprm'(.d hy Lender,
The inaurance policies and uny renewals shuil be hetd by Lender and shall include Joss payable clauses in Tavor of, and in
8 form geceptable to, Lender. - '

In the event of loss, Burcower slall give | conder smmtdmtu ntml.t: by moil. Lender may muke. pmuf of loss il not
‘made pramptly by Borrower, Buch ingurance cumpany Lunwrnt,d is hereby authorized and directed Lo make payment
for such loss directly to Lender, instead of to Borrower and ta Lender jointly, Al or any part of the jnsurance procecds
may be applisd by Lender, at its optiun, either {a) o the reduction of the indobtedness under the Note und this Security
Instrument, first to any delinguent amounts applied in the order in paragraph 3, and then to prepeyment of principal, of
{p) to the restoration or repair of the damaged Property, Any application of the proceeds 1o the principal shall ot
extund or pustpors the due date of the monthly payments which are referred 1o in.paregraph 2, or change the amount of
such payments, Any zxeess inaurancy proceeds over an amoling required (o pay alf uutatanding mdahtodnw; under the
Not and this Securityinstrument shafl be puu.l to the entity legoily entitied thereto,

An the event of furecionirs: uf Lluu bwurlty lnqtrumcnt ur I)lhﬂl‘ truna&.r ut' ulll. tu tlw l’ruputy Lhat mm;,nmhms the
In(j“htcdlltﬁﬂ, all right, title s fiterent of Borrower in and to insurance polisies in foree shall puss to the purchaser,

5. Qecupancy, Preservation, Muintenance and Protection of the Praperty; Borrower's Loan Application;
-Leuascholds, Horrower shall oceupy,eriatiish, and use the Property sy Borrower's principal residooce within sixty duys
ufter the eregution ol thin Security atrument and aball continue to ocoupy the Property an Borrower's principal
regidenco for ot lesst one year after the daty of oeeupancy, unless the Seeretary determines thin regumirement will vause
‘undlie hardship for Borrower, or uniess extonuatisog circumstanees exist whish are bayond Borrower's control. Bacrower
shell notify Lenders of any extenuating circum stenren, Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Propaity to deteriornte, rensonsble wear and tear excepted, Lender may
inapect the Property if the Property is vacant or abandopcd wr the loan is in default, Lender may tuke reasanable action
to protect and preterve such vacant or abandoned Propesty Horrower shail also be in default if Borrower, during the
ean application process, gave materially fulse or inaceurate inisrmation or staternente 1o Lender {or failed o provide
Lender with any muterial information) in connestion with the ieei avidenced by. the Note, including, but nut limited to,
‘representations concerning Borrower's oceupaney of the Property s porincipal residence;.If this Security Instrument is
‘on & lensehold, Horrower shall comply with the provisions of the lease. (£ Borrower ucquimq fee title to the Property, the
ieueehuld and fec mle shail not be merged unless Lender agrees to the merpciin wrmng.

-, (hargeq to Borrower and l’rotcctmn of Lender's nghtv in e Propcrty Bnrmwcr ghall pay all
gmcrnmcnta] or mumupul charges, fines and ;mpoqltmnq that are not includer in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is vwed the payment, If fagure to pay would adversely affect
Lender's interest in the l‘mperty, upon Lender's. requmt Bm-mwer shaH prom ptly l'um‘hh tu Lcndcr recei pts ‘svidencing
the’;e pa,'. ments,

11 Borrower fanlt: to make these payments or the payments rcqmrcd by paragraph 2 or Fals iy perform any other
cavenants shd’ agreements contained in this Security Instrument, or there {8 o l2gal proceeding i muy significantly
uffect Lender's rights in the Property {such as a prnceedinb in bankruptey, for condemnation or ro enforee lawa or
rcuﬂutmnq) then Leénder may do und pay whatever is necessary to protect the value of the Property sid Lender's ru,htq
m the Pmrwrty including ppyment of taxes, ha/nrd insursnceé and other i rtemq mcntmued in puragraph 2

-”.*39‘31?8

9

’

"Any amobtts disbuesed by Lcnder under this paragmph shall become an uddltmnal debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and.at the nptilm of Lender, shall be immediutc[y dlle und payublq.‘

‘f"‘_:'ii
S,

P

S

7. Condemnation. The proceeds of any award or claim for damages, ditect or consequential, in connection with
‘any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
“assigned and shall be paid o Lender to the extent of the full amaunt of the indebtedness that remains unpaid under the
‘Note and this Security Instrument, Lender shall apply such procéeds to the risduction of the indebtedness under the Note
“and this Security Instrument, first 1o any delinquent amounts applied in the order provnded in pdrugraph 3,and then'to
prepaymem of principal. Any application of the proceeds to'the principal shdll flot éxtend or postpone the dug daté of

m“n"” Al ED Paga .'l ol & Initlaln:sﬁ.
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the monthly payments, which are referred to in paragraph 2, or change the amomnt of such payments. Any excess
proceeds over oo amaount reguired 1h pay s} outstanding indebtedness under the Note and this Security Instrument shall
be paid 1o the entity legally entitled therein,

8. Fees, Lender may eollect fees und charges authorized by the Necretary,
9. Grounds for Acceleration of Debt,

{a) Defsult. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, reguire immediate ppyment in full of sl sums secured by this Security Instrument if:
(i) Borrower defuults by failing to pey in Tull any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by faiting, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,

[b) Sale Without Credit Appraval, Lender shall, if permitted by applicable law and with the prior upproval
of the Secrétery, require immediate payment in full of all sums secured by this Security lnstrument if:
{i) Al ar gant of the Property, or o benefivial interest in o trust owning all or part of the Property, is sold or
otherwise tranaizrred {other than by devise or descent) by the Borrower, and
(ii) The Properiv)is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantz¢ does so occupy the Property but his or her credit has not beea approved in aceardance
with the requirements of the Secretary.

{e} No Waiver, I circumstancezoceur that would permit Lender 10 require immediate payment in full, bat
Lendee does not peguire such prymescy, Lender does not waive 18 rights with respect to subsequent events,

(d) Regulstions of HUD Secretar). Ja many circumstances regulations issued by the Secretary will imit
Lender's riphts in the case of payment défantts to reguire immediate payment in Tull and forectose if not paid.
This Security Instrument does nat authorizeacceleration or foreclosure if not permitted by regulations of the
Secretary,

(e) Mortguge Not Insured. Borrower agrees thavshonld this Security Instrument and the Note secured
thereby not be cligible for insurance under the Natioosl Housing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anything in parsgraph 9, require immediate payment in fulf of all
sums secured by this Security Instrument, A written statemieqtof any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility, Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is‘suiely due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requitsd immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrunrent. This right applies even
after fareclosure proceedings are instituted. To reinstate the Security Instrument, Borrowes shedltender in a lump sum
all amounts required to bring Borrower’s account current including, to the estent they are/abligations of Borrower
under this Security [nstrument, Foreclosure costs and reasonable and customary attorneys’ fees apd expenses properly
assoviated with the foreclosure proveeding, Upon reinstatement by Borrower, this Security Tasirument and the
obligations that it secures shall remain in effect as if Lender had not required immediate paymentin full. However,
Lender is not required to permit reinstatement it (i} Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a curreat foreclosure
proceeding, (i) reinstatement will preciude foreclosure on different grounds in the future, or (iii} reinstatement will
adversely affect the priority of the lien created by this Security Insteument.

1. Barrower Not Released; Forbearance By Lender Not a Watver, Extension of the time of payment or
modification of amortizaion of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o refease the liability of the original Burrower or Borrower's suceessor in
interest, Lender shall sot be required to commence proceedings against any successor in tnterest or refuse 1o extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any lorbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy,

@;49{[” wion Page 4 61 & mmmSﬂ
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" 12 Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of puragraph 9.b. Burrower's covenants snd agreements shall be joint and several, Any Borrawer who comsigns
this Security Instrument but does not execute the Note: {a) is co-signing this Security Instrumentonly o mortgage, grant
and vonvey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally
oblignted to pay the sums secured by this Seeurity Instrument; and (¢} agrees that Lender and any other Borrower may
sgree to extend, modify, forbear or meke any sccommadations with regard to the terms of this Security Instrument or
the Note withoul that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
muiting it by first class mauil unless npplicable law reguires use of apother method, The notice shall be dirceted to the
Praperty Addrens or any other sddress Borrower designates by nptice to Lender. Any notice o Lender shall be given by
First cliss mail o Lender's addrens stted hereln or eny address Lender designates by aotice to Barrower, Any notice
pravided for in this Security Instrument shadl be deemed W have been given 1o Borrower ur Lender when given s

provided in this parageaph,

14, Governing Law; Severability. This Security Instrument shull be governed by federal law and the Jaw of the
jurisdivtion in which Uie Property is located, In the event that any provision or clause of this Security Inatrument or the
Note conflicts with applisable law, such conflict shall not effect other provisions of this Security Instrument or the Note
which can be given effect witiont the conflicting provision, To this end the provisions of this Security [nstrymentsnd the

e :

Note are dectared to be severatle,
15, Borrower’s Copy. Borrower shall be given bné conformed capy of this Security Instrument,

16. Assignment of Rents, Borroser pruonditionnily nssigns und transfers to Lenderalf the rents snd revenues of

the Property, Barrower authorizes Lender Or Londer's agenta to enllect the rents and revenues und hereby direets euch
tenant of the Property o pay the rents to Lender ar Lender’s sgents, Hawever, prior to Lender's notice to Borrower of
Rorrower's breach of any covenant or sgreement Ja the Security Instrument, Borrower shall cotlect and receive all renty
and reventes of the Peoperty as trustee for the benefiof Lender and Borrower, This assignment of rents canstitutes an
absolute assignment and not an assignment for additionad sceurity unly.
_ If Lender gives notice of breach to Borenwers (a) nll rents received by Boreawer shall b held.by Borrower as trustee
fur benefit of Lender only, ta be applied to the sums secured by the Security Instiument; (b} Lender shall be entitfed to
collect and receive all of the rents of the Praperty; and {c} each renant of the Property shill pay al! rents due and vapaid to
Lender or Lender's agent on Lender’s written demand to the tenans, § o

Horrower has ant executed any prior assignment of the rents aad has not snd will not perform any act that would

-prevent Lender from exercising its rights under this pacagraph 16,
* Lendershalf not be required to enter upon, take controf of or maiata'n th: Property before or after giving notice of
breach ta Borrower, However, Lender or a judicially appointed receiver. miay tha so at any time there is o breach, Any
application of rertls shall nut cure or waive any defabit or invalidate any other right or remedy of Lender, This assignment

of rents of the Property shafl terminate when the debt secured by the Security lnstrumentis paid in full,

o

NON-UNIFORMCOV NANTS. Borrower and Lender further covenant snd ugrcé 8 fnlows:

17. Parectosure Procedure. I Lender requires immediste payment in fult under-pasaprapu », nenger may

fareclose this Security [nstrumemt by judicial proceeding: Lenders shall be entitled 1 zollect all expenses
incureed in pursuing the remedies provided in this paragraph 17, including, but not hiriiled to, reasonable
attorneys’ fees and costs of title evidence. R O YRR

18. Release. Upon payment -of all sums secured by this Security Instrument, Lendur shall release this Security
-+ Ingtrument without charge to Borrawer, Borrower shall pay any recardstion gosts, : T

19. Waiver of Homestead. Borrower waives alf right of homestead exemption in the Property. ;‘;

T N , B - v I
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20. Riders to this Secur.ty [nstrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shali be incorporated inio and shzll amend and
supplement the covenants and ag/séments of this Security Instrument as if the rider(s) were ¢ part of this Security
Instrument, [Check applicable box(es)]

P("nnduminium Rider (A Graduated Payment Rider (i Other [Specify)
" Planned Unit Development Ridee {{_] Growing Fauity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees.1o the terms contained in this Security Instrument and in any
rider{s) executed by Borrower and recorded withit,
Witnesses:

-

o~
(Seal)

-Burrower
een Married

& A o
_ et (Se)
/4

wer

-3
IVASTANIN/Single Naver Bealn”ﬂarr:ed

{Seal) B {Seal)

~Borrower -Borrower

STATE OF ILLINOLS, .’1’00/&_ County ss:
I, el ,/:n.g.(fi.y,/ , 4 Notary Public in and for said county and state do hereby
o Certifythal DAVID $, SEPE STngie Never Bean Macried SHERRY R. IVASTANIN Single Never Been Mar

4 , personally known to me o be the same person(s) whose
a'-f)numc(s)_subswibcd to the foregoing instrument, appeared before me this day in person, and acknowledged that  they/
he she | signédiand delivered the said instrumentas pig/her free and voluntary act, fur the uses and purposes
Ciherein set forth,
Given under my hand and official seal, this 29 dayof  September . 1994

My Commission Expires: ;/7,{ : " _/C _~

Notary Publie

This Instrument was prepared by:  CROWN MORTGAGE GO, MARIAN] TSCHH!#-DLER

~4R{IL} roa Page O of B
@ NOTARY PUBLIC STATE OF .
Y COMMISSION BXP, APR. Iétims
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ADJUSTABLE RATE RIDER

THIS .A\I}JL;HIAHI ERATH RH)LI( is mude this . 284 o ey of
Saptembet 1994  and mmmrpurmd mtuand shaii he dt:t.rnc_d to nemetid and

supplement the Mortgage, Deed of Trugt or Scwrny Deed {"Security Instrument”) of the same date given
‘ by the undcrm;,ncd( Barrower" )m ﬁcwrc Hnrrnwf'rtz Notc("ch Jw

CROWN Mf"d"'GAGE CO
- (the "Lende") of the same dau. Emd cnvum;. tf." _property dmrlbcd tn the Security Iw,trumcnt ind

located at

3749 WEST 103RD STREET CH?CAGO Ill(nnls 50555
 [Property Addrdss)

THE NOTE CONTAINS PROVISIONS ALLOWING TOR (HANGI S IN THE
INTEREST RATEANZTHE MONTHLY PAYMEUNT. TUE NOTE LIMITS THE
CAMOUNT THE BORROWER'S INTEREST RATE CAN CHANGI: AT ANY ONE
TIME AND THE MAXHAUM RATE THE BORROWER MUST PAY,

AI)I)I'I'I(NAI COVENANTS. I Ld-’ ;"on 10- iiw uwi.nanis and agrecmcnts made in the Seeurity
: 'ln"trumem Burruwnr and {ender fur!hcr wv:rwm and .ugrcuus fol!uw&

'lN!l RH.'I RATE AND MONTHLY PM’ML.J' { HANGE&
"{A) Change Dste ‘ o
‘The interest rate may change on the l'trst day of  yaiurey » 1998 , and on that day
. of each succeeding year. "Change Date” meuns each dute o1t shich the interest pate could ghnnge.

{B) The Index
Beginning with the first Change Dote, the interest rate will bebpsed on un Index. "lndcx means the

weekly average vield on United States lrcasury Seeurities adjusted to s s onstant maturity of one year, as
. ~'made available by the Pederal- Reserve Bourd. "Current Index” meass foe most recent ladex Tigure
- available 30 days before the Change Date, If the Index (as defined above) is nh longer available, Lender wilk
use as a new Index any index prescribed by the Secretary, As used in this Rider, "Secretary means the
- Secretary of Housing and Urban Development or his or-her designee.” Lender will give Borrower notice of
- the new Indexy, ‘
{C} Caleulation of Interest Rate Changes
Before esch Change Date, Lender will caletlate a new interest rate by adding a margin of
WO percentage point(s) 2.000 P}
to the Current [ndes and rounding the sum to the nearest oreeighth of one percentage point (0,125%),
Subject to the lmiie atated in paragraph (D) of this Rider, this rounded amount will be the new fnterest
rate untt! the next Change Date,

(1) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point {1.0%) on any

single Change Date. The interest rate witl never be more than five percentage points (5,0%) higher or
lower thun the initial interest rate,

Page 7 of 2 FBA Multistate ARM Ridez.- 29t
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(13} Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calenjate the amaunt of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance tn full at the maturity
date at the new interest rate through substantially equal payments. In making such catenlstion, Lender will
use the unpaid principal balence which would be owed on the Change Date if there had been no defaultin
payment an the Note, reduced by the ameonnt of any peepayments to pricipal. The eesult of this caleulation
will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amotmnt,
The natice must be given at least 23 days before the new monthly payment amount is due, and mus set
forth (i) the date of the notice, (i) the Chaage Date, {iii} the old interest rate, (iv) the new interest rate, {v)
the new manthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calewlating the-change in monthly payment amount, and {viii) any other information which may be
required hy lawTrom time to time,

{G) Effective Zate of Changes

A new interest rar< eeleulated (o accordance with pacagraphs (C) and (D) of this Rider will become
effective on the Change Frate, Horrower shall make a payment in the new monthly amount heginning on the
first payment date whiclh/oceurs at Jeast 23 days after Lender has given Borrower the notice of changes
required by paragraph () of this-Rider, Borrower shail have no obligation to pay any increase in the
monthly psyment amount calewated in accordance with paragraph (1) of this Rider Tor any payment dae
veeurring less than 25 days after Linder has given the required notice. If the monthly payment amount
cafculated in accordance with paragraph (i) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any-ironthly payment amounts exceeding the payment amount which
should have been stated in a timely natice,<ivin Borrower has the aption w either (i) demand the returnto
Borrower of any excess payment, with interest ther»an at the Nole rate {a rate equal to the interest rate which
should have been stated in a timely notice), or (i} request that any excess payment, with interest therzon at
the Note rate, be applied as payment of principal, Tiender’s obligation to return any excess payment with
interest on demand is not assignable even if the Noteisatherwise assigned before the demand for return is
made,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
ﬂ T - (Sent)

{Seal)
DAVID §, SEP -Borrower ~Rorrower
(Seal) " D) (Seal)
“Burrower =Borrower

{Spoce Below This Line Reserved for Acknowledgmeat! & g
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