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THIS MORTGAGE ("S=zcurity Instrument”) is given as of
September 26, 1994. ‘The-mortgagor is AMHC-1, L.P., a Delaware
limited partnership ("Eorrower”). This Security Instrument is
given to RYLAND MORTGAGE (CCMPANY, which is organized and
existing under the laws of (Qhio, and whose address is 11000
Broken Land Parkway, Columbia, Maryland 21044-3562 ("Lender™}.
Borrower owes Lender the principal sum of Ninety-Five Thousand
Two Hundred Fifty and 00/103 Doilaps (U.S. §95,250). This debt
ie evidenced by Borrower's note datzd the same date as this
Security Instrument ("Note"), which piovides for monthly
payments, with the full debt, if not prid earlier, due and
payable on December 31, 1997, This Sectiitv Instrument secures 1
to Lender: (a) the repayment of the debt ev.denced by the Note,
with interest, and all renewala, extensions urd modifications of
the Note; (b) the payment of all other sums, ‘with interest,
advanced under paraqraph 7 to protect the securitzy. of this
Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrumesnt and the
Rote. For this purpose, Borrower does hereby mortgaje. _grant
and convey to Lender the following described property located in
Cook County, Illinois:

o
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Lot 229 of plat of subdivisicn, Amber Grove Unit Two, recorded
as document number 92305321, being a subdivision of part of the
southwest 1/4 of section 28, township 41 north, range 9 and part
of the northwest 1/4 of section 33, township 41 north, range 9,
east of the third principal meridian, in Cook County, Illinois
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which has the address of 376 Persimmon Court, Bartlett, JIL 60103
("Property Address”);
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TOGETHER WITH ali the improvements now or hereafter erected
on the property, and all easaments, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument.

All of the foregoing is referred to in this Security Instrument

as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby ccenveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will
defend genarally the title to the Property against all claims
and dem~ac3, subject te any encumbrances of record.

THIS GEZURITY INSTRUMENT combines uniform covenants for
national use end non-uniform covenants with limited variations
by jurisdicticn 'to constitute a uniform security instrument

covering real piozarty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows:

1. Payment of Principal and Interest; Prepayment and Late

Charges. Borrower shall prouptly pay when due the principal of
and interest on the debt evideared by the Note and any
prepayment and late charges due vader the Note.

2. Funds for Taxes and Insurepnce. Subi_ct to applicable
law or to a written waivar by lLender, Borrower shall pay to
Lender on the day monthly payments ar¢ sdve under the Note, until
the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold
payments or grcund rents on the Property, if ‘eay; (c} yearly
hazard or proper%y insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage rasurance
premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph &, in
lieu of the payment of mortgage insurance premiums. Thene items
are called "Escrow Items.” Lender may, at any time, colisct and
hold Funds in an amount not to exceed the maximum amount a
lender for a federaily related mortgage loan may require fol
Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time,
12 U.S.C. s 2601 et seq. ("RESPA"), unless another law that
applies to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Punds in an amount not to exceed
the lesser amount. Lender may estimate the amount of Funds due
on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance

with applicable law.

_The Funds gshall be held in an institution whose deposits
are insured by a federal agency, instrumentality, or entity
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{including Lander, if Lender ie such an institution) or in any
Federal Home Loan Bank. Lender shall apply tha Funds to pay the
Bécrow Items. Lender may not charqge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or
verifying Lhe Escrow Items, unless Lender pays Borrower interest
on the Funds and applicable law permits Lender to make such a
charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an aqgreement is made or applicable
law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower
and Lendér may agree in writing, however, that interest shall be
paid on th~ Funds. Lender shall give to Borrower, without
charge, an‘annual accounting of the Funds, showing credits and
debits to ths Funds and the purpose for which each debit to the
Punds was made.  The Funds are pledged as additional security
for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to
be held by applicable iaw, Lender shall account to Borrower for
the excess Funds in accerdance with the requirements of
applicable law. If the amsunt of the Funds haeld by Lander at
any time is not sufficient-rg pay the Escrow Items when due,
Lender may so notify Borrowei in writing, and, in such casge
Borrower shall pay to lLender the.-amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more
than twelve monthly payments, at lender's scie discretion.

Upon payment in full of all sums fecured by this Security
Instrument, Lender shall promptly refund to Borrower any Fuids
held by Lender. If, under paragraph 21, Leader shall acquire or
sell the Property, Lender, prior to the acquirition or sale of
the Property, shall apply any Funds held by Lzuder at the time
of acquisition or sale as a credit against the Jvas secured by

this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepavuent
charges due under the Note; second, to amcunts payable under
paragraph 2; third, to interest due; fourth, to principal duve;
and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these oblications in the manner provided in
paragraph 2, or if not paid in that manner, Berrower shall pay
them on time directly to the person owed payment. Borrower
gshall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes these payments
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directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has
priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the
holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender
determincs that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender
may give ‘Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth

above within 'O, days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the
improvements now existing or hereafter erected on the Property
ingured against losu by fire, hazards included within the term
"extended coverage" and. any other hazards, including floods or
flooding, for which Lender requires insurance. Thisg insurance
shall be maintained in tha amounts and for the periods that
Lender requires. The insurarce carrier providing the insurance
shall be chosen by Borrower subject to Lender's approval which
shall not be unreasonably withhi:ld. If Borrower fails to
maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals sh2ll be acceptable to
Lender and shall include a standard mortgaje clause. Lender
shall have the right to hold the policies and vepewals. If
Lender requires, Borrower shall promptly give-tJ Lender all
receipts of paid premiums and renewal notices. “n-'the event of
loss, Borrower shall give prompt notice to the insurance carrier
and Lender. Lender may make proof of loss if not mace promptly

by Borrower.

Unless Lender and Borrower otherwise agree in writing,
insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is

economically feasible and Lender's security is not lessened. If
the restoration or repair is not economically feasible or

Lender's security would be lessened, the insurance proceeds ge
shall be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to ;?

Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier
has offered to settie a claim, then Lender may coliect the
insurance proceeds. Lender may use the proceeds to repair or

s
[

16!

restore the Property or to pay sums secured by this Security
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Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in 3
paragraphe 1 and 2 or change the amount of the payments., 1If l
under paragraph 21 the Property is acquired by Lender, |
Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition ‘
shall pass to Lender to the extent of the sums secured by this
Security Instrument immediately prior to the acquisition,

6. ~Accupancy, Preservation, Maintenance and Protection of
the Property; Borrower's Loan Application; Leaseholds. Borrower
shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of
this Security imsnrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in
writing, which conseri shall not be unreasonably withheld, or
unless extenuating circuastances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or
impair the Property, allow ‘he Property to deteriorate, or
commit waste on the Property. ~Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal,
is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the
lien created by this Security Instrument or Lender's security
interest. Borrcwer may cure such a dzfaunlt and reinstate, as
provided in paragraph 18, by causing the ‘action or proceeding to
be dismissed with a ruling that, in Lende¢r's.good faith
determination, precludes forfeiture of the Bosrower's interest
in the Property or other material impairment . cf the lien created
by this Security Instrument or Lender's security interest.

5 Borrower shall also be in default if Borrower, during the loan

| application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender
with any material informeticn) in connection with the loan
evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Prgperty
as a principal residence. If this Security Instrument is on.a
leasehold, Borrower shall comply with all the provisions of the
lease. If Barrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees

to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1If
Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal procceding that
may significantly affect Lender's rights in the Property (such
as a proceeding in bankruptcy, prcbate, for condemnation or
forfeiture or to enforce laws or regulaticns), then Lender may
do and pay for whatever is necessary to protect the value of the

Y6LBLEBYVE
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Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonahle attornaeys' feen and entering on the Property to make
repairs., Although Lender may take action under this paragraph

7, Lender does not have to do #o.

Any amounts disbursed by Lender under the paragraph 7 shaiti
become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
payment these amounts shall bear interest on the date cf
disbursement at the Note rate and shall be payable, with
interes{, upon notice from Lender to Borrower requesting

payment.

8. Murfaage Insurance. If Lender requir=d mortgage
insurance as a zondition of making the loan secured by this
Security Instrumeit, Borrower shall pay the premiums required to
maintain the mortrage insurance in effect. If, for any reason,
the mortgage insurarce coverage required by Lender lapses or
ceases to be in effech, Borrower shall pay the premiums required
to obtain coverage subs’.antially equivalent to the mortgage
insurance previously in efiact, at a cost substantially
equivalent to the cost to burrower of the mortgage insurance
previousiy in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage
insurance coverage is not availahle, Borrower shall pay to
Lender each month a sum equal to coz-twelfth of the yearly
mortgage insurance premium being pa.d by Borrower when the
insurance coverage lapsed or ceased to re¢ in effect. Lender
will accept, use and retain these paymenlec as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the opticn of Lender, if mortgage insurarnce
coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again’ becomes
available and is obtained. Borrower shall pay the nremiums
required to maintain mortgage insurance in effect, or to provide
a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between bocvower

and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable
entries upon and inspections of the Property. Lender shall giv?Ib
Borrower notice at the time of or prior to an inspection e
specifying reasonable cause for the inspection. 0

3

10. Condemnation. The proceeds of any award or claim for%

damages, direct or consequential, in conrection with any (%)
condemnation or other taking of any part of the Property, or foi
conveyance in lieu of condemnaticn, are hereby assigned and

shall be paid to Lender.

in the event of a total taking of the Property, the
proceeds shall be applied to the sums secured by this Security
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Instrument, whether or not then due, with any excess paid to
Borrewer. In the event of a partial taking of the Property in
which the fair market value of the Proporty immediately before
the taking jus equal to or greatar than the amount of the sums
secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the
taking, divided by (b) the falr market value of the Property
immediately before the taking. Any balance shall be paid to
Berrower., In the event of a partial taking of the Property in
which tYe fair market value of the Property immediately before
the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender
otherwise agc2e in writing or unless applicable law otherwise
provides, the oroceeds shall be applied to the sums secured by
this Security Tusrument whether or not the sums are then due.

If the Property-is abandoned by Borrower, or if, after
notice by Lender to Zcirower that the condemnor offers to make
an award or settle a cluin for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is
given, Lender is authorizod to collect and apply the proceeds,
at its option, either to resictation or repair of the Property
or to the sums secured by this Security Instrument, whether or

iict then due.

Unless Lender and Borrower otharwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly psywents referred to in
paragraphs 1! and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance “y Lender Not a
Waiver. Extension of the time for payment or mudification of
amcrtization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the criginal Worrower or
Borrower's successors in interest. Lender shall not w2 equired
to commence proceedings against any successor in interesl or
refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrumen®t by
reasor of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several
Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be
joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this

16LRLEVE
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Security Instrument only to mortgage, qrant and convey that
Borrower's interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of
this Security Inetrument or the Note without that Borrower's

ccnsent.

13. Loan Charges. If the loan secured by this Security
Instrument is subject to a law which sets maximum locan charges,
and that law is finally interpreted so that the interest or
other lean charges collected or to be collected in connection
with the lsan exceed the permitted limits, then: (a) any such
loan charqg¢ shall be reduced by the amount necessary to reduce
the charge toO _the permitted Jimit; and (b) any sums already
collected from Sorrower which exceeded permitted limits will be
refunded to Boricwer. ULender may choose to make this refund by
reducing the principal owed under the Note or by making a direct
payment to Borrower. JIf a refund reduces principal, the
reduction will be trepied as a partial prepayment without any
prepayment charge under (tha Note.

14. Notices. Any nol)c¢e to Borrower provided for in this
Security Instrument shall be siven by delivering it or by
mailing it by first class mail uniess applicable law requires
use of another method. The notise shall be directed to the
Property Address or any other address Borrower designates by
notice to Lender. Any notice to Lendzr shall be given by first
class mail to Lender's address stated heiein or any other
address Lender designates by notice to 3urrower. Any notice
provided for in this Security Instrument shail be deemed to have
been given to Borrower or Lender when given.ars provided in this

paragraph.

15. Governing Law; Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any
provision or clause of this Security Instrument or the Fute
conflicts with applicable law, such conflict shall not arlect
other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one
conformed copy of the Note and of thie Security Instrument.

17. Transfer of the Property or a Beneficial Interest in
Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural
person} without Lender's prior written consent, Lender may, at
its option, require immediate payment in full of all sums

~0OCHM™- 1L ~g-
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secured by thls Security Instrument. lNowever, this option shall
not be exercised by Lender if aexercise ir prohibited by federal
ilaw as of the date of this Security Instrument

I1f Lender exercises this option, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums eecured by this
Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or

demand on Borrower.

18, “Borrower's Right to Reinstate. If Borrower meets
certain cOpditions, Borrower shall have the right to have
enforcement-nf this Security Instrument discontinued at any time

rior to the wecrlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the
Property pursuant co any nower of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument. . Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any c¢ther covenants or agreements; (c) pays
all expenses incurred in enicrcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and
(d) takes such action as Lender may reasonably require to assure
that the lien of this Security Inscrument, Lender's rights in
the Property and Borrower's obligation to pay the sums secured
by this Security Instrument shall contlimez unchanged. Upon
reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain-rully effective as if no
acceleration had occurred. However, this rignt to reinstate
shall not apply in the case of acceleration urdsr paragraph 17,

19. Sale of Note; Change of Loan Servicer.  The Note or a
partial interest in the Note (together with this Sexurity
Instrument) may be sold one or more times without prior notice
to Borrower. A sale may result in a change in the enticy . (known
as the "Loan Servicer”} that collects monthly payments dus under
the Note and this Security Instrument. There also may be(one or
more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any
other information required by applicable law.

20. Bazardous Substances. Borrower shall not cause or
permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding

~OCMUM~ - 1L -9=-
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two sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any
investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the
Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is
notified by any governmental or regulatory authority, that any
remcval or other remediation of any Hazardous Substance
affectirq the Property is necessary, Borrower shall promptly
take all recessary remedial actions in accordance with

Environmen.al Law.

As used in 'this paragraph 20, "Hazardous Substances"” are
those substances seafined as toxic or hazardous substances by
Environmental Law 2ud the following substances: gasoline,
kerosene, other flamuable or toxic petroleum preducts, toxic
pesticides and herbicides, volatile solvents, materials
containing asbestos or forinaldehyde, and radioactive materials,
As used in this paraqgraph 2¢, "Environmental Law" means federal
laws and laws of the jurisdiction where the Froperty is located
that relate to health, safety Or environmental protection.

NON-UNIFORM COVENANTS. Borvower and Lender further
covenant and agree as follows:

21. Acceleration; Remedies. Leidzr shall give notice to
Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Iwstrument (but not
prior to acceleration under paragraph 17 unless applicable law
provides otherwise). The notice shall specify: ) (a) the default;
(b) the action required to cure the default; (c; = date, not
less than 30 days from the date the notice is given_to Borrower,
by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the nol.ice may
result in acceleration of the sums secured by this Secucity
Instrument, foreclosure by judicial proceeding and sale uf the
Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If
the default is not cured on or before the date specified in the
notice, Lender at its option may reguire immediate payment in
full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

¥GUBLIVE
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22. Release. Upon payment of all sums secured by this
Security Instrument, Lendor shall release this Security
Instrument without charge to Borrower. Borrower shall pay any

recordaltion costs.

23. Waiver of Homestead. Borrower waives all right of
homestead exemption in the Property.

24. Riders to this Security Instrument. If one or more
riders are executed by Borrower and recorded together with this
Security Instrument, the covenante and agreements of each such
rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if
the rider(s} were a part of this Security Instrument.

{Check anplicable box{es)]
[[] Adjustable pate Rider
[] 6raduated paymsnt Rider

E] Balloon Rider

E] Condominium Rider

] Rate Improvement Rider

Planned Unit Development Rider
1-4 Family Rider

Biweekly Payment Rider

Second Home Rider

Other(s) (specify] ADDENDUM

BY SIGNING BELOW, Borrower accspcs and agrees to the terms
and covenants contained in this Secuiity Instrument and in any
rider(s} executed by Borrower and reccrind with it.

Signed and delivered:

Witness:

AMHC-1, L.P., aclaware limited
partnership

By: AMERICAN MODE}/ﬂqﬁE .
CORPORATION,/a Caiifgxfik
corporatiorn, gefer &7}ar£ner

_ /57 7
s
Paul D
President
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STATE OF CALIFORNIA j
) 8o,

county or OGS, )
on __ Zppierdvy A
Mlorie. L. ik mar

in and for the State of cCalifornia, paraonally appeared

Pouf 1o _Donelly. .

() personally known to me -OR-

' 199ﬂ£, batore me,
. a Notary Public

gg proved to me on the basis of satimfactory evidence

tc be the persov(s) whose name(s) is/are subacribed to the
within instrumenc, and acknowlaedged to me that he/she/they
executed the witiil i inastrument in his/her/their authorized
capacity(les) and ‘iixct, by his/her/their signature(s) cn the
within instrument, the ‘Sorson or entity upon behalf of which
he/she/they acted execucsd the within inatrument.

WITNESS my hand and official euzal
4 . VALERE L. MICKWAN I

CONM. # 100613 ’
Catend B Uk pdn

R\ Noloy Aunic ~ Collomie $
Hotéry Public In and Por

ORANGE COUNTY
’ 7 WMy Comm Expbee AL 3, 1990 l
Said County and state I

(Seal)

L T {1 LIt JTALE L 12 8 1 1 1 |.J
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ADDYNDUM T MORTGAGHE

THIS ADDENDUM TO MORTGAGE (the "Addendum”) is made as of
September 26, 1994 and is incorporated into and shall be deemed
to amend and supplement the Mortaage made by the undersigned
(the "Borrower"), as grantor, for the benefit of Ryland Mortgage
Company, an Ohio corporation {the "Lender”}, and dated as of
even date herewith (the "Mortgage"). In the event of any
inconsistency between the provisions of this Addendum and the
printed provisions of the Mortgage, the provisions contained in
thie Addendum shall prevail. Unless otherwise defined herein,
defined “eorms used in this Addendum shall have the meanings
ascribed o them in the Mortgage.

1. CROSS % FAULT/CROSS-COLLATERALIZATION.

This-Mortgage shall also secure Borrower's obligations
secured by those certain mortgages and deeds of trust
(collectively, the "Security Inastruments") securing those
certain Adiustabis Rats Notes which evidence all or a part
of the loan made by iender to Borrower under that certain
September 26, 1994 Loan Agreement between Resource Mortgage
Capital, Inc., a Virginia corporation, and Borrower, as it
relates to that certain fevolving Modei Home Lease Back
Agreement, dated August 79, 1994, between Borrower and
bulte Home Corporation, a MNicaigan corporation ("Pulte"”)
{the "Lease Agreement”), whicn is related to the Note. 1In
additicn, each of the Security /Instruments shall secure
Borrower's cbligations under this Mortgage. A default
under any of the Security Instrumenls shall, at Lender's
option, constitute a default under-chic Mortgage, and a
default under this Mortgage shall, at'Lender's option,
constitute a default under the Security Tustruments.

2. ASSIGNMENT OF LEASES AND RENTS.

(1) Borrower hereby absolutely and unconditioneiiy assigns
and sets over to Lender all of its right, titis and
interest as landlord or lessor under any existing or
future lease, sublease or other agreement under the
terms of which any person has or acquires any right to
occupy or use the Property, or any part thereof, or
interest therein, and all extensions, renewals,
modifications and replacements thereof, including,
without limitation, Borrower's rights as lessor under

the Lease Agreement, but only to the extent that fﬁ
Borrower's rights under the Lease Agreement relate to o

a lease of the Property to Pulte. ?zl

(ii) Borrower does hereby absoiutely and unconditionally [
p

aseign and set over to Lender all the right, title and
interest of Borrower in and to the rents, issues,
profits, revenues, royalties, rights and benefits from
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the Property (collectively, "Rents") and does hereby
authorize and empower Lender to collect sguch Rents as
they shall became due, and does hereby authorize and
direct each and all of the tenants of the above
described premises to pay such rents as may now he due
or shall hereafter become due, to Lender upon demand
for payment thereof by Lender without further consent
of Borrower and regardless of whether Lender has taken
possession of any portion of the above described
premises, and the tenants may rely upon any written
ataterent delivered by Lender to the tenants. Without
limiting the Lock Box agreement contained in the Loan
Agreement, it ia understood and agreed that no such
demand shall be made unless and until there has been a
default under the Note or the Mortgage, and until such
drmind is made Borrower shall have a license to
coniihue collecting, Rents as trustee for the benefit
of Lendor and Borrower, and Borrower shall apply all
funds so-collected first to the payment of the
installmencs of the Note then due and payable and
thereafter o the account of Borrower; but that such
license to coilect or continue collecting as aforesaid
by Borrower snu)i not operate to permit a collection
by Borrower of siy installment of rent more than one
month in advance tpereof without the prior written

congent of Lender,

Nothing contained (i this Paragraph 2 shall be
construed as making “«pder a "mortgagee in
possession” nor shall Lander be liable for
laches, or failure to collact Rents and it is
understood that Lender is okligated to account to
Borrower only for such sums .as are actually

collected by Lender,

It is understood and agreed that neitner the existence
of the assignment contained in this Paracraph 2 nor
the exercige of the privilege to collect Raénte
hereunder shall be construed as a waiver by vepder of
the right to enforce payment of the debht hereirahove
mentioned in strict accordance with the terms ano
provisions of the Note and Mortgage and by any means
provided in the Mortgage and the rights hereby given
are in addition to and cumuylaetive of all other rights

given under the Mortgage,

It is the intention of Lender and Borrower that the
assignment contained in this Paragraph 2 shall be a
direct and currently effective assignment and shall
not constitute merely the granting of a lien, security
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interest or pledge or collateral assignment for the
purpose of securing the indebtedness hereinabove
mentioned. The assignment contained in this Paragraph
2 shall be effective until the Note shall have been

fully paid and satisfied.

3. TIMPOUNDS.

Notwithstanding any other provision of this Mortgage,
Lender shall have no right to require Borrower to pay to Lender
on a monthly basis any sum {cr property taxes and ansessmonts,
or hazard, flood, or property insurance. Pulte shall pay such
expenses as they become due pursuant to the Lease Agreement.

If Pulte fails to make any such payments, Borrower acknowledges
that such raymentse remain its continuing obligation and will

cause such %< be promptly paid.

4. PRINCIPAL RFGTIDENCE.

Lender agrees that any provision contained in this Mortgage
that requires that thz Property be ueed as the Borrower's
principal residence shall-not apply so long as AMHC-1, L.P. owns

the Property.

5. ADDITIONAL PINAMCING.

IT IS UNDERSTOOD THAT BORRCWELR IS OBTAINING ADDITIONAL
PINANCING FOR THE PURCHASE OF THE T"ROPERTY. SUCH ADDITIONAL

PINANCING WILL BE SECURED BY MORTGAGZ AND VENDOR'S LIENS AGAINST
THE PROPERTY WHICH SHALL BE SUBORDINATZ) TO THIS LIEN.
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