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Reverse Mortgage Corporation

94877608

[Space Above This Line for Recording Dats)

FHA Caso No.
13137724810-912/25%

.. )~ STATE OF ILLINOIS

ADJUSTABLE RATE SECOND MORTGAGE

THIS MORTGZ2.GE ("Securnity Instrument” or “Second Security Instrument”) is given on _October 6, 1994

The morigagor is: EVZLYN D DUNNE, widow and not since remarried
- OEPT-01 RECURDING 31,5

_ - v THE66E TRAM H466 [0/12/9% 128273050
whose addreas is: 632% 8 LAWLER « R LC w-D4L-BRF776H0T
CHICAG), JL 60638 . OOk COUNTY RECORDER

("Borrower”). This Secunty Instrumetii is givan to the SECRETARY OF HOUSING AND URBAN DEVELOPMENT, and whoxe
address is 451 Seventh Street, S.W., WashigtonD.C. 20410 ("Lender” or "Secretary”™). Borrower has agreed to repay to Lender
amounts which Lender is obligated to advance, including future advances, under the terma of a Home Equity Conversion Loan
Agreemcont dated the same date as this Security Instrumet ("Loan Agreement”). The agreemont to repay is evidenced by Borrower's
Note dated the same datc ay this Security Instrument 7”Se~ond Note™). This Security Instrument securea to Lender: (a) the repayment
of the debt evidenced by the Second Note, with intcrer., and al] renewals, extensions and modifications, UP TO A MAXIMUM
PRINCIPAL AMOUNT OF

ONE HUNDRED EIGHTEEN THOUSAND FIVE HUNDRZ.Z-AND 00/1Q0
( $118,500.00 ); (b) the payment of al. otb~r sums, with interest, advanced under Paragraph 5 to protect the

security of this Security Instrument or otherwise dus under 11¢ terms of this Security Instrument; and (¢} the performance of

Borrower's cOvenants and agrooments under this Security Instrumen: <n< the Second Note. The full debe, including amounts described

in (2), {b), and (c) above, if not paid earlier, is due and payable o~ September 26, 2063 . For this purpose,

Borrower docs hercby mortgage, grant and convey (o Lwder. the following described property located in
COOKX, County, [Hlinois:

LOT 2 IN BLOCK 4 IN LAWLER PARK SUBDIVISION IN THE NOR(B HALF OF THE NORTH HALF
OF SECTION 21, TOWNSHIP 38 NORTH, RANGE 13, EAST OF TLE THTRD PRINCIPAL
MERIDIAN, TOGETHER WITH A RESUBDIVISION OF LOTS A, B, C, D AND G IN SOUTH
LOCKWOOD AVENUE SUBDIVISION IN SAID SECTION 21, ACCORDING TC THE PLAT OF SAID
LAWLER PARK SUBDIVISION REGISTERED IN THE OFFICE OF THE REGIST' AR OF TITLES OF
COOK COUNTY, ILLINOIS, AS DOCUMENT NUMBER 1014942, IN COOK COUWTY, ILLINOIS.

P.I.N. # 19-21-202-016

6320 S LAWLER
CHICAGO, IL 60638

("Property Address™);
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TOGETHER WITH all the impraovements now or horeafter erected on the property, and all easements, rights, appurtenancen,
rents, royaltios, mineral, 0il and gan rights and profits, wator rights and stock and all fixtures now or hereafier a part of the property.
All replacemonts and sdditions shall also be covered by this Security Instrument. Al of the foregoing is referred (o in this Socurity
Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully saized of the osiste herehy conveyed and has the righl to mostgage, grant
and coavey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower and dated the
same date as this Security Instrument ("First Security Instrument”). Borrower warrants and will defend generally the title to the

Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and intereat on, the debt
svidenced by the Second Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and hazard
insurance premiums, and assessments in a timely manner, and shall provide evidence of payment to Lender, unjess Lender pays
property charges by withhoiding funds from monthly payments dus to the Borrower or by charging such payments 10 a line of credil
aa provided for in the Loan Agreement. Londer may require Borfower 1o pay specified proporty charges directly to the party owed
paymont even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
oxistence or subsequerily crected, agminst any hazards, casualties, and contingoncics, including fire. This insurance shall be
mainteined in the ameata to the extent and for the periods required by Lender. Borrower shall also insure al] improvements on the
Property, whethor now in sxistence or subsequently erectod, against loss by floods 1o the extent roquired by Lender. All insurance
shall be carried with compan/es approved by Lender. The insurance policios and any roncwals shatl be held by Lendur and shall
include loss payable clausosir favor of, and in & form scceptable to, Lender.

In the evant of loss, Borowor all give Lender immediats notice by mail.  Londor may make proof of loss if not meds promptly
by Borrower. Each insurance conwowa concemad is heroby authorized and directed to make payment for stch loss lo Borrower and
10 Lender jointly. Insurance procecds sall be applicd to restoration or tepair of the damaged Property, if the restoration or repair
is economically feasible and Lender's sicririty is not lessened. If the restoration or repair is notl economically feasible or Lender's
socurity would bo fessened, the insurance proc=eds shall be applied fizst to the reduction of any indebtedness under the Second Note
and this Security Instrament. Any excess inliur.nz proceeds over an amaunt required to pay all outstanding indebtecnens under the
Second Note and this Security Instrument sha'i be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security [nstramant or ather transfor of title to the Property that extinguishes the indsbtedness,
all right, title and interest of Borrower in and to insur=nce policies in force shali pass to the purchaser.

4. Preservation and Maintenance of the Pripe.tv, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property (o le’zriorate, reasonable wear and tear excepted. Lender may inspect the
Property if the Property is vacant or abandoned or the loan = i= defsult. Lender may take reasonable action to protect and preserve
such vacant or shandooed Property. If this Security Instrument is.~a a leaschold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold (and e titlo shall not be merged unless Lender agrees to the merger
in writing.

5. Charges to Borrower and Protection of Lender’s Rignts i the Property. Borrower shall pay all governmental or
mumicipal charges, fines and impositions that are not included in Paragriph'2. Borrower shall pay these obligations on time directly
to the eatity which is owed ths payment. If failure to pay would adversziy “iffect Lender’s interest in the Property, upon Lendor's
request Borrower shall promptly fumish to Lender receipts evidencing thesc rayments. Borrower shall promptly discharge any licn
which has priority over this Security Instrument in the manner provided in Pyrograph 12(c).

If Borrower fails 10 make these payments or the property charges required by Pamvgraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a logal proceeding that'may significantly affect Lender's rights in
the Property (such as & proceeding in bankruptcy, for condemmation or to enforce iaws or-ogulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Londer's rights in the Fropetty, including payment of taxes, hazard

insurance and other items mentioned 1n Parsgraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Boirower as provided for in the Loan
Agreement and shall be secured by this Security Instrument.

To protect Londer's security in the Property, Lender shall advance and charge to Borrower aii amzuats due to the Secretary for
the Mortgage Insurance Premium as defined in the Loan Agreement as well as all sums due to the loan(serv cer for servicing activities
as defined in the Loan Agreement.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in s {erzonable manner and at
reasonable times provided that Lender shall give the Borrower notice prior to any inspection or appraisal speci’ying a purpose for the
inspection or appraisal which must be related to Lender’s interest in the Property.

7. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in pisce of condemnation shall be paid to Lender and
Borrower jointly. The proceeds shall bo applied first 10 the reduction of any indebtednoas under the Second Note and this Security
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Instrument,  Any cxcess proceads over an amount required to pay all outstanding indebledness under the Second Note and this Security
Instrument shall be paid to the entity legally entitled thereio.
8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion Mortgage Insurance
Program.
9. Grounds for Accelerution of Debt.
{n) Due and Paysble. Lender may require immediate peyment in full of all sums secured hy this Security Inatrument if:

(i) A Barrower dies and the Property is not the principal residence of at lsast one surviving Borrower; or
{ii) A Borrower convoys all of his or her titls in the Property aad no other Borrowoer reiains title to the Property in foo
simple or retains a leaschotd under & lease for less than ninety-nine years which is renewable or a lease having & remaining
period of not less than SO years beyond the date of the 100th birthday of the youngest Borrower; or
(iii) The Property ceascs to be the principal residence of a Borrower for reasons other than doath and the Property is not
the principal residence of at least ona other Borrower: or
(iv) For a period of longer than twelve (12) consccutive months, a Borrower fails to occupy the Property because of
physical or mental iliness and the Property is not the principal residence of at least one other Borrower; or
(v) An obligation of the Borrower under this Security [nstrument is not porformed.
“Principal residence” shall have the same mecaning as in the Loan Agreement.

(b) Notice to Lender. Borrower shall notify Lender whenover any of tho eventa listed in this Paragmph 9 occur.

{(c) Notice tr Surrower. Leader shali notify Borrower whensver the loan hecomes due and payable under this Paragraph
9. Lender shall nov pave the right to foreclose until Borrower has had thirty (30) days afier notice to either:

(i) Correc tho mattor which resulted in tho Security Instrument coming due and payable; or
(ii) Pay the Lwlirze in full; or
(iii) Sell the Prrjerty for st least ninety-five percent (95 %) of tho appraised value asd apply the net procesds of the aale
toward the halance; or
(iv) Provide the Lendr¢ w-ith u deed in lieu of foreclosure.

{d) Trusts. Conveyance of » Birrower's interest in the Property to a trust which meets tho requirements of the Secretary,
or conveyance of a trust’s inter»».in the Property to s Borrower, shall not be consideredd a conveyance for purposea of this
Paragraph. A trust shail not be consiler>d an occupant or be considered as having s principal residence for purposes of this
Paragraph.

10. No Deflency Judgments. Borrower shalliuve no personal liability for payment of the debt. Leader may enforce the debt
only through sals of the Property. Lender shall (ot be permitted to obtain a deficiency judgment against Borrower if the Property
is foreclosed.

11. Reinstatement. Borrower has a right to be reizs*and if Londer has required irumediate payment in full. This right applies
even afier foreclosure proceedings are instituted. To rein<p’e this Security Instrument, Borrower shall correct the condition which
resulted in the requirement for immediate payment in fuil. Foreclosure costs and ressonable and customary attorney’s fees and
expenses properly associated with the foreclosure proceeding shall ‘o a'ded to the principal balance. Upon reinstatoement by Borrower,
this Security Instrument and the obligations that it secures shall romaip in effect as if Londer had not required immediate payment in
full. However, Lender is not required to permit reinstatement if: (() P.ender has sccepted reinstatement after the commencement of
foreclosure proceedings within two (2) years immediately precedirg she commencement of a current foreclosure proceeding,
(ii) reinstatement will preclude foreclosure on different grounds in the huowe, or (iii) reinsiatement will advorsely affect the priority

of the mortgage lien.

12. Second Lien Status.
(a) Modification. [f stale law limits the second lien status of this Security litrument as originally executed and recorded,

to a maximum amount of debt or a maximum number of years, or if state law (ther»'se prevents the Lender from making Loan
Advances secured by the first or second lien, Borrower agrees to execute any sd-ifional documents required by the Lender to
extend the second lien status to an additional amount of debt and an additional numbe o vears and to cause any other liens other
than the First Security Instrument to be removed or subordinated as provided in the Loan /Ay-cement. If state law does not permit
extension of the second lien status, whether or not due to any action of Borrower, theu jor purposes of Parsgraph 3 Borrower
will be deemed to have failed to have performed an obligation under this Security [nstrume. .

(b) Tax Deferral Programs. Borrower shail not participate in & roal estate tax defenzl pregram, if any liens created by
the tax deferral are not subordinate to this Security Instrument.

(¢) Prior Liens. Borrower shall promptly discharge any licn which has priority over tiic Sicnrity Instrument unless
Borrower: (&) sgrees in writing to the payment of the cbligation secured by the lien in a maarcr acceptable to Lender:
(b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
opinion operate to prevent the enforcement of the lien or forfeiture of any part of the Property; or () sccres from the holder
of the lien an agreement samisfactory to Lender subordinating the lien 10 ail amounts secured by this Secondy Instrument. If
Lender determines that any part of the Property is subject to a lien which may sttain priority over this Security Instrument, Lender
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may give Bormower a notico identifying the lien. Borrower shall satisfy the lien or lake ons or more of the actions set forth shave

within ten (10) days of the giving of notice.

13. Relationship to First Security Instrusnent.
(a) Second Security Instrument. [n otder 10 secure payments which the Secrotary may make to or on behalf of Borrower

pursuant o Section 255(i)( 1)(A} of tho Nationaj Housing Act and the Loan Agresment, the Secrotary has required Borrower to
grant this Second Security Instrument on the Property to the Secretary,

{b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included in the
dobt under the First Note socured by the First Security [natrument unloas:

(i} Tho First Security lnstrument is assigned to the Secrotary; or
(ii) The Secretary sccepts reimbursement by the holder of the First Note for all payments made by the Secretary.

If the circumstiances described in (i) or {ii) occur, then ajl payments by the Secretary, including interest on the payments but
excluding Iste charges paid by the Secretary, shall be included in the debt under the First Note.

(¢} Effect on Borrower. Where there is no sssignment or reimbursement as described in (b)(i) or (i) and the Secretary
makes paymonts to Borrower, then Borrower shall not:

{i) Beo roquired to pay amounts owed under the First Note, or pay any rents «nd revenues of the Property under
Paragraph 19 o the bolder of the First Note or a receiver of the Property, until the Secretary has required payment in full
of all outstapling principal and accrued intorest under the Second Note held by the Secrelary and secured by the Second
Socurity [z cunient; or

(ii) Be obliz2tod to pay interest or shared appreciation under the First Note at any time, whether accrued before or after
the payments by e Secrotary, and whether ar not accrued inteseat has hoon included in the principal balance under the Firsl

Note.

(d) No Duty of th; Ss_r=tary. The Secretary has no duty to the holder of the First Note 10 enforce covenants of the Second
Security [ustrument or to tike actions o preserve the value of the Property, even though the holder of the First Note may be
unable to collect amounts owrd vider the First Note because of restrictions in this Paragraph 3.

{e) Restrictions on Enfor arient, Notwithstanding anything eise in this Security Instrumeni, the Borrower shall not be
obligaied to comply with the covizaats hereof, and Parsgraph 19 shall have no force and effect, whenever there is no outstanding

balance under the Second Note.
14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be a waiver

of or preclude the exercise of any right ar remed;.

15, Joint and Several Liability. Borrower oy not assign any rights or obligstions under this Security Instrument or under the

Second Note, except to a trust that meets the requirenv.aty of the Secretary. Borrower’s covenants and agreements shall be joint and
several,
16, Notices. Any notice to Borrower provided for in £ar Security Instrument shail be given by delivering it or by mailing it by
first clasy mai) unless applicable law requircs use of another my thod. The notice shall be directed to the Property Address or any other
address all Borrowers jointly designate.  Any notice to Lender alail Lo given by first class mail to Lender’s addross stated herein or
any adiress Lender designates by notice to Borrower.  Any ootiva provided for in this Security Instrument shall be deemed to have
beon given to Borrower or Lender when given as pruvided in this (carigraph.

17. Governing Law; Severability. This Security Instrument sha't b governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or claus” o7 this Security Instrument or the Second Note conflicts
with applicabic law, such conflict shall not affect other provisions of this Securily, Instrument or the Second Nate which can be given
offect without the conflicting provision. To this end the provisions of this Sccrrizy Instrument and the Second Note are declared to
be saverable.

18. Borrower's Copy. Borrower shal! be given one conformed copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and tranafers to Lexudri =\l the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and heret'y irecis each tenant of the Property to pay
the rents to Lender or Lender’s agents. However, prior to Lepder’s Notice to Borrower of Yorrower's breach of any covenant or
agrocment in the Security lastrumont, Borrower shall collect and receive al) rents and revir ues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an ahsolute sssignment ani! 1ot an assignment for additions)
secunty only.

If Lender gives potice of breach to Borrower:  (a) all rents received by Borrower shall be hold by [Jorn wer as trustee for benefit
of Leoder only, 1o be applied to the sums secured by this Security Instrument; (b) Lender shall be entiilid .0 collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid W Lixvier or Lender’s agent on
Lender's written demand to the tenant.

Borrower has not axecuted sny prior assignment of the reots and has not and will not perform any act that = v'a prevent Lender

from excrcising its righis under this Paragraph 19, excopt as provided in the First Security Instrument.
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Lendor shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of brouch (o
Bomower. Howeover, Lender or a judicially appointed receiver may do s st any time thero is a breach. Any application of rents shail
not cure or waive any default or invalidate any other right or remedy of Lendsr. This assignment of rents of the Property shail
terminate when the debt secured by this Security Instrument is paid in full.

20. Foreciosure Procedure. [f Lender roquircs immediate payment in full under Paragraph 9, Lender may fureclose this Security
lnstrument by judicial proceeding. Lender shall be entitled to collect al) expenses incurred in pursuing the remedies provided in this

Paragraph 20, including, but not limited to, reasonsable sttomeya’ fees and costs of titie evidence.

21. Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of _ 7.,5200% which
sccruos on the unpaid principal balance (“initial Intercst Rate™) is subject 1o chango, as described below. When the interest rate
changes, the new adjusied interest rate will be applied to the total putstanding principal balance. Each adjustment to the intorest rate
will bo based upon the weekly average yield on United States Treasury Secunties sdjusted to & constant maturity of one year ("Index®)
plus a oargin, The Index ix published in the Fedoral Rescrve Bulletin and made available by the United States Treasury Department
in Statstical Reolease H.15 (519). If the Index is no longer available, Lender will be required to use any index prescribed by the
Deparunent of Housing and Urban Development. The new index will have an historical movement substantially similar (o the original
index, and the new index and margin will result in an annual percentage rate that is substantially similar to the rate in sffect at the
time the original index becomes unavailable.

Lender will perform the calculations doscribed bolow to determine the now adjusted interest rate. The interest rate may change
on the first day of /. Rovember, 199% , and on X that day of each succooding yoar [} the firm day of oach

succeeding month {"Charze Dato®) uniil the loan is repaid in full.

The value of the Indix »<iil be determined, using the most recent ndex figure available thirty (30) days before the Change Date
{*Current Index”). Before vl “hange Date, the new interest rate will bo calculated by adding a margin to the Current Indox. The
sum of the margin plus the Crirer: Index will be called the “Calculated Interest Rate” for each Change Date. The Calcuiated Interest
Rate will be compared to the intai=t rate in offect immediatoly prior to the current Change Date (the "Existing Interest Rate”).

@ ¢(Annually Adjusting Variabie 's'i Festure) The Caiculated intorest Rate cannnt be more than 2.0% higher or lower than the

Existing Interest Rate, nor can it be (a0e than 5.0% higher or lower than the Initial Inlerest Rate.
[0 (Mounthly Adjusting Vanable 2.s Feature) The Caicufated Interest Rate will never increass above

( ).
The Calculated Interest Rate will be adjusted it vecessary to comply with the rate limitation{s) described above and will be in
effect until the next Change Dste. At any change ate, if the Calculated Intercst Rate equals the Existing Interess Rate, the interest

rate will not change.
22. Release. Upon payment of all sumns secured by ¢is Securify Instrument, Londer shall release this Security Instrument without

charge to Borrower. Borrower shall pay any recordation Costs,

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instrument. If one or mor. ria'rs are sxecutad by Borrower and recorded together with this
Security Instroment, the covenants of each such rider shall be incorporated into and xhall amend and supplement the covenants and
agrecments of this Security Instrument as if the rider(s) were in a part of this Security Instrument. jCheck applicable box(es). }

3 Condominium Rider {3 Planned Unit Development Rider
13 Shared Appreciation Rider O Other
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BY SIGNING BELOW, Borrower accopts and sgroocs to the terms contained in this Security Instrumeat und in any rider(s)

executed by Borrower and rocorded with it.

Witnouses:
— (Seal)
Came- Lty A e A
Name: Namo: ) t '
IZVELYN D DUNNE
BY: PHILIP T. DUNNE AS ATTORNEY IN FACT
(Scal)
Name: Namo:
Siste of ILLINOIS
p ) =&
County of g G ‘;),, o )

1, Zz/é LA EERS L Gt , a Nowary Public, certify that
EVELYN D DUNNE, widow ans. r>t since remarried b"l Q],\ N [ P T. %u,\,\&, a s f;+j0fqu
personally known to mo to be the same p ~a0n whoso name(s) is/are subscribed 10 the foregoing instrument, appeared before mfﬁm )

day in person, and acknowledged that he (sho or they) signed and delivered the instrument as his (her or their) free and voluntary act,
for the uses and purposes therein set forth.

LA

Dated October &, 1994

“OFFICIAL SEALS T
] CYNTHIA R. WITHALL Naine! 2
3 MyNomw P::ugn State of Iinois ' . )
Comm v vEfp‘f“ 7/26/90 Titie: _ AOTALY  FPulel P

Mail to:

Senior Income Reverse Mortgage Corporation
125 South Wacker Drive, Suite 300

Chicago, Minocis 60606

{Recorder’s Box # )

This instrument was prepared by The Mitas Group, Inc., 1600 Redbud Bivd., Suite 301, McKinpay, Texas 7306%

DO NOT WRITE BELOW THIS LINE

Copyrighs, (P94, Janior inooms M Corporst All righus d. Rageoduotion bn whils of in purt for ey purposss othas thas for providing poopls with inforsasticss shout U Senior inoass Keverss
M Corp and s p 10 surietly probiised withot prior writien permies .
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