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S s Ote of+the montily payments, WHich fte tfed 16 b Pargraplt 2, B han et of duch paymenis. Any

cdw‘.‘s; procecds over i amouad regubred 1o pay all ouistding indebiodiess ander the Note wd this Security
“tnstrament shiall be paid 1o the entity legally enthiled thereto.
‘ - B, Foes. Lender may collect fees and churges authorized by the Seeretary.,
9. Grounds for Acceleration of Debt, * :
() Defuult, Lender may, except as limited by regulations issucd by the Secretary in the case ol payment defauits,
reqitire immediate payment in ful) of all sums secured by this Security Instrument if:
{i) Borrower detfaulis by failing 1o pay in full npny monthly payment required by this Security Instrument prioe
to or on the due date of the next monthly payinent, ar
(ii) Horrower delaults by failing, for s period of thiny days, te perform any other obligations contained in this
Security [nstrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable taw and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by 1his Security Instrument if:
(i} All or part of the Property, or a beacficial interest i a trust owning all or part of the Property, is sokl or
otherwise transferred (other than by devise or descenty by the Borrower, and
(i) The Property is not accupicd by the purchaser or grantee as iis or her principal residence, or the
purchiser or grantee does so occupy the Property bul his or her eredit has not been approved in
accordance with the requirements of the Secretary.
fe) No Walver.,  If circumstances oceur that would permit Lender 1o require immediate payvimend in full, but Leader
does not regquite such payments, Lender does not waive its rights with respect 1o subsequent events,
(<)) Regultutions o HUD Seeretary. In many circumstanees regulations issued by the Secretary will limit Lender's
rights, in (he casewsd paymenl delanlts, to require nnmedinte payutent in full and Toreelose il not g, “This Seonrity
Instrument docs o authorize acceleration or foreclosure i pot permitted by regulutions ol the Secretny. .
(e )Mortgage Not Insu ed. Borrower agrees that shoukd this Scenrity nstriament and the note secured theieby ol
be eligible for insuranice/dnder the National Housing Act within i BAY frony the date hereot,
. Lender miay, at its optiondaed notwithstanding anything in Paragraph 9, require immediate payment in ful) of al
.7 sums secured by fhis Secuniy/Instrument. A writlen statement of any muhurized agent of the Secretary dated »
Hosubseqguent o nhBAYS - < from the diste bereof, declining 1o {nsure this Security Instrument amd the
- note secured thereby, shall be deerned conclusive proot of such ineligibility, Notwithstanding the foregoing, this
option may not be exercised by Uzider when the unavailabitity of insurance is solely due 1o Lender's faiture to remit

“ 7 a morigage insurance premium to the Gesretary. L NP R

10. Reinstntement. Borrower has o vizar (o be reinstated i€ Lender has reguired invsediate payment in full because
of Borrower's failure to pay an amount due {nderche Note or this Security [nstrument, This right applics even after
foreclosure proceedings are instituted. To reinstate tae Seeurity Instrument, Borrower shall tender in a lump sum all
amounts required o bring Borrower's account corrert inclading;:qo the extent they are obligations of Borrower undder
this Security Instrument, foreclosure costs and reasongole and customary atiorneys’ fees and expenses properly
assoeimed with the forectosure praceeding. Upon remyaizment by Borrower, this Seeurity Instrument and the
ebligalions that it secures shall remain in effect as if Lesdr? had pot required immediate payment in full. However,
Lender is not required 1o permit reinstatement if: (i) Lendg - bas accepied reinstatenent after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure ... .
proceeding, (ii) reinstatement will preclude forecinsure on diflerent grounds in the future, or (iii) reinstitement will
adversely affect the priority of the lien created by this Security nsrvment.

v LE, Borrewer Not Released; Forbearance by Lender Not aYaiver, Exicnsion of the time of paymenm or
modification of amortizaion of the sums sccured by this Security initranent granied by Lender (o any successor in - -
interest of Borrower shall not operate to release the liability of the origiaa) Borrower or Borrower’s successar in interest,
Lender shall not be requured to commence proceedings against any succeass<r n interest or refuse to exiend time for
payment or piherwise modify amortization of the sums secured by this Sccan o Instroment by reason of any demand
made by 1he original Borrower or Borrower's successors in interest. Any tarbearprce by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors nnd Assigns Bound; Joint und Several Liability; Co-Slgnees, /dhe cov
this Security Instrument shatl bind and benefit the successors and assigns of Lender aad Borrower, subject Lo the
provisions of Paragraph 9.h. Borrawer's covenants and agreements shall be joint and ceviial. Any Borrower who
co-signs this Sceurity Instrument but does not execute the Note: (a) s co-sighing tis Scepaty Instrument anly to
morngage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} i
not personally abligated 10 pay the swns secured by this Sccurily Instrument; and (c) agrees thit Lender and any other
Barrower may agree to extend, modify, forbear ar make any accommodations with regard to tie terss of this Sccurity
instrument or the Note without that Borrower's cansent, ey

13. Notlces. Any notice to Borrower provided for in this Securff¥iInstrument shall be given by-delivering it or hy
mailing il by first class mail unless applicable law requires vse of another method. The natice shall b’ dideried 10 the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender skali-he given by
first class mail 10 Lender's address stated herein or any address Lender designates by notice to Borrower, ‘Any.autice
provided for in this Security Instrument shalt be deemed (o have been given to Borrower or Lender when ginven s
provided in this paragraph. . ., T . .

14. Governing Law; Severabitity. This Security Instrument shall be governed by Federal law and the faw of the
jurisdiction in which the Property is located. In the event thit any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shalt not alfeer other provisions of this Securily Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securily [Instrament and the

Note are declared to be severable. T NI EI PO RS RN Tt T e e
~ 18, Borrower's Copy. Borrower shall be given one conformed ¢opy of this Sccurity Instrument., ©w
Y 16, Assignment of Rents, Borrower unconditionally assigns and transiers 1o Lender all the rents and revenues ol <>
the Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. Hawever, prior 1o Lender's notice 1o Borrower of
Borrower's breach of any covenant or agreement In the Security Instrument, Borrower shall collect and receive wll renis
and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an
absolute assignment and not an assigament for additional security anly. ... ..

If Lender gives notice of breach to Borrower: (@) all remts received by Borrower shall be held by Borrower as trusiee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument: (by Lender shall be entitled o
colicet and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents duc and unpaid
1o Lender or Lender's agent on Lender’s wrilien demand {o the tenant. [

Borrower hos not executed any prior assignment of the rents and has no
prevent Lender from exercising ils rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving natice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
FHA ILLINOIS MORTGAGE FORM Vasean e L L
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