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THIS MORTGZ.GE {“Secunty Instrument®) is given on OCTOBER 7, 19394 . The Mortgagor is
R7IMUNDO SANCHEZ A MARRIED MAN AS HIB SOLE AND 'ARATE PROPERTY

MARRIED TO MARIA SANCHY.Z ~>
JOLX s NEVAREZ A MARRIED MAN Al HIS SOLE MD‘Sit(emB PROPERTY
S

e - [Spuce Above his Sine Por Recording (Setal -

MARRIED TO BEATRICE NEVAREZ

("Borrawer™}. This Secunty lnslivarent is given to £TI MORTGAGE COMFANY _) — U

which s organized and existing under the lawss of THE STATE OF NEVADA . and whose
address1is F+0- BOX 19000, DALLAS, TEXAS 75219
("Lender”). Borrower awes Lender the principal sum of
SEVENTY EXGHT THOUSAND EICHT HRUNDRcl YIGHTY FIVE & 00/100

Dollars (UJ.5. $
This debe 15 =videnced by Borrower's note duted the sarms date as this Sccurity Instrument ("Note®), which provides f&
monthly paymeats, with the full debt, if not paid carhier, duc and pi cable on NOVEMBER 1, 2024
This Sccurnity instrument secures to Lender: (a) the repsymeni-afihe debt evidenced by the Note, with interest, and all renewalsop
catensions and medificaticna: (b} the payment of all other supss o wah interest, advanced under paragraph 6 to prolect th(f.
secunty ol this Secunity Instrument: and () the perforauece Jf Nomower's covenants und agreements under this Socuniyba
fostrument and the Noie. For él‘:;;'rur;msc. Borrower does herebly rorigage, grant s cofivey to Lender the foliowingCe

described pmg.;{)y located in County, lhoms
LOT 94 THE EAST 12 OF LOT 93 IK B. A. WATSU¥ 'Z SUBDIVIBION OF BLOCK 16 N
IN J. H. REES SUBDIVISION OF THE WEST 1/2 OF THE SOUISYEST l/4 OF SECTION 36
AND THAT PORTION OF THE SOUTH EAST 1/4 LYING SOUTH (F 1PE ILLINOIS AND
MICHIGAN CANAL OF SECTION 35, TOWNSRIP 39 NORTE, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

78,885.00

PINF 16-35-4123-043~-000C

which has the address ol 1406 WEST PERSHINO ROAD, CHICAQO (Stresr, Cityl,

60632 1Zip Code] (" Property Address®);
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TOGETHER WITH all the improvemcnts now or herealter ctouied on the properly, and all cascments, righte,
appurtenances. rents, royaltics, nuneral, a1l and gas rights and profits, water rights and stock and alt fixtuses now or hereafier a
part of the property. ANl replacements and addiions shall atsa be covered by thix Secunty Instrument. Al of the foregoing s

reteccedd to i ths Secunty Insteument as the  Propenty. ™’

HORROWER COVENANTS that Borrower is lawfully seised of the ostute hereby conveyed and hax tho right 10 morigage,
grant and convey the Property and that the Property s unencumbered, except for encumbrances of record. Borrower warmnta
and will defend gencrally the bile to the Property aganst sl) claims and demands, subject (o any encunshrences of record.

t. Puyment of Principal, Interest und Late Charge. Borrower shall pay when due the principal of, and intorest on, the
debt evidenced by the Note and {ate charges duc under the Node.

2. Monthly Payments of Taxes, Insurnnce and (Other Charges. Borrower shall mciude in cach moathiy peyment,
tagather with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and speciaf
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)

premums for insurance required hy paragraph 4.

fach monthly mstallment for items (a3, (b), and () shall equal one-twelfth of the anaual amounts, as reasonably estimated
by Lemder, plus sz aniount sufficieni to maintan an additonsl balaace of pot more than onc-sixth of the estimated smounts. The
full annual amount 107 cach wem shall be accumuiated by Lender within a penodd endding one month before an item woulld
become delinquent. “tesader shall hold the amaunts collected sa trust to pay items (n). (h). and (©) before thoy bocome

deliagquent.

I at any ame the total o the payments held by lender for ems (a). (h). and (¢}, logether with the future monthly
payments for such tems payanl! W deader prioe to the due dates of such tems, excecds by more than one-uixth the eatumsted
amount of pavments reguirest 1o 0ay such ttems when due, and if payvments on the Note are current, then Lender xhall either
refund the excess over one-sixth.o. the estimated payments or credit the excess over one-sixth of the estimated payments o
subsequent payments by Borrower, at thc option of Borrower. If the 1otal of the payments made by Borrower for item (s}, (b),
or () 15 nsufficient (o pay the item wiern due, then Borrower shall pay to Lender any amount necessary to make up the

deficiency on or before the date the ilem becorrisdue.
-~

As used in this Secunity [nstrument, **Secrear)’” means the Secretary of Housing and Urban Development or his or her:
designee. [n any year in which the Lender must pav s marigage insurance premium to the Secretary, cach monthly paymen:
shall also include cither: (i) an installment of the aniury sacrtgage insurance premium (o be paid by Lender to the Secretary, on %
{11) a monthly charge instcad of a morngage nsurance premivm if this Secunty Instrument is held by the Secrctary. Eachla
monthly instaliment of the mongage insurance premium shal! be in an amount sufficient to accumulate the full annua) mongage O
insurance premium with Lender one menth prior to the date “he full annual mortgage mnsursnce premium is due to the Secretary, O
or if this Secusity Instrument is held by the Secretary, each ‘oorthly charge shall be in an amount equal 1o onc-twelfth of I\
one-half percent of the outstanding principal balance due on the Noze.

If Borrower tenders 1 Lender the full payment of all sums secures By this Security Instrumens, Borrower's gsccount shall
be credited with the balance remaning for all instaliments for sems (0),/(b), and (¢} and any mongage nsurance premvm
installment that Lender has not become abligated to pay to the Secretary-and Le~der shall promptly refund any excess funds o
Borrower. mmediately prior to a foreclosure sale of the Propertly or its acqiisitian by Lender, Borrower's account shall be
credited with any balance remaining tor all instailments for items (a). {b), and {(c}-

3. Application of Payments. All payments under paragraphs | and 2 shall be apptied Oy Lender as foljows:

First, to the mortgage insurance premium (o be pard by Lender 10 the Secretary or to th: monthly charge by the Secretary

mnstead of the moathly mwrtgage insurance premium;

Sccond. to any taxes, special assessments, leasehold payments or ground rents, and fire, flc od ind other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the pnncipal of the Note;

Fifth, 10 late charges due vnder the Note.

D AAUL) B103 01
s




200402981

UNOFFICIAL COPY

4, Fire, Flood and (iher Hazard Instirnnce, Bormower shall insure all impravementa on the IProperty, whelher now in
cxistence or subsequeatly ercoled, against any hazacds, vasuatlios, rnd contingenuica, icludimg fire, for which Lender roquires
1asurance. This insurance shall be maintamed sn the amoumits and for the pericds that Lenders requires. Bortower shall alee
insure all improvements on the Property, whether now tn existence of subsequenily crected, against joss by floods to the extent
requised by the Secretary. All insurance shall be carned with companies approved by Lender. The insurance poficies and any
rencwals shail be held by Lender and shali include lass payable clauses in favor of. and in a form acceptable 1o, Lender.

In the evem of loas, Borrower shall give Lender immediate notice by manl  Lender may make proof of losa 1f not made
promptly by Borrower. Each insurance company conczned is herehy suthonszed and ditected to make payment for such loss
drrectly 10 Lender, mnstead of o Borrower and to Lender jomily. All ur any part of the tnsurance proceeds may be apphied by
Lender, at its uption, enther {a) to the reduction of the indebtedness under the Note and this Secunty Instrument. first 1o any
delinguent amounts upphied 1n the order 1 pasagraph 3, and then 1o prepayment of principsl, o5 {(h) ta the restoration or repair
of the damaged Property. Any appheation of the procecds to the prinapal shall not extend or postpone the due date of the
monthly payments which are referred to 10 paragraph 2, or change the amount of such payments. Any cacess 1asurance proceods
over an smount raquired 1o pay all outstanding mdchtcdness under the Noto and this Security Instrument shall be pad to the

entty legally entitied thereto.

in the event of foreclosure of this Secunty [nstrumment or other transfer of title 10 the Property that extinguishes the
indebtedness, all g4nt. title and interest of Borrower 1n and to insurance policies in force shall pass 1o the purchaser.

5. Occupancy’, Preservation, Maintenance and Prolection of the Properly; Borrower’s Loan Application;
Leasehalds. Borrowz! shall occupy. establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Secu/ily Instrumernt and shall continue W occupy the Property as Borrower's principal residence for at Jeast
one year after the date of Goclipwncy. unless the Secretary detenmines this requirement will cause undue hardship for Borrower,
of unless exlenurling circumstzaces exist which are beyond Barrower's control. Borrower shall notify Lenders of any
extenuanng cucumstances. Borrarie! shall not commitl wasic or desteoy, damage or subdanhially change the Property or attow
the Property (o deteerorste, reasnitic wear and fear exvepted  Lemder may inspect the Propeny af the Property ss vacant or
abandoned or the loan s in default. Léader may tuke reasonable acion to protect and greserve sikh vacant or abandoned
Property. Borrawer shall alsc be in defov’s ¢ Borrower, dunng the loan application provess, gave materially false or inaccurate
information or statements to Lender (or iailed o provide Lender with any matenal information) in connection with the loan
evidenced by the Note, including, but not limite) to. representations conceming Borrewer’s occupancy of the Property as a
principal residence. [f this Secunty Instrumeni-is'un a leasehald. Boarrower shall comply with the provisions of the lease. j{ &
Borrower acquires fec title to the Propeety, the leassonld and fee tille shall not be merged unless Lender agrees 1o the merger in&

W nung
&

6. Charges to Porrower and Protection of Leader’'s 'rights in the Property. Borrower shall pay all governmental or g
mumcipal charges, fines and imposinons that are not included wn paragraph 2. Borrower shall pay these obligations on time P
directly 10 the entity which 1s owed the payment. [f fatlure 10 piy vould adversely affect Lender's interest in the Property, upon ~
Lender’s request Borrower shall promptly furmish to Lender receipts evidencing these payments.

[f Borrower fails io meke these payments ar the paymenis required 'n passgraph 2, or fuils lo perform any other covenanis
and agreements contained in this Secunty Instrument, o1 there 15 & legal proceeding that may significantly affect Lendes’s rights
in the Property (such as a proceeding in bankrupicy, for condemnation o< 10 enforce laws or regulations), then Lender may do
and pay whatever is necessary o protect the value of the Property and Lender’s tights in the Property. including payment of
taxes. hazard insurance and other items meationed in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addiiodal debt of Borrower anG be secured by
this Secunty Instrument. These amounts shall bear interest from the date of disbursemers aithe Note rate, and at the option of
Lender, shatl)l be immediately due and payable.

7. Condempation. The proceeds of any award or clam for damages, direct or consequ:ntial, 1 connection with any
condemnation or other taking of any part of the Property, or for conseyunce in place of condemnatiin ‘ure hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remamns unpaw unde the Note and this Socunty
lnstrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and Mo Secunty Instrument,
first to any delinquent amounis applied in the order peovided in paragraph 3. und thea to prepaymentof principal. Any
applization of the proceeds to the principal shall not extend or postpone the due date of the monthly payiaents, a
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referred to i parsgraph 2, or change the amount of such payments. Anty eicess procecds over an aliknt regquited o pay all
outstanding indeblednens upder the Nate and this Securily Instrument shall be pad to the enuity legally enttled therelo,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums securcd by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security [nstrument prior to or
on the dus date of the next monthly payment, or
(i3 Borrawer defsults by failing, for a period of thirty days, (o perform any other obligations contained in this
Secunty Instrument.

h) Sale Without Credit Approval. Lender shall, sf pernuticd by applicable law and with the prior approval of the
Sccretary, require immediate payment an full of all sums secured by this Secunty Instrument o
(s} Ali or part of the Properly, or a hensficial interest in & teust owntny all or part of the Propesty, is sold or
otherwise transferred {other than by devise or descent) by the Borrower, and
(1) Tae, Property 1s not occupied by the purchaser or grantec as his or her principal residence, or the
purchascs or grantee does se occupy the Property but his or her credit has not been approved in accerdance with the
requirerants of the Secreiary.

(¢} No Waiver./f ¢ rcumstances occur that would permit Lender to require immediate payment in full, but Lender docs
not require such pay inents, Lender does not waive its nights with respect to subsequent events.

{d) Regulations of HU%s Secretury. In many circumstances regulations issucd by the Secrctary wall limit Lender’s
nghts 0 the case of payr-at defaulls (o require immediate payment s full and foreclose 1f not paxd. This Secunty
Instrument does not authonze ricsleration or foreclosure 1f not permitted by regulations of the Secretary.

(¢} Mortgage Not Insured. Bonower cgrees that should this Security Instrument and the Note secured thereby not be
ehigible for wnsurance under the National Housing Act within 60 days from the date hereof, Lender may, at its optioa
and notwithstanding anything in parag:ayis 9. require immediate payment in full of all sums secured by this Secunty

Instrument. A written statement of any arv.barized agent of the Secretary dated subsequent (0 60 days from the dsq L
hereof, declining to insure this Security Indtrv.n:at and the Note secured thereby, shall be deemed conclusive proof of La

such ineligibility. Notwithstanding the foregoiaz, this option may not be exercised by Lender when the unavailability g

-0
-

of insurance is solely due o Leader’s fallure 10 renpr a mortgage insurance premium o the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated 1) Lender has reuired immediate payment in full because of
Borrawer's fallure to pay an amount due under the Note ar thie3cunty Instrument. This right applics cven afler foreclosure
proceedings are msututed. To reinstate the Secunty Instrument. borroser shall tender in a lump sum alt smounts requised to
bring Borrower's account current including, to the cxtent they are’oblinations of Borrower under this Secunty Instrument,
foreclosure costs and reasonable and customary atlorneys” fees and. capenses properly associated with the foreclosure
provecding. Upon reinstatement by Borrowsr, this Secunty Instrument enlthe obligations that it secures shall remain in effect
as 1f Lender had not required immediate payment 1n full. However, Leader 1s rot required to permit rernstatement if: (i) Lender
has accepted reinstaiement after the commencement of foreclosure proceedinp<. wiihin two years immediately preceding the
commencement of a current foreclosure proceeding. (ii) reinstatement will precivis forzclesure on different grounds in the
future. or (inn) reinstatement will adversely affect the pnonty of the hen created by this Scevnty Instrument.

11. Borrower Not Relensed; Forbearunce By Lender Not a Waiver. Exlension of tae e of payment or modification of
amortizztion of the sums secured by this Security Instrument granled by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower™s successor an interest. Leno>r shall not be required to
commence proceedings against any successor in interest or refuse to extend tme for psyment or othelwise modify amortization
of the sums secusred by this Secunity Instrument by reason of any demand made by the original’ B rrower or Borrower's
successors 1n nterest. Any forbearance by Lender in exercising any nght or remedy shall not be a seaiver of or preclude the
exercise of any nght or remedy.
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12, Succoaory und Assivny Bound; Joint and Severnl Linbility, Co-Signers. The covenants and agrecients ol thas
Securdy lastrument shall bind and benefit tho successorn and assigna of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrowee's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does nat execute the Note: (@) is co-signing this Secunty Instrument only o morigage, grant and convey that
Borrower’s nterest in the Property under the terins of this Secunty Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Leader and any other Borrower may agree to extend, modify, forbear or
make any accommaodabions with regard 1o the terms of thix Secuniiy Instrument or the Nute without that Borrower's consent.

13. Notices. Any notice to Barrower provided for 10 this Security Instrument shall be given by delivering it or by mailing
1t by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrowesr designates by notice to Leader. Any notice to Lender shail be given by first class mail to
Lender's address stated herein or any address 1ender designates by notice to Borrower. Any nolice provided (or in this Security
Instrument shall be deemed 10 have been given to Borrower or Lendee when given as provided in this paragraph.

14. Governing Luw; Severability. This Securnty Instrument shall be govemed by federal faw and the law of the
junisdiction 10 which the Property s lovated. In the cvent that any provision or clause of this Secunty Instrument or the Nole
conilicts with applicable Jaw, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the confliciing provision. To this end the provisions of this Secunty Instrument and the Note are declared

10 be severable.
15. Borrower’s Cony. Borrower shall be given one conformed copy of this Security [Instrument.

16. Assignment of “(erls. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of the
Property. Borrower authonze: Lionder or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay tbe rents to Leadiror Lender's agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Secunty [nstrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lende and Borrower. This assignment of rents constitutes an absolute assignment and nct an

assignment for additional security only.

If Lender gives notice of breach to Borroy-cs: {a} all rents reccived by Barrower shail be held by Borrower as trustee for
benefit of Lender only, to be applied o the su/ns secured by the Secunty Instrument; (b) Lender shall be entitied to collect and
recetve all of the rents of the Property: and (¢j racd tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's wntten demand o the vl

Barrower has not executed any prior assignment o (he rents and has not and wiltl not perform any act that would prevent
Lender from exercising its rights under this paragraph 5.

Leader shall not be required to enter upon, take control of r rnaintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may. do so at any time there is a breach. Any application of
rents shall pot cure or waive any default or invahdate any other nigar'are remedy of Lender. This assignment of rents of the

Property shall terminate when the debt secured by the Secunty Instrumen? 12 paad in full.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant wisd agr== as follows:
17. Foreclosure Procedure. If Lender requires immediate payment in fu!! vader paragraph 9, Lender may foreclose

this Security Instrument by judicial proceeding. Lender shall be entitled to collact all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reascud’sic attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of atl sums secured by this Security Instrument. Lender siol release this Secunity Instrument
withcut charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower wasves ajl nght of homestead exemption in the Property.

@D 4RI w1001
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20. Rider- 't his Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Secunty [nstrument. <iic covenants of cach such rider shall be incorporated into and shall amend and supplement the covenants
and agrzements of thi7 Sccunty Instrument as if the rider(s) were a pant of this Secunily [nstrument.

{Check applicable box({is?;
L] Condominiunt Kid <« {1} Gradusted Payment Rider [XX Other [Speul’z
{__] Planned Unit Developrisnt Rider L] Growing Equity Rider ADJUSTABLE IDER

BY SIGNING BELOW, Borrower a.ccpts and agrees to the terms  contaj &d i this Security [nstrument and in any rider(s)
executed by Barrower and recorded with it
Witnesses:

S G

-~

Aéﬁarg-rﬁ %eggzga —

SOLE PURPOSE OF WAIVING HOMESTEAD RIGHTS. 7 / /
(Seaty _FATALE % é[/éf//

F J.. NEVAREZ
395

£ 4

THE SOLE PURPOSE OF WAIVING HOMESTEAD
RIGHTS.

STATE OF ILLINOIS, Cor.aty ss:
i, . a Notary Public in ani thr said county and state do hereby certify

that RAYMUNDO SANCHEZ A MARRIED MAN AS HIS SOLE AND SErAPAT PROPERTY MARRIED TO

MARIA SANCHEZ

JOSE L. NEVAREZ A MARRIED MAN AS HIS SOLFE AND SEPARATY. PRCPERTY MARRIED TO

BEATRICE NEVAREZ . personally known to me to b he same person(s) whose name(s)
subscnbed to the foregoing instrument, appeared befage e this day in person, and acknowledped ibay r he vy gAVE
signed and delivered the said instrument as free and voluntary act, for usel ap, corposes therein set forth,

Given under my hand and official seal, thj o v (g

My Conunission Expires:

Thi~ Instrument was prcparc:d by: LINDA ABRUZT

@ AR(LI #1080 a1
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 1s made thus SEVENTH day of
OCTOBER 1994 . and 15 mncorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (**Security Instrument®”) of the same clats given by the undersigned
(*'Borrower’’) to secure Borrower's Note (**Note™") (o
CTX MORTOAGE COMPANY

(the **Lender ') of the same date and covenng the property descnbed in the Secunity instrument and localed at:

3406 WEST PERSHING ROAD, CHICAGO, ILLINOIS 60632

{ Property Addicss)

THE NZ7E CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND. THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWI:R!S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM PATE THE BORROWER MUST PAY,

ADDITIONAL CCYENANTS. In addiion to the covenants and agreements made in the Secunity
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHL" FAYMENT CHANGES

{A) Change Date
The interest rate may change on the (irs: day of JANUARY . 1996 . and on that dsy

of cach succeeding year. “Change Date™ mezis sach date on which the inlerest rate could change.

(B} The Index
Beginning with the first Change Date, the inter<st'rate will be based on an Index. "Index” means the weekly

average yield on United States Treasury Securties 1djusied 1o a constant maturity of one year, as made available
by the Federal Reserve Board. “Current Index® means (ke most recent index figure available 30 days before the

Change Datz. If the Index (as definesd above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, *Scovelzry means the Secretary of Housing and Urban
Development or his or her designee. * Lender will give Borrowe: piitice of the new Index.

{C} Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate/oy adding a margin of

TWO AND S00/1000 pereentage poiat(s) ( 2.500 %) to the

Current Index and rounding the sum o the nearest one-cighth of one perlesiage point (0.125%). Subject to the
Limuts stated 1n pasugraph (D) of this Rider, this rounded amount wilt be v new inlerest rate unil the next

Change Date.

{D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percsatage. point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) (aigh:r or lower than the

imitial interest rate.

Page T 3 2 FHA Multistrie ARM Ridex - 2791
@'-ssmma. ¢2 VMP MOATSAGE FORMS - 13101830100 - (806:621 7291 = - .
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{E) Calculation of Puyment Change

If the imterest rate changes on a Change Date, Lender will caiculate the amount of monthly payment of
prncipal and interest which would be necessary to repay the uapad principal balance 1n full at the matunty daie
at the new interest rate through substantially cqual payments. In making such calculation, Leader will use the
unpaid pnacipal balance which would be owed on the Change Dele if there had been no default 1n payment on the
Note, reduced by the amount of any prepayments to prencipal. The result of this calculation will be the amount of
the new monthly payment of priacipal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (11} the Change Date, (i11) the old interest rate, (iv) the new interest mte, (v} the now monthly
payment amount, {vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment smount, and (vini) any other imfurmation which may be required by law from time to time.

(G} Falictive Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (1)) of this Rader wall become effective
on the Change Date. Borrower shall muke 3 paymvint i the new monthly amount beginning on the first payment
date which ocdurs. »t least 25 days aftee Leader has given Borrower the notice of changes required by paragraph
(F} of this Rudei. Norrower shall have no obligabion to pay any ancrease mn the monthly payment amount
calculated i accordiace with paragrsph (E) of this Rider for any payment date occurning less than 25 days afler
ender has given the rerjaipid notice. If the monthly paymeni amount calculated in accordance with paragraph (E)
of this Rider decreased, Hut Lender failed to give timely nouce of the decrease and Borrower made any monthly
payment amounts exceeding, <he payment amouat which should have been stated in a timely notice, then Borrower
has the option to either (i) demrad)the retum to Borrower of any 2xcess payment, with interest thereon at the Note
rate (a rate equal to the interesi@ie which should have been stated in & timely notice}, or (i) roguest that any
¢xcess payment, with interest thereon <oihe Note rate, be applied as paymeat of principal. Lender's obligation to
retumn any excess payment with interest on demand s not assignahle even if the Note is otherwise assigned before
the demand for return is made.

BY SIGNING BELOW, Borrower accep’s ~nd agrees to the terms and covenants contained in this Adjusiable

Rate Ry
(Seal) /%ﬁf -/67/’// ﬂ//i / ,_(Sal)

/Josz L. NEVAREZ

-Borrower
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