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Qq THIS MORTGAGE ("“o*urity Instrument”) is given as of

[

September 26, 1994. <“he -mortgagor is AMHC-1, L.P., a Delaware
limited partnership (”Bhrrower”). This Security Instrument is
given to RYLAND MORTGAGE CO4PANY, which is organized and
existing under the laws of Jbtiu, and whose address is 11000
Broken Land Parkway, Columbia, Maryland 21044-3562 ("Lender").
Borrower owes Lender the principal sum of One Hindred Twelve
Thousand Five Hundred and 00/100-Pollars (U.S. $112,500), This
debt is evideaced by Borrower's nois dated the same date as this
Security Instrument ("Note"), which piovides for monthly
payments, with the full debt, if not peid earlier, due and
payable on December 31, 1997. This Securitv Instrument secures
to Lender: (a) the repayment of the debt :videnced by the Note,
with interest, and all renewals, extensions snd modifications of
the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the securivy of this
Security Instrument; and (c) the performance of Berrower's
covenants and agreements under this Security Instrumeat, and the
Note. For this purpose, Borrower does hereby mortgage. grant
and convey to Lender the following described property located in
Cook County, Illinois:

Vv

Lot 9 in plat of subdiviasion of Sherwood Forest, being a
subdivision of the east 1/2 of section 27 and the wesat 1/2 of
section 26, in township 41 north, range 9, east of the third
principal meridian in Cook County, Illinois B
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which has the address of 27 Cambridge Avenue, Streamwood, IL
60107 ("Property Address");
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TOGETHER WITH all the improvements now or hereafler erccted
on the property, and all easements, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument.

All of the foregoing is referred to in this Security Instrument

as the "Property.”

BORROWER COVEMNANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered,
axcept for encumbrances of recurd. Borrower warranta and will
defend generally the title to the Property against all claima
and dem:nds, subject to any encumbrances of record.

THIS SPCURITY INSTRUMENT ccmbines uniform covenants for
national ug~ and non-uniform covenants with limited variations
by jurisdictiin tc constitute a uniform security instrument

covering real prcperty.

UNIFORM COVENAMTS. Borrower and Lender covenant and agree
as follows:

1. Payment of Principal and Interest; Prepayment and Late
Charges. Borrower shali premptly pay when due the principal of
and interest on the debt evidcnced by the Note and any
prepayment and late charges due nnder the Note.

2. Funds for Taxes and Imsnrance., Subject to applicable

law or to a written waiver by Lende:, Borrower shall pay to
Lender on the day monthly payments aré due under the Note, until
the Note is paid in full, a sum (“"Funde”; for: {a] yearly taxes
and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b} yearly leasehold
payments or ground rents on the Prcperty, it /any; (c) yearly
hazard or property insurance premiums; {d) yeaily flood
insurance premiums, if any; (e] yearly mortgage iueurance
premiums, if any; and (f) any sums payable by Borrcwer to
Lender, in accordance with the provisicns of paragrapli-§, in
lieu of the payment of mortgage insurance premiums. Thece items
are called "Escrow [tems." Lender may, at any time, collzct and
hold Funds in an amount not to exceed the maximum amount x
lender for a federally related mortgage loan may require fox
Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time,
12 U.5.C. § 2601 et seq. (“RESPA"), unless another law that
applies to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Funds in an amount not to exceed
the lesser amount. Lender may estimate the amount of Funds due
on the basis of current data and reasonable estimates of
expenditures of future Pscrow Items or otherwise in accordance

with applicable law.

The Punds shall be held in an institution whose deposits
are insured by a federal agency, instrumentality, or entity
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(including Lender, if Lender is such an institution) or in any

Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest
on the Funds and applicable law permits Lender to make such a
charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law
provides otherwise, Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required
to pay B:rrower any interest or earnings on the Funds. Borrower
and Lendr: may agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without
charge, aa annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the
Funds was mad<:, The Funds are pledged as additional security
for all sums secuizd by this Security Instrument.

If the Punds heid by Lender exceed the amounts permitted to
be held by applicable )aw, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of
applicable law. If the ‘amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due,
Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender cne amount necessary to make up the
deficiency. Borrower shall make up tne deficiency in no more
than twelve monthly payments, at Lzuder's sole discretion.

Upon payment in full of all sums . secured by this Security
Instrument, Lender shall promptly refuns to Borrower any Funds
held by Lender. 1f, under paragraph 21, Lender shall acquire or
sell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by render at the time
of acquigition or sale as a credit against the esums secured by

this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender undzr
paragraphs 1 and 2 shall be applied: first, to any prepavment
charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal dig;
and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay
them on time directly to the person owed payment. Borrower
shall promptly furnish to Lender all notices cf amounts to be
paid under this paragraph. If Borrower makes these payments
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directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has
priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢ secures from the |
holder of the lien an aqreement satisfactory to Lender
subordinating the lien to this Security Instrument. [If Lender |
determin~z that any part of the Property is subject to a lien
which may-attain priority over this Security Instrument, Lender
may give dorrower a notice identifying the lian. Borrower shall
satisfy the Yien or take one or more of the actions set forth
above within 1% days of the giving of notice.

5. Hazard ‘ot Property Insurance. Borrower shall keep the
improvements now existing or hereafter erected on the Property
insured against loss %Ly fire, hazards included within the term
"extended coverage" and uny other hazards, including floods or
flooding, for which Lender requires insurance. This insurance
shall be maintained in the umounts and for the periods that
Lender requires. The insurap:c carrier providing the insurance
shall be chosen by Borrower subject to Lender's approval which
shall not be unreasonably withheld. If Borrower fails to
maintain coverage described ahove, lender may, at Lender's
option, obtain coverage to protect fender's rights in the
Property in accordance with paragrapi /.

Rl]l insurance policies and renewalc shall be acceptable to
Lender and shall include a standard mortgace clause. Lender
shall have the right to hold the policies and ienewals. If
Lender requires, Borrower shall promptly give te Tender all
receipts of paid premiums and renewal notices. <Zu-the event of
loss, Borrower shall give prompt notice to the insurance carrier
and Lender. Lender may make proof of loss if not madz promptly

by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is
economically feasible and Lender’s security is not lessened. If
the restoration cr repair is not economically feasible or
Lender's security would be lessened, the insurance proceeds

shall be applied to the sums secured by this Security &
Instrument, whether or nct then due, with any excess paid to oy
Borrower, If Borrower abandons the Property, or does not answer ;ﬁ
within 30 days a notice from Lender that the insurance carrier x
has offered to settle a claim, then Lender may collect the -
insurance proceeds. Lender may use the proceeds to repair or E;

restore the Property or to pay sums secured by this Security
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Instrument, whether or not then due. The 30~day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in
paraqgraphs 1 and 2 or change the amount of the payments. If
under paraqraph 21 the Property is acquired by Lender,
Borrowar's right to any insurance policies and proceeds
resuiting from damage tn the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by thie
Security Instrument immediately prior to the acquisitina.

6% Occupancy, Preservation, Maintenance and Protection of
the Property; Borrower's Loan Application; Leaseholds. Borrower
shall occupv, establish, and use the Property as Borrower's
principal iesidence within sixty days after the execution of
this Security luztrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year
after the date o¢i ocrupancy, unless Lender otherwise agrees in
writing, which consuntighall not be unreasonably withheld, or
unless extenuating circuwstances oxist which are beyond
Barrower's control. Bcrrower shall not destroy, damage or
impair the Property, allcw the Proparty to deteriorate, or
commit waste on the Property.  Borrower shall bo in default ii
any forfeiture action or proceeding, whether civil or criminal,
is begun that in Lender's good faith judgment could result in
forfeiture of the Property or othérwise materially impair the
lien created by this Security Instrarent or Lender's security
interest. Borrower may cure such a rdefault and reinstate, as
provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender'=s good faith
determination, precludes forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created
by this Security Instrument or Lender's securify interest.
Berrower shall also be in default if Borrower, Guring the loan
application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender
with any material informationj in connection with the irsan
evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Froperty
as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees

to the merger in writing.

7. Protection of Lender's Rights in the Property. If
Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Property (such
as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or requlations), then Lender may
do and pay for whatever is necessary to protect the value of the
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Property and Lender‘s rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under the paragraph 7 shall
become additional debt of Borrower secured by this Security
Instrument. Unless Berrower and Lender agree to other terms of
payment these amounts shall bear interest on the date of
disbursement at the Note rate and shall be payable, with
interes’, upon notice from Lender to Borrower requesting

payment.

8. Mor:-gage Insurance. If Lender required mortgage
insurance as a.condition of making the loan secured by this
Security Instrumeat, Borrower shall pay the premiums required to
maintain the mortixge insurance in effect., If, for any reason,
the mortgage insurarce coverage required by Lender lapses or
ceases to be in effeC., Borrower shall pay the premiums required
to obtain coverage subgcantially equivalent to the mortgage
insurance previously in-effect, at a cost substantially
equivalent to the cost to dorrower of the mortgage insurance
previously in effect, from arn alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage
insurance ccverage is not availables, Borrower shall pay to
Lender each month a sum equal to sne-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased tec e in effect. Lender
will accept, use and retain these paymerts as a loss reserve in
lieu of mortgage insurance. Logs reserve jayments may ho longer
be required, at the option of Lender, if mertgage insurance
coverage (in the amount and for the period thal Lender requires)
provided by an insurer approved by Lender agaii lecomes
available and is obtained. Borrower shall pay the nremiums
required to maintain mortgage insurance in effect, or to provide
a loss reserve, until the requirement for mortgage iasurance
ends in accordance with any written agreement between Porrower

and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable
entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inapection
specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for
damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Prcperty, the
proceeds shall be applied to the sums secured by this Security

(1) SE TR LS
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Instrument, whether or nct then due, with any excess paid to
Borrower. in the event of a partial taking of the Property in
which the fair market value of the Property immediately before
the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Imstrument shall be reduced by
the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance ghall be paid to
Borrower. In the event of a partial taking of the Property in

which the fair market value of the Property immediately before
the takino is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender
otherwise aolve in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by
this Security instrument whether or not the sums are then due.

If the Property-is abandoned by Borrower, or if, after
notice by Lender to Byirower that the condemnor offers to make
an award or settle a cleiw for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds,
at its option, either to reatoiation or repair of the Property
or to the sums secured by thie Security Instrument, whether or

not then due.

Unless Lender and Borrcwer otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount-of euch paymenta.

11. Borrower Not Released; Porbearance ¢y Lender Not a
Waiver. Extension of the time for payment or mecaification of
amortization of the sums secured by this Security Iastrument
granted by Lender to any successor in interest of Sorrower shall
not operate to release the liability of the original fSocrower or
Borrower's successors in interest. Lender shall not re required
to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrumen’ Dy
reason of any demand made by the original Borrower or Borrower's
succesaors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.

12. Successors and Assigne Bound; Joint and Several
Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the succesgsors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be
joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a} is co-signing this
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Security Instrument only to mortgage, ¢grant and convey that
Borrower's linterest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the
sums secured by thie Security Instrument; and (c) agrees that
Lendar and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower's

consent.

13. Loan Charges., If the loan secured by this Security
Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or
other lnan charges collected or tc be collected in connection
with the ioan erceed the permitted limits, then: (a) any such
loan char¢e shall be reduced by the amount necegsary to reduce
the charge o the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be
refunded to Borrswer. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct
payment to Borrower. ) IJf a refund reduces principal, the
reduction will be treited as a partial prepayment without any

prepayment charge under the Note.

14. Notices. Any notive to Borrower provided for ip this
Security Instrument shall be Given by delivering it or by
mailing it by first class mail viless applicable law requires
use of another method. The notice shall be directed to the
Property Address or any other addiess Borrower designates by
notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address statea ierein or any other
address Lender desiqgnates by notice to Borrower. Any notice
provided for in this Security Instrument stail be deemed to have
been given to Borrower or Lender when given.as provided in this

paragraph.

15. Governing Law; Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. 1In the event that (anv
provieion or clause of this Security Instrument or the Ncie
conflicts with applicable law, such conflict shall not &afiect
other provisions of this Security Instrument or the Note wh:ch
can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are

declared to be severable.

16. Borrower's Copy. Borrower shall be given one
conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in
Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at
its option, require immediate payment in £:11 of all sums

OTLRLIVE
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secured by this Security Instrument. However, this option shall
not be exercised by Lender if exercise is prohibited by federal
law as of the date of thia Security Instrument

If Lender exercises this option, Lender shall give Borrower
notica of accaleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior
to the expiraticn of this period, Lender may invoke any remedies
permitted by this Security Instrument without furthexr notice or

demand on Borrower.

1¢.- Borrower’s Right to Reinstate. If Borrower meets
certain conditions, Borrower shall have the right to have
enforcement Gf this Security Instrument discontinued at any time
prior to the rarlier of: (a) 5 days (or such other period as
applicable law roy specify for reinstatement) before sale of the
Property pursuanc to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument' . Those conditions are that Borrower: (a)
pays Lender all sume which then would be due under this Security
Instrumant and the Note as if no acceleration had occurred; (bj
cures any default of any other covenants or agreements; (c) pays
all expenses incurred in erfozcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and
(d) takes such action as Lender mey reasonably require to assure
that the lien of this Security Instrument, Lender's rights in
the Property and Borrower's obligaticn to pay the sums secured
by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Securi’y Instrument and the
obiigations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this riyht to reinstate
shall not apply in the case of acceleration cader paragraph 17.

19, Sale of Note; Change of Loan Servicer. ~“he Note or a
partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more times without prioi notice
to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments duz under
the Note and this Security Instrument. There alsoc may be one or
more changes of the Loan Servicer unrelated to a sale of the
Note. 1If there is a chnange of the Loan Servicer, Borrower will
be given written notice of the change in accordance with
paragraph 14 above and applicable law, The notice will state
the name and addrees of the new l.oan Servicer and the address to
which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or
permit the presence, use, disposal, storage, or release of any
Hazardoue Substances on or in the Property. Borrower shall not
do, ner allow anyone else to do, anything affecting the Property
that is in violation of any EBavironmental Law. The preceding

~ooCAs - I -9-
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two sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any
investigation, claim, demand, lawsuit or other action by any
governmental or reqgulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or iB
notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance
affectisnq) the Property is necessary, Borrower shall promptly
take all recessary remedial actions in accordance with

Environmerts]l Law.

As used /n this paragraph 20, "Hazardous Substances" are
those substances defined as toxic or hazardous substances by
Environmental Law/and the following substances: gasoline,
kercsene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials
containing asbestos or Zormaldehyde, and radioactive materials,
Ao used in this paragraph 20, "Environmental Law"” means federal

laws and laws of the jurisdiction where the Property is located
that relate to health, safevy nr environmental protection.

HON-UNIFORM COVENANTS. Borrower and Lender further
covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to
Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Imstrument (but not
prior to acceleration under paragraph 17 unless applicable law
provides otherwise). The notice shall specily:) (a} the default;
(b) the action required to cure the default; (c¢; =z date, not
less than 30 days from the date the notice is given to Borrower,
by which the default must be cured; and {(d) that failure to cure
the default on or before the date specified in the nolice may
result in acceleration of the sums secured by this Secviitly
Instrument, foreclosure by judicial proceeding and sale xf the
Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in Che
foreclosure proceeding the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If
the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in
full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonabile

attorneys' fees and costs of title evidence.
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22. Release. Upcn payment of all sums secured by this
Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any

recordation costs,

23. Waiver of Homestead. Borrower waives all right of
homestead exemption in the Property.

24. Riders to this Security Instrument. If one or more
riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemants of each such
rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Inetrument as if
the rider(a) were a part of this Security Instrument.

[Check appiicable box(es} ]

[] Adjustable Rate Rider [] Planned Unit Development Rider
D Graduated Paym:it Rider D 1-4 Family Rider

[] Balloon Rider [] Biweekly Payment Rider

[] condominium Rider [] second Home Rider

[:] Rate Improvement Rider {<] Other(s) {specify] ADDENDUM

BY SIGNING BELOW, Borrower accepts and agrees to the terms
and covenants contained in this Security Instrument and in any
rider(s) executed by Borrower and record:d with it.

Signed and delivered:
AMHC-1, L.P., a Telaware limited

partnership

By: AMERICAN Monyzﬂ.hz -
CORPORATION,/a ali.yﬁﬁ;a
corporatio vartner

, '”j'/
Ny Y

/
. 0

Name;”/ Paul elly
Title: President
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BTATE OF CALIFORNHIA )

county or R A0L.

on % (;lh_
Ypkerve, L. Wickmin
in and for the state of california, personally appeared
Paul ». Yonnelly :

0 personally known to me -OR-
qz proved to me on the basls of satisfactory evidence

to be the persopio) whomo name(s) 1s/are wubscribed to the
within instrument, .and acknowledged to me that ho/she/they
executad the within instrument in his/her/their authorized
capacity(ies) and tiipt, by his/her/their signatureis) on the
within instrument, the pereon or entity upon bahalf of which
he/sha/thay acted executei tho within instrument.

WITHESS my hand and official BP)
t VALERE L HIOOMAN
- C:ﬂ.ﬂ'lﬁ”lﬂ
X mComm smua lml

Notary Public In and For
Sald County and State

' 199ff_, before ma,
. & Notary Public

(8eal)
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2222222222222 22 dd ]

-0PTIONAL SECTION-
CAPACITY CLAIMED BY SIGRIR
Although statute does not require
the Motary to fifl in the data
below, doing 30 may prove fnvaluable
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ADDENDUM TQO MORTGAGE

THIS ADDENDUM TO MORTGAGE (the "Addendum") is made as of

September 26, 1994 and is incorporated into and shall be deemed
to amend and supplement the Mortgage made by the undersigned
(the "Borrower™), as grantor, for the benefit of Ryland Mortgage
Company, an Chio corporation (the "Lender"}, and dated as of
even date herewith (the "Mortgage”). In the event of any
inconsistency between the provisions of this Addendum and the
rinted provisions of the Mortgage, the provisions contained in

this Addendum shall prevail.

Unless otherwise defined hercin,

defined (erms used in this Addendum shall have the meanings
ascribed -co them in the Mortgage.

1.

CROSS -0LFAULT /CROSS~COLLATRRALIZATION,

This Moritgage shall also secure Borrower's obligations
secured by Chose certain mortgages and deeds of trust
(collectively, rthe "Security Instruments”) securing those
certain Adjuatabis Rate Notes which evidence all or a part
of the loan made bv-lender to Borrower under that certain
September 26, 1994 Loan Agreement between Resource Mortgage
Capital, Inc., a VirQjaia corporaticn, and Borrower, as it
relates to that certain Pavalving Model Home Lease Back
Agreement, dated Auqust |9, 1994, between Borrower and
Fulte Home Corporation, a fliichigan corporation ("Pulte")
(the "Lease Agreement”), whicii is related to the Note,
addition, each of the Security Instruments shall secure
Borrower's obligations under this Mortgage. A detault
under any of the Security Instruments shall, at Lender's
option, constityte a default under-thie HMortgage, and a
default under this Mortgage shall, at| Lerder's option,
constitute a default under the Security Tastruments.

In

ASSIGNMENT COF LEASES AND RENTS.

{i) Borrower hereby absolutely and uncondifionaily assigns
and sets over to Lender all of its right, titl:s and
interest as landlord or lessor under any existing or
future lease, sublease or other agreement under the
terms of which any person has or acquires any right to
occupy or use the Property, or any part thereof, or
interest therein, and all extensions, renewals,
modifications and replacements therecf, including,
without limitation, Borrower's rights as lessor under
the Lease Agreement, but only to the extent thet
Borrower's rights under the Lease Agreement relate to

a lease of the Property tc Pulte.

(ii} Borrower does hereby absolutely and unconditionally
assign and set over to Lender all the right, title and
interest of Borrower in and to the rents, issues,
profits, revenues, royalties, rights and benefits from
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the Property (collectively, "Rents"} and does horeby
authorize and cmpower Lender to collect such Rents as
they shall become due, and does hereby authorize and
direct each and all c¢f the tepants of the above
described premises to pay such rents as may now he due
or shall hereafter becoma due, to Lender upon demand
for payment thereof by Lender without further consent
of Borrower and regardless of whether Lender has taken
possession of any portion of the above described
premises, and the tenants may rely upon any written
statement delivered by Lender to the tenants. Without
limiting the Lock Box agreement contained in the Loan
Agreement, it is understood and agreed that no such
demand shall be made unless and until there has been a
default under the Note or the Mortgage, and until such
dzmund is made Borrower shall have a license to
conie collecting, Rents as trustee for the benefit
of Lender and Borrower, and Borrower shall apply all
funds s~-collected first to the payment of the
inastallmercs of the Note then due and payable and
thereafter to the account of Borrower; but that such
license to coliléct or continue ccllecting as aforesaid
by Borrower sha)i not operate to permit a collection
by Borrower of aiiy installment of rent more than one
month in advance tizreof without the prior written

congent of Lender,

Nothing contained in this Paragraph 2 shall be
construed as making leider a "mortgagee in
possession” nor shall Lepder be liable for
laches, or failure to ccliect Rents and it is
understood that Lender is obliigated to account to
Borrower only for such sums as are actually
collected by Lender.

(iii)

{iv) It is understood and agreed that neither the existence
of the assignment contained in this Paraaraph 2 nor
the exercise of the privilege to collect Rents
hereunder shall be construed as a waiver by leider of
the right to enforce payment of the debt hereiazbove
mentioned in strict accordance with the terms and
provisions of the Note and Mortgage and by any meaus
provided in the Mortgage and the rights hereby given
are in addition to and cumulative of all other rights

given under the Mortgage.

(v) It is the intention of Lender and Borrower that the
assignment contained in this Paragraph 2 shall be a
direct and currently effective assignment and shall
not constitute merely the granting of a lien, security
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interest or pledge or collateral assignment for the
purpose of securing the indebtedness hereinabove
mentioned. The assignment contained in this Paragraph
2 shall be effective until the Note shall have been

fully paid and satisfied.

3. IMPOUNDS.

Notwithstanding any other provision of this Mortgage,
Lender shall have nc right to require Borrower to pay to Lender
on a monthly basis any sum for property taxes and asgesaments,
or hazard, flood, or property inaurance. Pulte shall pay such
expenses &8 they become due pursuant to the Lease Agrecment.

If Pulte 12ils to make any such payments, Borrower acknowledges
that such payments remain its continuing obligation and will

cause such to be promptly paid.

4. PRINCIPAL RLEIDENCE.

Lender agrees tliat any provision contained in this Mortgage

that requires that the Property be used as the Borrower's
principal residence shall not apply so long as AMHC-1, L.P. owns

the Property.
5. ADDITIONAL FINANCING.

IT IS UNDERSTOOD THAT BORRCWER IS OBTAINING ADDITIONAL
FINANCING FOR THE PURCHASE OF 'THE PROPERTY. SUCH ADDITIGNAL

FINANCING WILL BE SECURED BY MORTGACP AND VENDOR'S LIENS AGAINST

THE PROPERTY WHICH SHALL BE SUBORDINATE 70 THIS LIEN.
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