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11$ MORTUGAGE ('S J "y is giv T . ! i
THIS MORTGAGE (" Sccuriy fistrument ") is given on OCTOBER 10 199-_1 BEFT-01 CECORDING TC MortBagor is

VALERIE L BAILEY, A SINGLE FeRSON

$15.30

T39577 TRAN 5823 10/13/%4 13117100
NN IDW w-924-378731
e COOY. COUMTY RECORDER
(*Borrower™). This Secunty [nstrument 1 given w~ ACPWEST MORTGAGE, INC.

- 06 Sopa

which is organized and existing under the laws of THE STATE Cr /ATNNESOTA . and whose

addressis . P.O. BOX 5137, DES MOINES, TA 503065137
SIXTY THOUSAND THREE HUNDRED ANO 00/100

¢"Lender®). Barrower owes Lender the principal sum of

Datlars (LS. $¥¥%%6(0 300,00 ).

This debr is evidenced by Barrower's nofe dated the same date as this Secuiis Instrument {"Note™). which provides for
monthly payments. with the full deb:. 1f nov pard earhier, due and payable on NOVEMRCH 01, 2024

This Security Instruraent sceures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rmcuals
exiensions and modifications: (b) the payment of all other sums. with interest, advanced vnder paragraph 6 to protect the
security of this Security Instrument; and (¢) the performance of Borrower’s coveaants and agreenents under this Security
Instrument and the Note. For this purpose, Borrower does hereby morngage, grant and convey v-Lender the following
described property located in COOK County, Hlinois:
LOT 42 IN BLOCK 64 IN THE VILLAGE OF PARK FOREST AREA NO. 5, BEIN

BEING A SUBDIVISION OF PART OF THE EAST 1/2 OF SECTION 35 AND THE

cﬁiﬂﬁ, (1 4994‘80

> WEST 1/2 OF SECTION 36, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE

~. THIRD PRINCIPAL MERIDIAN. ACCORDING TO THE PLAT THEREOF RECORDED
AUGUST 3, 1951 AS DOCUMENT NO. 15139014, IN COOK COUNTY.
LLINOIS.
TAX 1.0. #31-35-413-031 QaNIHTOY
*SEE ADJUSTABLE RATE RIDER 0
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT. “
TAX STATEMENTS SHOULD BE SENT TO: NCRWEST MORTGAGE INC., P.O. {7
BOX 5137, OES MOINES, IA 503065137 pb
which has the address of 264 SANGHON COURT  PARK FOREST {Street. Cayl,
Iinois 60466 [Zip Code) (' Property Address™);

FHA (llinois Mortgage - 291
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TOGETHER WITH all the amprovements now or herealter crected on the property, amd all casements, nghts,
appurichancey, fenty, royalties, mnersl, b and gas rights and profits, water righrs and sieck and alk lintures now or herealter a
pait of the property . All replacements and additions shail also be covercd by this Secunity lustrument. All ol the foregoing :s

referred 1o in this Securdy Instmiment as the " Property ™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght o mongage,
grant and convey the Property and that the Propesty 1s unencumbered, except for eacunbtances ol recorsd. Borower watrants
andt will defend generally the title 1o the Propenty agaiast all claims and demands, subject to any encumhrances of record.

1. Payment oI Principal. Interest and Late Charge. Borrower slall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges duc under the Note.

2. Monthly Payments of Taxes, Insurance and ¢(her Charges. Borrower shall inclnde i cach monthiy payment,
together with the principal and interest as sel forth an the Note and any late charges, an installment of any () taxes and special
assessments levied or 20 be leviad against the Property. () Jeasehoid paynients or ground reats on the Property, and (¢)

premaums for insurance Jcouired by paragraph 4.

Fach montilly instalimen: for stems (ap, (b), and (¢) shall equal une-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an anwount sicffieiensto mantatn an additonal balance of not more than one-sixth of the estimaied anxwnts. The
full annual amount for cach tiem shaft be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold e amounts collected in trust o pay wems {a), ibh, and (¢) before they become

delinquent.

If at any tune the total of the pavments eki-by Lender for wems (), (hy, and {c), together with the future monthiy
payments for such jtems payable to Lender prior i e due dates of such items, exceeds by more than one-sitth the esiimated
amount of payments required 10 pay such items when-ge. and 1if payments on the Note are current, then Lender shali either
refund the ¢xcess over one-sixth of the estimated pavments 2xcredit the excess over one-sixih of the estumated paymems {o
subsequent payments by Borrower, at the eption of Borrowe:. If the total of the payments made by Borrower for item (3), thy,
or (c) is insufficient to pay tie item when due, then Borrow(r saall pay to Lender any amount necessary to make up the

deficiency on or before the date the item becomes due,

As used in this Secunty [nstrument, **Secretary”" means the Secretry of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage msurance presiwim to the Secretany, each monthiy payment
shall alse include ¢i ker: (i) an mstailmeny of the annual morigage insurance premiurto be paid by Lender to the Secrelary, or
(i) a monthly charge nstead of a mwrtgage insurance premium if this Security” '2sirument 1s held by the Secretary. Each
manthly instalinient of the mongage 1nsurance premium shalt be in an amount sufficicn toaccumulaie the full annual mongage
insurance premium with Lender one momh prior 1o the date the full annual merigage insurince premium is due to the Secretary,
or if this Securitv Instrument 1s held by the Secretary, cuch monthly charge skal) be in i amount equat to one-twelfth of

one-half percent of the outstanding principal balance due on the Note,

if Borrower tenders (o Lender the full payment of all sums secured by this Securiiy Instrument. Jolrower’s account shall
be credited with the balance remaining for ali installments for jtems (), (b, and (¢) and any mortgage ipsurance premivm
instal!ment that Lender has not become obligated 1o pay to the Secretary. and Lender shall prompuly refund any excess funds 1o
Borrower. Immediately prior 1o a foreclosure sale of the Propenty or its acquisition by Lender, Borrowsr's account shall be
credited with anv balance remaining for ali installments for tiems (a), (b}, and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as folfows:
First. to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secrerary

instead of the monthly mortgage insurance prenuum;
Second. to any taxes, special assessments, leasehold payments or ground renis, and fire. flood and other hazard insurance

ptemiums, s required;
Third, to interest due nnder the Note,
Fourth, to amortization of the principal of the Note:

Fifth, to late charges due under the Nute.

Qm:ntp 19103 09 oo 2 0f 8 : ﬁﬁ .
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4. Fire, Flosuh and Other Hned Insarance, fioreower sdall ansaee all unptosements on the Property | whether now
cuistence or subsequently erected, against any hasards, casualies, and Sonbgencies, inctuding brie, Toi which Lender tequires
uisurance. Ty mvarance shall be mantamed ap the amounts and for the penods that Lender requines. Borrower shall also
insure all improvements an ihe Property, whether now in existence or subsequently crectad, against loss by tloods to the event
reuired by the Secretary . Al nsurance shall be carried with companies approved by Lender. The tnsarance policies and any
rencwals shall he held by |ender and shall ainclude loss payable claases in favar of, and 1n a form acceptable 1o, Lender

In the event of toss, Borrower shall grve Lender wrietediaie notice by mail. Lender may make proof nf Joss of not made
promptly hy Borroacr. Each insarance campany concerned is hereby authanized and directed to make payment for such foss
directly to Lender, mstead of to Borrower and 1o Lender jointly. All or any pant of the insurance proceeds may be applicd by
Lender, at its optim, eather i) o the reduchion of the indehtedness under the Note and ths Security Instrument. first o any
delinguent amaunts apphicd in the order in paragraph 3, and then to prepayment of principal, or () 1o ihe restoration or repair
ot the damaged Properts . Any apphication of the proceeds 1o the prancipal shall not cxtend oi postpone the due date of the
monthly payments vnich are referred 2o m paragraph 2, a1 change the amnount ol such payments. Any cucess msufanee proceeds
over an amount required. to pay all cutstanditig indebiedness under the Note and this Security nstrument shall be paid to the

enity legally entitfed therers.

In the event of forecloduse of thiv Secunty Instrument or other transfer of {ile to the Property thal extinguishes the
tndebtedness, alk nght, otle and futercst of Batrower in and to ansurance palicies 1n foice shall pass (o tie putchaser

8. Occupuncy, Preservation, Maintcnance aml Protection of the Property; Borrower's Loun  Application;
Leaseholds. Borrower shall oconpy, estanbish, and use the Property as Borrower's principal residence within siagy days after
the execation of this Secosity Instrument and shall comtinue to occupy the Property as Borrower™s principal resudence Jor at Jeast
one year Mier the date of occupancy, unless the Sexrcrary deteenunes this requitement wibl cause undie hardshup for Borrower,
of unless extenuanng cucumstarces cuyt which e bevond Borrower s control. Borrower shall nonfy  Lendersy of any
extenpating circomtances. Horrower shall not commitwises o destroy, damage or substantially change the Properiy or allow
the Property o detenorate, reasanable wear and tear excepled ™ Lender may impect the Property 1f the Propenty s viant or
abandoned or the loan s in default. Lender may take reasvnable action (o protect and preserve such vacant or abandoned
Property. Borrower shall ajso be in default 1f Borrower, durning thecan applicatton process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender vatli any material information) m conncction with the loan
¢videniced by the Note, including, but nui limited (o, represenfations conoeming Borrower's occupancy of the Property as a
principal residence. if this Secuniry Instrumert 1s on 3 Jeasehold, Borrovee shall comply with the provisions of the lease. [f
Borrower acqutres fee title to the Property, the leaschold ard fee title shall not bemerged unless Lender agrees (o the merger in

wfing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Sarzower shall pay all govermnmental or
municipal charges, fines and umpositions that are nat included i paragraph 1. Borrowcer shall pay these obligations on time
darectly 10 the entity which is owed the paymen:. 1f failure to pay would adversely afiect Lender’s interest in the Propenty, upon
Lender's request Borrower shall promphly furnish to Lendet receipls evidencing these payiments.

If Borrower [ails 10 make these payments or the payments required by paragraph 2, or fails to perforin.any cther covenants
and agreements contained in this Security insirument, or there is a legal proceeding that mav significantly ‘affec: Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws ot regulations), then Lender may do
and pay whatever is necessary o protect the value of the Property and Lender’s nigits in the Propenty, including payment of

laxes, hazard insurznee and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall occome an additional debt of Borrower and be secured by
this Secucity Instrument. These amounts shall bear mmiterest from the daie of disbursement, at the Noie rate, and at the option of

Lender. shall be tmimediarcly due and pavable.

7. Condemnation. The proceeds of any award or claim for damages. dircct or consequeniial, in connection with apy
cendemnation or other taking of any part of the Property, ot for conveyanee i place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the ikichtedness that remains unpaid under the Note and this Secunty
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds (o the prikipal shall not extend or postpone the due date of the monthly payments, which,are
Qdmnumomm Pagedots - ‘g
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refereed (o b parageaghs 2, or change the amnmt of sich payiments Any exces peekeeds ovet an amount requited to pay afl
cutsiamding indebtedness under the Note and this Security Instrument shall be paid (o the cotity Tegally entsticd thereto.

B. Fees. Lender may collect fees and charges autharized by the Seeretary,

9, Grounds for Acceleration of Debt.

(m) Defanlt. Lender may, except as hmited by regulations issued by the Sccretary i the case of payment defaults,
require immediate payment i full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay in full any monthly paymeat required by this Security Instrument prior to or
on the due date of the next monthly payvment, or
(i) Borrower defauits by fadieg. for a peniod of thurty days, to perform any oiher ohligations contained 10 this

Security Instrument

{h) Sale “eithout Credit Approval. Lender shall, of permitied by applicable taw and with the pnior aparoval of the
Secectary, coacez prenediade payvinent wt lall ef dll s secnred by thiy Secunity Invnunentf;
(13 All or part 28 the Property, or 4 benelicial mterest an a trust owning all or pat of the Propeny, is sold or
otherwiw tnnisizirad (other than by devise of descem) by the Borrower, an!
(i} The Property-te e accupied by the purchaser or groptee av hin ot her prncpal resdence, or the
purchaser or granfee docs o occupy the Propesty but bis or her credit has not been approved in accordance with the

requircments of the Sevictary

{c) No Waiver. If circumstances eccur 2t would permnit Lender to require immediatz pavment in full, but Lender Goes
not require such payvments, Leader docs not warve ils rights with respect to subsequent cvenis.

(d) Regulations of HUD Secretary, [n maav/ciicumstances regulations issued by the Secretary will liaut Lender's
nighty w the case of payment defaults o requite smimedsate paviment in fall and foreclose if not pad. Thas Security
Instrument does not authonize aceeleraton or forecloure U pot pernutted by regulations of the Sccretary.

{e) Mortgage Not Insured. Borrower agrees that thould this Secursty {nstrnment and the Note secured theteby not be
chgible for wsurance under the National Housing Act withinatdays from the date hereol, Lender may, at its option
ardd notwithstanding anything in paragtaph Y. require inmediate’ payment 0 full of ) suris scoured by this Security
Instrument. A weitien statemient of any authorzed agent of the Socretare daled subseqient (o M) days from the daie
hereof, dechiming 1o wnsure this Security Instrument and thie Nate seeurid tiereby, shall be deemed conclunive proof of
such neligibtlity . Notwithstanding the foregeing. this option may nol be Sradised by Lender when the unavailabihity
of insurance is solely due to Lender's faslure to cemit a morigage msurance preminry to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immaliate payment in {full because of
Barrower's failure to pay an amount due under the Mote of this Secunty Instrument. This right Jdppices even after foreciosure
proceedings are mstitated . To renstate the Secunty Instrament, Borrower shall tender in a lump<eipail amounts required
bring Borrower's account current mcluding, to the exient they are obligations of Borrower undei tines -Security lastrumen,
foreclosure costs and reasonable and customary attorneys’ fees and cxpenses propetly associated (with the toreclosure
proceeding. Upon reinstateraent by Borrower, this Secunty Instrument and the ebligations that it secures shiti emain in effect
as if Lender had not required immediate pavment in full. However, Lender 1s not required to permist retnstatement 3f: (1) Lender
has accepted remnstatement afier the commencement of fareclosure proceedings within two years immediaicly preceding the
commencement of 2 current foreclosure procecding, (1) renstatement will preciude foreclosure on different grounds in the
future, or (iij) remnstatement will adversely aftect the prioniy of the lien created by this Security Instrument,

1. Borrower Not Refeased; Forhcarance By Lender Not a Waiver. Extension of the ume of payvment or modification of
amorttization of the sums sccured by this Security Inscrumient zranted by Lender to any successor in interest of Borrower shall
not operate 10 release the fabiluy of the original Borrower or Borrower's successor 1n interest. Lender shall not be required to
commence proceedings against any successor 1n interest or refuse 1o extend ime for payment ot otherwise modify amortization
of the sums secured by this Security [nstrument by reason of any demand made by the original Borrower or Borrower's
successors in inlcrest. Any forbearance by Leader in cxercising any right or remedy shall not be a wawer of or preciude the

excercise of any right or remedy. ;

1CLSLSVE
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12, Successors and Assigas Bostnd; Joint wnd Several Liability; Co-Signers. The covenants amd agreements of this
Secunty Instrumessi shiall hind and benefit the successors and assigns of Lender and Bortower, subleut 1o the mrovisions of
paragsaph 9. b Borrower's covenants amnd agreements shall be jomt and several  Any Borrower who co-signs this Secursy
Instrument but does not execate the Note: (a) 1s co-sigmng this Secunity Instrumient oaly to mestgage, grant and consey that
Borrower's interest an the Property under the terms of this Secursty Instrament; thy is niot personally obhigated 1o pay the sums
secured by this Securny Instrument, and (¢) agrees thar Lender and any other Borrower may agree to extend, modify, forbear or
make any acemmodations with regard (o e terms of this Secunty Instrunzat or the Note without that Borrower's cotisent.

1.3, Notices, Any notice o Boreower provided for in this Securny Instrument shall be given by delivening st o by mathing
it by riest clasy manl ueless applicable law requires use of another method  The notice shall be directed to the Propenty Address
or any other address Borrower designates by notice to Lender. Any notice w Lender shali be given by first class mail
ender's address stated herein or any adidress Lender designates by nateee to Borrawer. Any natice provided for in this Sevurity
insteument shall be deemed to have heen given to Borrawer or Lender when given as provided an this paragraph.

(4. Governing Law; Severahility, This Security Instrument shall be gaverned by federal baw and the law of the
junsdiction in whick the Property s located. In the event that any provision ur clause of this Scenrity lnstnument er the Note
conflicts with applicabic izw,, such confiict shall not aifect otner provisions of this Sccurity Instrument or the Note which can be
given effect without the cuirfiiciing provision. To this end the provisions of this Secunity Instrument and the Note are declared

{0 be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of *his Security Instrument.

16. Assignment of Rents. Borrower updoidimonally assigns and transfers to Lender ail the rents and revenues of the
Peopenty. Borrower authonizes Lender or Lender’s.agents 1o collect the rents and revenues and herehy directs each tenant of the
Propessy to pay the rents 1 Lender or Lender's agenis. However, prior to 1ender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrumentrower shall collect and receive all renis and revenues of the Property
as trusiee for the benefit of Lender and Borrower. This assienment of renis constilutes an absoluie assignmenl axl not an

assignmaent for additional security only.

If Lender gives notice of breach (o Borrawer: (a) all renis receivod by Borrower shall be held by Borrower as trustee for
benefit of Lender only, o be applied to the suins secured by the Secudty Instnunent; (0 Lender shall be entitled to collect and
receive all of the rents of the Propenty: and i¢) each tenant of the Projery shall pay all renfs duc and unpaid (o Lender or

Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and‘v i not perform any act that vould prevent
Lender from exercising sts rights under this paragraph 6.

Lender shall not be required to enter upon, take control of or maintain the Property befors or after giving notice of breach
10 Borrower. However. Lender or a judicially appoimed receiver may do so at any time there is'a bicach. Any application of
tents shall not cure or waive any defsult or invalidale any other right or remedy of Lender. Thiz-ssignment of rents of the

Property shall terminate when the debt secured by the Security Instrument is paid in full.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreciosure Procedure, If Lender requires immediate payment in foll under paragraph @, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
renedies provided in this paragraph 17, including, but not limited to, reasonnble attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of al! sums secured by this Security fnstrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Boreower waives all right of homesiead exemption in the Propeny.

& saim) v10301
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20, Riders to this Securiy instrument. If one or mure nders are executed by Borrewer and recorded together with this

!
-
and agreements of this Sccurity Instrument asf the ndzrls) were a part of this Secunty Instrument.

[Check applicable box{cs)f B
Condominium Rider 7 Graduaed Payment Rider — ARM{RJDBRher [Specity]

Planned Unit Development Rider D Cirowing Equity Rider

BY SIGNING BELOW. Borrower accepis and agrees 10 1h2 torms contained in this Security Instrurment and in 2ny rider(s)
exccuted by Borrower and recorded with it
o

Witneases: ~ . '
U i\ L f j{&:{_ﬁ[_ﬁaﬂ(&?ﬂh

},A
v t L D&“.N Bartract

£ (Seal)
_— -Borrower
(Scal) > {Seal)
‘Rorruwer -Rorrower
STATE OF l,l INOIS, C i 1 r),.‘, ; ) County ss:
Lo g f- / s . 2 Notary Public in and for said county and stale do hereby cenify

that VALéhIE L BAILEY A SINGLE PERSON

, personally known 1o me to be the same person(s) whose name(s)
subscribed to the foregong instrument, appeared before me ihiis day m person, and acknowledged tha tic
signed and delivered the sawd instrument as

Given under my hand and official scal, this 10TH

e OCTOBER . .19%
j I ”‘“ ,“‘ ﬁ) FJII }yl [ r'/ﬂlJ"/

Security Instrument, the covenanss Hleach such nider shall be meorporated into amd shall amend and supplement the covenanly

free and voluntany act, for the uses agd purposes therein set forth,

My Commission Expires:
F Y S

ALAAAAAA
4 FraclAL S

EAL Notany Publi
This Instrument w . INC.
fm LR )

Q-ﬂlﬂti moaw:‘ My Comms-on Eap«es va 2, 1993
VTV"V"'""V"V

YCLELIVE
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CRIA Co N

131-77711792 729

ADJUSTABLE RATE RIDER

THIS ADSUSTABLE RATE RIDER is made s 10TH
OCTOBER . 1994 . and is incerporated into and shall be deemed (o amend and suppleten

the Morigage. Deed of Trust or Seconty Deed ("Security Instniinent” '} of the same date given by the undersigned

(**Bortower' ') to secure Borrower's Mote (*"Note ™'} to NORWEST MORTGAGE, INC.

day of

(the **Lender” ) of the same date and covering the property desceibed in the Security Instrument and located at:

264 SANGMOMW CCART PARK FOREST, IL 60466

[Property Adiress)

THE NOTE CONTAIMNS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHIL Y PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRGWEY. MUST PAY.

ADDITIONAL COVENANTS. In addition” to) the caverants and agreements made m the Securily
Instrument, Borrower and Lender further covenant and 2gine as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGYS

{A) Change Date

The interest ratc may change on the first day of  JANUARY . 1996 . and on that day
of cach stcceeding year. "Change Date” mieans cach date on which the /nterzst rate could change.

(B} The Index
Beginng with the firse Change Date, the interest rate will be based onar index. “ladex” means the weekly

average vield oa United States Treasury Securities adjusted 1o a constant maturigy of‘one year, o made available
bv the Federal Reserve Board. “Current Index” means the most recent Index Tigure avarlable 30 days before the
Change Date. If the Index (as defined above) i no longer avaslable. Lender will use ar'a niow lndex any index
prescribed by the Secretary. As used in this Rider, “Sccretary means the Seeretary of ‘tfausing and tirban
Devetopment or his or her designee.” Leader will give Borrower nofice of the new Indes.

(€} Calcolation of Interest Rate Changes
Before each Change Date. Lender will calculate a new interest rate by adding a margin of
percentage poimisy ¢ 2.000 %) to the

Cinrent Index and rounding the sum io ihe nearest one-eighth of one percentage point {0.325%). Subject to the
limits stated wn paragraph (D) of this Rider. this rounded amount wilt be the new inrerest rate uali the rext
Change Date.

{D) Limits on Interes( Rate Changes

The interest rate will never increase or decreasc by more than onc percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five pereentage points (5.0%) higher or lower than the
tnitial intercst tafe. LI

pa

FHA Muokistate ARM Rider - 19)

LELNZG
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(E} Calcuiation of Payment Change
I the interest rate changes on a Change Date, Lender will calculate the amount of monthly pavment of

principal and spterest which would be necessary (o repay the unpaid principal balance in full at the matunity date
at the new aterest rate through substantially equal payments. In making such calcutation, Leader will use the
unpaid principai balance which would be owed on the Change Date if there had been no defauls in payment on the
Nole, reduced by the amount of any prepayments 10 pincipal. The resuit of this calculation wall be the amount of

the new monthly payment of principal and tnterest.

(¥) Notice of Changes
Lender will give notice to Borrower of any change i the interest rate and monthly payment mibount ihe

notice must/oe given at teast 25 days before the new monthly pay ment amount iy due, and must set forih (h the
date of the nvuce, (i) the Change ate, i the old mmterest rate, (iv) ihe new iterey rate, vy the rew monthly
payment amoans, (vi) the Cusrent Index and the date 1t was published, (van the method of calculating the change
i monthly payncedamount, and tvin} any other information which ray be required by law from time to tiine.

() Eltective Dare ot “hanges
A new interest fate ¢alvutated 1n accordance wath paragraphs ¢C) and (1) of this Rider will becotnie effectve

on tie Change Date. Borrower shall make a payment in the new mowhly amount beginnng on the [irst payment
date whirk occurs at least 25 davy 2ieer Lender has given Borsower the notice of changes required by paragraph
(£ of this Rider. Borrower shall hzocna obligation to piv any aacrease i the monthly pavinent amount
calculated 10 accordanice with paragraph (k) of this Rader for any payment date occurring less than 25 days after
Lender has given the requized notice. 17 the neathly payment amount calculated mn accordance with paragraph (E)
of this Rider decreased, but Lender fafed to.e2ve timely notice of the decrease and Borrower made any monthly
payment amourts exceedmg the pay ment amount swhich should have been stated 1 & nmely notice, then Borrowet
has the option to entker (1) demand the return to Borrwer ot any excess payment. with intetest therenn at the Note
rate {a rate equal to the interest rate which should have teen stated in a tumely notice). or (i1} request that any
excess payment, with interesi thereon at the Note rate, be zpplied as payment of principal. Lender’s obligalion to
return any excess payment with interest on demand is noy assignaile even if the Note is otherwise assighed before

the demand for returr ix made.

BY SIGNING BELOW, Borrower accepts and agsees to the terms and covenants contamned 1 s Adjustabic

(/ s ) i / .} - ’
seay  _LILA ey fljﬂx'! £ (Seal)
Forrower - ¥, ; ! Borrower

(Seal) 4 {Seah)

-Borrower

Rate Rider.

-Bomrewer

{Space Below This Line Reserved for Acknowiedgment]
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