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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE t31:2/382272-229

This Mortgage {("Security Inatrument'} |s glven on Dctobor 1), 1994 | The Mortgagoris
CARLOS ADANME and MARIA C. ADAMHE, HUSBAKRD AND WIFE

whose addroasis 29 e, NORTH KENNETH AVENVE , CHICAGO,IL GCL3D

("Borrowaer". Thia Securynstrumoent Is glven to

PRIMERA MORTGAG?, LOMPANY OF TilLiKoLs

which is organizod and exisVop underthe laws of THE STATE OF 'LLINOLS , and whono addross ls
10528 W. CERMAE RO SSULTE JOIWESTCHESTER, (G GOLS4

("Londart). Borrowor owos Lorde: the princlpal sumol Gnwe hundrad Twonty Four Thouwsand

Throg Hundrad ¥Fifty ‘Dollaras and no/ 100

Doliars (US.§ 122,350.00 ] This dobt Is ovikloncod by Borrowor's noto datod tho sarne dato as this
Seocurity Instrumant ("Noto™), which proviiea for manthly payments, with tho i dobt, i hot pald eartlar, duo and
payableon Novembhar §. 2089, This Security Instrument secures to Londor: (n) 1he ropayment of the dobt
evidoncad by the Note, with intorest, arva all zaewaln, extensions and modifications; (b) tho paymaent of all Othor sums,
with Interest, advanced undor Paragraph 6 10 protoct the socurity of ihis Sacurlty Instrumont; and {¢) the pardonmance of
Acreownr's covenunls and agreomanis undosAba. Sacurity Instrumant and tho Notue. For thls purposo, Borrower doos
horaby mortgago, grant andd convay (o Landar (he tollawing doscribod property iocatod in

COoOK County, Ninois:

LOF 14 1M DLDEE & TN PAULIHG' Y AULPGaT AVERUE ADDITION I THE LAST NALF OF THE
NORTHYSST QUARYEH OF SECTION 27, TOWNSEOS, A0 HORTH, RAHGE 13, FAST ai 1n
THIHO PRINCIPAL MERIDIAN [N CDOX GOUNTY, JLLINOIDS.
PN LYzt 20.037
E TNy KESDRDING £35L.90

oo Ty IRAN AXIR 1N/ LE/Pa tatda s
WPl 1 e\ MR R - BT

, W COUNRTY REGCORLER
GAR'7YET
which has the addross of 7918 HWOKITH KEHNETH AVLIHWL CHLICAMD
[Struwt) [City)

inois ;; | éo,gy oG4l (Propernty Addroas”),
{&ip Coda} Y.
O Al
TOGETHER WITH ail the Improvarmeonts now or heronftor oroctad on the property, and all casomonts, rights,
appuntenances, rents, royaltios, mineral, oll and gas rights and proths, water rights and stock and all fixturas now or
heraalter a part of tho property. All replacemons and additions shall also bo covored by thig Security Instrument. All ot
the torogoing is referred to in this Socurity Instrumant as tho “Propany.”

BOAROWER COVENANTS that Borrower Is lawfully solzed of the estate haroby convayod and has tha right to
mortgage, grant ar! convoy the Propirly and that the Property is ungncuimbared, axcept for encumbrances of record.
Borrower warrantz andd will defend ganarally tha title to the Property against all clalms and demands, subject to any
oncumbranceos of rocord.

ATTORNEYS' NATIONAL
TITLE NETWORK
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1. Payment of PﬂnclMMFiﬁkAﬁ:hw‘m; @F& 1Ne principal of, and Interast on,
the dett evidenced by the rged du r ' '

2. Monthly paymients of Taxes, Insurance and Other Charges. Borrower shall include In each monthly payment,
together with the princlpal and interest us set forth In the Note and any late charges, an Installment of any (aj taxes and
special assessments lavied or 1o be tevied against the Property, (b) leasehokt payments or ground ranta on the
Propenty, and {c) premluma for insuranc:e required by Paragraph 4.

Each monihiy instaliment tor tems {a), (b) and (c) shall equal one-twelfih of the annual amounts, as reasonably
estimated by Lender, pius an amount sufficlent to malntain an addltional balance of not more than one-sixth of the
astimated amounts. The full annual amount for each ftem shall be accumulated by Lender within a period ending cne
month belcre an tem would becoma delinquent. Lender shall hold tho amounte collected in trust 10 pay tems (&), (b)
and ('c} before the{lbacome dalinquent.

If at any time the total of the payments held by Lender for items (), (b) and (c), together with the future monthly
payments for such tema payabla 1o Lender prior ta the due dates of such jtems, exceeds by more than onea-sixth the
astimated amaunt of payments roqulrec 2o pay such items when dus, and it payments on the Note are current, then
Lender shall either refund the zacess over one-sixth of the eatimated payments or credit the axcess over ona-sixth of the
estimated paymeants to subsaquent payments by Borrowar, at the option of Borrower. If the total of the payments made
by Borrower for item (a), {b}, or {c) Is insufficlent to pay the item when due, then Borrower shall pay to Lender any
amount nacessary to make up the deficlency on or batare the date the item becomes due.

As used In this Security Instrument, "Secretary” means the Secratary ot Housing and Urban Development or hils or
ver designee. In any yoar in which the Lender must pa¥la mortgege insurance premium to the Secretary, sach monthly
payment shall also include elther: (i) an instaliment of the annual mortgage insurance premium tc be paid br Lender to
the Secretary, or {il) a monthly charge instead ot & mortgnge Insurance premium i this Security Instrument Is held by the
Sacratary. ach monthly [nstaliment of the mortgage insuranco premium shall be in an amount sufficient 1o accumulate
ine fult annual mor.gage Insurance premium with Lender one month prior to tho dale the full annual morigage
insurance premium i due 1o the Secratary; or | this Security Instrument Is held by the Secretary, each monthly charge
shall be In an amoun’euual to one-twelfth of one-half parcent of the oulstanding princlpal balance due on the Note.

! Borrower tenders 10 Lender the full payment of all sums secured by this Security Instrumant, Borrower's account
shall be credited with th ka'ance remaining for all Installmants for ikems {a). (b) and {(c) and any morigage Insurance
promlum Instaliment the? Le.rtar has nct bacome obligated to pay to the Secrelary, and Lender shall promplly refund
any oxcess funds 10 Borrowar. .mmsdiately prior to a foreclosure sale of the Proparty or lls acquiltlonn!g Lendaer,
Borrower's account shall be crrdesd with any balance ramaln-‘n? for all Installments lor ltems (a), (b} a (c?.

3. Application of Paymente. /i puyments under Paragraphs 1 and 2 shail bo applied by Lender as follows:

EIAST. to the mortgage insure ~ce premium to be pald by tender to the Socretary or to the monthiy charge by the

Secreotary instead of the monthly rrartgage Insurance premium;

SECOND. to am taxes, special acgrapments, leaselold payments or ground rents, and fire, Hood and other hazard

insuranco premiuma, as requirod.;

THIRD, to interesd ctue under tho Note,

FQURTH . to amoiization of the principal of tho Note,

EIFTH. to late chargies due under the Naote

4, Firg, Fiood and Other Hazard Insurance. ‘sorrowor shall Insuro all Improvements on the Propon}/‘ whother
now In exlstonce or subsequently erectad, agalnsi.= o/ nazards, casualtios, and conﬂn?onclea. Including tire, lar which
Lendor rociuires insurance. This insurance shall be maained In the amounts and tor the perlods that Lender ruqulires.
Barrowar 3h)ll also Insuse all Improvements on the Proporiy. whother now in existance or subsaquently erected,
againat loas by floods to tha axtent rogiired by the Secrctary. All Insurance shall be carried with companies approved
by Lander. The Insurance policles and nny renowats shall o twid by Lender and shall include loss payablo clauses In
favor of, and In ¢ torm acceptuble to, Lorcter.

In tha event uf Ioss, Borrewer shall give Lender immodiate (otice by mall. Landor may make prool of inas o not
macle pra ﬁnptly by Borrower, Each Insurance compuny caoncornud! 18 horaby authorlze! and directoed o makeg payment
for such lnss directty to Londer, Inatead of to Borrowor and ta Londzr 2ointly, All or any pant of tho insurance proceeds
may be applied by Lender, at its optlon. elthor () to the reduction of 1h incdobtodnoss under the Nole and this Sacurlty
Inatrumant, tirat to any dolinguent amounts appliod o tho ordor In Paezygraph 3, and thon to prepaymont of principal, or
{h} tu the rostoratlon or ropalr of the damaged proporty. Any application of the proceds to the principal shall not
axtond of postpone tho duw dato of tho monthly payments which are rotoriad tein Patagraph 2, or change tho amount
of such puymanis. Any oxcass INSUTANG Droconds ovar an amount required 1oy all autstanding indothtednoss uivior
tha Noto i this Securlty instrument ahali be paid to tho ontity logally ontitted (hesrto,

In the ovant of foreclosure of this Security Instrument or othar transter of tltle 20 1*:0 Proporty that oxtinguishos the
indobtedness, all righi, title and Interest ol Borrowar In and to insurance policles by Zgrce’shall pass to the urchaser,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borriwer's Loan Application;
Lesasholds. Borrower shall occupy, estabiish, ind uso the Proporty as Borrowor'a prisipal reskioncoe within sixty days
altor 1he uxocution of this Becurlty strument and shall continug 10 occupy the Proparty as/doirowor's principal
roskionci for at loast one yoar after tha dats of oceupancy, unloss tho Secralary datorminos 1hhs raquiramont will causo
undue hardshlp for Borrowar, or unless axtenunting clircumstancaes oxist which are boyond Botrovar's conltrol. Borrowor
shall niily Londers af any extonuating circumstancos. Borraveer ahail not commit wasto or dostrov, damage or
substantlally change the Proporty or allow the Propernty to daturiorato, reasonable woar and toar wriantod. Loixlor may
Ingpect the Proparty If tho Proporty s vacant or nbandenod or the loan 1s in delault. Londer mm{ tax2 recsonabie action
10 protoct ancl presorva suth vacant or abandened Proporty. Borrowor shall tlso bo in dolault § Borrowar, during tho
loan appilcation procoss, (ave matoriatly fnlse or inaccurate infarmation of statemants to Londer (or fnllod to proviio
Larciar with any materlsl Information) in cannactlon with the loan ovidonced by the Note, Inchuding, but not limited to,
roprosartations concerning Borrowaer's occupancy ol tho Proporty na a Prlnclpul rosidance. It this Socurity Instrumaont is
on o loatehotdd. Borrower shall comply with the provisions of tho loasa. H Borrower acciiros e title to the Property, the
loasohokd ancl toe thle shall not bo mergaed untoss Lendor agroos 1o tha morger in wrlting.

8. Chargos to Borrower and Protection of Lender‘s Rights in the Property. Borrowaer shall pay all govornmental
or municipal charges, lines and Impositons that o not Inctudod In Paragraph 2. Borrower shall pay these abligations
on time directly to tha entity which Is owed the paymant. If fallure to pay would acdversely atfoct Lendor's Intorost in the
Proporly, upon Londer's requost Borrawar shall promplly furnish to Lender rocalpta ovidoncing theso paymeonts.

It Eorrower falls 10 mako tho~.. paymonts or tho paymaonts rogquired by Paragraph 2, or falls 10 poerform any other
covenems antd agreemanta comalnad (n this Socurity tnstrument, or thora s a logal procooding thal may sign licamly
aftoct Landor's rights In the Propenty (such as a procoeding in bankruptcy, tor condomnation or to onforco laws or
roguiations), then Lander may do nnd iy whitover Is nocossary Lo protoct the value of the Proporty and Lorkior's
rights ‘n tho Froporty, Including payment of taxes, hazard Insurnnca aid other itoms monmtionad in Paragraph 2,

Any amounis disbursed by Lender undar thia Paragraph shall bocoma an additional dobt of Borraownr erd bo
secured by 1his Sacurlty Instrumant. Thaso amounts shalt boar Intorest from tho date of disbursemont, at tho Noto rato,
and & the option ol Landar, shalt be immodiatety due and payallo.

7. Condomnation. The procecds of any award ur clalm lor damages, diract or consoguential, in connacilon with
any condemnation or othar taking ol any part of the Property, or for convoyance I:;(J:luco of condemnatlon, aro horoby
asslgned axs shall be pakd 1o Lendor to tho oxtont of tho lull amount of the Indebtedness that remaing unpaid under the
Noto and this Security Instrument. Lonvler shall apply such piocoods to the raduction of tho indobtedness under the
Noto and this Security Instrument, first to any delinguont amounts applied in the ordor provided in Paragraph 3, and
then to prepayment of rincipal. Any application of the procoads to the principal shall not extend or postpone the duu2
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date of the monthly paymenta, which are referred to In Paragraph 2, or change the amoumnt of such payments. Any
2XCoss proceeds over an amount leciulrad to pay all outstanding Indettednaess under the Note and thia Security
Instrument shall be pald to the entity legally entitled thereto.

8. Fuea. Lender may collect ftees and charges authotized by the Secretary.

8. Grounds for Acceieration of Debt.

{n) Default. Lender may. except as limited by regulations Issued by the Secretary In the case of payment defaults,

requlre immediate paymant In full of ali sumis secured by this Security Instrumaent if:

(i Borrower defaults g}v falling to pay in full any monthly paymaent required by this Security Instrument prior
1o or on the due date of the naxt monthly payment, or
gl) Borrowar defaults by falling, far a perlod of thinty days, to perform any other obligations contained In this
acurtty Instrument.
b) 3ale Without Credit Approvai. Lender shall, If permitted by appticable law and with the prior approval of the
acretary, raquire immediate payment in full of ali the suma secured by this Securlly Instrumaent if;
(ILAJI or part of the Property, or a beneficial interest In & trust owning all or pan of the Propenty, is sold or
otherwise transferred (other than by devise or descemnt) by the Borrower, and
() The Propenty Is not occupled by the purchaser or grantee as his or her princlpal reskdence, or the
purchaser or grantee does 0 occupy the Property but his or har credit has not been approved in
accordance with the requirements of the Secretary.

{c) No Waiver. If circumsiances occur that would permit Lender to require immaediate payment In full, but Lender

does not require such payments, Londer does not waive Its rights with reapset to subsequent events.

(ct) Regulrticr.s »f HUD Secrelary. In many circumstances regulations {ssued by the Secretary will limit Lender’s

rights, in the ‘cas« of payment defaults, to require Immadiate payment In full and foreclosa If not paid. This Security

Instrumant does ot authorize acceleration or forectosure if not permitted hy regulations of tha Secretary.

(e )Mortgr.ge Not inr.ured, Borrower agrees that should this Socurity Instrument arks the note secured thereby not

be aligible tor inaurarle under the Natlonal Housing Act within 60 DAYS from tha date heraot,

Lender may, at Its cnizoand notwithstanding anything in Paragraph 9, require Immediate payment in fuh of all

surns socured by this S(curify Instrument. A written statement of any authorized agent of the Secretary dated

sutsequantto 60 DAYS from the date hereof, declining to insure this Security Instrument and the
note secured thoreby, shall ke feemed conciusive proof of such inaligibility. Notwithstanding the foregolng, this
option mav nol be exerclsed b+ candar when the unavailabllity of insurance is solely due to Lender’s fallure to remit

s ortgage insurance premium tofive Secretary.

10. Reinstetement. Borrowaer hai 2 ri il to be reinstated If Lendor has required immediate payment in fuli because
of Borrawer's fallure 1o pay an amount dus undar the Note or this Securlly Instrument. This right applies even alter
toreclosure procaedings are Inslituted. To renstite the Security Instrument, Borrawer shall tender In & lump sum all
amounts required to bring Borrower's account crrrent Including, to \he extent they are obllpations of Borrower under
this Seturlty Instrumaent, foreclosure costs & W (e sonable and customary atiorneys' fees and oxpenses propany
associsted with the foreclosure proceeding. Upon enistatament by Borrower, this Sacurity Instrument and the
obtigations that It secures shall remain in affect as e dar had not raquired immedl|ate paymant In full. Howsever,
Lender is not required to permit reinstaternent if: () Lornder has accepted reinstaterment after the commencement of
foreciasure proceedings within two years immaediately prasaGing tha commencement ot a currem foreclosure
procesd!ng, (1) reinstatement will pracludae foreclosure or difturent grounds in the future, or (i) relnstatemant wili
adversaly affect the priority of the lien created by this Secunivinstrument.

11. Bosrower Not Released; Forbeurance hy Lender Nt s Waiver. Extonsion of the time of payment or
modification of amortization of the sums secured by this Sacurity I7strument granted by Lender to any successor In
interast of Borrowar shall not operate to rolease the liablity of the cilp'nal Borrower or Borrower’s successof In interost,
Lender shall nnt be required to commance proceadings against any stcressor In Interest or refuse to extend time for
paymeni or otherwise modlty amortization of the suma secured by this Sezurity Instrumant by reason of any demand
riacie by the original Borrower or Borrowar's successors in interest. Aviy forbzarance by Lender in exercising any right
or remacly shali not he & walver of or preciude the exercise ol any right o7 remecy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-2!gr.ers. The covonants and agreemens of
this Security Instrument shall bind and bonefit the successors and agsigns of Larder and Borrawer, sublect to the
provisions of Paragraph 9.b. Borrower's covenants and agreamams shall be joint-ard gaveral. Any Borrower who
co-signs this Securlty Instrumant but dces not exocuts the Note: (a) is co-signing tnle/Sacurity Instrument ohly to
mangige, grant and convey that Borrower's Intorest in the Property under tha terms ¢f this Security Instrumant; (b) is
not perscnally obligaled 1o pay the surns secured by this Security Instrument; and (¢) agroes that Lender and any other
Borrovier may agroea 1o oxtond, modify, forboar or make any accommodations with rogais. to tha tarms of this Securlty
Instrumennt or the Note withowt that Borrower’s consont.

1. Notices. Any notice to Borrower provided for in thls Security Ingtrumant shall bo glven by Gellvering It or by
mailing it by first clags mall untass applicable law requires use of anothar method. The notice shzil Lo directed to the
Propaity Address or any cther addresy Barrower tesignates by notice to Londer. Any notice 10 Lupues shall be given
by firs! class mali to L.ender's addrass stated heralr or any address Lender designales by notlce to Eortowor, Any notice

provided for In this Security Instrumont shall be deemod 10 havo baen given to Borrowor or Landar wneri.glven as o
pravided in this paragragh. ;E:
14, Governing Law; Severablilty. This Securlty Instrumest gshalt be governed by Fadoral law nnd the law of the o1
jurisdiction in which the Property Is locatedt. In tha ovent that any provision or clauso of this Securlty instrumant or tho L
Noto conllicts with applcable law, such confilct shall not afloct other provisions of this Socurity Ingtrument or the Noto '
which can bo given gifect withaut the nonflicting provision. To this and the provialons of thia Socurity Instrumont and the €~
Noto pre declared 1o ba sovernble. ~4

16, Borrowwr's Copy. Borrowar shall be ¢lven ong conformed copy of this Socurity Instrumen.

18, Assignmaent of Rents. Barrower unconditionally assigns and transieis to Landar all tha ronts and rovoenties of
1he Proporty. Borrower authorizes Lendor ir Landor's agoents 1o colloct the ronts and revanuos and horoby directs each
tenant of tho Proporty to pay the rents to Londor or Lendar’s ngonts. Howavar, prior to Landar'a notico to Borrower of
Borrowaer's breach of any coveaant or agrenment i tho Securnity Instrumont, Borrowar shall colloct and roceive ali ronts
and revonues of the Proporty as trusted lor tho bonolit of Londor and Borrowor. This assignmont of rents conatitutos an
absohate assiggnmant and not an assignmont for additionnl sucurity only,

H Landor givos notice ol biroach to Borrowaer: {a) all rents recolvad by Borrower shall be hold by Borrowar as trustoe
fot Lanelit of Lendor anly, Lo bo applied to tho sums sacured by tha Securlly Instrunvent; (b} Londor shall be omitled to
colloct nnd rocoive ali of the renta of tho Property; and (¢) aach tenant of tha Prapany shall pay all roms duo and unpald
to Londor or Londer's aggent on Lander's wrltten domand to the 1anam,

Borrower has not executod any pelor assignment of tho rentg and his not and will not puttorm any act thit would
provant b endier from oxorcising its rights under this Paragraph 16

Londor shall not bo rocgulredt to entor upor, take control ol ar maintuin 1ho Proparty bolore or afler giving notlcs of
breach to Borrower. However, Lander or a judiclally appolnted recolver may do so af any limo thoro Is a broach, Any
applic:ation of rents shall nol curo or wilve any detault or invatkdato any olhor right or remody of Lendor. This
asalgnment of rems of tho Property shall terminate whon the debt securad by tho Security Instrument is pakd in full,

FHA H.LINOIS MORTGAQGE PORM
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NOMN-UNIFORM COVENANTS. Borrower and Lerinr further covenant arxd agree as follows:

17. Forecioaure Proceduce. H Lendaer requires Immedinte paymant in full under Paragraph 9, Lender may Invoke
the powsr of aale arl any othar remedies permitied by applicable law. Lender shall be entitled to colioct all expanses
incurred In pursuing the romedies pravided In this Paragraph 17, :ncluding, but not limitoed to, reasonable atiorneys’ fees
and costs of title ence.

18. Reisase. Upon payment of all aums secured by this Sacurity instrument, Lender shall rolease this Security
tnstrument without charge to Borrower. Borrowor shall pay any recordation costs,

19. Welver of Homestead. Borrower walvas all right of homestead exemptian in the Propaerty.

Riders to this Secuwrity Instrument. ii one ar mora riders are executed by Borrower and recorded togather with
this Securliy Instrument, the covenants of aach such ridor shall be incorporated into and shall amend and supplement
tha covenants and agreements of this Security instrument as if tha rider{s) were Ir a parl of this Security Instrument.
[Chack applicable box{es)].

DCundomlnlum Rider DGraduated Payment Rlder DGrowlng Equity Rider
Planned Unit Dovelopment Rkier Olher {Spacify] ~ARM RIDER

BY SIGNING 5 ELOW, Borrower accopts and agrees to the lerms contained In pages 1 through 4 of this Security
Instrumant nd In any ~ikder{s) executed by Borrower and recorded with it.

Whnesses:

)(‘ RN Sea)

CARLDS ADAME Horower
ol :

B b v

Ao,

Seel)

DOt it

STATE OF ILLINOIS, , . Coile,  countyss:
I A ﬂ,’f l.‘,.gfl,w‘ /?/ VP{ Nzl , @ Notary Rublic in and lor sald county and state, do hereby cerilfy
that CAR(LO0S ADAME and MARIA C. ADAME

porscnally knawn to me 10 be the same person(s) whossa name(7) subscribed to the faregoing Instrument, appearec
belore me this day In persan, and acknowledged that they slgned and delivered the sald instrument us
their free and voluntary act, for the uses and purposes therrrnaet tonth,

Given under my hand and official seal, this day of , »
My Commission expires: N . /
ﬁ_’%%é’_’/ﬂ/ 1 AN i et

y
Notary Publio / rer

This Instrument was propared by: e _
ORI O B ! ¢

MESTAMERICA MORTHAGI COMPANY B LA A ECPRE S
P AT

‘Nam?
SAUYryY 660 MIOWEST R0AD
DAXBROOK TERRACE 1. 650181

{Addrens)

FHA ILLINOIS MOATOAGE FORM
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LOANNO. 00002840500

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER i made thls 111 hdayof 0Ocrober, 1904 ardi |s Incorporstect ino
and shalt be deemed to amend and supploment the Mortgage, Doad of Trust or Sucurlty Deed ("Security Instrumant®} of
tha samae data given by the undersigned ("Borrowor”) ta socure Borrower's Note ("Note”) 1o
CPRIMERA MORTGAGE COMPAMNY OF [LLINOILS
{(the "Lander) of tho same date and covering the proporty describod In the Socurity Instrument and iocated at:

2418 NORYH KENNETH AVCHUE,CHICAGO,]11L 606439
{Pioporty Adddross)

THIZ NOTE CONT.AIME PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAY/-ENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ARY £7E TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIOMNAL COVENANTS. in addhitizin 1o the covenants and agroements mada In the Securlty Instrument,
Borrowsr and Lendor further covenant and agrov as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The Intaroest rate may change ontha flrstday ol “danuvary, 1996 , and that day ol sach succeecding
yoar. "Change Date” means each date on which the interest riate could change.

{(B) The Index

Beginning with the first Change Dat, the Interes! rale will be besed on an index. “Index” means the weekly average
vinld on United States Treasury Securities adjusied to a constamn=iirity of one year, as made avallable by the Federal
Rusarve Board. "Currant Index™ means the mos! recant index figury ezs abla 30 days belorse the Change Date. If the
Index {as defined above) Is no longer available, Lender wiil use as a nsw index any Index prescribed by the Secretary.
As used In this Rider, “Secretary® means the Secretary of Houstng and Vzban Development or his or her designee.
Londar will give Borrower notice of the new index.

{C) Calcuiation of Intereat Rate Changes

@efore each Change Date, Lender will calculate & now Interast rate by adding a marginof Twoe and 3/ 4
percentage points ( 72 . 7500 %? 10 the current Index and rounding 'he’sum to the nearest one-sighth
of ona percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Ridar, this rounded amount will be
tha new intarest rate untii the next Change Date.
(D} Limits on Interest Rate Changeas

The intarast rate will naver increasa or decreass by more than one percentage polint (1.0%) ra 7w single Change =
Date. rhe Interest rata will never be more than five percentage points (5.0%) higher or lower than.h Initial interast rate. 2,

(E) Caicutation of Payment Change

i the Intorest rate changss on a Change Date, Lender wiil calculate the amount of monlthly paymant of principal
and interest which would be necessary 10 rapay the unpaid principal balance in jull at the maturily date at tho nev/
iniaresl rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
batance whick would be owed on the Change Date i there had beon na default in payment an the Note, reduced by the
amaount of any prepayrents 1o principal. The resuit of this calculation will be the amount of the new monthly payraent of
principat and interest.

{F) Notice ot Changes

Lender will give notice to Barrower of any change In the Interast rale and monthly payment amcunt. The notlce

must be given at lvast 25 days before the new monthly payment amount Is due, and must set forth {l) the date of the
notice, (i) the Change Date, (ii) the old interest rate, (v} the new Interest rate, {v) the new monthly payment amount,
(vi) tha Current index with the data it was published, (vli} the method of calculating the change in monthly payment
armount, and {viii) any othor informatlon which may be required by law from time to time.
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(Q) Etteciive Date of Changes

A now Interest rule calculated In accordance with Paragraphs (C) and LD) of this Rider will become olfoctive ¢n tho
Change Date. Borrower shall make a payment in the now monthly nmount beginning on the fHirsl payment dnte which
occurs at loast 258 days after Landor has given Borrowor the notico of changes required bY Paragraph (F) of this Fldor.
Borrowar shall have no cbllf;allon ta pay any increass in the monthly payment amount calculisted In accordance with
Paragraph (E) of this Rkier for any payment date occurring loss than 25 days aftor Loixler han given the required notice.
it the monthly payment amoun calculated In accordance with Paragraph (i) of this Rider decroased, but Londer fakked
to give timely notice of the decreass and Borrower made any momthly paymant amounts excoading the payment
amount which should have baen stnted (n a timely notico, thon Borrowor has the option to elther (1) domani the raturn
to Qorrowaer of any oxcass payment, with interest thereon at tho Noto rate (o rato ocqual to the tarost rate which should
have heon siatedt in a timely notice), or (1)) request that uny oxcers payment, with intorest thereon at the Note rale, be
appikxl ns paymant of prinelpal. Lendae's obligation 1o return any axcoss payment with Intorost on demand is not
assignablo even If the Noto I3 otherwise assignod bolara the domand for return Is made.

BY SIGNING BELOW, Borrower accepts andd agroos to tho torma and covenantsa contalnod In pagoes 1 ard 2 of thls
Adjustabio Rato Rider,

------- \
o AN “5‘ ah \ 1..-»\ I35 qLMmLkA < E“”
Noiowsr AT OS ADAME thorromss
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