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THIS MORTGAGE ("&Grcurity Instrument”} is given as of
September 26, 1994. The wortgagor is AMHC-1, L.P., a Delaware
limited partnership ("Bcrrower®). This Security Instrument is
given to RYLAND MORTGAGE COMZANY, which is organized and
existing under the laws of Qhjo, &nd whose address is 11000
Broken Land Parkway, Columbia, Maryland 21044-3562 ("Lende:r").
Borrower owes Lender the princifsal sum of One Hundred Fourteen
Thousand Seven Hundred FPifty and 0u/100 Dollars (U.S. $114,750).
This debt is evidenced by Borrower ¢ note dated the same date as
this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paicd earlier, due and
| payable on December 31, 1997. This Security Instrument secures

:§ to Lender: (a) the repayment of the debt evidenced by the Note,

SI4130

with interest, and all renewals, extensions ard modifications of
the Note; (b) the payment of all other sums, witi - interest,
advanced under paragraph 7 to protect the securiiy of this

L Security Instrument; and (c) the performance of Borrower's 2
s covenants and agreements under this Security Instrumenv and the I
— Note. For this purpose, Borrower does hereby mortgage.  qrant o
L and convey to Lender the following described property losasted in o1
g: Cook County, Illinois: Py
%

gg Lot 7 in plat of subdivision of Sherwood Forest, being a &
o) subdivision of the east 1/2 of section 27 and the west 1/2 of
O section 26, in township 41 north, range 9, east of the third
Dot principal meridian in Cook County, Illinois
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which has the address of 23 Cambridge Avenue, Streamwood, IL

60107 {“Property Address");
~DOCRI- [L ~1-

G500




UNDOFFICIAL COgY

TOGETHER WITH all the improvemaents now or hereafter crected

on the property, and all easements, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and
additions shall aiso be covered by this Security Instrument.

All of the foreqoing is referred to in this Security Instrument

as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered,
except for encumbrances cf record. Borrower warrants and will
defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS S2CURITY INSTRUMENT combines uniform covenants for
national uce and non-uniform covenants with limited variations
by jurisdicticq to constitute a uniform security instrument

covering real pruverty.

UNIFORM COVECWANTS. Borrower and Lender covenant and agree
as follows:

1. Payment of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any
prepayment and late charges dile under the Note.

2. Funds for Taxes and Insvucance. Subject to applicable
law or to a written waiver by Lenaer, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until
the Note is paid in fyll, a sum {"Funue“] for: {a) yearly taxes
and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, 1t any; (c) yearly
hazard or property insurance premiumg; {d) yearly flood
insurance premiums, if any; (e) yearly mortgage . inizurance
premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragrapi 8, in
lieu of the payment of mortgage insurance premiums, Thece items
are called "Escrow Items." Lender may, at any time, collznt and
hold Funds in an amount not to exceed the maximum amount’ i
lender for a federally related mortgage loan may require for
Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time,
12 U.S.C., s 2601 et seq. {"RESPA")}, unless another law that
applies tc the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Funds in an amount not to exceed
the lesser amount. Lender may estimate the amount of Funds due
on the basis of current data and reasonable estimates of
expenditures of future Escrow [tems or otherwise in accordance

with applicable law.

The Punds shall be held in an institution whose deposits
are insured by a federal agency, instrumentality, or entity
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{including Lender, if Lender is such an institution} or in any
Pederal Home Loan Bank. Lender shall apply the Funds fo pay the
Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the edcrow account, or
verifying the Bscrow items, unless Lender pays Borrower interest
on the Funds and applicable law permits Lender to make auch a
charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower
and Lender may agree in writing, however, that interest shall be
paid on tre Funds. [Lender shall give to Borrower, without
charge, ap annual accounting of the Funds, showing credits and
debits to tre Funds and the purpose for which each debit to the
Funds was maaz, The Funds are pledged as additional security
for all sums selured by this Security Instrument.

If the Punds held by Lender exceed the amounts permitted to
be held by applicablc iaw, Lender shall account to Borrower for
the excess Funds in accourdance with the requirements of
applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due,
Lender may so notify Borrowei in writing, and, in such case
Borrower shall pay to Lender che amount necessary to make up the
deficiency. Borrower shall mak2 up the deficiency in no more
than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums tecured by this Security
Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. 1If, under paragraph 2, Lender shall acquire or
sell the Property, Lender, prior to the acquirition or sale of
the Property, shall apply any Funds held by i=znder at the time
of acquisition or sale as a credit against theo svms secured by
this Security Instrument.

3. Application of Payments. Unless applicabls law
provides otherwise, all payments received by Lender uruey
paragrapha 1 and 2 shall be applied: first, to any prepryment
charges due under the Note; second, to amounts payable urnder
paragraph 2; third, to interest due; fourth, to principal duez;
and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay
them on time directly to the person owed payment. Borrower
shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes these payments
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directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has
priority over this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the
holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender
determines that any part of the Property is subject to a lien
which may -attain priority over this Security Instrument, Lender
may give Purrower a notice itdentifying the lien. Borrower shall
satisfy the 1ien or take one or more of the actions set forth

above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the
improvements now existing or hereafter erected on the Property
insured against loss-py fire, hazards included within the term
"extended coverage" and any other hazards, including floods or
flooding, for which Lender-requires insurance. This insurance
shall be maintained in the- 2mounts and for the pericds that
Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's approval which
shall not be unreasonably withheld. If Borrower fails to
maintain coverage described above; l.ender may, at Lender's
opticn, obtain coverage to protect lLeuder's rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to
Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and tenewals. If
Lender requires, Borrower shall promptly give s %ender all
receipts of paid premiums and renewal notices. ‘In the event of
loss, Borrower shall give prompt notice to the insurance carrier
and Lender. Lender may make proof of loss if not mad: promptly

by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be applied to restoration or repaii of
the Property damaged, if the restoration or repair is
economically feasible and Lender's security is not lessened. If
the restoration or repair is not economically feasible or
Lender’'s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to
Borrower. 1If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security
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Ingtrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
epplicaticn of proceeds to principal shall not extend or
poastpone the due date of the monthly paymentn roferred to in
paragraphs 1 and 2 or change the amount of the payments. Ii
under paragraph 21 the Property is acquired by Lender,
Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition
ghall pass to Lender to the extent of the sums secured by this

Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of
the Propercy; Borrower's Loan Applicaticn; Leaseholds. Borrower
shall occupy,) establish, and use the Property as Borrower's
principal residence within sixty days after the execution of
thie Security Tastrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year
after the date or oczupancy, unless Lender otherwise agrecs in
writing, which consent shall not be unreasonably withheld, or
unless extenuating circumatances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or
commit wante on the Property.  Borrower shall be in default if
any forfeiture action or procueding, whether civil or criminal,
is begun that in Lender's good ‘aith judgment could result in
forfeiture of the Property or othe¢rvise materially impair the
lien created by this Security Instramant or Lender's security
interest. Borrower may cure such a cefeult and reinstate, as
prcvided in paragraph 18, by causing thke action or proceeding to
be dismissed with a ruling that, in Lenader's good faith
determination, precludes forfeiture of the Borrower's interest
in the Property or other material impairment st the lien created
by this Security Instrument or Lender's security interest.
Borrower shall also be in default if Borrower, aitring the loan
application process, gave materially false or inaccurate
information or statements to Lender {or failed to prcvide Lender
with any material information) in connection with the lcen
evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property
as a principal residence. If this Security Instrument is on'a
ieasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shail not merge unless Lender agrees

to the merger in writing.

7. Protection of Lender‘s Rights in the Property. If
Barrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender’'s rights in the Property {such
as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or regulations}, then Lender may
do and pay for whatever is necessary to protect the value of the
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Property and Lender's rights in the Property. Lender's actions
may include paying any sume secured by a lien which has priority
over thie Security Instrument, appearing in court, paying
reagonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragrapbh
7. Lender does not have to do so.

Any amounts disbursed by Lender under the paragraph 7 shall
become additional debt of Borrower secured by this Security
Tnstrument. Unless Borrower and Lender aqree to other terms of
payment these amounts shall bear intereast on the date of
disbursement at the Note rate and shall be payable, with
interer:, upon notice from Lender to Borrower requesting

payment.

8. Mor:gage Insurance. If Lender required mortgage
insurance as a.condition of making the loan secured by this
Security Instrumeat, Borrower shall pay the premiums required to
maintain the mortiage insurance in effect. 1f, for any reason,
the mortgage insurarce coverage required by Lender lapses or
ceases to be in effech, Borrower shall pay the premiums required
to obtain coverage subsiantially equivalent to the mortgage
insurance previously in «ffect, at a cost substantially
aquivalent to the coat to Drirower of the mortgage insurance
previously in effect, from ai/alternate mertgage insurer
approved by Lender. [f substuntially equivalent mortgage
insurance coverage is not availeble, Borrower shall pay to
Lender each month a aum equal to one-twelfth of the yearly
mortgage insurance premium being paid’ by Borrower when the
insurance coverage lapsed or ceased to.cz in effect. Lender
will accept, use and retain these paymenisg as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender, if mortgage insurance
ceverage {(in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again tccomes
available and is obtained. Borrower shall pay tne oremiums
required to maintain mortgage insurance in effect, or tc provide
a loss reserve, until the requirement for mortgaqe insuiance
ends in accordance with any written agreement between 2oirower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable
entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection
specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for
damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

LRLRLSVE

In the event of a total taking of the Property, the
proceeds shall be applied to the sums secured by this Security
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Instrument, whether or not then due, with any excess paid to
Borrower., In the event of a partial taking of the Property in
which the fair market value of the Property immediately before
the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the
taking, divided by (b} the fain market value of the Property
immediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before
the takipg is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender
otherwise ajr:2e in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by
this Security Inrcrument whether or not the sums are then due.

If the Property \is abandoned by Borrower, or if, after
notice by Lender to darrower that the condemnor offers to make
an award or settle a clain for damages, Borrower fails to
respond to Lender within- 20 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds,
at its option, either to restaration or repair of the Property
or to the sums secured by thius Sscurity Instrument, whether or

not then due.

Unless Lender and Borrower othzrwise agree in writing, any
application of proceeds to principal ‘skeil not extend or
postpone the due date of the monthly payeents referred to in
paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance Ty Lender Nol a
Waiver. Extension of the time for payment or modification of
amcrtization of the sums secured by this Security Instrument
granted by Lender to any succegsor in interest of Borrower shall
not operate to release the liability of the original doirower or
Borrower's sguccessors in interest. Lender shall not ¢ rlequired
to commence proceedings against any successor in interesl or
refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's

successors in interest. Any forbearance by Lender in exercising 7
any right or remedy shall not be a waiver of or preclude the D
exercise of any right or remedy. ‘%
12. Successors and Assigns Bound; Jcint and Several %5
Liability; Co-signers., The covenants and aqreements of this Z
fwey

Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be
joint and several. Any Borrower who co-gigne this Security
Instrument but does not execute the Note: ({a) is co-signing this
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Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Inatrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower's

consent.

13. Loar Charges. If the loan secured by this Security
Instrument is subject to a law which sets maximum lcan charges,
and that law is finally interpreted so that the interest or
other lcan charges collected or to be collocted in connection
with tie-loan exceed the permitted limits, then: (a) any such
loan chaios shall be reduced by the amount necessary to reduce
the charge-t¢ the permitted limit; and (b} any sums already
collected ivor Borrower which exceeded permitted limits will be
refunded to Boriower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making & direct
payment to Borrower.. If a refund reduces principal, the
reduction will be trested as a partial prepayment without any
prepayment charge unaer the Note.

14. FHotices. Any notice tc Borrower provided for ..n this
Security Instrument shall ke given by delivering it or by
mailing it by first class mail unless applicable law requires
use of another method. The notice shall be directed to the
Property Address or any other aadress Borrower designates by
notice to Lender. Any notice to Lender shall be given bv first
class mail to Lender's address stated berein or any othe:r
address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumernt shall be deemed to have
been given to Borrower or Lender when given ae provided .n this

paragraph.

15. Governing Law; Severability. This Secu:rity Instrument
shall be governed by federal law and the law of the '‘jurisdiction
in which the Property is lccated. 1In the event that any
provision or clause of this Security Instrument or the tute
conflicts with applicable law, such conflict shall not ‘aifect
other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision, To this
end the provisicns of this Security Instrument and the Note are

declared to be severable.

16. Borrower's Copy. Borrower shall be given one gi‘
conformed copy of the Note and of this Security Instrument. -
1.

17. Transfer of the Property or a Beneficial Interest in %ﬁ'
Borrower. I1f all or any part of the Property or any interest in o’
L.

it is sold or transferred (or if a baneficial interest in
Borrower is sold or transferred and Borrower is not a natural
person} without Lender's prior written consent, Lender may, at
its option, require immediate payment in full of all sums
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gecured by this Security Instrument, However, this option shall
not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument

if Lender exercises this option, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice ie delivered or
mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this periocd, Lender may invoke any remedies
permitted by this Security Instrument without further notice or

demand on Borrower.

1£. . Borrower's Right to Reinstate. If Borrower meets
certain corditicns, Borrower shall have the right to have
enforcement ~f this Security Instrument discontinued at any time
prior to the. earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the
Property pursuanl tc any power of sale contained in this
Security Instrumecit; or (b) entry of a judgment enforcing this
Security Instrument(  Those conditions are that Borrower: (a)
pays Lender all sums whjch then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b}
cures any default of any Other covenants or agreements; (c) pays
all expenses incurred ip enfcrcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and
{d) takes such action as Lender may reasonably require to assure
that the lien of this Security inetrument, Lender's rights in
the Property and Borrower's obligation to pay the sums secured
by this Security Instrument shall cciotlinue unchanged. Upon
reinststement by Borrower, this Security Instrument and the
obligations secured hereby shall remain {ully effective as if no
acceleration had occurred. However, this cicht to reinstate
shall not apply in the case of acceleration urder paragraph 17.

19. Sale of Note; Change of Loan Servicer. -The Note or a
partial interest in the Note (together with this Scécurity
Instrument) may be soid one or more times without prisr notice
to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under
the Note and this Security Instrument, There also may be cne or
more changes of the Loan Servicer unrelated to a sale of the
Note. 1If there is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any

other information required by applicable law.

20, Bazardous Substances. Borrower shall not cause or
permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Eavironmental Law. The preceding

~DOCHM- 1L -9~
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two sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Svbstances that
are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly glve Lender written notice of any
investigation, claim, demand, lawsuit or other actlion by any
governmental or requlatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is
notified by any qgovernmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance
affectiiy the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with

Environmerital Law.

As used an thie paragraph 20, "Hazardous Subatances” are
those substances ‘defined as toxic or hazardous substances by
Envirocnmental Law =nd the following substances: gasoline,
kerosane, other flarumable or toxic petrolaum products, toxic
pesticides and herbicides, volatile solvents, materials
containing asbestos or zormaldehyde, and radicactive materials.
As used in this paragraph 20, "Bnvirconmental Law"” means federal
laws and laws of the jurizdiction where the Property is located
that relate to health, safetv or environmental protection,

NON~UNIFORM COVENANTS. Borrower and Lender further
covenant and agree as follows:

21. Acceleration; Remedies. Iepder shall give notice to
Borrower prior to acceleration followiag Borrower's breach of
any covenant or agreement in this Security-Instrument (but not
prior to acceleration under paragqgraph 17 unless applicable law
provides otherwise). The notice shail specify: (a) the default;
(b} the action required to cure the default; {z) a date, not
iess than 30 days from the date the notice is given to Borrower,
by which the default must be cured; and (d} that failure to cure
the default on or before the date apecified in the notice may
result in acceleration of the sums secured by this Seculity
Instrument, foreclosure by judicial proceeding and sale nf the
Property. The notice shall further inform Borrower of the right
to reinstats after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If
the default is not cured on or before the date specified in the
notice, Lerder at its option may require immediate payment in
full of ali sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limita2d to, reasonable
attorneys’' fees and costs of title ev:dence.

CRLRLEVE
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22. Release. Upon payment of all sums secured by this

Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any

recordation costs,

23. Waiver of Homestead. Borrower waives all right of
homestead exemption in the Property.

24. Riders to this Security Instrument. If one or more
riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such
rider shall be incorporated intc and shall amend and supplement
the covznents and agreements of this Security Instrument as if
the rider/z) were a part of this Security Instrument.

(Check applicable box({es)]
E] Adjustable’ Rate Rider
E] Graduated Paymant Rider
[]J alloon Rider

[] condominium Rider

[:] Rate Improvement Rider

E] pPlanned Unit Development Rider
D 1-4 Pamily Rider

[} Biweekliy payment Rider

[] Second Home Rider

Eg Other(s) (specify] ADDENDUM

BY SIGNING BELOW, Borrower accepte and agrees to the terms
and covenants contained in this Securily Instrument and in any
rider(s) executed by Borrower and recorded with it.

Signed and delivered:

Witness:
Name:

Witness @./J

AMHC-1, L.P.,, a wvelaware limited
partnership

By: AMERICAN MODEL RO
CORPORATION,"a C
corporati;p{ ge

oye 4 Nt

2
H

Name: ¥ Paul Nfrﬂhgpéfiy
Title: President

Name: A , (lowre.

-11-~
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STATE OF CALIFORNIA )
) o8,

county or [P ARSt }
on ___ penily Jip
VAlerif L. Hackmen
| . n
in and for the state of california, personally appesrsd
Paay) L. Dannelly ,
- personally known to me -OR-
{>[ proved to me on the basis of satisfactory evidence

. 199i. before me,
, 4 Notary Public

to be the persoi{s) whose name(s} is/are subscribed to the
within instzument. and acknowledged to me that he/she/they
executed the withii inatrument in hims/har/their authorized
capacity{ies) and tpuir, by his/her/their signature(s) on the
within lnstrument, the Darson or entity upon behalf of which
he/she/they acted executsd the within inatrument.

WITNESS my hand and official ssaly

Notary Public In and For

gaid county and State
{8eal)

SRS EERSNSEE! EA RdiE e REEE

CRARRERAREAADAARASADEN

~OPTIONAL SECTION-
CAPACITY CLAIMEID BY SIGNER
Although stetute doer not require
the Motary to fill §n the data
telow, doing so may prove invaluabie
to pericas relying on the document.

1 oiviouAL
H CORPORATE OFFICER(S)

Proadeas:

Title(s)

Title(s)
[ #*iNER(s): O vmreo
[] GeneraL
[] AYIORNEY-IN-FACT
[ rruSTEE(S)
[] GUARDIAN/CCMSERYATOR
O orutr:

SIGNER 15 REPRISENTING:
NAM{ OF PERSON(S) OR iNTITY(ILS)

Bongstten mede(
Heau Cvpvadbion

—
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ADDENDUM TO MORTGAGE

THIS ADDENDUM TO MORTGAGE (the "Addendum") is made as of

September 26, 1994 and is incorporated into and shall be deemed
to amend and supplement the Mortgage made by the undersigned
(the "Borrower"), as grantcr, for the benefit of Ryland Mortgage
Company, an Ohio corporation (the "Lender"), and dated as of
even date herewith (the "Mortgage”)}. In the event of any
inconsistancy between the provisisns of this Addendum and the
printed provisicne of the Mortgage, the provisions contalned in
this Addendum shall prevail. Unless otherwise defined herein,
defined terms used in this Addendum shall have the meanings
ascribea to them in the Mortgage.

1.

CROSS TFFAULT /CROSS-COLLATERALIZATION.

This dortgage shall also secure Borrower's obligations
secured by %hose certain mortgages and deeds of trust
(collectively, the "Security Inatruments”) securing those
certain Adjustzble Rate Notes which eviderue all or a part
of the loan made by Tender to Borrower under that certain
September 26, 1994 Loan Agreement between Resource Mortgage
Capital, Inc., a Virginia corporation, and Borrower, as it
relates to that certai) Revolving Model Home Lease Back
Agreement, dated August 4%, 1994, between Borrower and
Pulte Home Corporation, a Michigan corporation ("Pulte®)
{the "Lease Agrecment"), which is related to the Note. In
addition, each of the Security instruments shall secure
Borrower'a obligations under thuis Mortgage. A default
under any of the Security Instrume:rs shall, at Lender's
option, constitute a default under this Mortgage, and a
default under this Mortgage shall, at Lender's option,
constitute a default under the Security JSnstruments.

ASSIGNMENT OF LEASBS AND RENTS.

(1) Borrower hereby absolutely and unconditicnally assigns
and sets over to Lender all of its right, titie and
interest as landlerd or lessor under any exisi{ihg or
future lease, sublease or other agreement under the
terms of which any person has or acquires any rigiad! to
occupy or use the Property, or any part thereof, or
interest therein, and all extensions, renewals,
modifications and replacements thereof, including,
without limitation, Borrower's rights as lessor under
the Lease Agreement, but only to the extent that
Borrower's rights under the Lease Agreement relate to
a lease of the Property to Pulte.

(ii) Borrower does hereby absolutely and unconditionally
asgign and set over to Lender all the right, title and
interest of Borrower in and to the rents, issues,
profits, revenues, royalties, rights and benefits from
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the Property (collectively, "Rents") and does hereby
authorize and empower Lender to collect such Rents as
they shall become due, and dous hereby authorize and
direct each and all of the tenants of the above
described premises to pay such rents as may now be due
or shall hereafter become due, to Lender upon demand
for payment thereof by Lender without further consent
of Borrower and regardless of whether Lender has taken
possession of any portion of the above described
promises, and the tanants imay raly upon any written
statement delivered by Lender to the tenants. Without
limiting the Lock Box agreement contained in the Loan
Agreement, it is understood and agreed that no such
demand shall be made unless and until there has been a
Jefault under the Note or the Mortgaqe, and until such
asmand is made Borrower shall have a license to
con’inue collecting, Rents as trustee for the benefit
of Leadér and Borrower, and Borrower shall apply all
funds 3n.-collected first to the pavment of the
installmeris of the Note then due and payable and
thereafter-to the account of Borrower; but that such
license to coilect or continue collecting as aforesaid
by Borrower shali not operate to permit a collection
by Borrower of wsiiy installment of rent more than one
month in advance tosreof without the prior written

consent of Lender.

(iii} Nothing contained p this Paragraph 2 shall be
construed as making Vspder a "mortgagee in
possession” nor shall Leznder be liable for
laches, or failure to cc¢llisct Rents and it is
understood that Lender is okligated to account to
Borrower only for such sums .as are actually

collected by Lender.

(iv) It is understood and agreed that neither the existence
of the assignment contained in this Paragraph 2 nor
the exercise of the privilege to collect Rénts
hereunder shall be construed as a waiver by Lerder of
the right to enferce payment of the debt hereirahove
mentioned in strict accordance with the terms and
provisions of the Note and Mortgage and by any means
provided in the Mortgage and the rights hereby given
are in addition to and cumulative of all other rights

given under the Mortgage.

(v) It is the intention of Lender and Borrower that the
assignment contained in this Paragraph 2 shall be a
direct and currently effective assignment and shald
not constitute merely the granting of a lien, sec Jity

«J
e
)
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interest or pledge or collateral assignment for the
purpose of securing the indebtedness hereinabove
mentioned. The assignment contained in this Paragraph
2 shall be effective until the Note shall have been

fully paid and satisfied,

IMPOUNDS.

Notwithstanding any other provision of this Mortgage,
Lender shall have no right to require Borrower to pay to Lender
on a monthly basis any sum for property taxes and assessmonts,
or hazard, flood, or property insurance. Pulto shall pay such
expensee-as they become due pursuant to the Lease Agreement.

If Pulte iails to make any such payments, Borrower acknowledges
that suchk moyments remain its continuing obligation and will

cause such-(< be promptly paid.

4. PRINCIPAL RF.SYDENCE.

Lender agrees that any provision contained in this Mortgage
that requires that tha Property be used as the Borrower's
principal residence snali not apply so long as AMHC-1, L.P. owns

the Property.

5. ADDITIONAL FPINANCING.

IT IS UNDERSTOOD THAT BORRCWEL IS OBTAINING ADDITIONAL
FINANCING FOR THE PURCHASE OF THE #FOPERTY. SUCH ADDITIONAL

PINANCING WILL BE SECURED BY MORTGACE AND VENDOR'S LIENS AGAINST
THE PROPERTY WHICH SHALL BE SUBORDIMATE T0O THIS LIEN.
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