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MORTGAGR

THIS MCRTGAGE (“Security Instrument”) is given as of
September 26, 1994. The nmortgagor is AMHC-1, L.P.,, a Delaware
limited partnership ("Berraower"). This Security Instrument is
given to RYLAND MORTGAGE COMDANY, which is organlzed and
existing under the laws of Cpio, and whose address is 11000
Broken Land Parkway, Columbia, Maryland 21044-3562 ("Lender").
Borrower owes Lender the principal sum of Ninety-Eight Thousand
Two Hundred Fifty and 00/100 Dollaras (U.S. $98,250). This debt
is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not pajd earlier, due and
payable on December 31, 1997. This Security Instrument secures
to Lender: (a} the repayment of the debt =videnced by the Note,
with interest, and all renewals, extensions @nd modifications of
the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the securi:y of this
Security Instrument; and (c) the performance of Bérrower's
covenants and aqgreements under this Security Instrumant and the
Note. For this purpoee, Borrower does hereby mortgage, crant
and convey to Lender the following described property located in

Cook County, Illinois:
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Lot 228 of Plat of subdivision, Amber Grove Unit Two, recorded
as document number 92305321, being a subdivision of part of the
southwest 1/4 of wsection 28, township 41 north, range 9 and part
of the northwest 1/4 of section 33, township 41 north, range 9,
east of the third principal meridian, in Cook County, XIllincis

INTERCOUNTY TITLE \/

Ol 2% -206-00 6

which has the address of 374 Persimmon Court, Bartlett, IL 60103
("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected
on the property, and all easements, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument.

All of the foregoing ls referred to in this Security Instrument

as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claima
and derands, subject to any encumbrances of record.

THIS (SUCURITY INSTRUMENT combines uniform covenants for
national uea and non-uniform covenants with liwited variations
by jurisdiction to constitute a uniform security instrument

covering real property.

UNIFORM COVENA%TS. Borrower and Lender covenant and agree
as follows:

1. Payment of Prinzipal and Interest; Prepayment and Late
Charges. Borrcwer shall prowptly pay when due the principal of
and interest on the debt evicdanced by the Note and any
prepayment and late charges due under the Note.

2. Punds for Taxes and Insurance. Subject to applicable
law or to a written waiver by Lender, BRorrower shall pay to
Lender on the day monthly payments are /cuae under the Note, until
the Note is paid in full, & sum ("Funds")-for: (a) yearly taxes
and assessments which may attain priority ever this Security
Instrument as a lien on the Property; (b) yea:rly leasehold
payments or ground rents on the Property, if any; (c) yearly
hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage Insurance
premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 3, in
lieu of the payment of mortgage insurance premiums. Tnhzsc. items
are called "Escrow Items,” Lender may, at any time, collielt and
hold Funds in an amount not to exceed the maximum amount &
lender for a federally related mortgage loan may require for
Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time,
12 U.S.C. § 2601 et seq. {"RESPA"), unless another law that
applies to the Funds sets a lesser amount. If so, Lender may,
at any time, collect and hold Funds in an amount not to exceed
the lesser amount. Lender may estimate the amount of Funds due
on the basis of current data and reasonable eatimates of
expenditures of future Escrow Items or otherwise in accordance

with applicable law.

The Funds thall be held in an institution whose deposits
are insured by a federal agency, instrumentality, or entity

~DOCM~ 1L -2~
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{including Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annuaily analyzing the escrow account, or
verifying the Eacrow Items, unless Lender pays Borrower interest
on the Funds and applicable law permite Londor to make such a
charge. However, Lender may require Borrower to pay a one-time
charge for an irdependent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law
providea otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required
to pay Borrower any intereat or earnings on the Funds. Borrower
and Lendzr may agree in writing, however, that interest shall be
paid on tie Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits and
debits to tlivx Funds and the purpose for which each debit to the
Funds was made:, The Funds are pledged as additional security

for all sums swcurad by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to
be held by applicable law; Lender shall account to Borrower for
the excess Funds in acceidance with the requirements of
applicable law. If the amcunt of the Funds held by Lender at
any time is not sufficient %n» pay the Escrow Items when due,
Lender may so notlfy Borrower an writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more
than twelve monthly payments, at ilerder's sole discretion.

Upon payment in full of all sums sz2cured by this Security
Instrument, Lender shall promptly refuad tc Borrower any Funds
held by Lender. 1If, under paragraph 21, Lerder shall acquire or
sell the Property, Lender, prior to the accuiaition or sale of
the Property, shall apply any Funds held by Leiider at the time
of acquisition or sale as a credit against the sums secured by

this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender unda:
paragraphs 1 and 2 shall be applied: first, to any prepayrent
charges due under the Note; second, tc amounts payabie urier
paragraph 2; third, to interest due; fourth, to principal due;
and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes,
asgessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security
Instrument, and leasehold payments or grcund rents, if any.
Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay
them on time directly to the person owed payment. Borrower
shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes these payments
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directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has
priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable to Lender; {b) contests in good
faith the lien by, or defends against enforcement of the lien
in, legal proceedings which in the Lendeur's opinion operate to
prevent tne enforcement of the lien; or (c) secures fruem the
holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender
determiries that any part of the Property is subject Lo a lien
which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrowar shall
gatisfy the iien or take one or more of the actions set forth

above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the
improvements now exizting or hereafter erected on the Property
insured aqainst lost 0oy fire, hazards included within the ternm
"extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance
shall be maintained in tha emounts and for the periods that
Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's approval which
shall not be unreasonably withhc¢ld., If Borrower fails to
maintain coverage described above, iender may, at Lender's

option, obtain coverage to protect lLender's rights in the
Property in accordance with paragrapn’ 7.

All insurance policies and renewals sh2ll be acceptable to
Lender and shall include a standard mortga¢e clause. Lender
shall have the right to hold the policies and cenewals. If
Lender requires, Borrower shall promptly give te-lender all
receipts of paid premjums and renewal notices. &ii the event of
loss, Borrower shall give prompt notice to the inautance carrier
and Lender. Lender may make proof of loss if not made promptly

by Borrower.

Unless Lender and Borrower otherwise agree in writine,
insurance proceeds shall be applied to restoration or repaii of
the Property damaged, if the restoration or repair is
economically feasible and Lender's security is not lessened. If
the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds
shall ke applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or
restore the Property or to pay sums secured by this Security

66.6L8V6
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Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender,
Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this
Security Instrument immediately prior to the acquisition,

6. Occupancy, Presorvation, Maintenance and Protection of
the Property; Borrower's lLoan Applicatlon; Leaseholds. Borrower
shall occupy, establish, and use the Property as Borrower's
principal residance within sixty days after the execution of
this Security Inscrument and shall continue to occupy the
Property as Borrowcr's principal residence for at least one year
after the date of occupsncy, unless Lender otherwise agrees in
writing, which consen® shall not be unreasonably withneld, or
unless extenuating circiumstances exist which are beyond
Borrower's control, Borrowsr shall not destroy, damage or
impair the Property, allow ths Praperty to deteriorate, or
commit waste on the Properiy.  Borrower shall be in default if

any forfeiture action or proceeding, whether civil or criminal,
is begun that in Lender's good tairh judgment could result in

forfeiture of the Property or otherwise materially impair the
lien created by this Security Instriment or Lender's security
interest. Borrower may cure such a defsult and reinstate, as
provided in paragraph 18, by causing the 2ction or proceeding to
be dismissed with a ruling that, in Lender's good faith
determination, precludee forfeiture of the Borrower’s interest
in the Property or other material impairment ¢f the lien created
by this Security Instrument or Lender's security interest.
Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inacctirate
information or statements to Lender (or failed tc provice Lender
with any material information) in connection with the lcax
evidenced by the Note, including, but not limited to,
repregentations concerning Borrower's occupancy of the Propexty
as a principal residence. If this Security Instrument is on a
ieasehold, Borrower shall comply with all the provisions cf the
lease. 1If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless lLender agrees

to the merger in writing.

7. Protection of Lender's Rights in the Property. If
Borrower faile to perform the covenants and agreements contained
in thie Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Property {such
as a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or requlations), then Lender may
do and pay for whatever is necessary to protect the value of the

~00CHM" - 1L —5-
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Property and Lender's righta in the Property. Lender's actionsg
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs, Although Lender may take action under this paragraph

7, Lender does not have to do go.

Any amounts disbursed by Lender under the paragraph 7 shall
become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
payment these amounts shall bear interest on the date of
disbursement at the Mote rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting

payment.

8. ¥Moitgage Insurance. If Lender required mortgage
insurance as- % condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to
maintain the mort¢age insurance in effect. If, for any reason,
the mortgage insurance coverage required by Lender lapses or
ceases to be in effécl; Borrower shall pay the premiums reguired
to obtain coverage supstuntially equivalent to the mortgage
inaurance previously in effect, at a cost! subatantially
equivalent to the cost to Borrower of the mortgage insurance
previously in effect, from ar alLernate mortgage insurer
approved by Lender. If substentially equivalent mortgage
insurance coverage is not availible, Borrower shall pay Lo
Lender each month a sum equal to oue~-twelfth of the yearly

mortgage insurance premium being paj)d by Borrower when the

insurance coverage lapsed or ceased Us be in effect. Lender
will accept, use and retain these paymeunts as a loss reserve in
lieu of mortgage insurance. Loss reserve pavments may no longe:
be required, at the cption of Lender, if mcrtgage insurance
coverage (in the amount and for the peried trot Lender requires)
provided by an insurer approved by Lender again lecomes
available and is obtained. Borrower shall pay tlz premiums
required to maintain mortgage insurance in effect, Or to provide
a lnas reserve, until the requirement for mortgage inrurance
ends in accordance with any written agreement between Berrower

and Lender or applicable law.

9. Inspection. Lendar or its agent may make reasonakb!:
entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection
gpecifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for
damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and

shall be paid to Lender.

65TRLRYE

In the event of a total taking of the Property, the
proceeds shall be applied to the sums secured by this Security
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Instrument, whether or not then duc, with any excess paid to
Borrower. In the event of a partial taking of the Propertly in
which the fair market value of the Property immediately before
the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before
the taking. is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender
ctherwise accee in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by
this Security iuatrument whether or not the sums are then due.

[f the Property-is abandoned by Borrower, or if, after
notice by Lender to Zoirower that the condemnor offers to make
an award or pettle a cleim for damages, Berrower fails to
respond to Lender within.30 days after the date the notice is
given, Lender is authorized to ccllect and apply the proceeds,
at its option, either to restcration or repair of the Property
or to the sums secured by thie Security Instrument, whether or

not then due.

Unless Lender and Borrower oth¢rwise agree in writing, any
application of proceeds to principal sball not extend or
postpone the due date of the monthly payrients referred to in
paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance fy¥ Lender Not a
Waiver. Extension of the time for payment or muaification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of RBorrower shall
not operate to release the liability of the original 3orrower or
Borrower's successors in interest. Lender shall not b lequired
to commence proceedings against any successor in interesi or
refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument. oy
reason of any demand made by the criginal Borrower or Borrower's
succegsors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several
Liability; Co-signers. The covenante and agreements of this
Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be
joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: {a) is co-signing this

-7-
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Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this
Securlty Instrument; (b) is not personally obligated to pay the
gums secured by this Security Instrument; and ‘.) agrees that
Lender and any other Borrowsr may agree to extend, modify,
forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower's

consent.

13. ILoan Charges. If the lcan secured by this Security
Instrument is subject to a law which sets maximum locan charges,
and that law is finally interpreted go that the interest or
other lnan charges collected or to be collected in connection
with theloan exceed the permitted limits, then: (a) any auch
loan chaioz shall be reduced by the amount necessary to reduce
the chargero the permitted limit; and (b) any sums already
collected irouri Borrower which exceeded permitted limite will be
refunded to Beoriower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct
payment to Borrewer.. If a refund reduces principal, the
reduction will be tres’ad as a partial prepayment without any

prepayment charge under-the Note,

14. Notices. Any notice to Borrower provided for in this
Security Instrument shall te given by delivering it or by
mailing it by first class mai, unless applicable law requires
use of another method. The notice shall be directed to the
Property Address or any other aauress Borrower designates by

notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any other
address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when givei ae provided in this

paragraph.

15. Governing Law; Severability. This Secirity Instrument
shall be governed by federal law and the law of the ‘jurisdiction
in which the Property ias located. In the event that anv
provision or clause of this Security Instrument or the lste
conflicts with applicable law, such conflict shall pot alject
other provisione of this Security Instrument or the Note which
can be given effect without the conflicting provision. To ithis
end the provisions of this Security Instrument and the Note are

declared to be severable.

16. Borrower's Copy. Borrower shall be given one
conformed copy of the Note and of this Security Instrument.

17. 9Transfer of the Property or a Beneficial Interest in
Borrower. 1If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at
its option, require immediate payment in full of all sums

~D0CH+ L -g-
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secured by this Security Inatrument. However, this option shall
not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument

1f Lender exercises this option, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior
to the expiration cf this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or

demand on dorrower.

14. - Borrower's Right to Reinstate. 1f Borrower moetp
certain corditions, Borrower shall have the right to have
enforcement’ 5¢ this Security Instrument discontinued at any time
prior to the-earlier of: (aj 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the
Property pursuanc to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument.. Those conditions are that Borrower: {a)
pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b}
cures any default of any hther covenants or agreements; (c) pays
all expenses incurred in enfurcing this Security Instrument,
including, but not limited to, reasovnable attorneys' fees; and
(d) takes such action as Lender may reasonably require to assure
that the lien of this Security Insctrument, Lender's rights in
the Property and Borrower's obligacion to pay the sums secured
by this Security Instrument shall corcinue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain tully effective as if no
acceleration had occurred. However, this right tc reinstate
shall not apply in the case of acceleration usder paragraph i7.

19. Sale of Note; Change of Loan Servicer: The Note or a
partial interest in the Mote (together with this Sccurity
Instrument) may be scld one or more times without prio: notice
to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments duz under
the Note and this Security Instrument. There also may be cne or
more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the address to

which payments should be made. The notice will also contain any ﬁ
other information required by applicable law. >
]

20. Hazardous Substances. Borrower shall not cause or Z
permit the presence, use, disposal, storage, or release of any 2
Hazardous Substances on or in the Property. Borrower shall not e

do, nor allow anyone else to do, anything affecting the Froperty
that is in violation of any Environmental Law. The preceding

DGCHI - 1L -9-
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two sentences shall not apply to the prasence, use, or storage
on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any
investigation, claim, demand, lawsuit or other action by ary
goveramental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmertal Law of
which Borrower has actual knowledge, If Borrower learns, or is
notified by any governmental our regulatory authority, that any
removal or other remediation of any Hazardous Substance
affectiry the Property is necessary, Borrower shall promptly
take ail wnecessary remedial actions in acccrdance with

Environmental lLaw.

As used ‘v this paragraph 20, "Hazardous Substances” are
those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline,
kerosene, other {iammable or toxic petroleum prcducts, toxic
pesticides and herbicjdes, volatile solvents, materials
containing asbestos or furmaldehyde, and radioactive materials. |
As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bocrcwer and Lender further
covenant and agree as follows:

21. Acceleration; Remedies. Lensder shall give notice to
Borrower prior to acceleration followlno Borrower's breach of
any covenant or agreement in this Security Iustrument (but not
prior to acceleration under paragraph 17 unlerss applicable law
provides otherwise}. The notice shall speciry: (a) the default;
{b) the action required to cure the default; {¢; a date, not
less than 30 days from the date the notice is giseu to Borrower,
by which the default must be cured; and {d) that faollure to cure
the default on or before the date specified in the nrocice may
result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale. of the
Property. The notice shall further inform Borrower of tne 'right
to reinstate after acceleration and the right to assert inthe
foreclosure proceeding the non-existence of a default or any
other defense of Borrower to acceleration and foreclosure. If
the default is not cured on or before the date specified in the 9

notice, Lender at its option may require immediate payment in e
full of all sums secured by this Security Instrument without o
further demand and may foreclose this Security Instrument by ;2
judicial proceeding. Lender shall be entitled to collect all =
expenses incurred in pursuing the remedies provided in this &g

paragraph 21, including, but not limited to, reasonable
attorneys' fees and costs of title eviderce.

~DGCHM~ {1 ~10-
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22. Release., Upon payment of all sums secured by this
Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any

recordation costs.

23. Waiver of Homestead. Borrower waives all rignt of
homestead exemption in the Property.

24. Riders to this Security Instrument. If one or more
riders are executed by Borrower and recorded together with thie
Security Instrument, the covenants and agreements of each such
rider shall be incorporated into and shall amend and supplement
the coverants and agreements of this Security Instrument as if
the ridei’s) were a part of this Security Instrument.

[Check appiicable box(es)]

Planned Unit Development Rider

[:] Adjustabie Pate Rider D
[] Graduated Payreiit Rider [] 1-4 Family Rider

[] Balloon Rider [[] Biweekly Payment Rider
E] Condominium Rider [] Second Home Rider

[] Rate Improvement Rider &g Other(s) {specify] ADDENDUM

BY SIGNING BELOW, Borrower accepts and agrees to the terms
and covenants contained in this Security Instrument and in any
rider(s) executed by Borrower and recordad with it.

Signed and delivered:
AMHC~1, L.P., a Relaware limited

partnership
By: AMERICAN MODEE RCME

CORPORATION, a Qalj %tﬁﬁa
corporation, gehers ]p:rtner

Paul
‘Pitle: President

Witness:
Name:

Witness:

-BLSY 6
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STATE OF CALIFORMIA }
} 'TH

COUNTY OF ([ RAINE, )
on Lpgdey Y

_Valeme, L thcpimen

in and for the state of california, personally appeared

Pa] L. Dynnelly .

[0  Fersonally knowh to me -OR-
[;( proved to me on the banis of satisfsctory evidence

to be the personi{s) whose name(s} is/are subnscribed to the
within inetrumeni. and acknowledged to me that he/she/they
executed the witaji instrument in his/her/their authorized
capacity(lee) and tniat, by his/her/their signature(s) on the
within instrument, ‘tiie purscon or entity upon hehalf of which
ho/she/they acted executisa the within instrument.

’ IQQEL, before mo,
. & Notary Public

WITNESS my hand and official soal.

VALBREE L HICIOAAN
N . Ty COMM. # 1030813
Uil e o
) 4 - ORANGE COUNTY
Notary Public In and For Exphree AR 3, 1999
8aid county and state
{Seal)

BEFEEERSCEAREIRABRLITURNSECUREEEREGNY A AN TANNOESTEDS

132222222222 ZX 22 Q2R ]

-OPTIONAL SECTION-
CAPACITY CLAINID BY S1GMIR
Although ststute does ot require
the Motary to fIHl 'n the data
beiow, doing so may prove invalughle
to perions relying on the document,

[J tmivipuat
CORPORATE OFFICIR(S)
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ADDENDUM TO MORTGAGE

THIS ADDEMDUM TO MORTGAGE (the "Addendum”) is made as of
September 26, 1994 and is incorporated into and shall be deemed
to amend and supplement the Mortgage made by the undersigned
(the "Borrower"), as grantor, for the benefit of Ryland Mortgage
Company, an Ohio corporation {the "Lender”}, and dated as of
even date herewith (the "Mortgaye"). In the event of any
inconsistency between the provisions of this Addendum and the
printed provisions of the Mortgage, the provisions contained in
this Addendum shall prevail. Uniess otherwise defined herein,
defined terms used in this Addendum shall have the meanings

ascribed to them in the Mortgage.
1. CROSS SFAAAULT/CROSS-COLLATERALIZATION,

This Moctgage shall also secure Borrower's obligations
secured by tnose certain mortgages and deeds of trust
(collectively, the "Security Instruments") securing those
certain Adiustahle Rate Notes which evidence all or a part
of the lcan made by lender to Borrower under that certain
September 2%, 1994 Toan Agreement between Resource Mortgage
Capital, Inc., a Virgiria corporation, and Borrower, as it
relates to that certain isvolving Model Home Lease Back
Agreement, dated August 23, 1994, between Borrower and
Pulte Home Corporation, a Michigan corporation ("Pulte”j
(the "Lease Agreement”), which s related to the Note, In
addition, each of the Security /(rstruments shall secure
Borrower's obligations under this Mortgage. A default
under any of the Security Instrumeits shall, at Lender's
option, constitute a default under chis- Mortgage, and a
default under this Mortgage shall, at Lender's option,
constitute a default under the Security Jaatruments,

2. ASSIGNMENT OF LEASES AND RENTS.

fi) Borrower hereby absolutely and unconditionaily assigns
and sets over to Lender all of its right, titiz and
interest as landlurd or lessor under any existirg or
future lease, sublease or other agreement under (the
terms of which any person has or acquires any righv to
occupy or use the Property, or any part thereof, or
interest therein, and all extensions, renewals,
modifications and replacements thereof, including,
without limitation, Borrower's rights as lessor under
the Lease Agreement, but only tc the extent that
Borrower's rights under the Lease Agreement relate to
a lease of the Property to Pulte,

(ii) Borrower does hereby absolutely and unconditionally
assign and set over to Lender all the right, title and
interest of Borrower in and to the rents, issues,
profites, revenues, royalties, rights and benefits from
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(iii)

(iv)

the Property (collectively, "Rents”) and does hereby
authorize and empower Lender to collect such Rents as
they shall become due, and does hereby authorize and
direct each and all of the tenants of the above
described premises to pay such rents as may now be due
or shall hereafter become due, to Lender upon demand
for payment thereof by Lender without further consent
of Borrower and regardless of whether Lender has taken
possession of any portion of the above described
premises, and the tenants may rely upon any written
atatement dalivered by Lender to the tenants. Without
limiting the Lock Box ugreement contained in the Loan
Agreement, it is understcod and agreed that no such
demand shall be made unless and until there has been a
default under the Note or the Mortgage, and until such
demend i1s made Borrcwer shall have a license to
contitve collecting, Rents as trustee for the benefit
of Leid<r and Borrower, and Borrower shall apply all
funds sc collected first to the payment of the
installments of the Note then due and payable and
thereafter o the account of Borrower; but that such
license to collest or continue collectinyg ss aforesaid
by Borrower shall not operate to permit a ccllection
by Borrowsr of any-installment of rent more than one
month ih advance thereof without the prior written

consent of Lender.

Nothing contained in this Paraqraph 2 shall be

construed as making lernder a "mortgagee in
possesaion” nor shall Leuder be liable for
laches, or failure to coilect Rents and it is
understood that Lender is obliqated to account to
Borrower only for such sums as ure actually

collected by Lender.

It is understood and agreed that neither Che existence
of the assignment contained in this Paradraph 2 nor
the exercise of the privilege to collect Rernts
hereunder shall be construed as a waiver by lLonder of
the right to enforce payment of the debt hereirabove
mentioned in strict accordance with the terms and
provisions of the Note and Mortgage and by any means
provided in the Mcrtgage and the rights hereby given
are in addition to and cumulative of all other rights

given under the Mortgage.

It is the intention of Lender and Borrower that the
asgignment contained in this Paragraph 2 shall be a
direct and currently effective assignment and shall
not constitute merely the granting of a lien, security
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interont. or pledge or coliateral aasiqgnment. for the
purpose of securing the indebtedness hereinabove
mentioned. The assignment contained in this Paragraph
2 shall be effective until the Note shall have bheen
fully paid and satisfled.

3. IMPOUNDS,

Notwithstanding any other provision of this Mcrtgage,
Lender shall have no right to require Borrower to pay to Lender
on a monthly basis any sum for property taxes and assesasments,
or hazard, flood, or property insurance. Pu'.Le shall pay such
expenses o8 they become due pursuant to the Lease Agreement.

If Pulte irils to make any such payments, Borrower acknowledges
that such payments remain its continuirng obligation and will
cause such i~ be promptly paid.

4. PRINCIPAL KPS7OENCE.

Lernder agrees that any provision contained in this Mortgage
that requires that the Property be used as the Borrower's
principal residence shalli aot apply so long as AMHC-1, 'L.P. owns
the Froperty. -

5. ADDITIONAL FINANCING.

IT IS UNDERSTOOD THAT BORRCWEL IS OBTAINING ADDITIONAL
FPINANCING FOR THE PURCHASE OF THE ¥WOPERTY. SUCH ADDITIONAL
} FINANCING WILL BE SECURED BY MORTGACE AND VENDOR'S LIENS AGAINST
| THE PROPERTY WHICH SHALL SE SUBORDINATE TO THIS LIEN.



